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MANAGEMENT REPORT

Consol i dated net sales for @B 2023 were EUR 1.79 nmillion (@ 2022: EUR 2.79
mllion). The main business area is Nordic Fibreboard Ltd, the production and

whol esal e of fibreboard, which recorded sales in 3 2023 of EUR 1.78 nmillion, (@
2022: EUR 2.78 million). The remaining business area is Parnu Riverside

Devel opnent, real estate managenent of the property owned in Suur-J8e street in
Parnu, who recorded sales of EUR 11 thousand in B 2023 (@ 2022: EUR 9 thousand).

The decline in Nordic Fibreboard's @ 2023 sales revenue continues to be

i npacted by gl obal econonmic uncertainty, which has led to a | ack of confidence
among end wusers of building materials, including the conpany's fiberboard.
Nordic Fibreboard Ltd had sales of EUR 1.78 million in @3 2023, down 12% from
2023 and down 23% from QL 2023, which shows that the decline in sales revenue is
abat i ng.

The consol i dated EBI TDA of Nordic Fibreboard for @B 2023 was EUR 238 thousand, the
EBI TDA nmargin was 13% (@B 2022: EBI TDA was EUR 193 thousand and the EBI TDA nargin
was 7% . Conpared to the @B 2022 the Goup's gross margin increased from19%to
27%in the @B 2023, which indicates that the Goup s profitability in the B3
2023 has increased conpared to the same period |ast year.

Fi nanci al expenses for the @ 2023 were EUR 79 thousand, of which EUR 55 thousand
were loan interest costs and EUR 24 thousand were |osses fromthe reval uation of
Trigon Property Developnent (TPD) shares. Total financial incone of EUR 49
thousand was recorded in @@ 2022, which consist of the profit fromthe
reval uation of shares (TPD) in the anbunt of EUR 79 thousand and the interest
expense of | oan obligations in the amount of EUR 30 thousand.

Group™s consolidated net profit for @B 2023 was EUR 37 thousand (@B 2022: profit EUR
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NORDI C FI BREBOARD LTD: Fi breboard production and sal es
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Fi breboard sales in @3 2023 were EUR 1.78 nmillion (@ 2022: EUR 2.78 million). In @B
2023, the nmain reason for the decrease in sales revenue conpared to 3 2022 was
the loss of a key custonmer in Denmark, resulting in a |oss of 30%of sales
compared to @B 2022. In addition, sales in Finland decreased by 50%in @B 2023
conpared to the sane period in 2022. But as positive news, it has been possible
to revive relations with former export custoners and found new custoners both in
the Mddle East and in the European Union, for exanple Bulgaria and France. As a
result, sales to the Mddle East, Asia, Africa and other regions have inproved
in @B 2023 conpared to B 2022. Sales to European Union countries have decreased
in the 3rd quarter of 2023 conpared to the 3rd quarter of 2022. However, if we
|l ook at the countries of the European Union separately, sales to Sweden and
Latvia have increased, and sales in Estonia have renmi ned at the sane |evel

The EBITDA of the fiberboard segnent for the @B 2023 was a positive EUR 246
thousand, which is a quarterly inprovenent conpared to the EBITDA for the B3
2022, which was a positive EUR 201 thousand, but when conparing EBITDA for the
first nine nonths of 2023 with the 2022 with the sane period, the drop is 66%
The reason for the decline was the too high fixed electricity price, which was
signed with the electricity supplier at the end of 2022. The electricity
contract was cancelled on 31.3.2023, and a new | ess onerous electricity contract
cane into force on 01.04. 2023.

