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INTRAWARE INVESTMENTS PUBLIC LTD

He F’ & Unaudited interim condensed consolidated financial statements prepayed in accordance with
TResscee International Financial Reparting Standards (IFRS) for the period ended 30 Jane, 2018

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

OF INTRAWARE GROUP FOR THE SIXMONTHS ENDED 30 JUNE, 2018
(in thousand EURO)

Six months Six months
ended 30 June ended 30 June
Mote I o7

(unaudited) (unaudited)
Revenue . 23993 23537
Cost of sales (17 680) (17 851)
Graoss profit 6313 5 686
Selling and marketing expenses (758) {1 577}
Administrative expenses (3 848) (3799)
Other income 1133 1433
Other losses (814) (702)
Operating income 2026 1041
Financial income 188 196
Financial expenses (119) (71}
Profit before tax 2095 1166
Income tax expense 3 (256) (307)

Profit for the period from continuing operations 1839 859

Net profit for the period attributable to:

Owners of the Group 5 1826 873

13 (14)

Non-controlling interests

Other comprehensive income for the period

Comprehensive income attributable to:

1826 873

Owners of the Group 5

Non—conh‘olh’ng interests

The notes on pages 9 to 24 are an integral part of these consolidated financial statements.

On 28 September 2018 the Board of Directors of Infraware Investments Public Ltd authorized these
financial statements for issue.

/’{ ,{4(/) Myrianthi Petrou

Director

Director ' if} Andreas Cluistofi
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A F’ & Unaudited interim condensed consolidated financial statements prepared in accardance with
FITHESS sluas International Financial Reporting Standards (IFRS5) for the period ended 30 june, 2018

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

OF INTRAWARE GROUP AS AT 30 JUNE, 2018 AND 31 DECEMBER, 2017
(in tHhousand ELIRC)

Note 30 June 2018 31 December
(unaudited) 2017 (audited)

Non-current assets

Property, plant and equipment 1 3166 10 843
Goodwill 2 4 804 5092
Other intangible assets _ 2007 2615
Other non-current assets 98 240
Deferred tax assets 3 86 215
Total non-current assets 10161 19 005
Current assets

Advances paid 17 348 18 530
Inventories 337 334
Other receivables 600 245
Other current assets 513) 50
Income tax overpayment 57 72
Trade receivables 93 2494
Loans granted to shareholders 2157 1388
Loans granted to other parties 1382 356
Cash and cash equivalents 3062 3702
Total current assets 25 082 27171

The notes on pages 9 to 24 are an integral part of these consolidated financial statements.

On 28 September 2018 the Board of Directors of Intraware Investments Public Ltd authorized these
financial statements for issue.

Myrianthi Petrou
Director

Director }
[5S/ Andreas Christofi
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INTRAWARE INVESTMENTS PUBLIC LTD
Unandited interim condensed consolidated financial statements prepared in accordance with
International Financial Reporting Standards (IFRS) for the period ended 30 June, 2018

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(CONTINUED)
OF INTRAWARE GROUP AS AT 30 JUNE, 2018 AND 31 DECEMBER, 2017
(tn thousand EURO)

Note 30 June 2018 31 December
(unaudited) 2017 (audited)
Owners' equity
Share capital 40 40
Translation reserve 151 142
Additional paid-in capital 222 222
Accumulated profit (loss) (1 079) (1 849)
Current year profit (loss) 1826 831
Equity attributable to owners of the Group 1160 (614}
Non-confrolling interest 42 29

Non-current liabilities

Long-term loans and borrowings 2055 2130
Deferred tax Habilities 3 286 548
Total non-current liabilities 2341 2 678

Current liabilities

Short-term loans and borrowings 9767 20730
Short-term payables 4 663 2865
Other liabilities h67 908
Deferred revenue 16 603 19 B8

Total current liabilities 31 700 44 083

The notes on pages 9 to 24 are an integral part of these consolidated financial statements.

On 28 September 2018 the Board of Directors of Intraware Investiments Public Ltd authorized these
financial statements for issue.

i :
:’:Z/{/ W/ Myrianthi Petrou
Director 7
Director / gj /
o Andreas Christofi
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p € FF é Unaudited interim condensed conselidated financial statements prepared in accardance with
Internatonal Financial Reporting Standards (IFRS) for the period ended 30 June, 2018

FITNESS cLuBS

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
OF INTRAWARE GROUP FOR THE SIX MONTHS ENDED 30 JUNE, 2018

{f1 thousqaud ELUIRO) Share Additional Translation Accumu?at Non .
. . . ed profit controlling Total
capital capital differences .
(loss}) interest

2017 (audit '
Dividends - - - (893) - (893)
Current year profit - - - 873 (14) 859

Translation
differences

. . ulat -
Share Additional Translation Accum ) Non .
: . . ed profit  controlling Total
capital capital differences .
(Loss) interest

Dividends - - - (60) - (60)
Current year profit - - - 1826 13 13839
Translation ) i 9 ) i 9

differences

The notes on pages 9 to 24 are an integral part of these consolidated financial statements.

