Primorskar
Audit Company

INDEPENDENT AUDITOR’S REPORT

To the shareholders of
Agria Group Holding AD
Varna

Report on the audit of the consolidated financial statements

Qualified audit opinion

1. We have audited the separate financial statements of Agria Group Holding AD (the Group ), which
comprise the consolidted statement of financial position as at December 31, 2021, the consolidted
statement of profit or loss and other comprehensive income, consolidted statement of changes in equity
and consolidted statement of cash flows for the year then ended, and notes to the consolidted financial
statements, including a summary of significant accounting policies and other explanatory information.

2. In our opinion, except for the possible effects from the matters described in “Basis for qualified audit
opinion” section of our report, the accompanying consolidated financial statements present fairly, in all
material respects, the financial position of the Group as at December 31, 2021 and its financial
performance and its changes in cash flows for the year then ended in accordance with the International
Accounting Standards (IASs), approved for application by the European Commission (EC).

Basis for qualified audit opinion

3. The Group has presented in the consolidated statement of changes in equity as at December 31, 2021
a revaluation reserve amounting to BGN 50,081 thousand. One part of this revaluation reserve, amounting
to BGN 5,390 thousand as at December 31, 2021 has been derived from a one-time revaluation during
previous reporting periods of part of land and buildings in two subsidiaries, which are owned by the
Group, to their fair value. The fair value of these assets as at the date of their valuation was determined
by independent appraisers with appropriate qualifications for such valuations. In our opinion, a one-time
valuation on only part of land and buildings owned by the Group is not in accordance with IAS 16
Property, Plant and Equipment, which requires a group of non-current assets to be subsequently measured
in the financial statements using the same valuation method, as well as to determine their fair value with
sufficient frequency so as to present fairly the changes in the value of assets in different periods. Due to
the specific way of determining the fair value of land and buildings, we are not able to estimate the value
effect of such one-time valuation, amounting to BGN 5,390 thousand on their carrying value as well as
on the revaluation reserve and the Group’s net assets as at December 31, 2021.
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4. We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the Code of Ethics for Professional Accountants issued by the International Ethics
Standards Board for Accountants (IESBA Code), and the ethical requirements of the Independent
Financial Audit Act (IFAA) that are relevant to our audit of the financial statements in Bulgaria, and we
have fulfilled our other ethical responsibilities in accordance with the requirements of IFAA and IESBA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Emphasis of matter

5. We draw attention to note 31.2 Events after the reporting period of notes to the consolidated financial
statements: “In February 2022, as a result of the military conflict between Russia and Ukraine, some
countries announced new packages of sanctions against the state debt of the Russia Federation and a
number of Russian Banks, as well as personal sanctions against certain number of indviduals. Due to
growing geopolitical tensions, February 2022 has seen a significant increase in volatility in international
markets, as well as a significant decrease of the ruble against the US dollar and the EUR. These events
are expected to affect the activities of Russian and Ukrainian enterprises in various sectors of the
economy. The Group has no direct exposures to related parties and / or key customers or suppliers from
these countries. The Group considers these events as non-adjusting events after the reporting period, the
guantitative effect of which cannot be estimated at the moment with a sufficient degree of confidence.
urrently, the management of the Company is analyzing the possible impact of changing micro and
macroeconomic conditions on the financial condition of the Group as a whole, and the results of
operations”.

Our opinion is not modified concerning this matter.

Key audit matters

6. Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements for the current period. These matters were addressed in the context of our

audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Key audit matter How this key audit matter was addressed in our
audit
1. Valuation of goods In this area, our audit procedures comprised:

- evaluation whether the applicable accounting
Valuation of goods in the Group is a key audit | policy of testing inventories, and goods in particular,
matter as the goods available as at the year- | for impairment is adequate and is consistently applied
end are a material part of the total amount of | by the Group;

available inventories. Also, a major part of the | - check of the method for calculation of
Group’s revenues is generated from sale of | obsolete inventories and for evaluation of the
goods. The valuation of goods depends on
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market prices at which these goods are traded
on the respective markets, and for this reason
we have assessed this valuation as a risk.

As disclosed in note 3.5. of the Notes to the
consolidated financial statements, goods
available as at the year-end are presented at
the lower of the acquisition cost and their net
realizable value, determined as the expected
selling price in the ordinary course of
business, less the estimated costs to sell.

2. Valuation to fair value of owned
agricultural land

Note 3.1 and note 4 to the consolidated
financial statements.

