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Adult Stem Cells...Today’s Reality

Major Achievernents During the Quarter

*  Well ahead of schedule for FDA submissions

* Proprietary adult stem cells safely implanted into first two paiisnts
*  Stem cell heart frial a world first for J&J's latest catheter system

* 'Universal' donor business model confirmed in pre-clinical trisls

*  52.7M Australian Government award for arthritis and other
cariilage diseases

+  Key patent granted

Well Ahead of Schedule for FDA Submissions
in Decemnbiar 2004 Mesobiast outlned an ambitioss scheduls ot
activities as part of the company's Inidal Public Offzring. Our primeary
ohjactive has beesn to rapidly commarcialise our adu sterm cell
rechnology & in partc,
M Drugy (INDY Application o the United States Food &
s

N

F 30 SLEGEES

Al sUkniz ar Irvessge
wd Lrisg)
stragion (FOAL Our goal was to complete thess activitiss by 2007

Haged upon an extrermaly rapid series of everts and the hard work ot
our staff and padtrer armanisations, itis clear hat we will now
s goal during e second haf of 2006 and will he

accomplish this
significantdy ahead of our original schecude.

The ensuirg updats is desionsd to provide a synopsis of activises
uridertakean ty e comparry ever the past quartar ana poirds towsar
st some of the exciting proects the comparny is curenzy engacgsd i,
Wes vl fowever rernain focused on ol privary objeciives,

Chinical Trials Commence.. First Patients
Safely implanted

Waschiast's Pio: Clirdcal Trials 1o test the safety of its unigue aduit stem
celis in fuarans ars undenwey.

The purpose of these tials is 1o validale Mssoblast's Standard
Oparating Procedures 1 a olinical arviorment 23 a sigrificart stap
fovard the commearsialisagion of our technclongy, Data coflectsd during
thase Pilot Trials will provide important irformation in supoor of our
FOA subrrs

AT

Adult stem cels developad using Mesotéast's propristary tachaology
were safely inpiarted in the first two patisnts taking part in & world-tirst
cardiovascular clinical trial, Dringing new hope to patiers i Class N

Conpsstive Heaart Faikire with severs coranary artery disesse.

T inpéart procedure, perforned undsr local anassthesc, ward wall
for bath patients and we are looking frwar to menitorng Be progress
of patisrds and to rapidy corpisting the Trial of up to 10 patients as
oLkckly as possible

Masry rréllions of people worldwits are affected by congestive heart
failure arvd corcnary artery disease. Thers are very fow options availabls

to treal these conditions including pharmaceuticals, surgary, cardiae
repiacemant & mecharical assistance - bt thase do nat result in

cardiac regensralion, ars generaly extremely expensive and may be
highidy irvasive.

Facruitment for the secaond Pilat Sknical Trial, for repai of lorg-bone
fracturas that have praviously failed to proparsy haal, is uncersay at Ths
Foyal Melborme Hospital, Failure to property beal broken bones
impacts housends of Australizns and millions of peopie in develoned
countriss worldwide annustly, Afscied parscns suffer from reduceds
cualty of ife and have few options avadabls to them.

Partnership With Johnson and Johnson's
Cordis Corporation Sees World First Use Of
Latest Catheter Technology n Stem Cell Trial
Oar stern cell neer? Fal was also the satang for the world first use in
mars of the latest gereration cardiac catheter technology made by
Jobrmen & Johnson's Cordis Comporation.

The NOGH X cardiac cathater systam, provided by Sordis through a
partnerships with Meschiast's American affiliated company Angioniast
Syatermn

5 ne, 15 & gensrational improvernent on axisting technoioges

ared proved o be an ideat vehicke for the accurate and safe defvery of
our specialist adult stem cells.

The partnershin with Cordis reflects the strategy of Mesobiast and
Anginblast to e srcsial value of cur propristany sterm
call techrclogy by working slosaly with glebal doeminant players in

sigwificard potential rmarkets.

ANICE HE G0y

Pre-Clinical Trials Conflrm Business Model

I Septamier 2005 the company announca the commencernent of two
pre-clinical trials as part of our regulatony recguiremenis 2or the FOA.
Foasigive initial resulis Fom these trigs tor Dones regensration have been

recaivec], marking meagor silestones %o the company:

The Pre-Clinical Trials at the Colorads Stete University clearly
dermnanstraied that adult sters cells produced using Mesolbiast's uricue
technaolony meay ke collkected from one donor anc commescizsy expanclacd
ter prochice therapedtic doses for the teatment of potentally bundreds ot
cramplately urrsiated recipisrts.

s validated Masobias

This T
‘off-the-shalf acklt ¢ cell product for maltipie urrelated recipients,
sirmilar to & phanmacedtios with high prodit marggns.

‘s Lnicee business mockal to procuce an

Importariy,
TECHSMEEDN WAS IN Eronortion to siem celi dose sscalation.

the praleninany resuits showed that e extars of bons




s2.7 Mitlion Award To Develop NMew
Treatrments For Arthritis And Other
Cartilage Disorders

Mesablast was awarded a 32 Tmilion Commercizt Seady Grar from
e Australian Governmesnt 1o develop new cartilags treatmeris using

fatary stem oelis. will enable the compary 1o axpand its
inigal indications ey bhane regeneration and cardiovascular

stions. MNew clinical indications targetad by Mesoblast using s
i sfam cell techinolegy will include osteoarihritis of large joints,

arplics
spracEl

such as knees, and degenerative intervertebrat disc disssse. Thess ars
exciingg apportunities with massive potential markets.

