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Currency

Title Unaudited financial results of Nordic Fibreboard AS for the third quarter of 2020

Managenent report

Consol i dat ed net sales for @ 2020 were EUR 2.51 nmillion from continuing
operations (@@ 2019: EUR 3.34 nmillion from continuing operations). The sales
revenue of the Goup' s main business segnent, fibreboard, for 3 2020 were EUR
2.48 mllion (@ 2019: EUR 3.06 million). The main reason for this drop in sales
was due to the closure of the Pissi factory in March 2020, which canme about as a
result of the loss of orders fromcustoners within the display board industry
caused by the COVID 19 pandem c. Furniture retail sales revenue for @B 2020 were
EUR O thousand, the decrease in sales (conpared to 3 2019: EUR 265 thousand) was
due to the Group exiting the furniture retail segment wearlier this year, with
some remrmmining stock sales taking place during QL and Q2 2020. Rental and
property devel opnent sales, includes the resale of utilities, in @3 2020 were EUR
36 t housand (@B 2019: EUR 32 thousand). Revenue from rental and property
devel opment increased due to nmore tenants being secured for the premses in
Suur - J6e 48, Parnu.

Group EBITDA for (B 2020 was positive EUR 366 thousand from conti nui ng operations
(@ 2019: EUR 120 thousand from continuing operations), of which the fibreboard
division EBITDA was positive EUR 370 t housand (@ 2019: positive EUR 152 thousand).
After depreciation and interest, group net profit for @B 2020 was EUR 183 thousand
from continuing operations (@B 2019 net loss of EUR 671 thousand from conti nui ng
operations). The nmain reason for the loss in the @B 2019 was the extraordinary

|l oss of EUR 540 thousand received fromthe sale of the subsidiary Skano Furniture
Factory QU.

The G oup s consolidated EBI TDA has inproved conpared to the same period | ast
year, the nmain reason being the nmuch inproved performance of the fibreboard
division. The closure of the Piussi fibreboard factory enabled us to switch the
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Pissi factory construction sector orders to our Parnu factory, and we started a
4(th) shift in Parnu in April 2020 as a result thereof. The Parnu factory is now
running all the tine, except for a one-shift maintenance stop every nonth. This
has led to increased machine utilisation, and gross margin for Nordic Fibreboard
Ltd QU has therefore increased substantially, being 29%in @ 2020 (from bei ng
18%in @B 2019).

Di vi si onal review

Revenue by busi ness segnents

EUR t housand | EUR t housand
---------- T
@ 2020 | @B 2019 | 9M 2020 | 9M 2019
--------------------------------------------- T
Conti nued operations | | |
--------------------------------------------- T
Fi br eboards producti on and sal es 2,477 | 3,064 | 7,994 | 8,970
--------------------------------------------- T
Furniture retail 0 | 265 | 55 | 1,126
--------------------------------------------- T
Real Estate Managenent 36 | 32 | 148 | 48
--------------------------------------------- T
Group transactions 0| (17) | 0| (37)
--------------------------------------------- T
TOTAL from continued operations 2,512 | 3,344 | 8,197 | 10,108
| | |
--------------------------------------------- T
Di sconti nued operations 0 | 262 | 0 | 1, 215
--------------------------------------------- T
--------------------------------------------- T
TOTAL 2,512 | 3,606 | 8,197 | 11,323
--------------------------------------------- T
Profit by business segnents
EUR t housand | EUR t housand
---------- T T T YUy
@ 2020 | B 2019 | 9M 2020 | 9M 2019
--------------------------------------------- T T T YUy
EBI TDA by busi ness units: | | |
--------------------------------------------- T T T YUy
Fi br eboards production and sal es 370 | 152 | 458 | 188
--------------------------------------------- T T T YUy
Furniture retail (0) | (95) | (39) | (134)
--------------------------------------------- T T T YUy
Real Estate Managenent 1| 14 | (2) | 30
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G oup transactions (5) | 49 | (13) | 100
--------------------------------------------- ey
TOTAL EBI TDA 366 | 120 | 403 | 184
--------------------------------------------- ey
Depreci ati on 135 | 176 | 422 | 492
--------------------------------------------- T
TOTAL OPERATI NG PRCFI T/ LGCSS 231 | (57) | (19) | (308)
--------------------------------------------- T
Net financial costs 49 | 615 | 139 | 744
--------------------------------------------- T
NET PROFI T/ LGSS 183 | (671) | (158) | (1,052)