The Group has chosen to measure the
agricultural land it owns at fair value, as
determined by an independent appraiser as at
the date of the financial statements. The
measurement of agricultural land is an
essential matter for our audit, as it requires a
significant level of judgement and at the same
time, agricultural land comprises a significant
part of the Group’s assets. We have identified
the use of many assumptions in the
preparation of the measurements as a
significant risk.

The Group’s policy is to use external
independent appraisers at least once a year.
The measurements of the properties contain
assumptions, for example expected rental
income, employment rates, information about
market transactions, market assumptions,
risks related to property development, etc.

3. Valuation of right-of-use assets, including
related to them lease obligations, according
to the application of IFRS 16

Note 3.10, 4, and 14. of the consolidated
financial statements.

The business model of the Group includes
performing agribusiness, which is associated

opportunities for their future sale in terms of dynamic
markets;

- analysis of the adequacy of market data used
by the Group in the tests for impairment of inventories;
- tests of the effectiveness and consistency of
application of the control procedures implemented in
the Group regarding the valuation of inventories.
Based on the procedures we performed, we have not
found any overvalued inventories and goods in
particular, and have not identified any indications of
the need for material impairment.

Our audit procedures in this area include:

. studies on the objectivity, independence and
expertise of the external appraisers;

. we assessed the correctness of the input data
contained in the appraisers’ reports;

o we conducted a critical analysis of the major
assumptions;

o we performed additional procedures in order
to assess the adequacy of the values received;

. we inspected the completeness and adequacy

of the disclosures made in the financial statements with
regard to the measurement of agricultural land.

Our audit procedures in this area include:

. Recognizing of the process of concluding a
rent contract, analysis of their terms and conditions
and check of the correct classification, valuation and
disclosure.;
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with rent of big cultivable plots of land. The | o Study and review the Group's internal rules to
number of the contracts signed is significant, | gain an understanding of key controls in significant

as the rent contract’s structure is complicated | business processes related to the rent of assets;
in terms of time for which they are concluded, | o Procedures related to confirmation of
as well as the conditions for renewal. The | fylfillment of the terms of the contracts:

complicated time structure of the rent |, Testing, through recalculation of certain
contracts S|_gned,_ as well as their c_onqr_uons calculations, used in determining the carrying amount
have been identified by us as a significant | ¢ 5osets with right of use and the lease obligations,
risk, related to the correct classification, related to them.:
valuation and disclosure of assets W"Fh ”g.ht . Analysis and valuation of used input data and
of use and the related to them obligations, in | . .. ) . .

. S significant estimates (discount rate, rent price, term of
accordance with the applications of IFRS 16 . o .

contract, etc.) in determining the amount of recognized

assets and liabilities;
Reviewing the completeness and adequacy of the
disclosures in the consolidated financial statements to
determine whether they comply with the requirements
of IFRS 16.

Information other than the consolidated financial statements and auditor’s report thereon

7. The management is responsible for the other information. The other information comprises the annual
management report and the corporate governance statement prepared by the management in accordance
with Chapter Seven of the Accountancy Act, but does not include the consolidated financial statements
and our auditor’s report thereon, and this other information we received before the date of our audit report.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon, unless explicitly stated in our report and to the extent
stated.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

As described in paragraph 3 of “Basis for qualified audit opinion” section above, we were unable to
estimate the value effect of the valuation in previous periods of a part of the land and buildings up to their
their carrying value, respectively on the revaluation reserve and the Group’s net assets. As a result, we
are unable to conclude whether the other information contains any significant misstatements in respect of
these matters.
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Responsibilities of management for the consolidated financial statements

8. The management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Accounting Standards, endorsed for application by the
European Commission and for such internal control as the management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, the management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the management either intends to liquidate the
Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for supervision of the financial reporting process in the
Group.

Auditor’s responsibilities for the audit of the consolidated financial statements

9. Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with IFAA and ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

— identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

— obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

— evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management.

— conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
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conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to continue as a going concern.

— evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

— obtain sufficient appropriate audit evidence about the financial information of the entities or entities
within the Group to express an opinion on the consolidated financial statements. We are responsible for
instructing, overseeing and performing the Group's audit. We have sole responsibility for our audit
opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements for the current period and
are therefore the key audit matters. We describe these matters in our auditor's report unless a law or a
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

Additional matters to report in accordance with the Accountancy Act and Public Offering of Securities
Act

