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Currency

Title AS Tallinna Sadam unaudited financial results for Q4 and 2023

In 4 2023, both adjusted EBITDA and profit increased by 16%and 75%

respectively, and revenue renmained close to the previous year's |level of 28

mllion euros (-0.8%. Profit growh was mainly driven by |ower operating
expenses, longer charter period of the icebreaker Botnica and a decrease in
depreciation, anortisation and inpairnent. As a result of austerity neasures,
mai ntenance and repair costs of non-current assets decreased (-5% . The nunber
of enployees decreased (-4.5% also, which allowed personnel costs to naintain
the previous year's level (+0.4%. At the sane tine, we invested 10 million
euros (+586% .

In 2023, Tallinna Sadam earned 117 million euros in revenue (-4% and 16 nillion
eur os in profit (-389%. Adjusted EBITDA was 49 nmillion euros (-12% and
i nvestments increased to 21 nmillion euros (+50% .

Last vyear's results were nost affected by the continuing decline in the cargo
volumes of Tallinna Sadam (-29 %, due to the Russian-Ukrainian war and the
general economic downturn. The nunber of passengers increased to 8 nmillion
passengers (13% and the growth was nainly on regular |ines, while the nunber of
cruise ship visits fell (-45% as the attractiveness of the region has decreased
due to geopolitical risk and also due to the increase in costs related to
environmental requirenents. The rise in interest rates increased interest
expense despite the reduction in debt, so net profit fell nore than operating
profit and EBI TDA.

Valdo Kalm chairman of the nmanagenent board of Tallinna Sadam states that
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times are difficult, and we have noved fromone crisis to another, but the
company continues to earn a decent profit. Different business areas bal ance each
other, making the group as a whole resistant to the risks of the external
environnment, which is why we are still ready to pay dividends and at the same
time continue with investnents. "At the nonent, there is a strong focus on cost
savings while preparing and | aunchi ng new growth projects such as offshore w nd
farnms quay and real estate devel opnent. As an infrastructure conpany, we nust be
ready to invest during the econom ¢ downturn, to be ready to offer the required
anount of service and grow during the new hightide," said Kalm

Considering the conpany's continued strong cash flow and dividend policy, the
managenent board proposes to pay a dividend to sharehol ders for 2023 in the sane

anount as the previous year, i.e. 0.073 euros per share.

The managenent board of Tallinna Sadam will present the group's financial
results on February 28 in webinars, including a webinar in Estonian at 10:00
a.m ( EET) (link to Est oni an- | anguage sem nar

(https://teans. m crosoft. com |/ neetup-

j oi n/ 19%8ameet i ng_ZGE2MDc1Y2M Y] dj M 00Y] c3LTkzOAUt NDRi ZTRkYj U0Zm 49%40t hr ead. v2/ 0
?cont ext =0/ BYR22Ti d9R2%Y8A¥R23c572f 71- c808- 4685- aa00-

2cab9allc7e29%R229%2C¥220 dYR29B8AYR2a6492212- 75ef - 498f - 8735- 75f 88c5d463a%R2292C0221 s
Br oadcast Meet i ng¥22%8At r ue¥2CY¥22r ol e%R22YBAYR2a%22% D&bt ype=aé&r ol e=a)) and a
semnar in English at 11:00 a.m (EET) (link to English-lIanguage sem nar
(https://teans. m crosoft. com |/ neetup-

j oi n/ 19%8ameet i ng_YzdhMIBnNGEt NmFnNSOONGUS LVEY NTAt Mz gz MeQAMIFi Mzg0%40t hr ead. v2/ 0
?cont ext =0/ BYR22Ti d9R2%8A¥R23c572f 71- c808- 4685- aa00-

2cab9allc7e29%R229%2C¥220 dYR29B8AYR2a6492212- 75ef - 498f - 8735- 75f 88c5d463a%R2292CR221 s
Br oadcast Meet i ng¥22%8At r ue¥2C¥22r ol e%R22YBAYR2a%22% D&bt ype=aé&r ol e=a)) .