Fi breboard sal es by geographi cal segnents

EUR t housand | EUR t housand

TS TS TS TS

| @B 2023 | B 2022 | 9M 2023 | 9M 2022
----------------- e T ey
Eur opean Uni on | 1,537 | 2,723 | 5,855 | 8, 425
----------------- e T ey
M ddl e East | 68 | 47 | 96 | 73
----------------- e T ey
Asi a | 48 | 0 | 102 | 69
----------------- e T ey
Africa | 40 | 0 | 133 | 0
----------------- e T ey
Russi a | 0 | 0 | 0 | 427
----------------- T ey
Q her | 82 | 12 | 172 | 21
----------------- T ey
TOTAL | 1,775 | 2,782 | 6, 358 | 9, 015

Parnu Ri versi de Devel opnent: Real estate managenent

Parnu Riverside Devel opnent owns the property |ocated at Suur-J6e 48 in Parnu.
The property has some rental tenants and rental incone fromreal estate
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managenent was EUR 11 thousand in @ 2023, (@ 2022: EUR 9 thousand).

The real estate nmanagenent EBI TDA for @B 2023 were negative EUR 2 thousand and net
loss EUR 2 thousand (@ 2021: EBITDA negative EUR 6 thousand and net loss EUR 6
t housand) .

STATEMENT OF FI NANCI AL PCSI TI ON AND CASH FLOW STATEMENT

As of 30.09.2023 the total assets of Nordic Fibreboard AS were EUR 8.9 nillion
(30.09.2022: EUR 9.4 million). The liabilities of the conpany as of 30.09.2023
were EUR 4.4 million (30.09.2022: EUR 4.7 mllion), of which the G oup has payabl es
of EUR 0.9 nmillion as at 30.09.2023 (30.09.2022: EUR 1.0 million) and borrow ngs of
EUR 3.0 million as at 30.09.2023 (30.09.2022: EUR 3.1 mllion).

Recei vables and prepaynents amounted to EUR 0.8 million as at 30.09.2023
(30.09.2022: EUR 1.3 million). Inventories were EUR 1.0 nmillion as of 30.09.2023
(30.09.2022: EUR 0.9 mllion). Fixed assets were EUR 7.1 nmillion as of 30.09.2023 (EUR
6.7 mllion as of 30.09.2022).

During 2023 9M the Goup's cash flows fromoperating activities totalled cash
inflow of EUR 472 thousand (2022 9M cash inflow EUR 617 thousand). Cash outfl ows
due to investnent activities was EUR 215 thousand during 9M 2023, consisting of
investnments into production assets (9M 2022: cash outflow EUR 93 thousand). Cash
outflows due to financing activities was EUR 213 thousand during 9M 2023 (9M
2023: cash outflow EUR 111 thousand). Net cash effect during 9M 2023 showed cash

i nfl ows of EUR 44 thousand, (2022 9M cash inflows EUR 413 thousand).

QUTLOOK
Nordi ¢ Fi breboard Ltd

The overall denmand picture continues to be challenging, and the short-term
outl ook remains uncertain due to headw nds comng frommacro factors, such as
increasing interest rates, global economc uncertainty, and the ongoing wars in
Ukraine and in Israel. Al have led to a construction/renovation market sl owdown
and a lack of confidence anpong end users of building materials, including the
use of the conpany's fibreboards.

Main operation issue remains the ongoing preparation of upgrading the conpany's
wood- based boiler house in Parnu so to neet the new enission requirenments coming
into force in 01.01.2025.

Parnu Ri versi de Devel opnent

W wll continue to manage and develop the property on Suur-J6e Street 48,
Parnu. A detail plan for the property has been conpleted, with the intention of
converting the property into a private residential property.

Fi nanci al highlights
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EUR t housand

I I I
I nconme st at enment | @B 2023| @B 2022 9M 2023]| 9M 2022

---------------------------------- T T T g
Revenue [ 1, 786| 2, 791] 6, 392| 9, 043
---------------------------------- T T T g
EBI TDA [ 238| 193] 334 1,071
---------------------------------- T T T g
EBI TDA nmargin [ 13% 7% 5% 12%
---------------------------------- T T T g
Operating profit | 116] 68| (33)] 699
---------------------------------- T T T g
Operating nmargin [ 6% 2% (199 | 8%
---------------------------------- T T T g
Net profit [ 37| 117] (567)| 848
---------------------------------- T T T g
Net nargin [ 2% 4% (99 | 9%

