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Currency

Title Unaudited financial results of Nordic Fibreboard AS for the second quarter and 6 months of

MANAGEMENT REPORT

Consolidated net sales for @ 2022 were EUR 3.65 nmillion (@ 2021: EUR 2.58
mllion). The main business area is the production and whol esal e of fibreboard,
which recorded sales in @ 2022 of EUR 3.64 nmillion, an increase of 45% conpared
to @@ 2021. The renmaining business area is real estate managenent of the
property owned in Suur-Jde street in Parnu, who recorded sales of EUR 9 thousand
in Q@ 2022 (@ 2021: 64 thousand).

The reason for the increase in sales revenue in @@ 2022 was the continuing
strong demand for building materials in the construction sector and a hi gher
production volume conpared to the @ 2021. Production was running at full
capacity and delivery tines to our key customers was on average 3 nonths, which
has been the normduring the last 2 years. Real estate management lost its
| argest tenant end of last year, which thus resulted in less sales in Q2 2022
conpared to @ 2021.

The consol i dated EBI TDA of Nordic Fibreboard for @ 2021 was EUR 624 thousand, the
EBI TDA nargin was 17% (Q2 2021: EBI TDA was EUR 502 thousand and the EBI TDA nargin
was 19% . Conpared to the Q2 2021 the Group s gross margi n decreased from 37%
to 30%in the @@ 2022. The nmmin reason for this reduction in profitability is
due to the sharp increase in raw nmaterial costs, ie woodchips and energy,
experienced during 2022.

In the @ 2022, a total financial incone of EUR 82 thousand was recorded,
consisting of financial income of EUR 105 thousand from dividend fromthe shares
of Trigon Property Developrent (TPD), EUR 12 thousand fromprofits fromthe
reval uation of these shares, and financial costs of EUR 35 thousand. 1In the @
2021, the financial income of EUR 227 thousand consisted of profit fromthe
revaluation of TPD shares of EUR 257 thousand, and financial costs of EUR 30
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t housand.

Goup's consolidated net profit for @@ 2022 was EUR 580 thousand (@@ 2021: profit
EUR 606 thousand).

DI VI SI ONAL REVI EW

Revenue by busi ness segnents

EUR t housand @ 2022 | @ 2021 | 6M 2022 | 6M 2021
--------------------------------------------- T
Fi br eboards producti on and sal es 3,643 | 2,513 | 6, 234 | 5, 269
--------------------------------------------- T
Real Estate Managenent 9 | 64 | 18 | 153
--------------------------------------------- T
TOTAL 3,652 | 2,576 | 6, 252 | 5,422

Profit by business segnents

EUR t housand @@ 2022 | @ 2021 6M 2022 | 6M 2021
" EBITODA by business units: T CT
" Fibreboards production and sales 635 | 497 o1 | 9%
CReal Estate Mmagerent (@1 (9 21 (1
TGoup transactions @1 14 a1 (e
Croa mitoa T T e e 879 | 986
Toepreciation T e | (128 (2e8) | (256)
| TOTAL CPERATING PROFIT/ LOSS a8 | a7 est| 730
" Net financial income g2 227 100 427
©NET PROFIT/ LSS se0 | 606 731 | 1157

NORDI C FI BREBOARD LTD: FI BREBOARD PRODUCTI ON AND SALES

Fi breboard sales in @ 2022 were EUR 3.64 nmillion (2021: EUR 2.51 nillion). The
order backl og remained strong throughout @ 2022 reflecting the strong |oca

mar kets, however we are keeping in close touch with existing custoners in far
away markets, which resulted in sone sales to Asia and Mddle East. During @
2022, we increased the prices of our products to conpensate for the increase in
raw materials prices and energy costs.

The biggest increase in sales growh in @ 2022 cane fromstrong sales and
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volume growth in our three |largest markets, these being Finland, Denmark, and
Estonia. Sales to Russia ended in May 2022 due to the sanctions inposed as a
result of Russia's war on Ukraine.

The operating profitability, ie EBITDA, of the fibreboard activities in @ 2022
was EUR 635 thousand, an increase of 22%conpared to the sanme period |ast year.
Fi breboard division's net profit for @ 2022 was EUR 592 thousand (@ 2021: net
profit EUR 603 thousand).

FI BREBOARD SALES BY GEOGRAPHI CAL SEGVENTS

EUR t housand | EUR t housand

---------- T

@ 2022 | @ 2021 | 6M 2022 | 6M 2021
--------------------------- T
Eur opean Uni on 3,444 | 2,094 | 5,702 | 4,253
--------------------------- T
Russi a 158 | 381 | 427 | 814
--------------------------- T
Asi a 28 | 22 | 70 | 124
--------------------------- T
M ddl e East 13 | 0| 26 | 0
--------------------------- T
Africa 0| 0| 0| 46
--------------------------- T
O her 0 | 16 | 9 | 32
--------------------------- T
TOTAL 3,643 | 2,513 | 6, 234 | 5,269

PARNU RI VERSI DE DEVELOPMENT: REAL ESTATE MANAGEMENT

Parnu Riverside Devel opnent owns the property |ocated at Suur-J6e 48 in Parnu.