On 28 September 2018 the Board of Directors of Infraware Investiments Public Ltd authorized these
financial statements for issue.
Myrianthi Petrou

Director
Andreas Christofi

Director
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p G Fﬂ t Unandited interim condensed consolidated financial statements prepared in accordance with
FrymEss ceuas International Financial Reporting Standards (fFRS) for the period ended 30 Jane, 2018

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

OF INTRAWARE GROUP FOR THE SIX MONTHS ENDED 30 JUNE, 2018
(in thotsand ELIRO)
For the six months  For the six months
Note ended 30 June 2018 ended 30 June 2017

(unaudited) {unaudited)

Cash flows from operating activities
Profit before tax 2095 1167
Amortization and impairment of infangible 599 797
assets
Depreciation and impairment of property, '

. 201 813
plant and equipment
[nterest expense 119 71
Foreign exchange differences (net) (137) (51)
Other non-cash expenses/ (income) net (1.802) (1.385)
Operating cash flows before working capital 1006 1412
changes
(Inci'ease) /decrease in trade and other 025 1347
receivables
(Increase) / decrease in inveniories 7 1
(Increase) in other assets (45) (16)
{Decrease)/increase in trade and other 1 871 ca1
payables
(Decrease) /Increase in deferred revenue (2977 (937)
(Decrease) /Increase in vacation provisions (93) 130
Cash generated from operating activities 1793 2579
Income tax paid (462) (?10)
Interest paid (63) (67)

Tom operating activiti

Cash flows from investing activities

Purchase of property, plant and equipment 1 (406} (1170)
Loans issued (2 035) (752}

Loans and interest received 248 -

The notes on pages 9 to 24 are an integral part of these consolidated financial statements.
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INTRAWARE INVESTMENTS PUBLIC LD

[
X- Fib Unaudited interim condensed consolidated financial statements prepared in accordance with
rirmess ctuas International Financial Reporting Standards (IFRS) for the periad ended 30 June, 2018

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASII FLOWS (CONTINUED)
OFINTRAWARE GROUP FOR THE SIXMONTHS ENDED 30 JUNE, 2018
{in thousand EURQO)

Six months Six months
Note  ended 30 June 2018 ended 30 June 2017
(unaudited) (unaudited)
Cash flows from financing activities
Proceeds of loans and borrowings 167
Dividends paid to company’s shareholders (961)
Net cash from finaneis 795)
Cash ax}d cash equivalents at the beginning of 370 2 813
the period
. . < ; 1
Inc1'ease (decrease) of cash and cash (518) (415)
equivalents

The notes on pages 9 to 24 are an integral part of these consolidated financial statements.

On 28 September 2018 the Beard of Directors of Intraware Investments Public Ltd authorized these

financial statements for issue.
. Myrianthi Petrou
Director Y

Director Andreas Christofi
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o ® INTRAWARE INVESTMENTS PUBLIC LTD
X F’ & Unaudited interim condensed consolidated financial statements prepared in accordance with
Frrmras ctums [nternational Financial Reporling Standards (1FRS) for the period ended 30 Tune, 2018

INOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

I. GENERAI INFORMATION ABOUT THE GROUP

Intraware Investments Public Ltd (the "Company") and its subsidiaries (together with the
Company, the "Group") is one of the largest chains of fitness clubs in Russian market of fitness
services. Key activities of the Group are fitness clubs services to population, services of management
of fitness clubs and additional activities (catering, retail of sport goods).

The subsidiaries as at 30 June 2018 are as follows:

Naine of the subsidiary ' . " Russian City
FOK "Monarh" Moscow
FOK "Senator" Moscow
FOXK "Fusion" Moscow
FOK "Planeta" Moscow
FOK "Nagatinskaia® Moscow
FOK "Marino" Moscow
FOK "Rost Fitnes” Rostov-on-Don
FOK "Chistye Prudy" Moscow
FOK "Teirra® Kazan

FOK "AK-Bars" Kazan

FOK "Volga-Titnes" Volgograd
FOK "Olimp" Voronezh
FOK "Zchemchuzhina” Perm

FOK "Sam-Fitnes" . Samara
FOK "sun-City" Novosibirsk
FOK "Platinum” Voronezh
FOK "Park Pobedy" Moscow
LLC "Altufevo-Sport” Moscow
FOK "Mosfilmovskiy" Moscow
LLC "Sport Center" Moscow

The parent company holds 98% in each of the above subsidiaties.

The Group owns 49% in the share capital of L.LC "RTI-Finance" according to agreement with current
shareholders.

In addition the Group has control over LLC "RTI-Finance" through the appointment of a director
having unlimited and full rights as to the activities of the Company, its investments, its financing,
any amendments to its corporate structure, any new business or activities introduced to the
Company, approval of financial transactions and any other actions on which the decision are made
by Company’s Governing bodies.