Main financial indicators (mllion EUR):

(07} (07} + - 2023 2022 + -

2023 2022 % %
Revenue 28.0 28.2 -0.8 116. 6 121.7 -4.2
Adj ust ed EBI TDA 10.4 8,9 16.0 49. 2 55.8 -11.9
Adj ust ed EBI TDA nargin 37..0% 31. 7% 5.3 42.2% 45. 9% -3.7
Qperating profit 4.6 2.6 76.9 24.6 30.8 -20.0
I ncone tax 0 -0.1 -100.0 -3.0 -4.2 -28.8
Profit for the period 2.9 1.6 75.0 15.9 25.6 -37.9
I nvest nent s 9.8 1.4 586. 3 20. 7 13.9 49. 6
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31.12. 2023 31.12. 2022 + -

Total assets 606. 2 621.2 -2.4%
I nterest bearing debt 171.5 187.4 -8.5%
O her obligations 57.0 52.9 7.9%
Equi ty 377.7 381.0 -0.9%
Nurber of shares 263.0 263.0 0. 0%

Maj or events in 4:

* Anmendnent to construction contract for quay to serve offshore wind farnms in
Pal di ski South Harbour (increase in price and extension of term date)

* Agreement with Estonian Stockpiling Agency on operating LNG quay in
Pakri neene har bour

* Bankruptcy proceedi ngs against the client of Tallinna Sadam MPG
AgroProduction QU and initiation of its reorganisation

* Selecting the winner of the architectural design conpetition for passenger
term nal A

* Signi ng of nenorandum of understanding on Green Corridor between Estonia and
Fi nl and

* Tallinna Sadam I nvestor Day at the cruise termna
Ext ensi on of contract of chairman of the managenent board until 28.02.2027
Ext ensi on of contract of CEO of the subsidiary TS Laevad until 04.01.2027

Revenue

Tallinna Sadam ended 2023 with consolidated revenue of EUR 116.6 million, EUR
5.1 mllion (-4.2% less than a year earlier. The decline is mainly attributable
to | ower revenue fromvessel dues, electricity sales and cargo charges. In terns
of revenue streanms, the strongest rise was in ferry service revenue (+5%
charter fees revenue (the icebreaker Botnica; +13% and passenger fees revenue
(+12% . Vessel dues revenue decreased the nost by EUR 5.8 mllion (-16% to EUR
31.4 mllion due to fewer calls by tankers and cruise ships. |In segnent terns,
revenue grew in 2023 in the Ferry segnent and the segnent CGther, but the growth
could not offset the revenue decline in the Passenger harbours and the Cargo
har bours segnents.

In the fourth quarter, revenue decreased by 0.8% The decline in revenue is
primarily attributable to |ower revenue fromelectricity sales, cargo charges
and vessel dues. Revenue fromelectricity sales (-32% declined due to a | ower
electricity price and a decrease in consunption in the Cargo harbours segnent.
The revenue of the Passenger harbours segnent decreased by 0.9% because revenue
from vessel dues, other services, cargo charges and electricity sal es declined.
Vessel dues decreased due to fewer cruise ship calls. This in conbination with
the leaving of the vessel which accommodated Ukrainian war refugees in the
previous sunmmrer reduced revenue from ot her services. Cargo charges declined due
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to the overall economc slowdown. Gowth in passenger nunbers increased
passenger fees revenue. 1In the fourth quarter, the revenue of the Passenger
har bours segnent grew by EUR 0.6 mllion (+8% due to hi gher revenue from vessel

dues and passenger fees.

More than a half of the revenue decrease (-21% in the Cargo harbours segnent
was related to | ower revenue fromvessel dues. There were fewer calls by cargo
vessels and the vessels that <called were smaller on average. Al though total

vessel calls decreased, on certain routes the nunber of vessel calls increased,

whi ch neant higher discounts and |ower vessel dues per call. The decline in
cargo throughput reduced cargo charges revenue. Cargo charges revenue decreased
| ess than cargo throughput, because the decline was sharper for cargo with | owner
charge rates and revenue fromcontractual penalties increased. The decrease in
electricity sales revenue was attributable to a lower electricity price and
smal l er consunption. The fourth-quarter revenue of the Cargo harbours segnent
declined by EUR 1.9 mllion (-19%, because port dues revenue decreased by EUR
1.0 mllion, electricity sales revenue by EUR 0.6 nillion and cargo charges
revenue by EUR 0.3 mllion.

