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Currency

Title Nordic Fibreboard AS unaudited results for second quarter and 6 months of 2023

Managenent report

Consolidated net sales for @ 2023 were EUR 2.01 million (@ 2022: EUR 3.65
mllion). The main business area is Nordic Fibreboard Ltd, the production and
whol esal e of fibreboard, which recorded sales in @ 2023 of EUR 2.00 mllion, (Q
2021: EUR 3.64 million). The remai ning business area is Parnu Riverside
Devel opment, real estate managenent of the property owned in Suur-Jde street in
Parnu, who recorded sales of EUR 12 thousand in @ 2023 (@ 2022: EUR 9 thousand).

Nordic Fibreboard Ltd sales of EUR 2.00 million was down 23% fromits sales in QL
2023, and down 45%from @@ 2022. The drop in sales conmpared to @ 2022 was
influenced by the termination of sales to Russian custonmers in the spring of
2022 as a result of sanctions inposed on Russia due to their aggressive war in
Ukrai ne. However, continuing weak demand in three of our main markets, these
being Finland, Denmark and Estonia, also had a negative on sales devel opnent
when conparing |ast year and this year. W nmanaged to of fset sone of this sales
decline by recording inproved sales in tw of our other main nmarkets, these
bei ng Sweden and Latvi a.

The ongoing reduction of woodchip pricing, which is fibreboard nmain raw
material, as well as the new nore favourable electricity contracted which we
entered into on 1.4.2023, resulted in gross margin being 25%in @ 2023, up from
11%recorded in QL 2023. Overhead costs were | ower than planned, down in 20%in
@ 2023 conpared to QL 2023, which led a positive EBI TDA 212 thousand euros (11%
of sales) for Nordic Fibreboard Ltd in @ 2023 conpared to QL 2023 EBI TDA for
the quarter, which was negative 76 thousand euros.
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Fi nanci al expenses for the @ 2023 were 76 thousand euros, of which 53 thousand
euros were Jloan interest costs, 19 thousand euros were losses from the
revaluation of Trigon Property Devel opnent (TPD) shares, and 4 thousand euros
were ot her financial expenses. In the @ 2022, a total financial inconme of EUR 82
thousand was recorded, consisting of financial incone of EUR 105 thousand from
dividend fromthe shares of Trigon Property Developrment (TPD), EUR 12 thousand
from profits fromthe revaluation of these shares, and financial costs of EUR 35
thousand. The fibreboard division thus generated net profit of EUR 16 thousand in
@ 2023 (up froma loss of EUR 578 thousand in QL 2023).

Dl VI SI ONAL REVI EW

Revenue by busi ness segnents

EUR t housand @ 2023 | @ 2022 | 6M 2023 | 6M 2022
--------------------------------------------- T T T YU
Fi breboards production and sal es 1,998 | 3,643 | 4,583 | 6, 234
--------------------------------------------- T T T YU
Real Estate Managenent 12 | 9 | 23 | 18
--------------------------------------------- T T T YU
TOTAL 2,010 | 3,652 | 4, 606 | 6, 252

Profit by business segnents

EUR t housand Q@ 2023 | @ 2022 6M 2023 | 6M 2022
 EBITDA by business units: g T
Fibreboards production and sales 212 | ess 137 914
CReal Estate Mnagerent (& | (3 an | (2
CGoup transactions s | @ (24 | (23
Croalmitoa T T a0 | e 0| 870
Tpepreciation T ey | (128 (2amy | (248
TOTAL cPERATING PROFITI Loss 6o | 498 (1a8) | 631
" Extraordinary expenses o 0o (aoe | 0
Thet financial costs e | e (s | 100
N e tass T Tee0 Tgeomy | 731

NORDI C FI BREBOARD LTD: Fi breboard production and sal es

Fi breboard sales in @ 2023 were EUR 2.00 million (2022: EUR 3.64 million). The main
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reasons for this slowdown in sales is due to the weak global econonic
environnment, caused by macro factors such as higher interest rates and hi gher
consuner pricing which have a negative effect on consuner and business
confidence. Sales to our largest market Finland was down 29%for the first six
mont hs of 2023 conpared to sane period in 2022, while our nmarket share in sale
of fibreboards in Finland have remained unchanged during these periods. Nordic
Fi breboard Ltd's honmenarket in Estonia have experienced the nost dramatic sal es
decline wth 45% when conparing the two aforenentioned periods. W had sone
positive news with restarting sales to our old custoners in Africa during the
first six months of this year.