I I I
--------------------------------------------- T
Di sconti nued operations 0| (29) | 0| (271)
--------------------------------------------- T
--------------------------------------------- T
TOTAL 183 | (700) | (158) | (1,324
--------------------------------------------- T

NORDI C FI BREBOARD Ltd: Fi breboard sal es

Fi breboard sales in @ 2020 were EUR 2.48 nillion, which are 19% | ower than in the
same period last year (2019: EUR 3.06 nmillion). We sold our products to custoners
in 19 countries during @B 2020. The nmain reason for the drop in sales was the

|l oss of display board custoners, boards for this sector was produced in the
Pissi factory, which we <closed in March 2020. However, sales to our custoners
within the construction sector in our nain northern European nmarkets have been
stable. Finland, our |argest nmarket accounted for 27% of total fibreboard sales
this year (up frombeing 26%of total sales in 9Min 2019).1n the @ 2020
conpared to the B 2019, we recorded sales growh in the next |large markets for
us, these being Denmark and Estonia, while we recorded sales decline in markets
further afield mainly due to the negative effect in nany such markets caused by
the corona virus.

By adding a 4(th) shift in our Parnu production, and thus achieving full nachine
utilisation, has led to a strong increase in Fibreboard's gross margin from
being 18%in @ 2019 to now reaching 29%in @ 2020. Overhead costs for @ 2020
was down 16% conpared to @@ 2019, and EBITDA for 3 2020 was thus positive EUR
370 thousand (15% of sales in B 2020), conpared to (B 2019 EBI TDA positive EUR
152 t housand.

FI BREBOARD SALES BY GEOGRAPHI CAL SEGVENTS
| EUR t housand | EUR t housand |

| Q@@ 2020 | Q8 2019 | 9M 2020 | 9M 2019 |
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European Union | 2,003 | 2,291 | 6,693 | 6,620 |
----------------- om e e e e e e e e e e e oo
Russi a | 360 | 417 | 934 | 1,169 |
----------------- om e e e e e e e e e e e oo
Asi a | 62 | 157 | 140 | 400 |
----------------- om e e e e e e e e e e e e oo
M ddl e East | 10 | 34 | 55 | 160 |
----------------- om e e e e e e e e e e e e oo
Africa | 8 | 122 | 96 | 421 |
----------------- om e e e e e e e e e e e e oo
Ot her | 32 | 43 | 77 | 200 |
----------------- om e e e e e e e e e e e e oo
TOTAL | 2,477 | 3,064 | 7,994 | 8,970 |

SKANO FURNI TURE: retail sales

There was no retail sales revenue of furniture in the @@ 2020 (2019 B EUR 265
t housand). However, this business has been cl osed down, as earlier informed, and
the sales recorded in 9 nonths 2020 was from some remai ni ng stock

RETAI L SALES BY COUNTRI ES

[ EUR t housand [ EUR t housand [ Nurber of stores [
Fomm e - Fomm e - Fomm e - Fomm e - S S +
| @B 2020 | B 2019 | 9M 2020 | 9M 2019 | 30.09.2020 | 30.09.2019 |
------------- T T TS S U
Est oni a [ 0| 162 | 55 | 783 | 0| 3
------------- T T TS S U
Lat vi a* [ 0| 40 | 0| 125 | 0| 0|
------------- T T TS S U
Li t huani a* | 0| 63 | 0| 218 | 0| 0|
------------- T T TS S U
TOTAL [ 0 | 265 | 55 | 1,126 | 0| 3

