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Title Unaudited financial results of Nordic Fibreboard AS for the fourth quarter and 12 months of

MANAGEMENT REPORT
NORDI C FI BREBOARD AS UNAUDI TED RESULTS FOR FOURTH QUARTER AND 12 MONTHS OF2021

Consolidated net sales for 4 2021 were EUR 2.34 nmillion, which was 13% hi gher
than in the same period of previous year (@ 2020: EUR 2.07 million), of which the
sales revenue of fibreboard was EUR 2.30 million and the sales revenue of real
estate managenment was EUR 0.04 million.

Consol idated sales for the full year 2021 was EUR 10.10 million, a slight decline
from 2020 full year sales of EUR 10.27 million. Miin reason for such decline was
due to the closure of the second fibreboard factory in March 2020 triggered by
the COVID-19 pandenic, which led to a decline of fibreboard sales in year 2021
fromyear 2020 of EUR 0.16 mllion.

Fi breboard sales in Q4 2021 of EUR 2.31 million was ahead of Q4 2020 sales with EUR
0.29 million, which was due to fewer production naintenance days during Q4 2021
conpared to 4 2020. In the real estate managenment subsidiary Parnu Riverside
Devel oprment, sales in 4 2021 of EUR 0.04 nillion was a decrease of EUR 0.03 million
from @ 2020, this being caused by the loss of the largest rental tenant in Q4
2021.

The consolidated EBI TDA of Nordic Fibreboard AS was EUR 215 t housand for 4 2021
(4 2020: EBITDA was EUR 137 thousand). The inprovenent in EBITDA was due to
slightly inproved gross margin as well as |ess overhead costs in the fibreboard
division during 4 2021 conpared to 4 2020. Overhead costs were |lower due to
the one-of f expense incurred in Q4 2020 for the renoval of the old unused office
building located at the fibreboard site in Parnu.

Consolidated net loss for @ 2021 was EUR 27 thousand (4 2020: net profit EUR
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1,231 thousand). The main reasons for the change in net profit is the
refinancing of loans and overdrafts at the end of 2020, which generated a one-
off financial incone of EUR 1,237 thousand in 4 2020. In addition, the net |oss
for the & 2021 includes the loss from the revaluation of the Goup's
shar ehol di ng in the Nasdaqg listed real estate conpany Trigon Property
Devel opment AS ("TPD') in the amount of EUR 89 thousand (TPD sharehol di ng showed a
profit of EUR 32 thousand during 4 2020).

Net profit for full year 2021 was EUR 1.20 mllion (full year 2020: EUR 1.07
mllion, after adjusting for the one-off financial income of EUR 1.24 nillion from
the refinancing at the end of year 2020).

Dl VI SI ONAL REVI EW

Revenue by busi ness segnents

EUR t housand 4 2021 | 4 2020 | 12M 2021 | 12M 2020
--------------------------------------------- B T T T S
Fi breboards production and sal es 2,304 | 2,007 | 9,842 | 10, 001
--------------------------------------------- B T T T S
Real Estate Managenent 36 | 64 | 254 | 212
--------------------------------------------- B T T T S
Furniture retail 0 | 1 0 | 56
--------------------------------------------- B T T T S
Group transactions (0) | 0 | (0) | (0)
--------------------------------------------- B T T T S
TOTAL 2,339 | 2,072 | 10, 096 | 10, 269

Profit by business segnents

EUR t housand Q& 2021 | 4 2020 | 12M 2021 | 12M 2020
--------------------------------------------- B T T T S
EBI TDA by busi ness units: | | |
--------------------------------------------- B T T T S
Fi breboards production and sal es 218 | 139 | 1,555 | 597
--------------------------------------------- T TS S
Real Estate Managenent 5 3| 15 | 0
--------------------------------------------- T TS S
Furniture retail 0 | (1) | 474 | (40)
--------------------------------------------- T TS S
G oup transactions (8) | (4) | (487) | (18)
--------------------------------------------- T TS S
TOTAL EBI TDA 215 | 137 | 1, 557 | 540
--------------------------------------------- T TS S
Depreci ation (118) | (136) | (498) | (558)
--------------------------------------------- T TS S
TOTAL OPERATI NG PRCFI T/ LCSS 97 | 0 | 1,059 | (19)
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Net financial costs (124) | 1,231* | 143 | 1, 092*
NET PROFI T/ LCSS (27) | 1,231 1,202 | 1,074

* Net financial costs in @4 2020 (al so 12M 2020) i nclude extraordi nary i ncome EUR
1,237 thousand from | oan refinancing.

