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verizon “Safe Harbor” Statem
ent and L

egends Ad
vertisem

ent This comm
unication is deem

ed
 an adv

ertisem
en

t for the purposes o
f the U.K. prospectus rules and is not a prospectus or a prospectus equivalent document. A

ny decision to su
bscribe for, p

urchase, oth
erw

ise acquire, sell or otherw
ise dispose o

f any V
erizon C

omm
unications Inc. shares m

ust be m
ade on

ly on the basis of the info
rm

ation contained
 in and incorporated by reference into the U

.K
. prospectus published by V

erizon in connection w
ith the proposed transaction w

ith V
odafone G

roup
 Plc. Copies of the U

.K
. prospectus are available from Verizon’s registered offices and on V

erizon’s website at ww
w.verizon.co

m/investor/shareow
nersservices. Forward-Looking Statem

ents In this comm
unication we have m

ade forward-looking statem
ents. Th

ese statem
ents are based on our estimates and assum

ptions and are subject to risks and u
ncertainties. Forward-looking statem

ents include the information concerning our possible or assum
ed

 future results of operations. Forw
ard-looking statements also include those p

receded o
r followed by the w

ord
s “anticipates,” “believes,” “estim

ates,” “hopes” or sim
ilar expressions. For those statem

ents, w
e claim

 the protection
 of the safe harbor for forw

ard-looking statem
ents contained in

 the Priv
ate S

ecurities Litigation Reform
 Act of 1995. The follow

ing im
portant factors, along w

ith those discussed in our filin
gs with the Securities and E

xchan
ge Com

m
ission (the “SEC”), could affect future results and could cause those results to differ m

aterially from tho
se expressed in the forw

ard-loo
king statements: the ab

ility to realize the exp
ected benefits of our proposed transaction with Vodafone in the timeframe expected or at all; the ability to comp

lete the V
odafone transaction in the timefram

e expected or at all and the costs that could be required to do so; failure to satisfy an
y closing co

nditions to the Vodafone transaction or events givin
g rise to termination of the transaction ag

reem
ent; an adverse chan

ge in the ratings afforded our debt securities by nationally accredited ratings organizations or adverse conditions in the credit m
arkets affecting the cost, including

 interest rates, and
/or availability of further financing; significantly increased levels of indebtedness as a resu

lt of the V
odafone transaction; changes in tax law

s or treaties, or in their interpretation; adverse conditions in the U
.S. and international econom

ies; material adverse changes in labor m
atters, including labor negotiations, and any resulting fin

ancial and/or operational im
pact; m

aterial ch
ang

es in technology or technology substitution; disru
ption of our key suppliers’ provisioning

 of products or services; changes in the regulatory environment in w
hich

 w
e operate, including any increase in restrictions on our ability to operate our netw

orks; b
reaches of n

etw
ork or inform

ation technolog
y security, natural disasters, terrorist attacks or acts of war or significant litigation and any resulting financial impact not covered by insurance; the effects of com

petition in the m
arkets in w

hich we operate; changes in accounting assum
ptions that regulatory agencies, includ

ing the SEC
, may require or that result from

 changes in the accounting rules or their ap
plication, which could result in an impact on earnings; significant increases in b

enefit plan costs or low
er in

vestment returns on plan assets; and the in
ability to 

implement our business strategies.  



  

verizon “Safe Harbor” Statem
ent and L

egends No
 O

ffer or Solicitation T
his com

m
unication does not constitute an offer to sell or the so

licitation of an offer to buy any securities or a solicitation of any vote or approval no
r shall there be any offer or sale of securities in any jurisdiction in which such offer, solicitation or sale w

ould be unlawful prio
r to registration or qualification under the securities law

s of any such jurisdiction. N
o o

ffer of securities shall be m
ade except by m

eans of a prospectus meeting the requirements of Section 10 of the Securities Act of 1933, as amended, or pursuant to an exemption from the registration requirements thereof. Add
itional Inform

ation and W
here T

o Find It V
erizon C

omm
unications Inc. has filed w

ith the S
EC a registration statem

ent on Form
 S-4 co

ntaining a prospectus with respect to the V
erizon securities to be o

ffered in the proposed transaction with
 V

odafone (the “prospectus”). Verizon also filed w
ith the S

EC a proxy statem
ent with respect to the special m

eeting of the V
erizon shareholders held on January 28, 201

4 in connection with the proposed transaction (the “proxy statement”). T
he registration statement on