* Latvian and Lithuani an stores were cl osed on 30.09. 2019
PARNU RI VERSI DE DEVELOPMVENT: real estate management

Rental incone, including the resale of utilities, was EUR 36 thousand in 3 2020
(2019 B EUR 32 thousand). The conpany's expenses consist of operating expenses
and expenses related to the ongoing detail plan project, which resulted in
positive EBITDA of EUR 1 thousand for B 2020 (2019 @B positive EUR 14 thousand).
Real Estate Managenment net profit in @B 2020 were EUR 1 thousand (2019 @3: loss EUR
8 thousand).

The reason for the change in EBITDA and net profit/loss is the change in the
accounting policies for investnment properties adopted at the end of 2019, where
instead of the neasured cost, investnent properties were recognized in the
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bal ance sheet at fair val ue.
QUTLOOK
Nor di ¢ Fi breboard Ltd

The order book fromour traditional custoners in our |argest nmarkets in northern
Europe renmins strong, although it is very difficult to predict what will happen
in the future due to the continuing uncertainty surrounding the COVID 19
pandeni c.

Nordic Fibreboard Ltd recorded net loss in October 2020 of EUR 27 thousand, such
loss was mainly the result of the factory's planned 2 week stoppages in early
Cctober. The production workers did not take their annual 2 week holiday during
summer due to | arge order backlog we had at that tine, instead it was noved to
the early part of October. Thus, Parnu factory's output in Cctober was reduced
as a result thereof, which inpacted sales negatively, and thus resulted in the
af orenmenti oned net |oss of EUR 27 thousand.

Next planned production holiday will take place in latter part of Decenber which
will also affect negatively conpared to the results achieved during @G when
there were no production holiday.

Parnu Ri versi de Devel opnent

W wll continue to manage and develop the property on Suur-Jde Street 48,
Par nu.

PECPLE

On the 30th of Septenber 2020, the Goup enployed 99 people (conpared to 128
people as of 30.09.2019 from continuing operations). The average numnber of
personnel in @ 2020 was 94 (@B 2019: 123 from continuing operations). The
reason for the decline in the nunber of enployees conpared to the sane quarter
| ast year is the closure of a factory in Pissi in March this year

For nine nonths of 2020, wages and salaries with taxes anmobunted to EUR 1.6 million
from continuing operations (nine nonths 2019: EUR 1.9 nillion from continuing
operations). Paynents made to nmanagenent board menbers of all group conpanies
including all subsidiaries with relevant taxes were EUR 158 thousand during
9M 2020 and EUR 148 thousand during 9M 2019.

FI NANCI AL HI GHLI GHTS

EUR t housand

I I I
I ncone st at enent | @ 2020] @ 2019 9M 2020] 9M 2019

Revenue | 2,512 3, 344] 8, 197| 10, 108
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EBI TDA [ 366| 120] 403| 184
---------------------------------- T T T g
EBI TDA margin [ 15% 4% 5% 2%
---------------------------------- T T T g
Operating profit | 231] (57)| (19) | (308)
---------------------------------- T T T g
Qperating margin | 9% (29 | (0% | (3%
---------------------------------- T T T g
Net profit [ 183] (671) | (158) | (1, 052)
---------------------------------- T T T g
Net margin [ 7% (209 | (29 | (10%
I I I I
---------------------------------- T T T g
Di sconti nued operations [ 0] (29)] 0] (271)
---------------------------------- T T T g
---------------------------------- T T T g
TOTAL NET PROFIT 183] (700) | (158) | (1, 324)
---------------------------------- T T T g