The revenue of the Ferry segnent grew due to the indexation of the contractua

fee rates and a higher nunber of trips nmade (+0.6% . Revenue for the fourth
quarter grew by EUR 0.2 nmillion (+2%.

The revenue of the segnment Other increased, although the summer charter of the
i cebreaker Botnica was shorter than a year earlier. Charter fee revenue for the
i cebreaking season grew and three sumrer charter projects increased revenue
despite the drop in charter days. The fourth-quarter revenue of the segnent grew
by EUR 0.9 nmillion (+49% as the nunber of charter days increased (+44%. In the
fourth quarter, the revenue fromBotnica grew due to the increase in average
charter fee rate for the non-icebreaking season

EBI TDA

Adj ust ed EBI TDA decreased by EUR 6.6 million (-12% to EUR 49.2 nillion due to a
decrease in the Cargo harbours segnent (-EUR 5.6 million) and the segment O her
(the icebreaker Botnica). The adjusted EBITDA nargin declined from45.9%to
42.2% Adjusted EBITDA for the fourth quarter increased by EUR 1.4 mllion
(+16%, with the largest contribution from the Ferry segnment through growth in
vessel calls and passenger nunbers and fromthe segnment O her, where Botnica had
nmore charter days in the project in Canada

Profit

The Goup's net profit for 2023 anpunted to EUR 15.9 million, which is EUR 9.7
mllion (-38% less than a vyear earlier. Fourth-quarter profit was EUR 2.9
mllion (+EUR 1.2 mllion, +75%.

I nvest ment s

In 2023, the Group invested EUR 20.7 nillion, EUR 6.9 million (+50% nore than a
year earlier. Investnents in harbour infrastructure assets, acquisition of non-
current assets and inprovenents to existing infrastructure totalled EUR 16.6

mllion. Investments in the icebreaker Botnica anounted to EUR 3.0 mllion and
investments in the Ferry segnent to EUR 1.1 nillion

The largest investnent in 2023 was made in | aunching the construction of a new
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quay to serve offshore wind farns in Paldiski South Harbour. At Miuga Harbour
the largest investnments were related to inproving the conditions of ro-ro
traffic, the design and construction of a new workshop and the construction of a
sewerage systemfor the quays. In Od City Harbour, investrments were nade in the
marina quay next to the newtramway and ferry traffic i nprovenent (the ranp of
berth 5). Mjor works on the icebreaker Botnica included dry docking and ice
cl ass upgrade. Significant investnents in the Ferry segnment were the repl acenent
of the cooling systenms of the vessels' nain engines and acquisition of critica
equi pnent to ensure snooth operation of ferry traffic.

Investments of the fourth quarter anounted to EUR 9.8 nillion, EUR 8.4 nillion
nmore than a year earlier. The high volune of investnents in the fourth quarter
was driven by the construction of the new quay in Paldiski

Interi mcondensed consolidated statenent of financial position

Rest at ed* Rest at ed*
in thousands of euros 31.12.2023  31.12.2022 01.01.2022
CASSETS
Current assets
Cash and cash equi val ents 29, 733 44, 387 34, 840
Trade and ot her receivables 12,118 7,477 14,151
I nventories 550 749 399
Non-current assets held for sale 0 100 0
Total current assets 42,401 52,713 49, 390
Non-current assets
I nvestments in associate 2,177 2,099 1, 559
O her long-termreceivabl es 163 303 896
I nvest ment properties 14, 069 14, 069 14, 069
Property, plant and equi prent 545, 271 550, 310 561, 494
I ntangi bl e assets 2,083 1,735 2,130
Total non-current assets 563, 763 568, 516 580, 148
. Total assets 606,164 621,220 629,538

LI ABI LI TI ES
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Current liabilities

Loans and borrow ngs 13, 916 15, 916 15, 916
Provi si ons 1,311 2 013 1,572
Governnment grants 7,344 8,578 1, 223
Taxes payabl e 876 1, 060 890
Trade and ot her payabl es 11, 407 9, 832 10, 348
Contract liabilities 34,854 37,399 29, 949

