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Title Nordic Fibreboard AS unaudited results for first quarter of 2023

MANAGEMENT REPORT

Consolidated net sales for QL 2023 were EUR 2.60 mllion, which remained at the
sane |evel conpared to the sane period |ast year (QL 2022: EUR 2.60 million). The
mai n busi ness area is the production and whol esal e of fibreboard, which recorded
sales in QL 2023 of EUR 2.59 million (QL 2022: also EUR 2.59 nmillion). The renaining
busi ness area is real estate managenent of the property owned in Suur-J&e street

in Parnu, who recorded sales of EUR 0.01 mllion in QL 2023 (QL 2022: also EUR 0.01
nmllion).

The consolidated EBI TDA of Nordic Fi breboard AS for QL 2023 was negative EUR 94
t housand (QL 2022: positive EUR 255 thousand). EBITDA margin was negative 4%in QL
2023 (QL 2022: positive 10% . However, the Goup's gross margin fell from 25%
for QL 2022 to being 11%in QL 2022, the main reason for the decrease in the
gross margin was the substantial increase in pricing of woodchi ps and energy,
the conmpany’s main input costs.

In the first quarter of 2023, demand in the fibreboard business was |ower than
expected, which led Nordic Fibreboard Ltd to postpone the restart of the
production with 7 weeks after its wusual vyear-end maintenance period. This
prol onged stoppage period led to EBITDA being negative in both January and
February, while finally turning positive in March nonth. Due to the conpany's
volume commitnent to its electricity supplier, the long stoppage of the factory
resulted in having to resell volunme commtnment back to the electricity supplier
resulting in an extraordinary loss of EUR 407 thousand. The electricity contract
was cancelled on 31.3.2023, and a new |l ess onerous electricity contract canme
into force on 01.04. 2023.

The consolidated operating |oss of Nordic Fibreboard AS for QL 2023 was EUR 623
t housand, which includes the one-tine extraordinary loss fromthe resale of

Finantsinspektsioon
http://www.fi.ee

Page 1/8



electricity (QL 2022: operating profit EUR 255 thousand).

Financial incone in QL 2023 was positively affected by an increase of EUR 74
thousand in value of the shares owned by Nordic Fibreboard in the real estate
conpany Trigon Property Devel opnent (TPD), listed on the stock exchange Nasdaq

Tallinn. The shares were val ued at EUR 644 thousand at start of QL 2023, and ended
up being valued at EUR 718 thousand at end of QL 2023 (in QL 2022, the shares
val ue increased with EUR 52 thousand).

Goup's consolidated net loss therefore for QL 2023 was EUR 597 thousand (Ql
2022: profit EUR 152 thousand).

Dl VI SI ONAL REVI EW

REVENUE BY BUSI NESS SEGVENTS

EUR t housand QL 2023 | Q 2022
" Fi breboards production and sales 2,585 | 2,591
CReal Estate Mnagement 12| 3
Croal T ket | k00

PROFI T BY BUSI NESS SEGVENTS

EUR t housand QL 2023 | QL 2022
.................................................. oo

EBI TDA by busi ness units: |
" Hbreboards produstion and sales  (76) | 279
CReal Estate Mmagement (13| (10
Caouwp transactions T e Ty
Croalemtoa T e T s
Cbepreciation T | ey
" Extraordinary other operating expense | (407)+ | 0
TOTAL OPERATING PROFITI Lass (623 | 134
TNt financial costs T T
CNereromiT Loss T T e | T is2

* consists of the one-tine loss received fromthe resale of electricity to the
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electricity conpany.
NORDI C FI BREBOARD LTD: FI BREBOARD PRODUCTI ONS AND SALES

Fi breboard sales for QL 2023 were EUR 2.59 million (QL 2022: also EUR 2.59
thousand). Sales did inprove during the 3 nonths, up from being EUR 792 thousand
in January, to EUR 836 thousand in February, and to EUR 957 thousand in March. The
inventory build-up at end of 2022 enabl ed sales during QL 2023 to reflect orders
received despite the production standstill period. Sales to the conpany's nain
markets in European Union increased during QL with EUR 196 t housand conpared to
one year earlier, negating the inpact of ending sales to Russia custoner, as a
result of sanctions against Russia for their unlawful war in Ukraine.

The consolidated EBI TDA of Nordic Fibreboard Ltd QU for QL 2023 was negative EUR
76 thousand (QL 2023: positive EUR 279 thousand). The reason for the drop in
EBI TDA is mainly nore expensive raw material prices in the QL 2023 conpared to
the QL 2022.