Statement of financial position |30.09.2020|31.12.2019|30.09.2019| 31.12.2018

---------------------------------- T T I g
Total assets | 7, 753| 9, 045] 9, 418 10, 307
---------------------------------- T T I g
Return on assets | (2% (12% (11% (3%
---------------------------------- T T I g
Equity [ 1, 414 1, 542] 1, 606| 2,901
---------------------------------- T T I g
Return on equity [ (11% (73% (669 (12%
---------------------------------- T T I g
Debt-to-equity ratio [ 82% 83% 83% 72%
I I I I
Shar e | 30. 09. 2020] 31. 12. 2019| 30. 09. 2019| 31. 12. 2018
---------------------------------- T e T T g
Last Price* [ 0. 40| 0. 41| 0. 41| 0. 36
---------------------------------- T e T T g
Ear ni ngs per share [ (0.04)| (0.31)] (0.23)] (0. 20)
---------------------------------- T e T T g
Price-earnings ratio [ (11.48)| (1.32)] (1.74)] (1.81)
---------------------------------- T e T T g
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Book val ue of a share [ 0. 31| 0. 34| 0. 36| 0. 64

---------------------------------- T T T T L g
Mar ket to book ratio [ 1. 28| 1. 20| 1. 14| 0.56

---------------------------------- T T T T L g
Mar ket capitalization, EUR thousand| 1, 809| 1, 845] 1, 845] 1, 620

---------------------------------- T T T L Ly
Nunber of shares, piece | 4,499,061| 4,499, 061| 4,499, 061| 4,499, 061

EBI TDA = Earnings before interest, taxes, depreciation and anortization
EBlI TDA margin = EBI TDA / Revenue

Qperating margin = Operating profit / Revenue

Net margin = Net profit / Revenue

Return on assets = Net profit / Total assets

Return on equity = Net profit / Equity

Debt-to-equity ratio = Liabilities / Total assets

Earni ngs per share = Net profit / Total shares
Price-earnings ratio = Last price / Earnings per share
Book val ue of a share = Equity / Total shares

Market to book ratio = Last price / Book value of a share
Mar ket capitalization = Last price * Total shares

*htt p: // ww. nasdagbal ti c. cont

Consol i dated statenent of financial positions

EUR t housand | 30. 09. 2020] 31. 12. 2019| 30. 09. 2019
--------------------------------------------- T T TS
Cash and cash equival ents (Note 2) | 4| 7] 44
--------------------------------------------- T T TS
Recei vabl es and prepaynents (Note 3) | 1, 008| 1, 394 1,781
--------------------------------------------- T T TS
Inventories (Note 4) | 410| 894 1, 068
--------------------------------------------- T T TS
Total current assets | 1, 423| 2, 296| 2, 893
--------------------------------------------- T T TS
| | |
--------------------------------------------- T T TS
I nvest ment property (Note 5) | 1, 126] 1,121] 816
--------------------------------------------- T T TS
Avai |l abl e-for-sale financial assets (Note 8)| 418| 397| 378
--------------------------------------------- T T TS
Property, plant and equi prent (Note 6) | 4, 777| 5,212| 5, 306
--------------------------------------------- T T TS
I ntangi bl e assets (Note 7) | 10| 19| 24
--------------------------------------------- T T TS
Total non-current assets | 6, 331 6, 749| 6, 525
--------------------------------------------- T T TS
| | |
--------------------------------------------- T T TS
TOTAL ASSETS [ 7, 753| 9, 045]| 9, 418
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--------------------------------------------- TSRy YU
Borrowi ngs (Notes 9) | 4, 436| 4,547| 531
--------------------------------------------- TSRy YU
Payabl es and prepaynents (Notes 10) | 1, 674 2, 665| 2,789
--------------------------------------------- TSRy YU
Short-term provi sions (Note 11) | 4] 20| 5
--------------------------------------------- TSRy YU
Total current liabilities [ 6, 114| 7,232] 3,325
--------------------------------------------- TSRy YU
I I I
--------------------------------------------- TSRy YU
Long-term borrow ngs (Notes 9) [ 47| 92| 4,277
--------------------------------------------- TSRy YU
Long-term provisions (Note 11) [ 179] 179] 210
--------------------------------------------- TSRy YU
Total non-current liabilities [ 226| 271 4,486
--------------------------------------------- TSRy YU
Total liabilities [ 6, 340| 7, 503 7,811
--------------------------------------------- TSRy YU
I I I
--------------------------------------------- B TSRS Y
Share capital (at nomi nal value) (Note 12) | 450| 2, 699| 2,699
--------------------------------------------- B TSRS Y
Share prem um | 0] 364| 364
--------------------------------------------- B TSRS Y
Statutory reserve capital [ 0] 288| 288
--------------------------------------------- B TSRS Y
O her reserves [ 114 84| 75
--------------------------------------------- B TSRS Y
Ret ai ned earni ngs (1 o0ss) | 850| (1,894)] (1, 819)
--------------------------------------------- B TSRS Y
Total equity | 1, 414| 1, 542| 1, 606
--------------------------------------------- B TSRS Y
I I I
--------------------------------------------- B TSRS Y
TOTAL LI ABILITIES AND EQUI TY | 7, 753| 9, 045] 9,418