EBI TDA, of the fibreboard activities in @@ 2023 was positive at 212 thousand
euros, which is a good inprovenent conpared to QL 2023 EBI TDA whi ch was negative
76 thousand euros, but far short of 2 2022 when EBITDA was a positive 635
thousand euros. Fibreboard division's net profit for @ 2023 was EUR 16 thousand
(@ 2022: net profit EUR 592 thousand).

FI BREBOARD SALES BY GEOGRAPHI CAL SEGVENTS

EUR t housand | EUR t housand

---------- T

Q@ 2023 | @ 2022 | 6M 2023 | 6M 2022
--------------------------- T
Eur opean Uni on 1,862 | 3,444 | 4,317 | 5,702
--------------------------- T
Africa 40 | 0| 93 | 0
--------------------------- T
M ddl e East 28 | 13 | 28 | 26
--------------------------- T
Asi a 23 | 28 | 55 | 70
--------------------------- T
Russi a 0 | 158 | 0 | 427
--------------------------- T
O her 45 | 0| 90 | 9
--------------------------- T
TOTAL 1,998 | 3,643 | 4,583 | 6, 234

PARNU RI VERSI DE DEVELOPMENT: Real estate nmanagenent

Parnu Riverside Devel opnment owns the property |ocated at Suur-J6e 48 in Parnu.
The property has some rental tenants and rental income fromreal estate
managenent was EUR 12 thousand in @@ 2023, (@ 2022: EUR 9 thousand).

The real estate managenent EBI TDA for 2 2023 were negative EUR 4 thousand and net
loss EUR 4 thousand (@ 2022: EBITDA negative EUR 3 thousand and net loss EUR 3
t housand).

STATEMENT OF FI NANCI AL POSI TI ON AND CASH FLOW STATEMENT
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As of 30.06.2023 the total assets of Nordic Fibreboard AS were EUR 8.9 million
(30. 06. 2022: EUR 9.1 nillion). The liabilities of the conpany as of 30.06.2023
were EUR 4.4 nmillion (30.06.2022: EUR 4.5 nillion), of which Goup has payables
anmounting to EUR 0.9 million as at 30.06.2023 (30.06.2022: EUR 0.8 nillion) and
borrowi ngs of EUR 3.0 million as at 30.06.2023 (30.06.2022: EUR 3.2 nillion).

Recei vabl es and prepaynents anounted to EUR 0.7 nmillion as at 30.06.2023
(30.06.2022: EUR 1.6 million). Inventories were EUR 0.9 mllion as of 30.06.2023
(30.06.2022: EUR 0.6 mllion). Fixed assets were EUR 7.2 nillion as of 30.06.2023 (EUR
6.7 mllion as of 30.06.2022).

During 6M 2023, the Goup's cash flows fromoperating activities totalled cash
inflow of EUR 378 thousand (6M 2022: cash inflow EUR 269 thousand). Cash outfl ows
due to investnent activities was EUR 171 thousand during 6M 2023, consisting of
investments into production assets (6M 2022: cash outflow EUR 39 thousand). Cash
outflows due to financing activities was EUR 207 thousand during 6M 2023, (6M
2022: cash outflow EUR 74 thousand). The net cash flow for the 6M 2023 was EUR 0 (6M
2022: cash inflows EUR 156 thousand).

QUTLOCK
NCRDI C FI BREBOARD LTD

The overall demand picture continues to be challenging, and the short-term
outl ook remains uncertain due to headw nds coming fromnmacro factors, such as
increasing interest rates, global econom c uncertainty, and the ongoing war in
Ukraine. Al have led to a construction/renovation market slowdown and a | ack of
confidence anong end users of building materials, including the use of the
company's fi breboards.