“Sport Center” LILC was incorporated upon the completion of the reorganization of LLC "XFIT
Service' in the 1st quarter of 2018 based on a shareholders” general meeting decision made in 2017,
Assets and liabilities of LLC "XFIT Service" related to the current activity of fitness clubs were
transferred to “Sport Center” LLC and the Group disposed of control over LIC "XFIT Service" with
residual assets of BUR 9 783 thousand (including property, plant and equipment in amount of EUR
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d ® INTRAWARE INVESTMENTS PUBLIC LTD
cfF’ & Unaudited interim condensed consolidated financial statements prepared in accordance with
FrrHEss couns International Financial Reporting Standards (IFRS) for the period ended 30 June, 2018

8 127 thousand as well as trade receivables and advances paid in amount of EUR 1 510 thousand) ,
liabilities of EUR 10 584 thousand (including short-term loans and borrowings in amount of EUR 10
381 thousand) and received profit in amount of EUR 801 thousand that appeared mainly due to
differences between local Russian GAAP and IFRS carrying amounts of these assets and liabilities.

Since January 2016 the Company is listed on the Cyprus Stock Exchange.

11. BASIS OF PREPARATION

General provisions

The interim condensed consolidated financial statements for the six months ended 30 June 2018
have been prepared in accordance with TAS 34 Interim Financial Reporting. The interim condensed
consolidated financial statements do not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction with the Group’s annual financial
statements as at 31 December 2017.

The Group maintains its accounting records in Russian Ruble in accordance with the Russian
regulations on accounting and reporting. Russian accounting principles are significantly different
from IFRS. In this regard, the financial statements that have been prepared in accordance with the
accounting records of the Group and Russian accounting standards have been adjusted to ensure
that the consolidated financial statements comply with IFRS.

The consolidated financial statements have been prepared on a historical cost basis except when
IFRS require the application of other basis of valuation, in particular, financial instruments that have
been measured initially at fair value and then at amortized cost, and identifiable assets and
liabilities acquired in the course of a business combination.

Principles of consolidation " = -

The consolidated financial statements comprise the financial statements of Intraware Group and its
subsidiaries as at 30 June 2018. Control is achieved when the Group is exposed, or has rights, to
variable returns from its involvement with the investee and has the ability fo affect those returns
through its power over the investee,

Specifically, the Group controls an investee if, and only if, the Group has:

= Power over the investee (i.e., existing rights that give it the current ability to direct the relevant
acttvities of the investee)

= Hxposure, or rights, to variable returns from its involvement with the mvestee
*  The ability to use its power over the investee to affect its retuins

Generally, there is a presumption that a majority of voting rights results in control. To support this
presumption and when the Group has less than a majority of the voting or similar rights of an
investee, the Group considers all relevant facts and circumstances in assessing whether it has power
over an investee, including:

= The contractual arrangement(s) with the other vote holders of the investee
= Rights arising from other contractual arrangements

#  The Group's voting rights and potential voting rights
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> o INTRAWARE INVESTMENTS PUBLIC L.TD
X F’ & Unaudited interim condensed consolidated financial statements prepared in accordance with
e crons International Financial Reporting Standards (IFRS) for the period ended 30 Tune, 2018

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control. Consolidation of a subsidiary
begins when the Group obtains control over the subsidiary and ceases when the Group loses control
of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed of
during the year are included in the consolidated financial staterents from the date the Group gains
control until the date the Group ceases to control the subsidiary.

The purchase method of accounting is used to account for the acquisition of subsidiaries. The cost of
an acquisition is measured at the fair value of the assets given up, equity instraments issued and
liabilities incurred or assumed at the date of exchange, plus costs directly attributable to the
acquisition. The date of exchange is the acquisition date where a business combination is achieved
in a single transaction, and is the date of each share purchase where a business combination is
achieved in stages by successive share purchases.

The excess of the cost of acquisition over the acquirer’s share of the fair value of the net assets of the
acquiree at each exchange transaction is recorded as goodwill. The excess of the acquirer’s interest
in the net fair value of the identifiable assets, liabilities and contingent liabilities acquired over cost
is recognized immediately in profit or loss for the year.

Identifiable assets acquired and liabilities and contingent liabiliies assumed in a business
combination are measured at their fair values at the acquisition date.

Inter-group transactions, balances and unrealized gains on transactions between group companies
are eliminated; unrealized losses are also eliminated unless the cost of the corresponding asset
carmot be recovered. The Company and all of its subsidiaries use uniform accounting policies
consistent with the Group’s policies.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction.

If the Group loses control over a subsidiary, it derecognizes the related assets (including goodwill),
liabilities, non-controlling interest and other components of equity, while any resultant gain or loss
is recognized in profit or loss. Any investment retained is recognized at fair value.

Going concern &

The Group has prepared these consolidated financial statements based on the going concern
assamption.

Currency =

The Board of Directors during its meeting held on 22 January 2018, has decided to change its
presentation currency from Russian Ruble to Euro for the preparation of its consolidated financial
statements in accordance with International Financial Reporting Standards (IFRS) as adopted by the
Buropean Community as from the financial year ended 31 December 2017. The reason for the
change is that the majority of the income of Intraware Investments Public Ltd, the main bank
account and the majority of the expenses are in EUR,

Allrelevant comparatives have been properly restated to present comparable information,

The financial statements are presented in thousands of Euros, unless otherwise stated, which is the
Company’s presentation currency. The functional currency is the currency of the primary economic
environment in which a company operates. The Group’s functional currency is the national
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fFaTmESs chuns International Financial Reporting Standards (IFRS) for the period ended 30 June, 2018

currency of the Russian Federation, the Russian rubles.