NCRDI C FI BREBOARD LTD: FI BREBOARD

Fi br eboard sal es in 4 2021 was EUR 2.30 million reflects full capacity
utilisation of our Parnu factory. Apart from having usual nonthly one-day
mai nt enance periods, we also had the usual year-end | onger mai ntenance period of
14 days, allowing us to nake nore extensive production machi nery mai ntenance and
updates. Demand renmined strong during @ 2021 period, and nmain priority was
given to our wusual key customers in the local narkets of Finland, Dennark,
Estonia, Russia, Sweden, and Latvia. Custoners in these key markets accounted
for about 90% of our total sales in 4 2021

The EBITDA of the fibreboard division in Q4 2021 was EUR 218 thousand (4 2020: EUR
139 thousand), the EBITDA of fibreboard for the full year in 2021 was EUR 1, 555
thousand (full year in 2020: EUR 597 thousand). The main reasons for such annua
EBI TDA inprovenent were due to an increase in gross nargin and | ower overhead
costs. Gross margin inprovenent was due to higher capacity utilisation caused by
focusing on fewer product thicknesses, which allowed for |onger production runs
for each produced thickness, which let to inproved production profitability.
Overhead costs was reduced in 2021 conpared to 2020 mainly due to the March
2020 closure of the | oss-making Pussi factory, as well as the one-off expense
incurred when denolishing the old unused office building | ocated on the Parnu
fibreboard site.

FI BREBOARD SALES BY GEOGRAPHI CAL SEGVENTS

EUR t housand | EUR t housand
---------- Ty R
& 2021 | 4 2020 | 12M 2021 | 12M 2020
--------------------------- Ty R
Eur opean Uni on 1,992 | 1,633 | 8,225 | 8, 327
--------------------------- e TSy
Russi a 273 | 307 | 1, 356 | 1, 240
--------------------------- e TSy
Asi a 23 | 49 | 147 | 189
--------------------------- e TSy
Africa 0| 0| 46 | 95
--------------------------- e TSy
M ddl e East 0| 10 | 13 | 65
--------------------------- e TSy
O her 16 | 9 | 55 | 85
--------------------------- e TSy
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TOTAL 2,304 | 2,007 | 9, 842 | 10, 001
PARNU RI VERSI DE DEVELOPMENT: REAL ESTATE MANAGEMENT

Parnu Riverside Devel opnent owns the property |ocated at Suur-J6e 48 in Parnu.
The property has some rental tenants and rental income fromreal estate
managenent, including the resale of wutilities. Sales in & 2021 was EUR 36
thousand (2020 4: EUR 64 thousand). The reason for the decrease in sales revenue
was caused by the loss of the | argest tenant.

The real estate managenent EBI TDA for 4 2021 were positive EUR 5 thousand (4
2020: positive EUR 3 thousand). The real estate managenent net profit for Q4 2021
was EUR 5 thousand (@4 2020: net profit EUR 3 thousand).

SKANO FURNI TURE: RETAI L SALES

Skano Furniture finished its activities on 31.01.2020, when it closed the |ast
two furniture showoons, thus the retail sale of furniture did not have any
sales revenue in 4 2021 (4 2020, the revenue was EUR 1 thousand). W are in the
process of |iquidating Skano Furniture QU

CONSOL| DATED STATEMENT OF FI NANCI AL PCSI TI ON AND CASH- FLOW

As of 31.12.2021 the total assets of Nordic Fibreboard AS were EUR 8.1 million
(31.12.2020: EUR 7.7 million). The liabilities of the conpany as of 31.12.2021
were EUR 4.2 nmillion (31.12.2020: EUR 5.0 million), of which the G oup has payabl es
of EURO0.4 mllion as at 31.012.2021 (31.12.2020: EUR 1.1 million) and borrow ngs of
EUR 3.2 nmillion as at 31.12.2021 (31.12.2020: also EUR 3.2 nillion).