Non-current liabilities

Loans and borrow ngs 157, 566 171, 482 187, 398
CGovernment grants 33, 075 30, 156 29, 835
O her payabl es 3,010 1,216 1,461
Contract liabilities 193, 651 202, 854 218, 694
 Total non-current liabilities 228,505 240,253 248,643
CEQUITY
Share capital at par val ue 263, 000 263, 000 263, 000
Share prem um 44,478 44,478 44,478
Statutory capital reserve 22,858 22,115 21,271
Ret ai ned earnings (prior periods) 31, 441 25, 791 52,146
Profit for the period 15, 882 25,592 0
Total equity 377,659 380,976 380,895
" Total liabilities and equity 606,164 621,220 629,538

* Based on the results of an additional analysis carried out in 2023, the Goup
concluded that properties (land plots) not is use, which used to be accounted
for as itens of property, plant and equi prent, neet the definition of investnent
property and ought to be classified as such. Accordingly, the properties were
reclassified to investment properties in 2023 and the opening bal ances were
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restated to ensure conparability.

I nteri mcondensed consolidated i ncone statenent

i n thousands of euros A 2023 4 2022 2023 2022
Revenue 28,030 28, 243 116,646 121, 703
O her income 977 301 2,208 1,441
Operati ng expenses -10,570 -12,152 -42,548 -43, 418
Per sonnel expenses -6,984 -6,955 -25,214 -23, 165
Depreci ation, anortisation and inpairnent -6,033 -6,609 -25,389 -25,312
O her expenses -793 -213 -1,073 -462
Qperating profit 4,627 2,615 24,630 30,787

Fi nance i ncone and costs

Fi nance i ncone 320 119 1, 237 216
Fi nance costs -2,132 -1,002 -7,435 -2,013
Fi nance costs - net -1,812 -883 -6,198 -1, 797

Share of profit of an associate accounted

for under the equity nethod 39 -19 435 795
Profit before income tax 2,854 1,713 18,867 29,785
I ncone tax expense 0 -82 -2,985 -4,193
Profit for the period 2,854 1,631 15,882 25,592

Basi ¢ earnings and diluted earnings per share
(in euros) 0.01 0.01 0. 06 0.10
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Condensed Consol i dated Statenent of Cash Fl ows:

in thousands of euros 2023 2022
Cash receipts fromsale of goods and services 124, 344 130, 099
Cash receipts related to other incone 272 188
Paynments to suppliers -52,911 -53, 548
Paynments to and on behal f of enpl oyees -24, 165 -19, 899
Paynments for other expenses -317 -368
I ncone tax paid on dividends -3, 264 -4, 335
Cash receipts fromsale of goods and services 43, 959 52,137
Purchases of property, plant and equi pnent -17, 946 -15, 189
Purchases of intangible assets -799 - 455
Proceeds from sal e of property, plant and equi pnent 28 191
Proceeds from governnent grants related to assets 0 15, 001
Di vi dends recei ved 357 255
I nterest received 1,179 83
Cash used in investing activities -17,181 -114
Redenpti on of bonds -7,650 -7,650
Repaynents of | oans received - 8, 266 - 8, 266
Di vi dends paid -19, 012 - 25, 287
Interest paid -6, 494 -1, 264
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Redenpti on of bonds -10 -9

In financing activity(s)
Cash fronmfused in financing activities -41, 432 -42,476

Cash and cash equival ents at the begi nning of the period 44, 387 34, 840
Change in noney and nobney equival ents - 14, 654 9, 547

Cash and cash equival ents at the end of the period 29, 733 44, 387

Tallinna Sadamis one of the | argest cargo- and passenger port conplexes in the
Baltic Sea region. In addition to passenger and frei ght services, Tallinna Sadam
group also operates in shipping business via its subsidiaries - OU TS Laevad
provides ferry services between the Estonian nminland and the |argest i sl ands,
and OU TS Shipping charters its nultifunctional vessel Botnica for icebreaking
and offshore services in Estonia and projects abroad. Tallinna Sadamgroup is
also a shareholder of an associate AS Geen Marine, which provides waste
nmanagenent servi ces.

Addi ti onal information:

Marju Zirel

Head of Investor Rel ations

Tel . +372 53 42 6591

E-mail: mzirel@s.ee (mailto:mzirel @s. ee)
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