The results and financial position of the Company are translated into the presentation cuirency as
follows:

(i) assets and Habilities for each staterment of financial position presented are translated at the
closing rate at the reporting date;

(ii) income and expenses for each statement of profit or loss and other comprehensive income are
translated at average exchange rates; and

(iii) all resulting exchange differences are recognised as a separate component of equity as a
cumulative translation reserve.

Monetary assets and liabilities denominated in foreign currency are translated into the functional
currency at the official exchange rate of the Central Bank of Russia at the respective reporting dates.
Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation of monetary assets and [labilities into RUB at the Central Bank's official year-end
exchange rates are recognized in profit or loss. Translation at year-end rates does not apply to non-
monetary items, including equity investments.

Exchange rateasat =~ 7 " 30 Tune 2018 31 December 2017 -
RUB to 1 US dollar 62,7565 57,6002
RUB to 1 BEuro 72,9921 68,8668
Exchange rate average .~ Scmonthsended  Sixmonths ended
e R T TR i 30 June 2018 30 June 2017
RUB o 1 Euro 71,8223 62,7187

Impact of effective changes in International Financial Reporting Standards

The Group has adopted all new standards, interpretations and amendments, effective from 1
January 2018 and are relevant to the operations of the Group, including IFRS 15 Revenue from
Contracts with Customers and TFRS 9 Financial Instruments. The application of these changes will
not have a material impact on the Group’s interim consolidated financial statements. Below is a list
of new standards/interpretations that became effective for the Group from 1 January 2018:

I¥RS 9, Financial Instruments (amended in July 2014 and effective for annual periods beginning
on or after 1 January 2018). Key features of the new standard are:

o Financial assets are required to be classified into three measurement categories: those to be
measured subsequently at amortized cost, those to be measured subsequently at fair value through
other comprehensive income (FVOCI) and those to be measured subsequently at fair value through
profit or loss (FVPL).

e Classification for debt instruments is driven by the entity’s business model for managing the
financial assets and whether the contractual cash flows represent solely payments of principal and
interest (SPPI). If a debt instrument is held to collect, it may be carried at amortized cost if it also
meets the SPPI requirement. Debt instruments that meet the SPPI requirement that are held in a
portfolio where an entity both holds to collect assets’ cash flows and sells assets may be classified as
FVOCI. Financial assets that do not contain cash flows that are SPPI must be measured at FVPL (for
example, derivatives). Embedded derivatives are no longer separated from financial assets but will
be included in assessing the SPPI conditiorn.
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' o INTRAWARE INVESTMENTS PUBLIC LTD
p. & F’ E Unaudited interim condensed consolidated financial statements prepared in accordance with
plynees cuuns International Financial Reporting Standards (IFRS} for the period ended 30 June, 2018

o Investments in equily instruments are always measured at fair value. However,
management can make an irrevocable election to present changes in fair value through other
comprehensive income, provided the instrument is not held for trading. If the equity instrument is
held for trading, changes in fair value are presented in profit or loss.

. Most of the requirements in IAS 39 for classification and measurement of financial liabilities
were carried forward unchanged to IFRS 9. The key change is that an entity is required to present
the effects of changes in own credit risk of financial liabilities designated at fair value through profit
or loss in other comprehensive income.

° TFRS 9 introduces a new model for the recognition of impairment losses - the expected credit
losses (ECL} model. There is a “three stage’ approach which is based on the change in credit quality
of financial assets since initial recognition. In practice, the new rules mean that entities have to
record an immediate loss equal to the 12-month ECL on initial recognition of financial assets that are
not credit impaired (or lifetime ECL for trade receivables). Where there has been a significant
increase in credit risk, impairment is measured using lifetime ECL rather than 12-month ECL. The
model includes operational simplifications for lease and trade receivables.

. Hedge accounting requirements were amended to align accounting more closely with risk
management, The standard provides entities with an accounting policy choice between applying the
hedge accounting requirements of IFRS 9 and continuing to apply IAS 39 to all hedges because the
standard currently does not address accounting for macro hedging,.

The Group performed detailed analysis and has not determined significant effects from moving
from an incurred loss model under IAS 39 to an expected loss modei as required by IFRS 9. As a
result of this analysis IFRS 9 did not have a material impact on the Group’s interim condensed
consolidated financial statements.

IFRS 15, Revenue from Contracts with Customers (issued on 28 May 2014 and effective for the
periods beginning on or after 1 January 2018).

The new standard introduces the core principle that revenue must be recognized when the goods or
services are transferred to the customer, at the transaction price. Any bundled goods or services that
are distinct must be separately recognized, and any discounts or rebates on the contract price must
generally be allocated to the separate elements. When the consideration varies for any reason,
minimum amounts must be recognized if they are not at significant risk of reversal. Costs incurred
to secure contracts with customers have to be capitalized and amortized over the period when the
benefits of the contract are consumed.

The Group performed detailed analysis and has not determined significant effects from changes to
revenue recognition under new standard. As a result of this analysis IFRS 15 did not have a material
impact on the Group’s interim condensed consolidated financial statements.