Recei vabl es and prepaynents amounted to EUR 0.9 million as at 31.12.2021
(31.12.2020: EUR 0.8 million). Inventories were EUR 0.4 mllion as of 31.12.2021
(31.12.2020: EUR 0.5 million). Fixed assets were EUR 6.7 nillion as of 31.12.2021 (EUR
6.3 mllion as of 31.12.2020).

During 2021 twelve nonths, the Goup's cash flows fromoperating activities
totalled EUR 730 thousand (2020 twelve nonths: EUR 150 thousand). |nvestnent
activities resulted in cash outflows in anbunt of EUR 587 thousand during 2021
twelve nmonths, which was mainly due to inprovenents in production machinery
(2020 twelve nonths: outflow EUR 56 thousand). Financing activities also resulted
in cash outflows of EUR 112 thousand during twelve nonths 2021 (2020 twel ve
mont hs: cash outflow EUR 75 thousand). Net cash effect during 2021 twel ve nonths
cash inflow of EUR 31 thousand, which conpares to 2020 twel ve nonths cash infl ows
of EUR 19 thousand.

QUTLOK
NCRDI C FI BREBOARD LTD

Demand for fibreboards continue to be strong, reflecting the growh in the
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building material nmarket, as well as the growing awareness of the green
credentials of soft density fibreboards, as produced by Nordic Fibreboard Ltd.

Managenment is working on preparing the Parnu based factory's boiler house to
meet the new em ssion requirenents coning into force in 01.01. 2025.

Preparations is al so being undertaken in upgrading the conpany's second factory,
|l ocated in Pussi, so that the factory's technical capabilities is adequate for
possi ble restarting of the factory. The factory's nmmin energy source is gas, and
the current high gas prices is therefore making it untenable to consider
restarting this factory in the near future.

REAL ESTATE MANAGEMENT

W wll continue to nmanage and develop the property on Suur-Jde Street 48,
Par nu.

PECPLE

On the 31st of Decenber 2021, the Goup enployed 91 people (conpared to 97
people as of 31.12.2020). The average nunber of personnel in 4 2021 was 96 (4
2020: 96).

For twelve nonths of 2021, wages and salaries wth taxes amounted to EUR 2.0
mllion (twelve nonths 2019: also EUR 2.0 nmillion). Paynents nade to nmanagenent
board nenbers of all group conpanies including all subsidiaries with rel evant

taxes were EUR 245 thousand in twelve nonths 2021 and EUR 217 thousand in twel ve

mont hs 2020.
FI NANCI AL HI GHLI GHTS
EUR t housand

|
Inconme statenment | 4 2021 | 4 2020 | 12M 2021 | 12M 2020

------------------- e T T T
Revenue | 2,339 | 2,072 | 10, 096 | 10, 269
------------------- e T T T
EBI TDA | 215 | 137 | 1,557 | 540
------------------- e T T g
EBI TDA margi n [ 9% | 7% | 15% | 5%
------------------- e T T g
Qperating profit | 97 | 0| 1, 059 | (19)
------------------- e T T g
Qperating margin | 4% | 0% | 10% | (0%
------------------- e T T g
Net profit [ (27) | 1,231 | 1,202 | 1,074
------------------- e T T g
Net nargin [ (199 | 59% | 12% | 10%
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Statenment of financial position

Total assets

Nunber of shares, piece

EBlI TDA = Earni ngs before interest, t
EBI TDA mar gi n EBI TDA / Revenue
OQperating margin = Operating profit
Net nmargin Net profit / Revenue

Return on assets = Net profit / Total

Net profit / Equi
Liabilities /

Return on equity
Debt-to-equity ratio
Ear ni ngs per share
Price-earnings ratio
Book val ue of a share
Mar ket to book ratio
Mar ket capitalization
*http://ww. nasdaqgbal tic. conf