 Form
 S-4 w

as declared effective by the SEC
 on Decem

ber 10, 2013. V
erizon m

ailed the prospectus to certain V
odafon

e shareholders and the proxy statement to V
erizon shareholders on or abou

t December 11, 2013. VO
DA

FO
NE SH

ARE
HO

LDE
RS AR

E U
RG

ED
 TO

 R
EAD

 C
AR

EFU
LLY

 TH
E PRO

SPEC
TUS

 A
ND

 V
ERIZO

N SHA
RE

HO
LDE

RS ARE
 U

RG
ED TO

 R
EAD

 C
AR

EFU
LLY

 TH
E PRO

XY
 ST

ATE
ME

NT, E
AC

H TOG
ETH

ER
 W

ITH OT
HE

R R
ELE

VA
NT DO

CU
M

ENT
S FILE

D OR
 TO

 B
E F

IL
ED W

ITH TH
E SE

C, IN TH
EIR E

NTIR
ETY

 BE
CA

USE
 TH

EY
 CO

NT
AIN OR

 W
ILL

 CO
NT

AIN IMP
ORT

AN
T IN

FOR
M

ATION
 ABO

UT
 TH

E PRO
POS

ED TRA
NS

ACT
IO

N AN
D RE

LAT
ED M

AT
TERS

. Investors and shareholders can obtain free copies of the prospectus, the proxy statem
ent and other docum

ents filed with the SE
C by

 the parties throu
gh the w

ebsite m
aintained by the SE

C at ww
w.sec.gov. In addition, investors and shareholders can obtain free copies of the prospectus, the proxy statem

ent and other do
cum

ents filed w
ith the S

EC by V
erizon by contacting V

erizon’s Assistant Corporate Secretary, Verizon Com
m

unications Inc., 140 W
est Street, 29th Floor, New

 Y
ork, N

ew York 10007. These m
aterials are also available on Verizo

n’s website at w
ww

.verizon.com
/investor.  



  

O
verview of Transaction V

erizon Issuer: V
erizon Com

munications Inc. Expected ratings (M
oody’s / B

aa1 (Stable) / BB
B+ (Stable) / A- (S

table) S&
P / Fitch

): D
ocumentation: SE

C R
egistered / Intent to list on the N

ew
 Y

ork Stock E
xchange A

mount: € € Benchm
ark £ B

ench
mark M

aturities: 
€ € 8y and 12y £ 20y U

se of proceeds: Prim
arily to fin

ance the acquisition from Vo
dafone Group Plc of its non-controlling interest in Verizon W

ireless, including the paym
ent of related fees and expenses. N

et proceeds not used for the acquisition will be used for general corporate purposes. N
et proceed

s used to finance th
e acquisition will reduce the am

ount that otherwise w
ould be draw

n at closing under our $12 billion term loan agreement Joint Book-running M
anagers: C

redit Suisse / Deutsche Bank / RB
S / S

antander  



  

verizon Verizon Com
m

unications Overview
  



  

verizon Our C
om

pan
y • L

eading global telecom
munications provider —

Fortune 500 rank: #
16 —

D
ow 30 C

ompany • O
perate in 2 segments: W

ireless and W
ireline —

W
ireless —

67% of 2013 operating revenue —
U

.S. w
ireless market leader —

Pro
vides vo

ice and data services —
W

ireline —
33%

 of 2013 operating revenue —
M

ass Markets – —
P

rovides fiber optic Internet, video and vo
ice through F

iO
S and traditional copper-based vo

ice and broadband connectivity —
G

lobal En
terprise / G

lobal W
ho

lesale – —
O

ffers strategic services, includ
ing IP

, cloud, security and M
2M to m

edium
 and large business custom

ers —
Provides traditional hig

h speed connectivity to local and long distance carriers and other custom
ers worldw

ide  



  

verizon Best Networks in the Industry • O
ptim

ize Network C
apability and Perform

ance —
4G

 LT
E (w

ireless netwo
rk) —

FiO
S (fiber optic TV

, broadband &
 pho

ne) —
100G global netw

ork (IP backbone) • P
rovide C

onnectivity, Service Platform
s and Converged S

olution
s —

M
2M

 – Hughes Telem
atics —

C
loud – T

erremark, Cyb
ertrust, CloudSw

itch —
V

ideo – V
DM

S, E
dgeCast, upL

ynk —
F

iO
S – OnC

ue (pending) Internet Services Platform
Digital M

edia Services H
ughes Telematics?M

2M
 Terremark C

loud  



  

