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On 27 April 2021, the Supervisory Board of Nordic Fibreboard AS approved the
conpany's audited annual report for 2020.

OVERVI EW

Consol i dated net sales for 2020 were EUR 10.27 nmillion from continuing operations,
bei ng a 23% decrease conpared to 2019 (2019: EUR 13.33 million from conti nui ng
operations). Fibreboard sales for year 2020 were EUR 10.00 million, which is 15%
decrease fromyear 2019 sales of EUR 11.75 million. The main reason for the
decrease in sales revenue was the loss of customers in the display board segnent
as a result of the COVID 19 pandenic. All production in this sector was produced
at the Piussi factory, which was closed in March 2020.

Furniture retail sales in 2020 were EUR 56 thousand (2019: EUR 1,515 thousand). The
retail sale of furniture has ended with the closure of the last shop on
31.01.2020 and the sales recorded in 2020 was from sone renai ning stock.

The sal es revenue in 2020 fromreal estate managenent was EUR 212 thousand (2019:
EUR 111 t housand), one of the reasons for the increase in sales revenue is that in
2020 the real estate managenent conpany operated throughout the financial year,
but in 2019 it started operations in Muy.

Nor di ¢ Fi breboard AS recorded positive EBI TDA of EUR 540 thousand for full year
2020 from continuing operations (vs positive EUR 325 thousand in 2019 from
continui ng operations). The EBITDA result for 2019 includes one-off operating

i ncome of EUR 324 thousand fromreval uation of its property subsidiary Parnu

Ri versi de Devel opnent, while the EBITDA result for the 2020 incl udes one-off
expense in the Goup's fibreboard subsidiary of EUR 38 thousand for the renoval of
previously used office building located at the fibreboard site in Parnu. The

mai n reason for such a |arge change in EBI TDA are the inproved efficiency of
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Nordi ¢ Fibreboard Ltd OJU. The closure of the Pissi fibreboard factory enabl ed us
to switch the Pissi factory construction sector orders to our Parnu factory, and
we started a 4(th) shift in Parnu in April 2020 as a result thereof. The Parnu
factory is now running continuously, except for a one-shift maintenance stop
every nonth. This has led to increased nachine utilisation, and gross margin for
Nordi ¢ Fibreboard Ltd QU has therefore increased substantially, being 25%in
2020 (from being 15%in 2019).

At the end of 2020, Nordic Fibreboard AS and Nordic Fi breboard Ltd entered into
a new | oan agreenment with their current | ender Swedbank AS and new | ender, the
Rural Devel opnent Foundation, to refinance Group s | oans and overdrafts. The
refinancing enabled the Group to restructure its loan liabilities fromEUR 4.4
mllion to EUR 3.2 million.

At the regular General Meeting of Sharehol ders held on 10.08.2020, a decision
made to introduce no-par value shares and to reduce the share capital of Nordic
Fi breboard AS by 2,249,530.50 euros, from 2,699, 436. 60 euros to 449, 906. 10 euros
by reduci ng the book value of shares. The nunmber of shares renmined the sane,
but the book value of the share decreased fromO0.60 euros to 0.10 euros.

Furniture retail EBITDA for 2020 was negative EUR 40 thousand (2019: negative EUR
200 thousand). Real Estate Management EBI TDA for 2020 was EUR 0 (2019: positive EUR
352 t housand).

Net profit for full-year 2020 was EUR 1,074 thousand from conti nui ng operations
(2019: net loss of EUR 1,127 thousand from conti nui ng operations).