Statenment of financial position |30.09.2023|31.12.2022|30.09.2022| 31.12.2021

---------------------------------- T T I g
Total assets | 8, 897| 9, 408]| 9, 389 8, 063
---------------------------------- T T I g
Return on assets | (6% 13% 9% 15%
---------------------------------- T T I g
Equity | 4,517] 5, 084] 4, 698| 3,850
---------------------------------- T T I g
Return on equity | (13% 24% 18% 31%
---------------------------------- T T I g
Debt-to-total assets ratio | 49% 46% 50% 52%
I I I I
Shar e | 30. 09. 2023] 31. 12. 2022] 30. 09. 2022| 31. 12. 2021
---------------------------------- T T I g
Last Price* [ 1. 00| 1. 60| 1. 74| 1.95
---------------------------------- T e T T g
Ear ni ngs per share | (0.04)| 0. 27| 0. 18| 0. 27
---------------------------------- T e T T g
Price-earnings ratio | (24.78) | 5. 83| 9. 54| 7.30
---------------------------------- T e T T g
Book val ue of a share | 1. 00| 1.13] 1. 04| 0. 86
---------------------------------- T e T T g
Mar ket to book ratio [ 1. 00| 1. 42| 1.67| 2.28
---------------------------------- T e T T g
Mar ket capitalization, EUR thousand| 4, 499| 7, 198| 7, 828| 8,773
---------------------------------- T e T T g

Finantsinspektsioon
http://iwww.fi.ee

Page 5/8



Nunber of shares, piece | 4,499,061| 4,499, 061| 4,499, 061| 4,499, 061

EBI TDA = Earnings before interest, taxes, depreciation and anortization
EBlI TDA margin = EBI TDA / Revenue

Qperating margin = Operating profit / Revenue

Net margin = Net profit / Revenue

Return on assets = Net profit / Total assets

Return on equity = Net profit / Equity

Debt-to-total assets ratio = Liabilities / Total assets

Earni ngs per share = Trailing twelve nmonths (TTM net profit / Total shares
Price-earnings ratio = Last price / Earnings per share

Book val ue of a share = Equity / Total shares

Market to book ratio = Last price / Book value of a share

Mar ket capitalization = Last price * Total shares

*htt p: // ww. nasdagbal ti c. cont

CONSOL| DATED STATEMENT OF FI NANCI AL PCSI TI ONS

EUR t housand | 30. 09. 2023] 31. 12. 2022| 30. 09. 2022
---------------------------------------------- T T TS
Cash and cash equival ents | 46| 2| 470
---------------------------------------------- T T TS
Recei vabl es and prepaynents (Note 2) | 776]| 559 1 345
---------------------------------------------- T T TS
Inventories (Note 3) | 971 1 672] 874
---------------------------------------------- T T TS
Total current assets | 1, 793| 2, 233 2, 689
---------------------------------------------- T T TS
| | |
---------------------------------------------- T T TS
I nvest ment property (Note 4) | 1, 859 1, 859 1, 156
---------------------------------------------- T T TS
Fi nanci al assets at fair value through profit]| | |
or loss (Note 7) [ 674| 644| 787
---------------------------------------------- B TSR ey YU
Property, plant and equi prrent (Note 5) | 4,570| 4,670| 4,755
---------------------------------------------- B TSR ey YU
I ntangi bl e assets (Note 6) | 1] 2| 2
---------------------------------------------- B TSR ey YU
Total non-current assets | 7,104| 7, 175| 6, 700
---------------------------------------------- B TSR ey YU
I I I
---------------------------------------------- B TSR ey YU
TOTAL ASSETS [ 8, 897| 9, 408| 9, 389
---------------------------------------------- B TSR ey YU
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Borrowi ngs (Note 8) [ 318]| 290| 38
---------------------------------------------- T T TSy
Payabl es and prepaynents (Note 9) [ 1, 109| 1, 014 1,410
---------------------------------------------- T T TS
Short-term provisions (Note 10) [ 3| 18| 4
---------------------------------------------- T T TS
Total current liabilities [ 1, 430] 1, 322| 1, 452
---------------------------------------------- T T TS
I I I
---------------------------------------------- T T TS
Long-term borrow ngs (Note 8) [ 2, 684| 2, 875| 3,094
---------------------------------------------- T T TS
Long-term payabl es and prepaynments (Note 9) | 139| 0] 0
---------------------------------------------- T T TS
Long-term provi sions (Note 10) [ 127| 127| 145
---------------------------------------------- T T TS
Total non-current liabilities [ 2, 950| 3, 002] 3,239
---------------------------------------------- T T TS
Total liabilities | 4, 380 4, 323| 4,691
---------------------------------------------- T T TS
I I I
---------------------------------------------- T T TS
Share capital (at nom nal value) (Note 11) | 450| 450| 450
---------------------------------------------- T T TS
Statutory reserve capital | 45| 45| 45
---------------------------------------------- T T TS
Ret ai ned earni ngs (I oss) | 4,022| 4, 589| 4,203
---------------------------------------------- T T TS
Total equity | 4,517| 5, 084| 4,698
---------------------------------------------- T T TS
I I I
---------------------------------------------- T T TS
TOTAL LI ABILITIES AND EQUI TY | 8, 897| 9, 408| 9, 389