Amendments to TFRS 15, Revenue from Contracts with Customers (issued on 12 April 2016 and
effective for annual periods beginning on or after 1 January 2018).

The amendments do not change the underlying principles of the Standard but clarify how those
principles should be applied. The amendments clarify how to identify a performance obligation
(the promise to transfer a good or a service to a customer) in a contract; how to determine whether a
company is a principal (the provider of a good or service) or an agent (responsible for arranging for
the good or service to be provided); and how to determine whether the revenue from granting a
licence should be recognized at a point in time or over time. In addition to the clarifications, the
amendments include two additional reliefs fo reduce cost and complexity for a company when it
first applies the new Standard.
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In accordance with the transition provisions in IFFRS 15, the Group chose the possibility of applying
the new rules retrospectively with recognition of combined effect of initial adoption in the opening
retained earnings as at 1 January 2018. The application of the standard had no material impact on
the Group’s consolidated interim condensed financial statements and, therefore, the retained
earnings as at 1 January 2018 were not restated.

A number of interpretations and amendments to current IFRSs became effective for the periods
beginning on or after 1 January 2018:

° IFRIC 22 Foreign Currency Transactions and Advance Consideration (issued in December
20116) provides requirements for recognising a non-monefary asset or a non-monetary obligation
arising from a result of commitfing or receiving prepayment until the recognition of the related
asset, income or expense.

. The amendments to IFRS 2 Share-based Payment (issued in June 2016). These amendments
clarify accounting for a modification to the terms and conditions of a share-based payment and for
withholding tax obligations on share-based payment transactions.

. The amendments to IAS 40 Investment Property (issued in December 2016). These
amendments clarify the criteria for the transfer of objects in the category or from the category of
investment property.

The Group has reviewed these interpretations and amendments to standards while preparing
consolidated interim condensed financial statements. The interpretations and amendments to
standards have no significant impact on the Group’s consolidated interim condensed financial
statements.

Application of new and revised International Financial Reporting Standards =~~~

Below is a list of standards/interpretations that have been issued and are not effective for periods
starting on 1 January 2018, but will be effective for later periods:

IFRS 16, Leases (issued on 13 January 2016 and effective for annual periods beginning on or after
1 January 2019).

The new standard sets out the principles for the recognition, measurement, presentation and
disclosure of leases. All leases result in the lessee obtaining the right to use an asset at the start of the
lease and, if lease payments are made over time, also obtaining financing. Accordingly, IFRS 16
eliminates the classification of leases as either operating leases or finance leases as is required by
IAS 17 and, instead, introduces a single lessee accounting model. Lessees will be required to
recognize: (a) assets and liabilities for all leases with a term of more than 12 months, unless the
underlying asset is of low value; and (b) depreciation of lease assets separately from interest on
lease liabilities in the income statement. IFRS 16 substantially carries forward the lessor accounting
requirements in IAS 17. Accordingly, a lessor continues to classify its leases as operating leases or
finance leases, and to account for those two types of leases differently.

This standard may have a material impact on financial performance and financial position of the
Group: the management is currently assessing the possible consequences of adopting this standard.
The Group does not intend to adopt the standard before its effective date.

The following other new pronouncements are not expected to have any material impact on the
Group when adopted:
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s [FRS 17 Insurance Contracts (issued on 18 May 2017 and effective for annual periods
beginning on or after 1 January 2021).
. [FRIC 23 - Uncertainty over Income Tax Treatments (issued on 7 June 2017 and effective for
annual periods beginning on or after 1 January 2019).
e Prepayment Features with Negative Compensation - Amendments to IFRS 9 (issued on 12
October 2017 and effective for annual periods beginning on or after 1 January 2019},
o Long-term Interests in Associates and Joint Ventures - Amendments to [AS 28 (issued on 12
October 2017 and effective for annual periods beginning on or after 1 January 2019).
° Annual Improvements to [FRSs 2015-2017 cycle - Amendments to IFRS 3, TFRS 11, TAS 12
and TAS 23 (issued on 12 December 2017 and effective for annual periods beginning on or after 1
January 2019).
° Plan Amendment, Curtailment or Setflement - Amendments to IAS 19 (issued on 7 February
2018 and effective for annual periods beginning on or after 1 January 2019).
o Amendments to the Conceptual Framework for Financial Reporting (issued on 29 March

2018 and effective for annual periods beginning on or after 1 January 2020}. The revised Conceptual
Framework includes a new chapter on measurement; guidance on reporting financial performance;
improved definitions and guidance - in particular the definition of a liability; and clarifications in
tmportant areas, such as the roles of stewardship, prudence and measurement uncertainty in
financial reporting.

The Group has not early adopted any other standard, interpretation or amendment that has been
issued but is not yet effective.

Uniless otherwise described above, the new standards, amendments to standards and
interpretations are expected to have no impact or to have a nen-material impact on the Group’s
interim consalidated financial statements.

Sigﬁificant accounting estimates and professional judgments

In preparing the interim consolidated financial statements, the management of the Group malkes
estimates and assumptions on matters which affect the application of policies and reported amounts
of assets, liabilities, income and expenses. Estimates and assumptions are continually evaluated and
are based on historical experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances. The resulting accounting estimates, by
definition, seldom equal the related actual results.