GROUP' S REVENUE BY ACTI VI TY

EUR t housand | % of net sales
--------- B T S Y
2020 | 2019 | 2020 | 2019
-------------------------------------------- B T S Y
Conti nued operations | | |
-------------------------------------------- B T S Y
Fi br eboards producti on and sal es 10,001 | 11,745 | 97%| 81%
-------------------------------------------- B T S Y
Furniture retail 56 | 1,515 | 1% | 10%
-------------------------------------------- B T T YU
Real Estate Managenent 212 | 111 | 2% | 1%
-------------------------------------------- B T T YU
Group transactions (0) | (38) | (0% | (0%
-------------------------------------------- B T T YU
Tot al 10,269 | 13,333 | 100% | 92%
| | |
-------------------------------------------- B T T YU
Di sconti nued operations 0] 1,215 | 0% | 8%
-------------------------------------------- B T T YU
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STATEMENT OF FI NANCI AL POSI TI ON AND CASH FLOW STATEMENT

As of 31.12.2020 the total assets of Nordic Fibreboard AS were EUR 7.7 nillion
(31.12.2019: EUR 9.1 mllion). The liabilities of the conpany as of 31.12.2020
were EUR 5.0 million (31.12.2019: EUR 7.5 nillion), of which Nordic Fibreboard has
borrowings of EUR 3.2 million as at 31.12.2020 (31.12.2019: EUR 4.6 mllion).

Recei vabl es and prepaynents anounted to EUR 0.8 mllion as at 31.12.2020
(31.12.2019: EUR 1.4 nillion). Inventories were EUR 0.5 million as of 31.12.2020
(31.12.2019: EUR 0.9 mllion). The fair value of financial assets (i.e. Trigon
Property Devel opnent shares) increased from EUR 397 thousand as of 31.12.2019 to EUR
450 thousand as of 31.12.2020. As of 31.12.2020 and 31.12.2019, Real Estate

I nvestments anbunted to EUR 1.1 million, property, plant, equipnment and

intangibles were EUR 4.7 mllion as of 31.12.2020 (EUR 5.2 mllion as of

31.12.2019).

In 2020, the Group's cash flows fromoperating activities totalled EUR 150
thousand EUR (2019: EUR 516 thousand). Investnent activities resulted in cash
outflows in anmount of EUR 56 thousand in 2020, conpared to outflows in anount EUR
153 thousand in 2019. Financing activities also resulted in cash outflows of EUR
75 thousand in 2020 (2019: EUR outflow 410 thousand). Net cash effect in 2020 EUR
was positive 19 thousand, which is EUR 66 thousand nore cash infl ow conpared to
the cash outflow in the amount of EUR 47 thousand in 2019.

In 2020, investments in non-current assets totalled EUR 110 thousand. |In 2019, the
i nvestnents totalled EUR 133 thousand.

FI NANCI AL RATI GS

EUR t housand

I ncone st at enent | 2020 | 2019
____________________________________ e
Revenue | 10, 269 | 13, 333
____________________________________ e
EBI TDA | 540 | 325
____________________________________ e
EBI TDA mar gi n | 5% | 2%
____________________________________ e
Operating profit | (19) | (343)
____________________________________ e
Operating margin | (0% | (3%
____________________________________ e
Net profit | 1,074 | (1, 127)
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Net nargin [ 10% | (8%
I I
_________________________________________________ o e e e e - -
Di sconti nued operations 0 | (271)
_________________________________________________ o e e e e oo - -
____________________________________ e
TOTAL NET PROFIT 1,074 | (1, 398)
____________________________________ e
Statement of financial position | 31.12.2020 | 31.12.2019
____________________________________ e
Total assets | 7,650 | 9, 045
____________________________________ e
Return on assets | 14% | (12%
____________________________________ e
Equity [ 2,648 | 1,542
____________________________________ e
Return on equity | 41% | (73%
____________________________________ e
Debt-to-equity ratio | 65% | 83%
| |
Shar e | 31.12.2020 | 31.12.2019
____________________________________ e
Last Price* | 0.45 | 0.41
____________________________________ e
Ear ni ngs per share [ 0.24 | (0.31)
____________________________________ e
Price-earnings ratio [ 1.89 | (1.32)
____________________________________ e
Book val ue of a share | 0.59 | 0.34
____________________________________ e
Mar ket to book ratio [ 0.76 | 1.20
____________________________________ e
Mar ket capitalization, EUR thousand | 2,025 | 1, 845
____________________________________ e
Nunmber of shares, piece | 4,499,061 | 4,499,061

EBlI TDA = Earni ngs before interest, taxes, depreciation and anortization
EBI TDA margin = EBI TDA / Revenue