verizon Key Credit H
ig

hlights • One of the w
orld’s leading providers of com

munications, in
form

ation and entertainm
ent products and services – R

evenue of $
120.6B

 and adjusted EB
IT

DA
 of $42.1B – W

ireless service revenue of $69.0B w
ith over 100M

 w
ireless retail connection

s – F
iO

S revenue of $11.2B
 w

ith 6.1M
 FiO

S Internet subscribers – 4.6%
 grow

th in Enterprise strategic services revenue Y/Y • Large and stable cash flow – C
ash Flow from

 O
peration

s of $38.8B, up 23.3%
 Y/Y • Revenue base anchored

 by contracted revenue – W
ireless retail postpaid churn rate of 0.97%

 – M
ulti-year contracts in E

nterprise • History of delivering on financial comm
itm

ents • Track record
 of de-levering follow

ing significant transactions N
ote: All financial inform

ation is as of or for 12 months ended Decem
ber 31, 2013 and is unaudited  



  

verizon Verizon W
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verizon Best W
ireless Assets in North A

merica • Operations: Postpaid Connections 9/30/13—
Em

ployees 72,200 (in millions) 100—
2013 Revenues $81.0 billion 80 60—

V
ZW

 operated retail >1,9
00 outlets 40 20 0 • Leading w

ireless operator in U
.S. m

easured by: – EBITD
A service m

argin: 49.5% Retail Po
stpaid Churn % – Retail postpaid conn

ectio
ns: >

96 m
illion 3Q13 2.5 

– Postpaid churn: 0.97% 2 – Coverage of 4G LTE
 network: >300 million people 1.5 1 0.5

 0 Note: All information is as of o
r for 12 m

onth
s ended D

ecember 31, 20
13 unless noted otherw

ise and
 is unaudited  



  

verizon Strategic Benefits • Sole ow
nership drives strategic and financial benefits acro

ss entire business • Accretive to earning
s per share at close of transaction • Access to all of w

ireless cash flows – Special distributions of $8.3
B in 2012 and $3.15B

 in 20
13 • U

.S. wireless market in growth phase • N
o integration risk  



  

verizon Transaction
 Financing and T

im
eline • Com

pleted financing to close the deal – Transaction announced—
September 2, 2013 • $58.9B

 of cash to be delivered at closing • Co
mm

itted financing from $61 billion dollar bridge –
 $49B

 of bonds issued—
September 201

3 – $12B Term Loan executed and Bridg
e retired – O

ctober 1, 2013 • $12B Term
 loan available at closing – Net proceeds fro

m the offering will primarily be used to finance the acquisition and reduce the am
ount otherw

ise draw
n at closing under our $12B term loan agreem

ent. Net proceeds not used for the acquisition will be used for general corporate purposes • Significant liquidity post transaction – $8.2B
 revolvers—

$8.1B will be available – 100%
 ownership of w

ireless cash flows • Roadm
ap for com

pletio
n – Received U.S. regulatory approvals – R

eceived sharehold
er approvals – Target close d

ate F
eb

ruary 21
, 2014  
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m

unications Financials  



  

verizon Fin
ancial Overview 2013 • Double-digit grow

th in operating incom
e and adjusted earnings per share for past four qu

arters • Consolidated revenue grow
th in each quarter of 2013 • Continued growth in high-quality w

ireless retail base, service revenue and profitability • S
trong g

row
th in consumer revenue throughout 2013 • C

ontinued grow
th in enterprise strategic services • Strong grow

th in free cash flow
 w

ith a focus on disciplined investm
ent 

 