So what does all this mean?

Klesablast is commersizlising a technclagy that has a highly viakils
business mocst to safely and sffectively treat patients with srary

common, g dehilitating, diseas Inese diseases raprasent so
0f the largest globad markets i
disorders of hons

the heallh
. cartiage. arcd cardiovas

sare inchustry, and includs
scular systams.

Wasoblast's iechnology enabies the repeatabie, rapic and safs
isolaticn of highly specialised adult sters cells from a donation of

Cells ars

bone marrow n much the
isolated in 1 to 2
expandad over & 410 6 week period in a ully Good Manufactuzing

Pracies (GNP compliant faciiny

SAMES way a5 blacd is donated.
2 howrs wasing maonoslonal antibiodiss and are

The expansion, or csl divi nis procklction of
sifficient numbiars of new acdudt stem cetls from ene dones o proouce

I DEOOESE, &

potentially bundreds of dosas for the treatment of & variety of

deganerative ds s i1 An extramely safe and proven emdrornent,
The rew cels may be frozen incdsfinitely and macs avs
irvenediately 0 many unrelated patisnts at the time and place of need.

What Differentistes Mesoblast’s
Technology?

Mesoblast's fechnoiogy ensdras that it starting population of adult
sterr: cedls is up to $000-foid purer.

Wesoblast's adiit stem cells have been shown i pre-clinicat studies to
baoth create new Blood vess Aol stisrrilate cells at the site of

damage to repair themseives, as well as providing furctionat cefls o

e ragion of Hssue in need of repair

soDiast's Calis o0 Nnot CaUSS ar immurie reactiaon,
Wlesablast's cultured cells chiained from a single wiversal donar can
ed o treat many unrelated individuals, making the freatment cost
&, Accessible o marry patients, ard a beghemangin entarmrise for

Broaune

ke L
effartiy

He compary

What Ensures Mesoblast’s World-Leading
Position...Our Intellectual Property

The basis to Mesoblast's technology is & patersed soility fo accurataly
characterss setect and greaty sspand of muliiphy & population of adult
stam calls known s Mesenchyrnal Precursor Cells o MPCs.

Thess cells are known to axist ir al peopl{% anad appear o bs a mature
anct siabls progerizor for the repair o damacgsd and dissased cells,
WP s can differerdiae nto & varkety of e types includi
cartilage, fat, and neart tissae, and 16 propagate s

] B,
ant 1o suppely

What Ensures Mesoblast’s World-Leading
Key Patent Granted

The compary nas a broad intermational strategy to prote

and build
upon its technokogy platform, whsch bas been davelopsd over a 10-
YERE [eriod.

2 Ausiralia has 1t covers the compesition of

At purifying

o oranted & patent

rmatzer relativg 1o MPCs as well 2s methods associatad
and enriching these cells.

The grart +# s furdamental 1o Mescblast's commerciz meodel o

craaing a world f2a

adult stem ce platfonm techinology.

sy tes patanted technolagy, Mesoblast sns o produce largs

o Y. f [
rermbers of stem oslls that may be frozen and beld in storage for ater
use as ars off the shelf” product to generate a nost of new tissuss or

e repair and treatmer? of many daseases. Thess treatments oover

rngjor markets associsfed with bons repair, arthritis, spine disease, ard

heart of vasouar diseases.
This newly granted patent further strengihens Meschlast's cveral:

leadershin posikon in dssus regeneration. and expands the

s,

t;(}mparzy 5 COMITIEia o

Funding

Kilasnlbd

=t its PO goals, rer

is ackeguatehy funcad to
bscget and is well shead of scheduls.

A 31 Deosmber 2005, Mesoblast bad cash resenses of ovar 812.8 million
wehilst ol Arnerios rCoETinary, Angioklast Sysh han cash

resenes of approdmataty 1.3
their tunds o nintly develop and commearnialise the platform

< .,

i, Snce Mesoblast ard Anggicklast

Adable at the e of the
i,

The 52,7 millicr Commsrcial Beady Award will enable Mesoblast to

commenss its adois

Te paroggrams without affecting is
parned budgetary aliocations for its engoing prograns as cutlined in
its annual raport.

ADR Program

Lnder approval by the U8 Securities and Exchangs Commission,
Armanican irvesiors are now purchasing Masoblast American Depostary
Mesotiast ALPRs are

Heceaipts an the LS Overdie-Courger market,
rracing unclsr the code of MBLTY,
The Bank of New York had been appointsd as the depositany bank to
rmanage the AR program on behal of Mesoblast. Farther #donmation
can be obtained trom the Bank of Mew York's AR webmsite -

WAl Py O

20036 s an excizg year for the company. b
rapict pregress of a least twe pikot clinical trials in Australis - for the
eatmerd of mudti-vessel corenary atery diseass anc for hs treatmsant

o milesiones wil include

of noreurion large bone fractures
O principal objective for 2008 is to seek FOA approval ard to

commearce Phase 3| clirical trials in the Uitz States,

it
ard the investment community on oUEomas asseoiztad
micat and clinical trals.

imperianthy, the company will icak to ragularty commurcats with its
shrehoiders
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the adult stem cell company
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