*The notes to the financial statements presented on pages 15 to 32 are an
integral part of these consolidated financial statenents

Consol i dated statenment of profit or |oss and other conprehensive incone

EUR t housand | @B 2020] @B 2019 9M 2020| 9M 2019
----------------------------------------------- R e I peppp,

Conti nued operations | | | |
----------------------------------------------- R e I peppp,

Revenue (Note 14) | 2,512 3,344| 8,197| 10,108

Finantsinspektsioon
http://iwww.fi.ee

Page 8/13



Net profit (loss) for the financial
from continui ng operations

period

Net profit (loss) for the period from
di sconti nui ng operations

Net profit (loss) for the financial period

Dl uted earnings per share (Note 13)

*The notes to the financial statenents

i nt egral

Consol i dated statenent of cash flows
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| 1,892 2,764 6,508 8,610
I E SR E SR E SR
[ 620]| 581 1,689| 1,498
I E SR E SR E SR
I I I I
T E SR E SR E SR
| 282| 460 1,015 1,317
T E SR E SR E SR
| 126| 156| 430| 410
T E SR E SR E SR
| 22| 2| 24| 24
T E SR E SR E SR
[ 3| 23| 287 103
T E SR E SR E SR
| 231] (57)| (19)| (308)
T E SR E SR E SR
I I I I
T E SR E SR E SR
| 4] 0] 41| 0
T E SR E SR E SR
[ 53| 614 179| 744
I R SR R SR R SR
[ 183 (671)| (158)](1,052)
I R SR R SR R SR
I 0| 0| 0| 0
I R SR R SR R SR
I I I I
I R SR R SR R SR
I I I I
| 183| (671)| (158)] (1, 052)
R T e e e
I I I I
R T e e e
I I I
I o (29| o (271)
I R SR R SR R SR
[ 183 (700)| (158)](1,324)
e oo oo - - oo oo - - oo oo - -
I I I I
e oo oo - - oo oo - - oo oo - -
[ 0.04| (0.16)] (0.04)| (0.29)
e oo oo - - oo oo - - oo oo - -
[ 0.04| (0.16)] (0.04)| (0.29)
presented on pages 15 to 32 are an
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EUR t housand

Profit/loss fromdisposal of fixed assets (Note 19)

Profit/loss fromdisposal of available-for-sale financial
assets (Notes 8)

Net ot her financial incone and expense

Purchase of property, plant and equi pnent and intangible
assets (Notes 6;7)

Di sposal of property, plant and equi prent and intangible
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| 9M 2020| 9M 2019