Critical accounting estimates and assumptions made in the preparation of the interim consolidated
financial statements are consistent with those made in the preparation of the annual consolidated
financial statements for the year ended December 31, 2017, except for the estimation methodologies
applied in deriving corporate income tax.

Accounting policies = oo

Significant accounting policies and estimates adopted in the preparation of the interim consolidated
financial statements are consistent with those adopted in the preparation of the annual consolidated
financial statements for the year ended December 31, 2017.

Income tax expense for the interim period is recognized based on management’s best estimate of the
weighted average annual effective income tax rate expected for the full financial year. The estimated
average annual {ax rate is applied to the pre-tax income.
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III. RELEVANT DISCLOSURES

i Property, plant and equipment

During the six months ended 30 June 2018, the Grouyp disposed of control over LLC "XFIT Service"
with residual assets of EUR 8127 thousand (during six months ended 30 June 2017 the Group
acquired assets with a cost of 73 378 thousand), including property, plant and equipment and
property under construction.

2. Goodwill

The Group performs its annual impairment test in December and when circumstances indicate the
carrying value may be impaired. The Group’s impairment test for goodwill and intangible assets
with indefinite lives is based on value-in-use calculations. The key assumptions used to determine
the recoverable amount for the different cash generating units were disclosed in the annual
consolidated financial statements for the year ended 31 December 2017. As at 30 June 2018 no
indicators of impairment were observed.

3. Incometax 7ol

Income tax in the Statement of Comprehensive Income in profit and losses includes:

Components of income tax expense:

In thousand ELIRO  em2018 - 6m2017

Current income tax (12,5%) 62 292
Deferred income tax (12,5%) - -
Current income tax 256 160

Deferred income tax - 62 - 145

Tax rate is 12,5% for parent company in Cyprus and 20% for its subsidiaries in Russia.
The deferred tax in Russian subsidiaries as at 30 June 2018 was calculated afl the 20% rate,

Reconciliation between the expected and the actual tax charge is provided below:

In thousand EURO ST e mBOE T e 017 :
Profit before tax (159) 2254 (90) 1256
Tax rates 20,00% 12,50% 20,00% 12,50%
3’.:1{? Scalculated at the applicable tax 39 (282) 18 (157)

Tax effect of expenses not

(226) 220 (33)

The basis of femporary differences between the value of assets and liabilities in the Statement of
financial position and their tax bases are the differences between IFRS and the legislation on taxes
and duties of countries in which the Group companies are operating, The sources of the appearance
and the tax effect of the change in temporary differences are presented in the table below,
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Deferred tax assets (liabilities) classified by types of assets and liabilities which formed
differences (net):

Recognized
in the Disposal
Statement due to LLC
Asat (1 of "XFIT Translation  As at 30
January Comprehen  Service" differences  June 2018
2018 sive Income . reorganisati
in profit ‘on '
In thousand EUURO and losses
Property, plant and
equipment and constructon (214) 49 169 (13) 9
in progress
Intangible assets (512) 94 - 27 {391)
Receivables 233 (56) (112) (10) 55
Deferred income 113 29 - (6) 136

Other

19 ) 9

"R“e“cbé;’z.ized in the Statement of
Financial Position: -
Deferred tax asset 215 86

Deferred tax Hability (548) (286)
. Recopnizedinthe . i
A0l heneive | Tromslation  Asat0june.
In thousand ELIRO T and losses ' . ' :
Property,‘plapt and equipment and (526) I % (458)
construction in progress
Intangible assets 1029 (143} (46) 840
Receivables 660 2 (36) 626
Deferred income 174 187 (23) 339
Deferred tax losses {or the future 0 78 {6) 73
Other 180 1) ®) 151

t defer set (liab
Recognized in the Statement of
Financial Position:

Deferred tax asset 1766 1861
Deferred tax Hability (247) (291}
4, - Related parties =

Transaction balances and transactions with related parties

Term "related paity" is defined in TAS 24 “Related Party Disclosures”. Parties are usually
considered related if they are under common control, one of them has control, significant influence
or joint control over the other in financial or operating decision making, In relations of parties
which can be related it is important to take into account substance of refations, but not their legal
form.
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Turnover and balance disciosures with related parties under transactions performed by the Group
in the reporting period are presented in the following tables. Transactions refer to settlement of
accounts with related parties in the category “Other related parties” which includes companies
under common control of the Group's owner.

Settlement of accounts with related parties:

Other related parties
It thousand ELIRO 30 June 2018 30 June 2017
Loans received for the period 786 700
Interest accrued on loans 42 56
Settlement of account balances with related parties:
R "":'_C:_)ther related parties - o
I thousand ELIRO 30 June 2018 . 31 December 2017 *

Other receivable 2174 1388

Loans payable 2055 21

_Total liabilities

Key management personnel expenses (3 employees):

. Rewards as at. oo ReWﬂrdSas at

In thousand EURO w30 ]_u:'ri'_e::fZ(}l_S 30}““‘3 2017 :
Short-term rewards to personnel 25 21
Social security contributions 7 7

5.© . Earnings per share

thousand EURO per share L 6m2018. 6m2017

Basic earnings per share
From continuing operations 46 22

From discontinued operations - -

Basic EPS is calculated by dividing the profit for the year atiributable to ordinary equity holders of
the parent by the weighted average number of ordinary shares outstanding during the reporting
period,

Group has no dilutive securities such as convertible securities, options and warrants on shares and
other rights, as well as contractual obligations for shares issue in future.