Main operation issue renmains the ongoing preparation of upgrading the conpany's
wood- based boiler house in Parnu so to neet the new enission requirenents com ng
into force in 01.01. 2025.

PARNU RI VERS| DE DEVELOPMENT
W wll continue to manage and develop the property on Suur-Jde Street 48,
Parnu. A detail plan for the property is ongoing, wth the intention of
converting the property into a private residential property.

FI NANCI AL HI GHLI GHTS

EUR t housand

| | |
I ncone st at enent [ Q@ 2023] Q@ 2022 6M 2023| 6M 2022
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Revenue

Net nmargin

St atenent of financia

Tot al assets

Nunber of shares

2, 010]

3, 652]

16%
I

4, 606|

(13%
I

6, 252

position |30.06.2023| 31. 12. 2022| 30. 06. 2022| 31. 12. 2021
---------- T Ty R S
[ 8, 856| 9, 408| 9, 100| 8, 063
---------- T Ty R S
[ (79 | 13% 8% 15%
---------- L T ey
[ 4, 480| 5, 084| 4,582| 3, 850
---------- L T ey
[ (13% 24% 16% 31%
---------- L T ey
[ 49% 46% 50% 52%
I I I I
I I I I
| 30. 06. 2023] 31. 12. 2022| 30. 06. 2022| 31. 12. 2021
---------- L T ey
[ 1. 24| 1. 60| 1. 66| 1.95
---------- L T ey
[ (0.02)| 0. 27| 0. 17| 0. 27
---------- L T ey
[ (54.66) | 5. 83| 9. 61| 7.30
---------- L T L ey
[ 1. 00| 1. 13| 1. 02| 0. 86
---------- L T L ey
[ 1. 25] 1.42] 1. 63| 2.28
---------- L T L ey
EUR t housand]| 5, 579| 7,198| 7, 468| 8,773
---------- L T L ey
| 4,499,061 4,499,061| 4,499, 061| 4,499,061
taxes, depreciation and anortization

EBI TDA = Earni ngs before interest,

EBI TDA margi n

EBI TDA / Revenue

Operating margin = Operating profit / Revenue

Finantsinspektsioon
http://iwww.fi.ee

Page 5/9




Net margin = Net profit / Revenue

Return on assets = Net profit / Total assets

Return on equity = Net profit / Equity

Debt-to-assets ratio = Liabilities / Total assets

Earni ngs per share = Trailing twelve nonths (TTM net profit / Total shares
Price-earnings ratio = Last price / Earnings per share