....... Feom oo -
I
....... O,
(19)| (308)
....... O,
I
....... O,
424 492
....... O,
(21) | 0
....... O,
0| (747)
....... O,
(1)1 0
....... O,
I
(21) | 44
_______ N,
29| 29
_______ B,
387| (1, 038)
_______ B,
484| 406
_______ B,
(991) | 741
_______ B,
ol 933
_______ B,
I
_______ B,
271| 552
_______ B,
(155)| (167)
_______ B,
(1) (50)
_______ A,
115| 335
_______ A,
I
_______ A,
I
_______ A,
I
(58) | (87)
_______ Heom oo -




assets (Note 6;7) [ 24| 0

............................................................... T
Purchase of investnent property [ (5) (20)
............................................................... T
Net cash used in investing activities [ (39)| (107)
............................................................... T
I I
............................................................... T
Cash flows fromfinancing activities [ [
............................................................... T
Repaynment of | oans received (Note 9) [ (4| (223)
............................................................... T
Loans received fromrelated parties (Note 9) [ 475| 223
............................................................... T
Repaynment of |oans received fromrelated parties (Note 9) | (495)| (193)
............................................................... T
Fi nance | ease paynents (Note 9) [ (50) | (67)
............................................................... T
Change in overdraft (Note 9) [ (5) ] 22
............................................................... T
Net cash (used in)/fromfinancing activities [ (79)| (238)
............................................................... T
I I
............................................................... T
NET CHANGE | N CASH | (3) (10)
............................................................... T
OPENI NG BALANCE OF CASH (Note 2) | 7] 54
............................................................... T
CLCSI NG BALANCE OF CASH (Note 2) | 4| 44

*The notes to the financial statements presented on pages 15 to 32 are an
integral part of these consolidated financial statenents.

Consol i dat ed statenent of changes in equity

[ | Statutory | | |
| Share | Share | reserve | Oher | Retained

EUR t housand | capital | premium| <capital | reserves | earnings | Total
----------------- T T T T T T S

I I I I I I
----------------- T T T T T T S

Bal ance at | I | | | |
31.12.2018 | 2, 699| 364| 288| 45| (496)| 2,901
----------------- T T e

I I I I I I
----------------- T T e

Share options | | | | | |
9M 2019 [ 0] 0] 0] 29| 0] 29
----------------- T T T T T T S
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Net profit/loss | [
for 9M 2019 | 0]

O her

conpr ehensi ve
i ncone for

9M 2019

Tot al
conpr ehensi ve
profit/loss for

9M 2019 0]
----------------- B
Bal ance at | [
30. 09. 2019 [ 2, 699|
----------------- S o
I I
----------------- S o
Bal ance at [ [
31.12.2019 [ 2, 699|
----------------- B
I I
----------------- S
Share options | |
9M 2020 | o]
----------------- S B
Ret ai ned
ear ni ngs | (2,250)]
----------------- S
Net profit/loss | |
for 9M 2020 | o]
----------------- S B
O her | |
conpr ehensi ve | |
i ncome for | |
9M 2020 [ 0]
----------------- S
Tot al | |
conpr ehensi ve | |
profit/loss for | |
9M 2020 | 0]
----------------- B B
Bal ance at | |
30. 09. 2020 [ 450|

*The notes to the financial
i nt egral

TORFI NN LOSVI K

Finantsinspektsioon
http://iwww.fi.ee

statenments presented on pages 15 to
part of these consolidated financial
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0l 0l
----------- Fom e+
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0] 0]
----------- oo+
I I

288| 75]
----------- Fom e+
I I
----------- Fom e+
I I

288| 84|
----------- oo+
I I
----------- oo+
I I

0l 29
----------- Fom e+
| |

(288) | 0]
----------- oo+
I I

0l 0l
----------- Fom e+
| |

I I

| |

0] 0]
----------- oo+
I I

| |

I I

0l 0l
----------- Foe e+
| |

0] 114
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(1,324)] (1, 324)

850| 1,414

32 are an




Chai rman of the board
Phone: +372 56 99 0988
torfinn.losvi kk@ordicfibreboard.com
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