The following table reflects the income and share data used in the basic EPS computations:

L 6m2018 o 6m2017

Profit attributable to ordinary equity holders of the parent:
Continuing operations 1826 873
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Discontinued operations - -

Weighted average number of ordinary shares for basic EPS 40 000 40000

There have been no other tramsactions involving ordinary shares or potential ordinary shares
between the reporting date and the date of authorization of these financial statements.

6. ‘Operating segments

Management of the Group has chosen to operate each of the fitness clubs by separate legal entities
that consolidate all the cash flows that are relevant for that component. Operating segments of the
Group are the fitness clubs operated by the Group and correspond to 20 FOK entities (see note 7).
All these entities and segments are engaged in similar activities and are all located in Russian
Federation.

All the operating segments (fitness clubs) of the Group exhibit similar long-term financial
performance as they have similar economic characteristics. Therefore for the purposes of segment
information disclosure the Group has aggregated all the operating segments being similar in each
of the following respects:

(a) the nature of the products and services;

(b) the nature of the production processes;

{c) the type or class of customer for their products and services;

(d) the methods used to distribute their products or provide their services;
(e) and the nature of the regulatory environment.

The Group has designated the aggregated operating segments in Moscow {11 legal entities or 11
fitness clubs aggregated to a segment 'Fitness clubs in Moscow') and other regions of Russia (9 legal
entities or 9 fitness clubs aggregated to a segment 'Fitness clubs in other regions') as separate
reporting segments given that, according to perception of the management, these regions
demonstrate different stages of economic development and therefore their economic performance
may be different in the future.

Transactions between reportable segments and with other operating segments of the Group
(primarily lease) are normally conducted under arm'’s length basis.

Financial information in respect of operating segments for the period ended 30 June 2018:

TR el
e R Oher 2 aceording to.
In thousand EURO E.ltness_dub_g. __."Tflu'bs M iner T financial
RN epions -segments - statements of .
e et 2 the Group .
Revenues fiom external customers,
; , 16 312 6 915 766 23993
including:
Revenue from cliub cards sales 9949 4 698 217 14 865
Revenue from related services and retail 6292 2217 - 8 509
Other revetiie (operating lease and 71 ) 540 620
Sfranchising)
Revenues from transactions with other 560 6 18915 19 483

operating segments of the Group
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Costy f‘rom transactions with other (10 311) (3 343) (5 830) (19 483)
operating segments of the Group
Cost of goods sold, selling and marketing . c :
and other administrative expenses (13 251) (5962) (3073) (22 287)
Depreciation and amortization (404) (172) (104) (680)
Financial income (expenses) 12 9 48 68

[ncome tax gains (expenses) (123)

{57)
= S

(76) (256)

3

Tangible fixed assets of the segment 1702 333 17131 3166
Goodwili allocated to the segment 2771 2111 288 4 878
Other intangible assets recognized at fair 1147 739 7 1953

value on acquisition of the entities
Cash of the segment

Financial information in respect of operating segments for the period ended 30 June 2017:

CEUCUES U Fitness Other -~ - s T?italt
-Fitness clubs =i clubs dn o0 bl G accoraing ! 0 :
It thonsand ELIRO RS EER ST S iminors “financial 7
-in Moscow. " .. other .= ow - SO
R 'regioné.- g _segmgnts .stat_e;ne_nts _o_f__ :
ST R - rthe Group 20
Revenues from external customers,
. . 15 004 7 810 723 23 537
mcluding:
Revenue from club cards sales 9075 5354 169 14 638
Revenue from related services amd refail 5916 2416 - 81332
Other revenue (operating lease and 13 i 554 568
franchising)
Reveru‘,tes from transactions with other 7] . 6317 6338
operating segments of the Group
Costs f'rom transactions with other 3 474) (1 774) (1 090) (6338)
operating segments of the Group
Cost of goods sold, selling and marketing
and other administrative expenses (11942) (6 721) (5563) (23227)
Depreciation and amortization {(596) (336) (86} (1 018)
Financial income (expenses) 59 33 34 126
Income tax gains (expenses) (41) (20) (245) (307)

Tangible fixed assets of the segment 5932 224 5593 11750
Goodwill allocated to the segment 2827 2154 294 5275
Other mtangﬂ?h.a .assets 1'ecogn?zied at fair 9148 1 404 208 3761
value on acquisition of the entities

Cash of the segment
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7. Business combination

The Group didn’t acquite subsidiaries during 6 months of 2018 year.

8. Joint venture in the form of joint operation

In accordance with IFRS 11 the club “Ak-Bars” in Kazan was classified by the Group as a joint
operation, The club operates in the building and uses equipment owned by the partmer in joint
venture. The Group has the full right to all assets and bears full responsibility for all liabilities
presented in the financial statements. Under the agreement, the Group's share in the financial result
of the club is 22%. Therefore, profits and losses in the statement of comprehensive income are
presented in the amount of 22%.