Book value of a share = Equity / Total shares

Market to book ratio = Last price / Book value of a share

Mar ket capitalization = Last price * Total nunber of shares

*http://ww. nasdaqgbal tic. conf

Consol i dated statenment of financial positions

EUR t housand | 30. 06. 2023] 31. 12. 2022| 30. 06. 2022| 31. 12. 2021
----------------------------------- T T T g
Cash and cash equival ents [ 2| 2| 213| 57
----------------------------------- T T T g
Recei vabl es and prepaynments (Note | | | |
2) [ 717| 559| 1, 632] 902
----------------------------------- T T T L Ly
Inventories (Note 3) [ 930| 1,672| 587| 390
----------------------------------- T T L g
Total current assets | 1, 649| 2, 233 2,432] 1, 349
----------------------------------- T T L g
| | | |
----------------------------------- T T L g
I nvest ment property (Note 4) | 1, 859 1, 859 1, 152| 1,152
----------------------------------- T T L g
Fi nanci al assets at fair value | | | |
through profit or loss (Note 7) | 698| 644| 708| 644
----------------------------------- T T I g
Property, plant and equi prent | | | |
(Note 5) [ 4, 648| 4, 670| 4, 805| 4,915
----------------------------------- T T L g
I ntangi bl e assets (Note 6) | 2| 2| 3| 3
----------------------------------- T T L g
Total non-current assets | 7, 207| 7, 175| 6, 668| 6, 714
----------------------------------- T T L g
| | | |
----------------------------------- T T L g
TOTAL ASSETS [ 8, 856| 9, 408| 9, 100| 8, 063
----------------------------------- T T L g
| | | |
----------------------------------- T T L g
Borrow ngs (Note 8) | 324 290| 75| 146
----------------------------------- T T L g
Payabl es and prepaynents (Note 9) | 1, 094| 1, 014 1, 218| 829
----------------------------------- T T L g
Short-term provi sions (Note 10) | 8| 18| 9| 19
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Total current liabilities | 1, 426]| 1, 322| 1, 302| 994
----------------------------------- T T T g
I I I I
----------------------------------- T T T g
Long-term borrow ngs (Note 8) | 2, 684| 2, 875] 3,071 3,074
----------------------------------- T T T g
Long-term payabl es and prepaynent s| | | |
(Note 9) [ 139| 0] 0] 0
----------------------------------- T T T L Ly
Long-term provi sions (Note 10) [ 127| 127| 145] 145
----------------------------------- T T T L Ly
Total non-current liabilities [ 2, 950| 3, 002] 3, 216| 3,219
----------------------------------- T T T L Ly
Total liabilities [ 4, 376| 4, 323| 4,518| 4,213
----------------------------------- T T T L Ly
I I I I
----------------------------------- T T T L Ly
Share capital (at nominal value) | [ [ [
(Note 11) [ 450| 450| 450| 450
----------------------------------- T T T g
Statutory reserve capital | 45| 45| 45| 0
----------------------------------- T T I g
Ret ai ned earni ngs (1 o0ss) | 3, 985] 4,589 4, 087| 3,400
----------------------------------- T T I g
Total equity | 4, 480| 5, 084] 4,582] 3,850
----------------------------------- T T I g
I I I I
----------------------------------- T T I g
TOTAL LI ABILITIES AND EQUI TY | 8, 856| 9, 408| 9, 100| 8, 063

*The notes to the financial statements presented on pages 14 to 25 are an
integral part of these consolidated financial statenents.

Consol i dated statenent of profit or |oss and other conprehensive incone

EUR t housand | @ 2023 | @ 2022 | 6M 2023 | 6M 2022
--------------------------------------- e e T e L e
Revenue (Note 13) [ 2,010 | 3,652 | 4,606 | 6, 252
--------------------------------------- e e T e L e
Cost of goods sold (Note 14) | 1,629 | 2,687 | 4,064 | 4,746
--------------------------------------- e e T e L e
G oss profit | 381 | 965 | 542 | 1, 506
--------------------------------------- e e T e L e
| | | |
--------------------------------------- e e T e L e
Distribution costs (Note 15) | 171 | 356 | 403 | 641
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Admi ni strative expenses (Note 16) | 133 | 104 | 273 | 226
--------------------------------------- B T L e
O her operating expenses (Note 18) | 8 | 7| 14 | 8
--------------------------------------- B T L e
Qperating profit (Ioss) | 69 | 498 | (148) | 631
--------------------------------------- BT e L e
I I I I
--------------------------------------- BT e L e
Extraordi nary expenses | 0| 0| 406 | 0
--------------------------------------- BT e L e
Fi nance i ncome (Note 19) | 0| 117 | 74 | 169
--------------------------------------- BT e L e
Fi nance costs (Note 19) | 76 | 35 | 124 | 69
--------------------------------------- BT e L e
PROFI T (LOSS) BEFORE | NCOVE TAX [ (7) | 580 | (604) | 731
--------------------------------------- BT e L e
I I I I
--------------------------------------- BT e L e
NET PROFIT (LGSS) FOR THE PERI CD | (7) | 580 | (604) | 731
--------------------------------------- BT e L e
I I I I
--------------------------------------- BT e L e
Basi ¢ earnings per share (Note 12) | (0.00) | 0.13 ] (0.13) | 0.16
--------------------------------------- BT e L e
Diluted earnings per share (Note 12) | (0.00) | 0.13 ] (0.13) | 0.16

*The notes to the financial statements presented on pages 14 to 25 are an
integral part of these consolidated financial statenents.