Qperating margin = Operating profit / Revenue

Net margin = Net profit / Revenue
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Return on assets Net profit / Total assets

Return on equity = Net profit / Equity

Debt-to-equity ratio = Liabilities / Total assets
Earni ngs per share = Net profit / Total shares

Price-earnings ratio
Book val ue of a share
Mar ket to book ratio Last price / Book value of a share
Mar ket capitalization Last price * Total nunber of shares
*htt p: // ww. nasdagbal ti c. cont

Last price / Earnings per share
Equity / Total shares

CONSOL| DATED STATEMENT OF FI NANCI AL PCSI TI ON

EUR t housand

......................................................... +-
Cash and cash equival ents [
......................................................... +-
Recei vabl es and prepaynents (Note 5) [
......................................................... +-
I nventories (Note 6) [
......................................................... +-
Total current assets [
......................................................... +-

|
......................................................... +-
I nvest ment property (Note 7) |
......................................................... +-
Fi nanci al assets at fair value through profit or |oss |
(Note 9) [
_________________________________________________________ +-
Property, plant and equi prrent (Note 8) [
_________________________________________________________ +-
I ntangi bl e assets (Note 8) [
_________________________________________________________ +-
Total non-current assets [
_________________________________________________________ +-
I
_________________________________________________________ +-
TOTAL ASSETS |
_________________________________________________________ +-
I
_________________________________________________________ +-
Bor rowi ngs (Notes 10) |
_________________________________________________________ +-
Payabl es and prepaynents (Notes 11) |
_________________________________________________________ +-
Short-term provi sions (Note 12) |
_________________________________________________________ +-
Total current liabilities |
_________________________________________________________ +-
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Long-term borrow ngs (Notes 10) [ 2, 493 92|
--------------------------------------------------------- T T
Long-term provi sions (Note 12) [ 161| 179|
--------------------------------------------------------- T T T
Total non-current liabilities [ 2, 654| 271
--------------------------------------------------------- T T T
Total liabilities [ 5, 002] 7,503
--------------------------------------------------------- T T T
I I I
--------------------------------------------------------- T T T
Share capital (at nom nal value) (Note 13) [ 450| 2, 699|
--------------------------------------------------------- T T T
Share prem um [ 0] 364|
--------------------------------------------------------- T T T
Statutory reserve capital [ 0] 288|
--------------------------------------------------------- T T T
O her reserves [ 0] 84|
--------------------------------------------------------- T T T
Ret ai ned earni ngs (Il oss) [ 2,198 (1,894)]
--------------------------------------------------------- T T T e
Total equity | 2, 648| 1, 542|
--------------------------------------------------------- T T T e
I I I
--------------------------------------------------------- T T T e
TOTAL LI ABILITIES AND EQUI TY | 7, 650| 9, 045|

CONSOLI DATED STATEMENT OF PROFIT OR LOSS AND OTHER COVPREHENSI VE | NCOVE

EUR t housand | 2020] 2019
________________________________________________________________ e
Cont i nued oper ati ons [ [
________________________________________________________________ e
Revenue (Note 22) | 10, 269| 13, 333
________________________________________________________________ e
Cost of goods sold (Note 15) | 8,099 11,538
________________________________________________________________ e
G oss profit | 2,170] 1,796
________________________________________________________________ e
I I
________________________________________________________________ e
Distribution costs (Note 16) | 1,283] 1,698
________________________________________________________________ e
Admini strative expenses (Note 17) | 605| 658
________________________________________________________________ e
O her operating incone (Note 19) | 42| 351
________________________________________________________________ e
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O her operating expenses (Note 19) [ 342| 134