*The notes to the financial statements presented on pages 14 to 25 are an
integral part of these consolidated financial statenents.

CONSOLI DATED STATEMENT OF PROFIT OR LOSS AND OTHER COVPREHENSI VE | NCOVE

EUR t housand | @B 2023 | B 2022 | 9M 2023 | 9M 2022
--------------------------------------- B T S e L e

Revenue (Note 13) | 1,786 | 2,791 | 6, 392 | 9, 043
--------------------------------------- B T S e L e

Cost of goods sold (Note 14) | 1,433 | 2,387 | 5,497 | 7,134
--------------------------------------- B T S e L e
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G oss profit [ 353 | 404 | 895 | 1, 909

--------------------------------------- e e
I I I I
--------------------------------------- e e
Di stribution costs (Note 15) [ 133 | 278 | 536 | 919
--------------------------------------- T Ty
Admi nistrative expenses (Note 16) [ 100 | 90 | 374 | 315
--------------------------------------- T Ty
O her operating inconme (Note 18) [ 0 | 33 | 0 | 33
--------------------------------------- T Ty
O her operating expenses (Note 18) [ 4 | 1 18 | 9
--------------------------------------- T Ty
Qperating profit (loss) [ 116 | 68 | (33) | 699
--------------------------------------- T Ty
I I I I
--------------------------------------- T Ty
Ext raor di nary expenses [ 0 | 0 | 406 | 0
--------------------------------------- T Ty
Fi nance incone (Note 19) [ 0 | 79 | 74 | 248
--------------------------------------- T Ty
Fi nance costs (Note 19) [ 79 | 30 | 202 | 99
--------------------------------------- e T ey
Profit (loss) before incone tax | 37 | 117 | (567) | 848
--------------------------------------- e T ey
I I I I
--------------------------------------- e T ey
Net profit (loss) for the period | 37 | 117 | (567) | 848
--------------------------------------- e T ey
I I I I
--------------------------------------- e T ey
Basi ¢ earnings per share (Note 12) | 0.01 | 0.03 | (0.13) | 0.19
--------------------------------------- e T ey
Di | uted earnings per share (Note 12) | 0.01 | 0.03 | (0.13) | 0.19

*The notes to the financial statements presented on pages 14 to 25 are an
integral part of these consolidated financial statenents.

Ai gar Kall as

Chai rman of the Board

Phone: +372 5281299

ai gar. kal | as@or di cfi breboard. com (nai |l to: ai gar. kal | as@or di cfi breboard. conm
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