Last price /
Equity / Tot
Last price /

CONSOL| DATED STATEMENT OF FI NANCI AL

EUR t housand
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Trailing twelve nonths (TTM net profit / Total

Last price * Total

| 31.12.2021 | 31.12.2020
Fom e e o Fom e e o
[ 8, 063 | 7, 650
Fom e e o Fom e e o
| 15% | 14%
Fom e e o - Fom e e o -
[ 3,850 | 2,648
Fom e e o - Fom e e o -
| 31% | 41%
Fom e e o - Fom e e o -
| 52% | 65%
I I
I

| 31.12.2021 | 31.12.2020
Fom e e o - Fom e e o -
| 1.95 | 0. 45
Fom e e o - Fom e e o -
| 0.27 | 0.24
Fom e e o - Fom e e o -
| 7.30 | 1.89
S S
| 0. 86 | 0.59
S S
| 2.28 | 0.76
S S

8,773 | 2,025
S S
| 4,499,061 | 4,499,061
axes, depreciation and anortization
/ Revenue
assets
ty
Total assets

shar es
Ear ni ngs per share

al shares
Book val ue of a share
shares
PCSI TI ON
| 31.12. 2021| 31. 12. 2020| 31. 12. 2019
---------- B T ey
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Cash and cash equival ents [ 57| 26| 7

---------------------------------------------- T T TSy
Recei vabl es and prepaynents (Note 2) [ 902| 794 1, 394
---------------------------------------------- T T TSy
Inventories (Note 3) [ 390| 544 894
---------------------------------------------- T T TS
Total current assets [ 1, 349| 1, 364 2,296
---------------------------------------------- T T TS
I I I
---------------------------------------------- T T TS
I nvestment property (Note 4) [ 1, 152] 1, 134 1,121
---------------------------------------------- T T TS
Fi nanci al assets at fair value through profit]| [ [
or loss (Note 7) | 644| 451] 397
---------------------------------------------- TSRy YU
Property, plant, equipnment and right-of-use | | |
assets (Note 5) [ 4,915]| 4, 695| 5,212
---------------------------------------------- T T TS
I ntangi bl e assets (Note 6) [ 3| 6| 19
---------------------------------------------- T T TS
Total non-current assets [ 6, 714| 6, 286| 6, 749
---------------------------------------------- T T TS
I I I
---------------------------------------------- T T TS
TOTAL ASSETS [ 8, 063| 7, 650| 9, 045
---------------------------------------------- T T TS
I I I
---------------------------------------------- T T TS
Borrowi ngs (Notes 8) | 146| 756| 4,547
---------------------------------------------- T T TS
Payabl es and prepaynents (Notes 9) | 829 1, 574 2,665
---------------------------------------------- T T TS
Short-term provisions (Note 10) | 19| 18| 20
---------------------------------------------- T T TS
Total current liabilities | 994 2, 348 7,232
---------------------------------------------- T T TS
I I I
---------------------------------------------- T T TS
Long-term borrowi ngs (Notes 8) | 3,074| 2, 493| 92
---------------------------------------------- T T TS
Long-term provi sions (Note 10) | 145] 161 179
---------------------------------------------- T T TS
Total non-current liabilities | 3, 219 2, 654 271
---------------------------------------------- T T TS
Total liabilities [ 4,213| 5, 002| 7,503
---------------------------------------------- T T TS
I I I
---------------------------------------------- T T TS
Share capital (at nomi nal value) (Note 11) | 450| 450| 2,699
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Share prem um | 0] 0] 364
---------------------------------------------- TSRy YU
Statutory reserve capital [ 0] 0] 288
---------------------------------------------- TSRy YU
O her reserves | 0] 0] 84
---------------------------------------------- TSRy YU
Ret ai ned earni ngs (1 o0ss) | 3, 400] 2,198| (1, 894)
---------------------------------------------- TSRy YU
Total equity [ 3, 850] 2, 648| 1,542
---------------------------------------------- TSRy YU
I I I
---------------------------------------------- TSRy YU
TOTAL LI ABILITIES AND EQUI TY [ 8, 063| 7, 650| 9, 045

*The notes to the financial statements presented on pages 14 to 25 are an
integral part of these consolidated financial statenents.