10. In addition to our responsibilities and reporting in accordance with ISAs described above in
“Information other than the consolidated financial statements and auditor’s report thereon” section with
respect to the annual management report and the corporate governance statement, we have performed the
procedures, in addition to those required under ISAs, in accordance with the Guidelines of the professional
body of certified public accountants and registered auditors in Bulgaria — the Institute of Certified Public
Accountants (ICPA). These procedures refer to checks of the existence, form and content of this other
information in order to support us in forming an opinion whether the other information contains the
disclosures required by Chapter Seven of the Accountancy Act and by the Public Offering of Securities
Act (Art. 100m, par. 10 of the POSA in conjunction with Art. 100m, paragraph 8 (3) and (4) of the POSA),
applicable in Bulgaria.
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Opinion in connection with Art. 37, par. 6 of the Accountancy Act

Based on the procedures we have performed, our opinion is that:

a) The information included in the annual management report for the financial year presented in the
consolidated financial statements corresponds to those consolidated financial statements on which we
have expressed a qualified opinion in “Report on the audit of the consolidated financial statements”
section above.

b) The annual management report has been prepared in accordance with the requirements of Chapter
Seven of the Accountancy Act and Art. 100m, par 7 of the Public Offering of Securities Act.
C) The declaration for corporate governance for the financial year presented in these consolidated

financial statements, which is part of the annual management report, contains the information required by
Chapter Seven of the Accountancy Act and Art. 100m, par. 8 of the Public Offering of Securities Act.

Opinion in connection with Art. 100m, par 10 in conjunction to Art. 100m, par 8, points 3 and 4 of the
Public Offering of Securities Act

Based on the procedures performed and the knowledge and understanding obtained of the Group’s
activities and the environment in which it operates, in our opinion, the description of major characteristics
of the Group’s internal control and risk management systems relevant to the financial reporting process
which is part of the corporate governance statement and the information under Art. 10 paragraph 1(c),
(d), (F), (h) and (i) of Directive 2004/25/EC of the European Parliament and the Council of 21 April 2004
on Takeover Bids, do not contain any material misrepresentations

Reporting on compliance with the electronic format of the consolidated financial statements included
in the annual consolidated financial statements for the activity under art. 100n, para 5 of Public
offering of securities Act (POSA) with the requirements of EEEF Regulation

We are committed to expressing a reasonable degree of certainty regarding the compliance of the
electronic format of the consolidated financial statements of Agria Group Holding AD for the year ending
December 31, 2021, attached to the electronic file "8945006WNW5407G58156-20211231-EN-
CON.zip", with the requirements of Commission Delegated Regulation (EU) 2019/815 of December 17,
2018 supplementing Directive 2004/109 / EC of the European Parliament and of the Council through
regulatory technical standards on the definition of the uniform electronic reporting format "EEF
Regulation™ ). Our opinion is only regarding the electronic format of the consolidated financial statements
and does not cover the other information included in the annual consolidated financial statements for the
activity under Art. 100n, para. 5 of the POSA.

Description of the subject and applicable criteria

The management has prepared an electronic format of the consolidated financial statements of the Group
for the year ended December 31, 2021 under the EEEF Regulation in order to comply with the
requirements of the POSA. The rules for the preparation of consolidated financial statements in this
electronic format are set out in the EEEF Regulation and, in our view, have the characteristics of
appropriate criteria for forming a reasonable assurance opinion.
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Responsibilities of management and those charged with governance

The management of the Group is responsible for applying the requirements of the EEEF Regulation when
preparing the electronic format of the consolidated financial statements in XHTML. These responsibilities
include the selection and application of appropriate iXBRL markings using the taxonomy of the EEEF
Regulation, as well as the introduction and implementation of such internal control system as management
deems necessary for the preparation of the electronic format of the Group's annual consolidated financial
statements. does not contain significant inconsistencies with the requirements of the EEEF Regulation.

The persons in charge of general management are responsible for overseeing the process of preparing the
Group's annual consolidated financial statements, including the implementation of the EEEF Regulation.

Auditor's responsibilities

Our responsibility is to express an opinion on the reasonable level of certainty as to whether the electronic
format of the consolidated financial statements is in conformity with the requirements of the EEEF
Regulation. To this purpose, we have complied with the Guidelines on the Audit Opinion on the
Implementation of the Single European Electronic Format (EEEF) for the Financial Statements of
Companies "whose securities are admitted to trading on a regulated market in the European Union (EU)"
of the professional organization. of Registered Auditors in Bulgaria, Institute of Certified Public
Accountants (ICPA) "and we have committed to expressing a reasonable level of assurance in accordance
with 1AS 3000 (revised) Assurance Exercises Other than Audits and Reviews of Historical Financial
Information” ( IPSAS 3000 (revised)) “Assurance engagements other than audits and reviews of
historical financial information” (IAS 3000 (revised)). This standard requires us to comply with ethical
requirements, plan and perform appropriate procedures to obtain reasonable assurance whether the
electronic format of the Group's consolidated financial statements has been prepared in all material
respects in accordance with the applicable criteria set out above. The nature, timing and scope of the
procedures selected depend on our professional judgment, including the assessment of the risk of material
non-compliance with the requirements of the EEEF Regulation, whether due to fraud or error.