  

verizon Consolidated Financial S
umm

ary Total Revenue ($B
) • Co

ntinued revenue grow
th $115.8

 $120.6 across all strategic areas Y/Y 3.4%
 4.1%

 – 84%
 of revenues in 4Q13 are Y/Y Grow

th Y/Y Grow
th in strategic areas $30.0 $31.1 • Strong cost managem

ent 4Q ‘1
2 4Q

 ‘13 ‘12 ‘13
 controls ? W

ireless ? W
ireline – 2013 adjusted E

BITDA
 m

argin Adjusted EPS of 34.9%, h
ighest in 8 years $2.84 • 2013 adjusted EP

S of $2
.84, 73.7% $2.24 26.8%

 up 26.8%
 Y/Y; reported EPS $0.66 Y/Y

 G
row

th Y/Y Grow
th of $4.00 • 4

Q ’13 adjusted E
PS of $0.66, $0.38 u

p 73.7% Y/Y
; reported

 EPS
 of $1.76 4Q ‘12 4Q ‘13 ‘12 ‘13 Note: W

ith the excep
tion of revenues, results above are adjusted for non-o

perational item
s.  



  

verizon W
ireless R

evenue &
 P

rofitability Service Revenue ($B) $63.7 $69.0 • Strong 2013
 serv

ice revenue grow
th of 8.3% Y/Y

 8.0% 8.3%
 Y/Y Grow

th Y/Y Grow
th – 7.7%

 in 2012 $16.4
 $17.7 4Q

 ‘12 4Q ‘13 ‘12 ‘13 • 5th consecutive quarter of at least 8%
 service revenue Segm

en
t EBITD

A ($B
) growth Y

/Y $34.2 22.6%
 $29.7 15.0%

 Y/Y Grow
th Y/Y Growth • EBITD

A growth of 15.0%
 Y

/Y $8.3 $6.8 49.5%
 47.0%

 46.6%
 4

1.4%
 • 2013 E

BITDA
 service margin expands to 49.5%

, up 290 bps 4Q ‘12 4Q
 ‘13 ‘12 ‘13 Y/Y ? E

BITD
A Service M

argin %
  



  

verizon W
ireline R

evenue &
 P

rofitability Total Revenue ($B
) Y/Y Grow

th Y/Y Grow
th • FiOS revenue grew 15.6%

 $
39.8 $39.2 (1.5%

) (1.4%
) Y

/Y
 in 4Q ‘13 $10.0 $9.8 • E

nterprise strategic services revenue up 2.3%
 Y/Y in 4Q 4Q

 ‘12 4Q
 ‘13 ‘12 ‘13 ‘13 Segment E

BITDA
 ($B

) $8.5 $8.7
 22.5% 2.5

% • Total rev
enu

e of $39.2B in Y/Y Grow
th 2013, dow

n 1.4% Y
/Y

 Y
/Y

 G
row

th
 $2.2 $1.8 22.4%

 22.2%
 18.0% 21.3% • EB

IT
DA

 m
argin of 22.2%

 in 4Q ‘12 4Q
 ‘13 ‘12 ‘13 2013 ? E

BITDA
 M

argin %
  



  

verizon Consolidated C
ash Flow Cash Flow

 Sum
mary ($B

) 2012 2013 C
ash flow

 from operations $31.5 $38.8 • 2013 cash flow of $38.8 billio
n Capital ex

pen
ditures $16.2 $16.6 dollars, up 23.3%

 Y
/Y

 • 2013 C
ap

ex/Revenue of Free cash flow $15.3 $22.2 13.8%
 Total Debt $5

2.0 $93.6 
• 2013 free cash flow of $22.2B, up 45.1

% Y/Y Net D
ebt to A

djusted 1.3x 1.0x E
BITDA

  



  

verizon Key Credit H
ig

hlights • One of the w
orld’s leading providers of com

munications, in
form

ation and entertainm
ent products and services – R

evenue of $
120.6B

 and adjusted EB
IT

DA
 of $42.1B – W

ireless service revenue of $69.0B w
ith over 100M

 w
ireless retail connection

s – F
iO

S revenue of $11.2B
 w

ith 6.1M
 FiO

S Internet subscribers – 4.6%
 grow

th in Enterprise strategic services revenue Y/Y • Large and stable cash flow – C
ash Flow from

 O
peration

s of $38.8B, up 23.3%
 Y/Y • Revenue base anchored

 by contracted revenue – W
ireless retail postpaid churn rate of 0.97%

 – M
ulti-year contracts in E

nterprise • History of delivering on financial comm
itm

ents • Track record
 of de-levering follow

ing significant transactions N
ote: All financial inform

ation is as of or for 12 months ended Decem
ber 31, 2013 and is unaudited  
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