The property has sonme rental tenants and rental incone fromreal estate
managenment was EUR 9 thousand in @ 2022, (@ 2021: EUR 64 thousand). The reason for
the decrease in sales revenue was caused by the |oss of the |largest tenant at

the end of 2021.

The real estate managenent EBITDA for @@ 2022 were negative EUR 3 thousand and net
loss EUR 3 thousand (@ 2021: EBITDA negative EUR 9 thousand and net loss EUR 9
t housand) .

STATEMENT OF FI NANCI AL PCSI TI ON AND CASH FLOW STATEMENT

As of 30.06.2022 the total assets of Nordic Fibreboard AS were EUR 9.1 million
(30. 06. 2021: EUR 8.1 nmillion). The liabilities of the conpany as of 30.06.2022
were EUR 4.5 nmillion (30.06.2021: EUR 4.3 nillion), of which Goup has payables
anounting to EUR 0.8 mllion as at 30.06.2022 (30.06.2021: EUR 0.5 mllion) and
borrowi ngs of EUR 3.2 million as at 30.06.2022 (30.06.2021: also EUR 3.2 nillion).
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Recei vabl es and prepaynents amounted to EUR 1.6 million as at 30.06.2022
(30.06.2021: EUR 1.0 million). Inventories were EUR 0.6 nmillion as of 30.06.2022
(30.06.2021: EUR 0.5 mllion). Fixed assets were EUR 6.7 nillion as of 30.06.2022 (EUR
6.6 nmllion as of 30.06.2021).

During 6M 2022, the Goup's cash flows fromoperating activities totalled cash
inflow of EUR 269 thousand (6M 2021: cash inflow EUR 110 thousand). Cash outfl ows
due to investnent activities was EUR 39 thousand during 6M 2022, consisting of
investnments into production assets of EUR 144 thousand and divi dend received from
TPD shares of EUR 105 thousand (6M 2021: cash outflow EUR 58 thousand). Cash
outflows due to financing activities was EUR 74 thousand during 6M 2022
consisting of loans repaid of EUR 50 thousand and finance | ease paynents of EUR 24
(6M 2022: cash outflow EUR 40 thousand). Net cash effect during 6M 2022 showed
cash inflows of EUR 156 thousand (6M 2021: cash inflows EUR 12 thousand).

QUTLOCK
NORDI C FI BREBOARD LTD

Demand for fibreboards was strong during @ 2022 and the outl ook near term
indicate that demand is still good despite the current market uncertainty driven
by higher energy costs and an increased interest rate environnent. CQur
relatively inexpensive fibreboards, with its green credentials, should provide a
somewhat good hedge against any future softening of the building materia

markets. Nordic Fibreboard' s extensive custonmer reach on several continents is
al so a conforting factor when | ooki ng ahead.

The managenent is in process of securing financing for a new bi omass boiler, the
objective being to inprove the boiler house’s energy and resource use , which
would inprove the efficiency of using wood fuel and reduce air enissions. The
goal of Nordic Fibreboard's is to inprove the conpany's current energy use so
that it can operate nore efficiently and environnentally friendly in the future.

PARNU RI VERS| DE DEVELOPMENT
W wll continue to manage and develop the property on Suur-Jde Street 48,
Parnu. A detail plan for the property is ongoing, wth the intention of

converting the property into a private residential property.

FI NANCI AL HI GHLI GHATS

I ncone st at enent [ Q@ 2022] @ 2021 6M 2022| 6M 2021
---------------------------------- o T T
Revenue | 3, 652] 2,576| 6, 252| 5,422
---------------------------------- o T T
EBI TDA [ 624 502| 879| 986
---------------------------------- o T T
EBI TDA mar gi n | 17% 19% 14% 18%
---------------------------------- o T T
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Operating profit [ 498| 379| 631 730

---------------------------------- T T T T L g
Operating nargin [ 14% 15% 10% 13%
---------------------------------- T T T T L g
Net profit | 580 606]| 731] 1 157
---------------------------------- T T T L Ly
Net nargin [ 16% 24% 12% 21%