CONSOL| DATED STATEMENT OF PROFI T OR LOSS AND OTHER COVPREHENSI VE | NCOVE

EUR t housand | &4 2021 Q4 2020] 12M 2021| 12M 2020
------------------------------------- T
Revenue (Note 13) | 2,339 2,072 10,096] 10,269
------------------------------------- T
Cost of goods sold (Note 14) | 1,843 1,591 7, 294| 8, 099
------------------------------------- T
Gross profit | 496 481 2, 802] 2,170
------------------------------------- T
| | | |
------------------------------------- T
Di stribution costs (Note 15) | 277 268| 1, 168| 1, 283
------------------------------------- T
Admi ni strative expenses (Note 16) | 120| 176| 565| 605
------------------------------------- T
Ot her operating incone (Note 18) [ 0| 18| 5] 42
------------------------------------- T
O her operating expenses (Note 18) | 2| 55| 15| 342
------------------------------------- o e e e e e e e e e oo o
Qperating profit (loss) [ 97| 0] 1, 059] (19)
------------------------------------- o e e e e e e e e e oo o
| | | |
------------------------------------- o e e e e e e e e e oo o
Fi nance inconme (Note 19) | 0] 1,269 265| 1,291
------------------------------------- o e e e e e e e e e oo o
Fi nance costs (Note 19) | 124] 38| 122] 199
------------------------------------- o e e e e e e e e e oo o
Profit (Loss) before inconme tax | (27)| 1,231 1, 202| 1,074
------------------------------------- o e e e e e e e e e oo o
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NET PROFIT (LGCSS) FOR THE PERI CD [ (27)] 1,231] 1, 202] 1,074
------------------------------------- T T S
I I I I
------------------------------------- T T S
Basi c earnings per share (Note 12) | (0.01)] 0. 27| 0. 27| 0.24
------------------------------------- B T T T YRR S
Di |l uted earnings per share (Note 12)| (0.01)]| 0. 27| 0. 27| 0.24

*The notes to the financial statements presented on pages 14 to 25 are an
integral part of these consolidated financial statenents.

TORFI NN LOSVI K

Chai rman of the board

Phone: +372 56 99 0988

torfinn.losvi k@ordicfibreboard.com

(https://ww. gl obenewswi re. conf Tr acker ?dat a=i AD_eOuSK _TCl dXbBSENa-

CYLRBOWKXLI 89xJXXG CEul f oN2Gh2LQKTBZPZa_| KFXNm2pf f W xykf OMDagl vVESXTnLI BKEf 5aub
Ru-

r QLk8E2R2t O H20l R006azyleMbGXt wS9Bj mLmBOFCr 2gkosX29c ORsWF7d87nRJsF2C\Wdca8JyVkna
28bi BouHAEVKCEI L7R- FCbhgkpzf QJj wi 3pDasB5zJi PQyxT- 0k95y_2VRebvNH M\k- 8j g-
_3udalcBvEqusX8FFV1i i gnsPSb5Dt HoXcEXr | 8EpR506a-

xpQ 2BgkJbLmhVsROQvt ZWjj sf CuOzeodr DP86b6j | 6ywA3M HImMy MUD2RUEZPFBj R_nWAXoN5Pc TR
Orsj 560xXl -

6JRPht VALT7Gy9f kn9PG62y 3HMARr J5x5dKI F_wwDwGs| C02T1XYMAFabWz31 X_TOr EKr wr Bz3Ul KYN_
KewK6CS83pl guxVgr JwAKt 6F7_el1b0ki bhy2y7VPzyGBok FXd GUEZ-

ZI Zr xk1gsJl AUCYNf 7Y6CE _fj 90Kj 4vfi 7zFf nRXO_vRZuzv3xuel 65QrKHr b9D6f vOn==)
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