................................................................ .
Qperating profit (loss) |  (19)| (343)
................................................................ .
I I
................................................................ .
Fi nance incone (Note 20) | 1,291 19
................................................................ .
Fi nance costs (Note 20) [ 199| 803
................................................................ .
LOSS BEFORE | NCOVE TAX | 1,074 (1, 127)
................................................................ .
I I
................................................................ .
NET PROFIT (LCSS) FOR THE FI NANCI AL YEAR FROM CONTI NUI NG | |
OPERATI ONS | 1,074]| (1, 127)
________________________________________________________________ e
I I
________________________________________________________________ e
Net profit (loss) for the financial year fromdiscontinuing [ [
operations [ 0] (271)
................................................................ .
NET PROFIT (LCSS) FOR THE FI NANCI AL YEAR | 1,074 (1, 398)
................................................................ .
I I
................................................................ .
Basi ¢ earnings per share (Note 14) | 0.24] (0.31)
................................................................ .
Di |l uted earnings per share (Note 14) | 0.24] (0.30)
CONSCLI DATED STATEMENT OF CASH FLOWS
EUR t housand | 2020 2019
_________________________________________________________________ o
Cash flows fromoperating activities | |
_________________________________________________________________ o
Qperating profit (Ioss) | (19)| (343)
_________________________________________________________________ e
Adj ust nent s: | |
_________________________________________________________________ e
Depreci ati on charge (Notes 8) | 560| 669
_________________________________________________________________ e
Profit/loss fromreval uation of real estate investment (Note 7) | (5)](327)
_________________________________________________________________ e
Profit/loss fromsale of non-current asset | (28) | 0
_________________________________________________________________ e
Profit/loss on non-current asset wite-off [ 2| 2
_________________________________________________________________ e
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Profit/loss fromrevaluation of financial assets (Note 9;21) [ (53)] 25

................................................................. .
Non- nonetary transactions: reserve for share option [ 32| 39
................................................................. .
Expenses of doubtful receivables [ 0| 1
................................................................. .
Change in trade and other receivables (Note 5) [ 600| (651)
................................................................. .
Change in inventories (Note 6) [ 350 581
................................................................. .
Change in trade and ot her payables (Note 11) | (1,091)| 617
................................................................. .
Di sconti nued operations [ 0] 131
----------------------------------------------------------------- S
Cash generated from operations [ 348| 744
----------------------------------------------------------------- S
I nterest paynents (Note 21) |  (192)] (221)
................................................................. .
Net other financial inconme and expense (Note 21) [ (8)| (7
................................................................. .
Net cash generated fromoperating activities [ 150 516
................................................................. .

| |

................................................................. .

Cash flows frominvesting activities | |
................................................................. .

Purchase of property, plant and equi pnment and intangible assets |

(Notes 8) [ (78)](133)
_________________________________________________________________ e

Di sposal of property, plant and equi pnent and intangible assets | [

(Note 8) | 29| 0
................................................................. .
Purchase of investnent property (Note 7) | (7)] (20)
................................................................. .
Net cash used in investing activities | (56)](153)
................................................................. .

| |
_________________________________________________________________ e,
Cash flows fromfinancing activities | |
_________________________________________________________________ e,
Loans received (Note 10) | 1, 200]| 0
_________________________________________________________________ e,
Repaynent of |oans received (Note 10) | (853)] (306)
_________________________________________________________________ e,
Loans received fromrelated parties (Note 10) | 549| 304
_________________________________________________________________ e,
Repaynent of |oans received fromrelated parties (Note 10) | (569)] (284)
_________________________________________________________________ e,
Repaynent of principal elenent of |ease liabilities (Note 10) | (62)| (96)
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Change in overdraft (Note 10) | (340)| (28)
_________________________________________________________________ o
Net cash (used in)/fromfinancing activities [ (75)](410)
_________________________________________________________________ o
I I
----------------------------------------------------------------- Fom e e oo - -+
NET CHANGE | N CASH I 191 (47)]
----------------------------------------------------------------- Fom e e oo - -+
OPENI NG BALANCE OF CASH | 7] 54
_________________________________________________________________ o
CLCSI NG BALANCE OF CASH [ 26| 7

The audited annual report of Nordic Fibreboard AS for 2020 is attached to the
stock exchange announcenent and is published on the websites of NASDAQ Tallinn
and Nordi c Fibreboard (https://group.nordicfibreboard. com en/investor/financial-
reports/annual -reports)

Torfinn Losvik

CEO & Chairman of the Managenent Board
Phone: + 372 56 99 09 88

E-mail: torfinn.losvik@ordicfibreboard.com
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