Statement of financial position |30.06.2022|31.12.2021|30.06.2021|31.12.2020

---------------------------------- T T T L Ly
Total assets [ 9, 100| 8, 063 8, 140| 7, 650
---------------------------------- T T T L Ly
Return on assets [ 8% 15% 14% 14%
---------------------------------- T T T L Ly
Equity [ 4,582| 3, 850| 3, 805]| 2, 648
---------------------------------- T T T L Ly
Return on equity [ 16% 31% 30% 41%
---------------------------------- T T T L Ly
Debt-to-equity ratio [ 50% 52% 53% 65%
I I I I
I I I I
Share | 30. 06. 2022| 31. 12. 2021| 30. 06. 2021| 31. 12. 2020
---------------------------------- T T L g
Last Price* [ 1. 66| 1. 95| 1. 74) 0. 45
---------------------------------- T T L g
Ear ni ngs per share | 0. 17| 0. 27| 0. 57| 0.24
---------------------------------- T T L g
Price-earnings ratio | 9. 61| 7. 30| 3. 05] 1.89
---------------------------------- T T L g
Book val ue of a share | 1. 02| 0. 86| 0. 85| 0.59
---------------------------------- T T L g
Market to book ratio | 1. 63| 2. 28| 2. 06| 0.76
---------------------------------- T T L g
Mar ket capitalization, EUR thousand| 7, 468| 8, 773| 7, 828| 2,025
---------------------------------- T T L g
Nunmber of shares, piece | 4,499, 061| 4,499,061| 4,499,061 4,499, 061

EBI TDA = Earnings before interest, taxes, depreciation and anortization

EBI TDA margi n = EBI TDA / Revenue

Operating margin = Operating profit / Revenue

Net margin = Net profit / Revenue

Return on assets = Net profit / Total assets

Return on equity = Net profit / Equity

Debt-to-equity ratio = Liabilities / Total assets

Earni ngs per share = Trailing twelve nmonths (TTM net profit / Total shares
Price-earnings ratio = Last price / Earnings per share
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Book value of a share = Equity / Total shares

Market to book ratio = Last price / Book value of a share
Mar ket capitalization = Last price * Total nunber of shares
*http://ww. nasdaqgbal tic. conf

CONSOLI DATED STATEMENT OF FI NANCI AL PGSI TI ON

EUR t housand | 30. 06.2022] 31. 12. 2021] 30. 06. 2021| 31. 12. 2020
----------------------------------- T T T g
Cash and cash equival ents [ 213| 57| 38| 26
----------------------------------- T T T g
Recei vabl es and prepaynments (Note | | | |
2) [ 1, 632] 902| 977| 794
----------------------------------- T T T L Ly
Inventories (Note 3) [ 587| 390| 526| 544
----------------------------------- T T T L Ly
I I I I
----------------------------------- T T T L Ly
Total current assets [ 2,432] 1, 349| 1, 541 1, 364
----------------------------------- T T T L Ly
I I I I
----------------------------------- T T L g
I nvest ment property (Note 4) | 1, 152| 1, 152| 1, 136| 1,134
----------------------------------- T T L g
Fi nanci al assets at fair value | | | |
through profit or loss (Note 7) | 708]| 644| 933 451
----------------------------------- T T I g
Property, plant and equi prent | | | |
(Note 5) [ 4, 805| 4, 915| 4,527| 4,695
----------------------------------- T T L g
I ntangi bl e assets (Note 6) | 3| 3| 3| 6
----------------------------------- T T L g
Total non-current assets | 6, 668| 6, 714| 6, 599| 6, 286
----------------------------------- T T L g
I I I I
----------------------------------- T T L g
TOTAL ASSETS [ 9, 100| 8, 063| 8, 140| 7, 650
----------------------------------- T T L g
I I I I
----------------------------------- T T L g
Borrowi ngs (Notes 8) | 75| 146| 70| 756
----------------------------------- T T L g
Payabl es and prepaynents (Notes 9)| 1, 218| 829| 927| 1,574
----------------------------------- T T L g
Short-term provi sions (Note 10) | 9| 19| 9| 18
----------------------------------- T T L g
Total current liabilities | 1, 302| 994| 1, 006| 2,348
----------------------------------- T T L g
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e e e e e e e e ao oo Fom e o - Fom e o - +- -
Long-term borrow ngs (Notes 8) | 3,071 3,074

e e e e e e e e ao oo Fom e o - Fom e o - +- -
Long-term provi sions (Note 10) | 145] 145]

e e e e e e e e ao oo Fom e o - Fom e o - +- -
Total non-current liabilities [ 3, 216 3, 219|

e e e e e e e e ao oo Fom e - Fom e - +- -
Total liabilities [ 4,518 4,213]

e e e e e e e e ao oo Fom e - Fom e - +- -

I I I

e e e e e e e e ao oo Fom e - Fom e - +- -
Share capital (at nom nal value) | | |
(Note 11) [ 450| 450|

e e e e e e e e ee e [ R [ R +- -
Statutory reserve capital [ 45| 0]

e e e e e e e e ee e [ R [ R +- -
Ret ai ned earni ngs (I oss) [ 4,087| 3, 400|

e e e e e e e e ee e [ R [ R +- -
Total equity [ 4,582| 3, 850|

e e e e e e e e ee e [ R [ R +- -

I I I

e e e e e e e e ee e o m e e o - o m e e o - +- -
TOTAL LI ABILITIES AND EQUI TY [ 9, 100| 8, 063|

*The notes to the financial statenments presented

integral part of these consolidated financial statenents.