TORFI NN LOSVI K

Chai rman of the board

Phone: +372 56 99 0988

torfinn.losvi kk@ordicfibreboard.com

(https://ww. gl obenewswi re. conl Tr acker ?dat a=_s2Hqv@BJGOSVvOLNC2Y4EQS8AJcgvr i Ef Rnb
6zr VbzQoJM JodOVLTp50wm2r Cd92Jdn9i r 3Kf Ef JJgT9t JRgpHCoaRgUK4 Xt Rl gUMUex Ryr 3EX33FA
XHOVi kq_HxJpO JIMykLGKUE9sAM 7Zr nb3euLkKhREK- VJZj NC9aLFGsl yTR- z9i 0ddWBX9e MYK-
KsD1- VDkJ27K7-

OPYal HQCTc7eYr KHSj LOg4sngl 7wWCKnQb0t OAWe1Vkg4Bsr q7WZ07sPCLoEhd_xsi xpgDxz 1vnWKPt
z5eKCPwW2uf Sf ZH gRCQXck- gHPHLMHwol _ZDESKuFvme Axz UDs Ugd5CKOEWKbs f K-

NE_Yr cl On7KL_WZX1En2Q 9Ubu4xE4qgxV- 43JPswi 2wy9aCli 1- ml Uwbr pE9-

paDG&ng57f 10Ep_nbEJ4- X- FbOQgKUzdai nj aZHLSQ d5KEoBxwt KO- XC3-

XEBWNLRPpgCubFOms oWi8wsr MQJ OOl | DhN6XEsuu_2xp6i D4j bZpSr GEFF5C2j 4-

7V27DYh17Ug6t P7OFI h56K4azuykCz8YCct ec-

Qrog2PnMcwivH_bhYt w kDj YQYzr t oVgN826pwX3KvIkOHIVF _cOMR13byGeckMeal BKLRqoDxgp7mip-
XGSWC5z CcnDkxgChl ZEBNr r - wkoHLCo TGz AhZ50r BYC 71 aUl wuOO41 1Jvh11NXM eUzcj | Ey-
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uPVDj qHQI_zZoQVD3Ndr FsBPkv8OC1MRI -

Ki Yf DP9CGbb4_hf um nms48gLKo8T7Q r oLf x YITVFYCAXw2f pCVDaweC_RmiNhLWbJj Lr GTMMC2F82e0B
pl 71 WBLGr 567 SKnmpgmJ Cbc Yl 3Ti yBdqRgOGWydozPzpzmi 0gV-

W j vj 2UvEDTf YLt 8t HcMIQyXJzi ZHD7b7Ft qHAXj - _Hdgj B_7JSDgKQKnbA-

r vSXTnPdxRr ZgQXnT4T8r ZDDccel t 4kMC2gFGU797TnZTBaeSQV4n7sVgaE3bHVYNH_R_D3Hv R1IUX1NX
hA y31dvYXZLZTYKvhf asGgFSP5KhsZj EDMTPI WGEzc_ 51 bK5Nyj r 4Rt wL.DDgZxP2koxkz Cx6MT1 _|
76 M7 qHTOXPPswtDXA8anmi YZj 48SKs ROFRuM Pt mFGKpbLgl1HRZysxARNi QF _nYKG Rf 2_Ghj ggSPDc7_
Pl GZ2oknOF QNI _oB3gMepgORK54hAuyb@bshn3_i UoZJoA79f HRFXBr kRs| JBgdk Zk -

gxzAAHsuHct Agf wwvlUGADLun65gv5su_5_X34j kYcDf f RAZU2U-

j QrbH3LI NI aRs QSi CQONy26pMM kxt Ft Z_pM._GnNckr i E1bj 4UWUpENNY5RG6t Wesy X@Bhr ooi nnPhUt
zvVBVAXh3Gu7)
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