9. Fair value of financial instruments

Fair value is the price that would be received to sell an asset or paid to fransfer a liability in an
orderly transaction between market participants at the measurement date,

Fair value measurement assumes that the transaction to asset sell or liability transfer occurs:
= either on the main market for the asset or liability;

= or on the most advantageous market for the asset or liability in case of absence of the main
market.

Financial assets and liabilities of the Group are not traded on active markets. Therefore the fair
value of financial assets and liabilities of the Group are determined in accordance with generally
accepted pricing models based on discounted cash flow analysis using prices that are used in
existing transactions on the current market.

Assets and liabilites whose fair value is estimated or disclosed in the financial statements are
classified as described below under the fair value hierarchy based on the data of the lowest level
input thatis significant to the fair value measurement in general:

= Level T - quoted prices in active matkets for identical assets or liabilities that the entity can
access at the measurement date {(without any adjustment);

»  Level 2 - measurement models, which are essential for data fair value assessment of the
lowest level of the hierarchy, are directly or indirectly observable on the market;

s Level 3 - measurement models, which are essential for data fair value assessment of the
lowest level of the hierarchy, are not observable on the market.

Classifying financial instrument to any of the category of the fair value hierarchy, Group use an
appropriate judgment. If observable data that require significant adjustment is used in fair value
measurement, the financial instriument needs to be classified to Tevel 3. The Russian Federation
continues to display some characteristics of an emerging market and economic condiions continue
to limit the volume of activity in the financial markets. Market quotations may be outdated or
reflect distress sale fransactions and therefore not represent fair values of financial mnstruments.
Management has used all available market information in estimating the fair value of financial

instruments.

The tables below shows the hierarchy of the data sources used for the recognition or disclosure of
assets and liabilities fair value of the Group in the reporting period.

(1) Multiple and single estimates of fair value.

Multiple estimates of fair value are estimates required or permitted by IFRS in the statement of
financial position at the end of each reporting period. Single estimates of fair value are estimates
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required or permitted by TFRS in the statement of financial position at the end of the period under
certain conditions. As at the reporting date the Group had no financial assets and liabilities that
require multiple and single estimates of fair vahue as at the reporting date.

{1i) Assets and liabilities that are not measured at fair value but disclosed at fair value.

At the Tevel 2 and Level 3 of the fair value hierarchy its estimation has been performed using
method of discounted cash flows. Fair value of unquoted financial instruments with floating
interest rate was assumed equal to the book value. The fair value of unquoted instruments with
fixed interest rate is based on the method of discounted cash flows using current market interest
rates for new instruments with similar credit risk and maturity.

Financial instruments cairied at fair value, Cash and cash equivalents are carried at cost which
approximates the current fair value.

Financial assets carried at amortized cost. The fair value of floating rate instruments is normally
their carrying amount. The estimated fair value of fixed interest rate instruments is based on
estimated future cash flows expected to be received discounted at current interest tates for new
mmstruments with similar credit risk and remaining maturity, Discount rates used depend on the
credit risk of the counterparty.

Liabilities carried at amortized cost. Fair values of other liabilities were determined using
valuation techniques. The estimated fair value of fixed interest rate instruments with stated
maturities was estimated based on expected cash flows discounted at current interest rates for
instruments with similar credit risk and remaining maturity.

The Group has the following categories of financial instruments:

Initial * Valuation

T thousand EURO S S 3L30 une <) S : S !
3%%‘;;16 . December - -2018.. " December " oo data S mEthOd ;

Financial assets, liabilities and accounts receivable

Short-term 245 2706 245 2706  Levely  arket DCE

accounts receivable rates

Short-term loans 3538 1744 3538 1744 Levels ~ Market DCF

advanced rates

Cash 3052 3702

3702 Level 1 - -

Long-term loans Market

and berrowings (2 055} (2130} (2 055) (2130) Level 3 rates DCF
received

Short-term loans Market

and borrowings (9767) (20 730) (9767) (20730)  Level3 rates DCF
received

Short-term (4 617) (3 088) (4 617) (3088)  Level 3 Mjﬁg DCF

accounts payable
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10. Contingencies and Commitments

Group had no other commitments and contingencies as at 30 June 2018, other than those disclosed
in the annual consolidated financial statements for the year ended December 31, 2017.

11. Subsequent events

The Group obtained control over the following subsidiaries after the balance sheet date of these
nterim condensed consolidated financial statements, through the appointment of a director having
unlimited and full rights as to the activities of the Company, its investments, its financing, any
amendments lo its corporate structure, any new business or activities introduced to the Company,
approval of financial transactions and any other actions on which the decisions are made by
Company’s Governing bodies.:

FOK Primorskiy
FOK Petrogradskiy
FOK Octyabrskiy
FOK Aviamotornaya
FOK 64

FOK 63

FOX 62

W

N d e

On 28 September 2018 the Board of Directors of Intraware Investments Public Ltd authorized these
financial statements for issue.

. Myrianthi Petrou
BDirector Y

Director Andreas Christofi
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