FI BREBOARD SALES BY CGEOGRAPHI CAL SEGVENTS

EUR t housand QL 2023 | QL 2022
........................... .
Eur opean Uni on 2,455 | 2,259
........................... .
Africa 53 | 0
........................... .
Asi a 31 | 41
........................... .
Russi a 0 | 269
........................... .
M ddl e East 0 | 13
........................... .
O her 46 | 9
........................... .
TOTAL 2,585 | 2,591

PARNU RI VERSI DE DEVELOPMVENT: REAL ESTATE MANAGEMENT

Parnu Riverside Devel opnent owns the property |ocated at Suur-J6e 48 in Parnu.
The property has some rental tenants and rental incone fromreal estate
managenent was EUR 12 thousand in QL 2023, (Ql 2022: EUR 9 thousand).

The real estate nanagenent EBITDA for QL 2023 were negative EUR 13 thousand (QlL
2022: negative EUR 10 thousand).

STATEMENT OF FI NANCI AL POSI TI ON AND CASH FLOW STATEMENT

As of 31.03.2023 the total assets of Nordic Fibreboard AS were EUR 9.4 mllion
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(31.03.2022: EUR 8.6 million). The liabilities of the conpany as of 31.03.2023

were EUR 4.9 million (31.03.2022: EUR 4.6 million), of which Goup has payabl es of EUR
1.2 mllion as at 31.03.2023 (31.03.2022: EUR 0.8 mllion) and borrow ngs of EUR
3.1 mllion as at 31.03.2023 (31.03.2022: EUR 3.2 million).

Recei vabl es and prepaynents amunted to EUR 1.3 million as at 31.03.2023
(31.03.2022: EUR 1.4 million). Inventories were EUR 0.8 mllion as of 31.03.2023
(31.03.2022: EUR 0.4 nmillion). Fixed assets were EUR 7.2 nillion as of 31.03.2023 (EUR
6.7 mllion as of 31.03.2022).

During 2023 Ql, the Group's cash flows fromoperating activities totalled EUR 166
thousand (2022 Ql: EUR 78 thousand). Investnment activities resulted in cash
outflows in anount of EUR 80 thousand in 2023 Ql, which was due to inprovenents in
production machinery (2022 QL: outflow EUR 98 thousand). Financing activities al so
resulted in cash outflows of EUR 41 thousand in QL 2023 (2022 QL: cash outfl ow EUR
35 thousand). Net cash effect during 2023 QL cash inflow of EUR 45 thousand (2022
QL: cash outflow EUR 55 thousand).

QUTLOCK

NORDI C FI BREBOARD LTD

The overall denmand picture appears subdued, and the outl ook remai n uncertain.
Increasing interest rates, global econonic uncertainty and the ongoing war in
Ukraine all have led to lack of confidence anbng end users of building
mat eri al s, including the conpany's fibreboards.

Mai n operation issue renmains the ongoi ng preparation of upgradi ng the conpany's
wood- based boiler house in Parnu so to neet the new enission requirenents com ng
into force in 01.01.2025

PARNU RI VERS| DE DEVELOPNMENT

W wll continue to nmanage and develop the property on Suur-Jde Street 48,
Parnu. A detail plan for the property is ongoing, wth the intention of
converting the property into a private residential property.

FI NANCI AL HI GHLI GHTS

EUR t housand
I I

I nconme st at enent | QL 2023 | QL 2022
_____________________________________ e
Revenue | 2,597 | 2, 600
_____________________________________ e
EBI TDA [ (94) | 255
_____________________________________ e
EBI TDA margin | (4% | 10%
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Operating profit [ (623) | 134
_____________________________________ e
Operating nargin [ (24% | 5%
_____________________________________ e
Net profit [ (597) | 152
_____________________________________ e
Net nargin [ (23% | 6%
I
I I
Statement of financial position | 31.03.2023 | 31.03.2022
_____________________________________ e
Total assets | 9, 368 | 8, 580
_____________________________________ e
Return on assets | (6% | 2%
_____________________________________ e
Equity [ 4,487 | 4,002
_____________________________________ e
Return on equity [ (13% | 4%
_____________________________________ e
Debt -t o-assets ratio | 52% | 53%
I I
I I
Shar e | 31.03.2023 | 31.03.2022
_____________________________________ e
Last Price (EUR)* [ 1.52 | 1.83
_____________________________________ e
Ear ni ngs per share (EUR) [ 0.11 | 0.18
_____________________________________ e
Price-earnings ratio | 14.05 | 10. 25
_____________________________________ e
Book val ue of a share (EUR) [ 1.00 | 0.89
_____________________________________ e
Mar ket to book ratio | 1.52 | 2. 06
_____________________________________ e
Mar ket capitalization (EUR thousand) | 6, 816 | 8, 233
_____________________________________ e
Nunber of shares (piece) | 4,499,061 | 4,499,061