A reasonable level of assurance is a high level of assurance, but there is no guarantee that a commitment
made in accordance with IAS 3000 (revised) will always reveal a material non-compliance where
applicable.

Requirements for quality control

We apply the requirements of the International Standard on Quality Control (ISQC) 1 and, accordingly,
maintain a comprehensive quality control system, including documented policies and procedures
regarding compliance with ethical requirements, professional standards and applicable legal and
regulatory requirements for registered auditors in Bulgaria.

We meet the ethical and independence requirements of the International Code of Ethics for Professional
Accountants (including International Standards of Independence) of the International Ethics Standards
Board for Accountants (CMSA Code), adopted by institute of Certified Public Accountants (ICPA)
through Independence Financial Audit Act (IFAA).
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Summary of work performed

The purpose of the procedures planned and performed by us was to obtain a reasonable degree of

assurance that the electronic format of the consolidated financial statements has been prepared, in all

material respects in accordance with the requirements of the EEEF Regulation. As part of our assessment
of compliance with the EEEF Regulation's electronic (XHTML) format for reporting on the Group's
consolidated accounts, we maintained professional skepticism and used professional judgment. We also:

— comprehensed the internal control and the processes related to the implementation of the EEEF
Regulation regarding the consolidated financial statements of the Group and including the preparation
of the consolidated financial statements of the Group in XHTML format and its marking in machine
readable language (iXBRL);

— checked if the applied XHTML format is valid;

— checked whether the human readable part of the electronic format of the consolidated financial
statements corresponds to the audited consolidated financial statements;

— assessed the completeness of the markings in the consolidated financial statements of the Group in
the use of machine-readable language (iXBRL) in accordance with the requirements of the EEEF
Regulation;

— assessed the appropriateness of the iXBRL markings selected from the main taxonomy used, as well
as the creation of an extended taxonomy element in accordance with the EEEF Regulation where there
is no appropriate element in the basic taxonomy;

— assess the appropriateness of the correlation (fixation) of the elements of the extended taxonomy in
accordance with the EEEF Regulation.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Opinion on the compliance of the electronic format of the consolidated financial statements with the
requirements of the EEEF Regulation

In our opinion, based on the procedures performed by us, the electronic format of the consolidated
financial statements of Agria Group Holding AD for the year ended 31 December 2021, on which the
consolidated financial statements we express a modified audit opinion contained in the attached electronic
file "8945006WNW5407G58156-20211231-EN-CON.zip” has been prepared in all essential aspects in
accordance with the requirements of the EEEF Regulation.

Reporting according to art. 10 of Regulation (EU) Ne 537/2014 in connection with the requirements of
Art. 59 of the Independent Financial Audit Act

According to the requirements of the Independent Financial Audit Act in connection with Art. 10 of
Regulation (EU) Ne 537/2014, we also report the following information.

Primorska Audit Company OOD has been appointed statutory auditor of the consolidated financial
statements for the year ended December 31, 2021 of Agria Group Holding AD (the Group) by the General
Meeting of the Group held on June 29, 2021 for a period of one year. The audit engagement was
undertaken with an audit engagement letter dated September 20, 2021.
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The audit of the consolidated financial statements for the year ended December 31, 2021 of the Group
represents the first full ongoing engagement to a statutory audit of this entity performed by us.

We confirm that the audit opinion expressed by us is in accordance with the additional report submitted
to the audit committee of the Group, in accordance with the requirements of Art. 60 of the Independent
Financial Audit Act.

e confirm that we have not provided the information specified in Art. 64 of the Independent Financial
Audit Act prohibited services outside the audit.
We confirm that in performing the audit we remained independent from the Group.

For the period covered by our statutory audit, other than the audit, we have not provided services to the
Group and its controlled entities that are not specified in the Group's activity report or consolidated
financial statements.

Audit Company Marian Nikolov
Primorska Audit Company OOD Registered auditor, responsible for the audit
Registration number 086 Registration number 0601
. . MAR|AN Digitally signed by
Illya lliev MARIAN VASILEV
i Digitally signed by VASILEV NIKOLOV -
manager ”|ya lliya Nedelchev NIKOLOV Eg;%gpzzo4‘zs1&z455

Nedelchev tiev
. Date: 2022.04.28
April 28, 2022 lliev 18:28:16 +03'00"
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