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Other Fair Value Disclosures  
 

The following tables summarize the carrying values, estimated fair values, and fair value measurement levels of financial 
instruments that were not carried at fair value on the Company’s Consolidated Statements of Condition at December 31, 2024 
and December 31, 2023:  
 
 December 31, 2024 
     Fair Value Measurement Using 

(in millions) Carrying Value  
Estimated Fair 

Value  

Quoted Prices in 
Active Markets 

for Identical 
Assets (Level 1)   

Significant 
Other 

Observable 
Inputs (Level 2)   

Significant 
Unobservable Inputs 

(Level 3) 
Financial Assets:            
Cash and cash equivalents $ 15,430   $ 15,430   $ 15,430    $ —    $ —  
FHLB and FRB stock (1) $ 1,146   $ 1,146   $ —    $ 1,146    $ —  
Loans and leases held for investment, net $ 67,071   $ 61,831   $ —    $ —    $ 61,831  
Financial Liabilities:            
Deposits $ 75,870   $ 75,894   $ 48,546  (2)  $ 27,348  (3)  $ —  
Borrowed funds $ 14,426   $ 14,217   $ —    $ 14,217    $ —  

(1) Carrying value and estimated fair value are at cost.  
(2) Interest-bearing checking and money market accounts, savings accounts, and non-interest-bearing accounts.  
(3) Certificates of deposit.  

 
 December 31, 2023 
     Fair Value Measurement Using 

(in millions) Carrying Value  
Estimated Fair 

Value  

Quoted Prices in 
Active Markets 

for Identical 
Assets (Level 1)   

Significant 
Other 

Observable 
Inputs (Level 2)   

Significant 
Unobservable Inputs 

(Level 3) 
Financial Assets:            
Cash and cash equivalents $ 11,475   $ 11,475   $ 11,475    $ —    $ —  
FHLB and FRB stock (1) $ 1,392   $ 1,392   $ —    $ 1,392    $ —  
Loans and leases held for investment, net $ 83,627   $ 79,333   $ —    $ —    $ 79,333  
Financial Liabilities:       
Deposits $ 81,526   $ 81,247   $ 59,972  (2)  $ 21,275  (3)  $ —  
Borrowed funds $ 21,267   $ 21,082   $ —    $ 21,082    $ —  

(1) Carrying value and estimated fair value are at cost.  
(2) Interest-bearing checking and money market accounts, savings accounts, and non-interest-bearing accounts.  
(3) Certificates of deposit.  

 
The methods and significant assumptions used to estimate fair values for the Company’s financial instruments follow:  

 
Cash and Cash Equivalents  
 

Cash and cash equivalents include cash and due from banks and federal funds sold. The estimated fair values of cash and 
cash equivalents are assumed to equal their carrying values, as these financial instruments are either due on demand or have 
short-term maturities.  
 
Securities  
 

If quoted market prices are not available for a specific security, then fair values are estimated by using pricing models, 
quoted prices of securities with similar characteristics, or discounted cash flows. These pricing models primarily use market-
based or independently sourced market parameters as inputs, including, but not limited to, yield curves, interest rates, equity or 
debt prices, and credit spreads. In addition to observable market information, pricing models also incorporate transaction details 
such as maturities and cash flow assumptions.  
 
Federal Home Loan Bank Stock  
 

Ownership in equity securities of the FHLB is generally restricted and there is no established liquid market for their 
resale. The carrying amount approximates the fair value.  

































 

 

145 

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether effective internal control over financial reporting was maintained in all 
material respects. Our audit of internal control over financial reporting included obtaining an understanding of internal control 
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating 
effectiveness of internal control based on the assessed risk. Our audit also included performing such other procedures as we 
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. 
 
Definition and Limitations of Internal Control Over Financial Reporting 
 
A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the 
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles. A company’s internal control over financial reporting includes those policies and procedures 
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit 
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and 
expenditures of the company are being made only in accordance with authorizations of management and directors of the 
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or 
disposition of the company’s assets that could have a material effect on the financial statements. 
 
Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, 
projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate 
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate. 
 
/s/ KPMG LLP 
New York, New York 
March 3, 2025 
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