EBlI TDA = Earni ngs before interest, taxes, depreciation and anortization

EBI TDA margin = EBI TDA / Revenue

Qperating margin = Operating profit / Revenue

Net margin = Net profit / Revenue

Return on assets = Net profit / Total assets

Return on equity = Net profit / Equity

Debt-to-assets ratio = Liabilities / Total assets

Earni ngs per share = Trailing twelve nonths (TTM net profit / Total shares
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Price-earnings ratio = Last price / Earnings per share

Book value of a share = Equity / Total shares

Mar ket to book ratio = Last price / Book value of a share
Mar ket capitalization = Last price * Total number of shares
*htt p: //ww. nasdagbal ti c. cont

Consol i dated statenent of financial positions

EUR t housand | 31. 03. 2023| 31. 12. 2022| 31. 03. 2022| 31. 12. 2021
----------------------------------- T T T L Ly
Cash and cash equival ents [ 47| 2| 2| 57
----------------------------------- T T T L Ly
Recei vabl es and prepaynents (Note | [ [ [
2) | 1, 272] 559| 1, 401] 902
----------------------------------- T T T g
Inventories (Note 3) [ 842| 1 672] 436 390
----------------------------------- T T T g
Total current assets | 2,161 2, 233 1, 839| 1, 349
----------------------------------- T T T g
I I I I
----------------------------------- T T T g
I nvest ment property (Note 4) | 1, 859| 1, 859| 1, 152| 1,152
----------------------------------- T T I g
Fi nanci al assets at fair val ue | | | [
through profit or loss (Note 7) | 718| 644| 696| 644
----------------------------------- T T L g
Property, plant and equi pnent | | | |
(Note 5) [ 4,628 4, 670| 4, 890| 4,915
----------------------------------- T T I g
I ntangi bl e assets (Note 6) | 2| 2| 3| 3
----------------------------------- T T I g
Total non-current assets | 7,207] 7, 175] 6, 741| 6,714
----------------------------------- T T I g
I I I I
----------------------------------- T T I g
TOTAL ASSETS [ 9, 368| 9, 408| 8, 580| 8,063
----------------------------------- T T I g
I I I I
----------------------------------- T e T T g
Borrowi ngs (Note 8) [ 477| 290| 114 146
----------------------------------- T e T T g
Payabl es and prepaynents (Note 9) | 1,617| 1, 014| 1, 234| 829
----------------------------------- T e T T g
Short-term provi sions (Note 10) | 13| 18| 14| 19
----------------------------------- T e T T g
Total current liabilities | 2,107] 1, 322| 1, 363| 994
----------------------------------- T e T T g
I I I I
----------------------------------- T e T T g
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Long-term borrow ngs (Note 8) [ 2, 647| 2, 875| 3,071 3,074

----------------------------------- T T T T L g
Long-term provi sions (Note 10) [ 127| 127| 145] 145
----------------------------------- T T T T L g
Total non-current liabilities [ 2, 774| 3, 002] 3, 216| 3,219
----------------------------------- T T T L Ly
Total liabilities | 4, 881 4, 324| 4, 578| 4,213
----------------------------------- T T T L Ly
I I I I
----------------------------------- T T T L Ly
Share capital (at nom nal value) | [ [ [
(Note 11) [ 450| 450| 450| 450
----------------------------------- T T T g
Statutory reserve capital | 45| 45| 0] 0
----------------------------------- T T T g
Ret ai ned earni ngs (1 o0ss) | 3,992| 4,589 3, 552| 3,400
----------------------------------- T T T g
Total equity [ 4, 487| 5, 084| 4,002] 3, 850
----------------------------------- T T T g
I I I I
----------------------------------- T T T g
TOTAL LI ABILITIES AND EQUI TY | 9, 368| 9, 408| 8, 580| 8, 063

*The notes to the financial statements presented on pages 14 to 24 are an
integral part of these consolidated financial statenents.