8, 140|

on pages 14 to 24 are an

CONSOLI DATED STATEMENT OF PROFIT OR LOSS AND OTHER COVREHENSI VE | NCOVE

EUR t housand | @ 2022 |
--------------------------------------- S
Revenue (Note 13) | 3,652 |
--------------------------------------- S
Cost of goods sold (Note 14) | 2,687 |
--------------------------------------- S
G oss profit | 965 |
--------------------------------------- S
I I
--------------------------------------- B
Distribution costs (Note 15) [ 356 |
--------------------------------------- B
Admi ni strative expenses (Note 16) | 104 |
--------------------------------------- B
O her operating incone (Note 18) | 0|
--------------------------------------- B
O her operating expenses (Note 18) | 7 |
--------------------------------------- B
Qperating profit (Ioss) | 498 |
--------------------------------------- B
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Fi nance incone (Note 19) [ 117 | 257 | 169 | 483
--------------------------------------- e e
Fi nance costs (Note 19) [ 35 | 30 | 69 | 56
--------------------------------------- T Ty
PROFI T BEFORE | NCOVE TAX | 580 | 606 | 731 | 1, 157
--------------------------------------- T Ty
I I I I
--------------------------------------- T Ty
NET PRCFIT FOR THE PERI CD | 580 | 606 | 731 | 1, 157
--------------------------------------- T Ty
I I I I
--------------------------------------- T Ty
Basi c earnings per share (Note 12) [ 0.13 | 0.13 | 0.16 | 0. 26
--------------------------------------- T Ty
Di | uted earnings per share (Note 12) | 0.13 | 0.13 | 0.16 | 0. 26

*The notes to the financial statements presented on pages 14 to 24 are an
integral part of these consolidated financial statenents.

TORFI NN LOSVI K

Chai rman of the board

Phone: +372 56 99 0988

torfinn.losvi kk@ordicfibreboard.com

(https://ww. gl obenewswi re. conf Tracker ?dat a=ck1-

p2i HRAr 1f 10abyt HHAQaMUghkz TRMPTQXt obv5t Ow7bHFOSZW N5i 8PdgKr 6xnl ¢2zFITTRgyp1NkR
gvbC wyLCK2- TwzndHyBRt | | Of i b1l 40bz9At UCuhr LWAgpf U4SHI8cbc9oDf 9FHt 1hAO-

5Kl cqt WK_0o5mAMLhpAAt cf uvB84r qPr h8T3GHkkyLO ADLr VE2Eh3Ger PQAIwBn6s4Col gc-
UHRv8e4BN Gayze_ | Mu96V39en) gT6G8SIwi WdTuPcaBphVYZEXgpYl cVaYg92Apoyl1lOrt dyvdyls4
0t On_nnwi _- mYBRonZRI XxG&®OVnY&p-

5sLb- - Dr hdkpnvl NY- GkS9pwgi k__ | 7Uvt H3Q xCi bAKBar v_nsTf oaxEqOaVebmyf Cf 1eL8We7CqoX
t YeBBI vWWOnWZy OEg6neq2sV_3hHsZE8RFhyl 6kl XDt r 1_WiBBzor Lg7GycgV1ehS8YUV89aoRt Yt 2ROV
ahuLzLT6HPNQ 5v- zh_TNi nDKnDk RAAKVI5y Al 7DGaMyKD3GXKs QOBk6L- f El 36 TA96hdXk6zEhJCt aE
KL KDt DGOu7WOBpMki hukQXsbMsI gBg8H UBt eNDOkVEJa7mlDl bNZ_Aae3acSnD_BpSj nKKxVxi kLr
Yi 18WFMBhLbF8j Wiof g1K8MVf i Ez61 nt AGCCPhyt F71hLgqFOWFGUc VhWBr SI6DCM zsxkt G_gKTew2mnN
zMJ4Sxvqg5bl G1- E8Vr VKOe3wWkx Pl Weudv TSgv Uy YSOCeEFt ub RAUMBNROQN] ul 31 gKqYN&IUnRYH; j Xi
Re- f 4pgLyGBdb2yi c XNJedr UGD7H 1HW8Ppc9JoJsdj hAwh- p2r uTt VZt oNUSbSr t GAp6Ff wgi Y5f bQS
92LmMAsuSj 5nl Zx2Rx0wQuBt DVgn9X6Ta9ky GTUar wy=)
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