Consol i dated statenment of profit or |oss and other conprehensive incone

EUR t housand | QL 2023 | QL 2022
....................................... o e e e e e e e e e e e -
Revenue (Note 13) | 2,597 | 2, 600
....................................... o e e e e e e e e e e e -
Cost of goods sold (Note 14) | 2,435 | 2,060
....................................... o e e e e e e e e e e e -
Gross profit | 162 | 540
....................................... o e e e e e e e e e e e -
I I
_______________________________________ o e e e e e e e e e m oo
Distribution costs (Note 15) | 233 | 284
_______________________________________ o e e e e e e e e e m oo
Admi ni strative expenses (Note 16) | 139 | 121
_______________________________________ o e e e e e e e e e m oo
O her operating incone (Note 18) | 0 | 0
_______________________________________ o e e e e e e e e e m oo
O her operating expenses (Note 18) | 413 | 1
_______________________________________ o e e e e e e e e e m oo
Operating profit (Ioss) | (623) | 134
_______________________________________ o e e e e e e e e e m oo
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Fi nance i ncome (Note 19) | 74 | 52
_______________________________________ e
Fi nance costs (Note 19) | 48 | 34
_______________________________________ e
PROFI T (LOSS) BEFORE | NCOVE TAX | (597) | 152
_______________________________________ e
I I
_______________________________________ e
NET PROFIT (LGOSS) FOR THE PERI CD | (597) | 152
_______________________________________ e
I I
_______________________________________ e
Basi ¢ earnings per share (Note 12) |  (0.13) | 0.03
_______________________________________ e
Diluted earnings per share (Note 12) | (0.13) | 0,03

*The notes to the financial statements presented on pages 14 to 24 are an
integral part of these consolidated financial statenents.

TORFI NN LOSVI K
Chai rman of the board
Phone: +372 56 99 0988
torfinn.losvi k@ordicfibreboard.com
(https://ww. gl obenewswi re. conf Tr acker ?dat a=nLox0B2| 1JnB1DgAxOMB_6FAHFESXLI buuBn
SEnr FODGhUTH_nghKQvD-
ccvngBSqqgqbRFj CLI mhl vwhUTv7UCOBB7SL8PXnor Pl PnpDkBSnHAXx72xHw oU3sd0p51YKPQBRRWCA3
D6 Y3wFt Lw3t CXGW6k09qWkL95cui 1qpFRIOKK6t Al 41 osqmeqDvvTi zQMVAVOULt qTBOEA9t 8a8i
RcO wi vKW ozl r 68vBvON MXxoSPI BgC4dcZhaEBMWKf zF_4_6BnHYY7Tnd18GA3Q _BCp-
6gj dDS13Zs7b2TYj CnhVcPj oNRSzF58MTHYE6qJf zj r yDUB55at 1veGslLs1zyzF7Rpl e GIWCKk 7 X60SP5
1t &Of 3LYQ_j 5_ W\
nl NWAUB1LC330yOXHi pj coyF6Pwi | y7bSFDHR6WpwWJ ui zNWHy ZI DLHWZYs UMuS2anFLW Yl 02nzsof hB
Uy MB2NpMobbLXDzr oP_Qzx2df 10vIl zB6y Hof r EODz VMyqnKpUBNeE FEb1d TQQLRATSGWAZAV g4woW 9Kc
WKr 2YY2DMpy8p67zDz0gkv580OMH2ELeh1RoGyIFbXY2Z79ZMyRj eNf _| ESARAf b6 Ty TFf qd55bokyz 7L
QY- WEFVOWKUNGV] JPE2f Z-
JI RI BJt J_dax554SEpS6yB2za555AY] 6x06Kr yEbXa5l ZOrl2gbvSGaSbWHO4j g5Tl1 Quvj 2yvzWWsT42
2VDk- _PsHsgSHJOA1qP93t VI -
2JmMANMYZ375nC2TI ¢_LaHHt t nHg_j uZQCOvz Do5L60gEwWpst Haf qXHvKYB1PCQHPgi CQk3ZZKBLI RgVFt z
TAI NnyvIK_5N wwsw2vr _qwi\t TI LwQppoaRCOpj 18CCSs8Ax| oldrt fi c3E6VKNI PEWR67Fn6f g5t kOv
0gxxwhy Tgw2gdbs5d6dTAN_r uwHY=)
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