- Mesoblast bas achieved a tremendous amournt in & very short timetrame, -
~angt bas now reached & significant new stage of maturity characterised by
“ypeoming comrrencernient of buman Phage 2 olmlf:ai %rzala in th»? Umtec*
- States, the workd's largest health care market. B
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- The major h;ghhgm of the paq? rplarter occ,urrecé ne 18 December 2006 -
- when Mesobtast ecaived clearance of s IND submission fom the FIA 1o -
The company is focused upon bringing to market & Mfes figh nmi‘li maTgi, scommence & Phase 2 Clinicat Triat for spinal fusion in the United States, -
" allogensic {unrelsted or 'off the shelf) acult stem cell proauct for ite, eﬁec‘hve__ :

- treatment of & Droad range of orhopaedic wraditton : : :

- FDA clearancs was received within 30 days of the Company’s filing iis IND
- appiication, demonstrating the steength and robustoess of the data R
package submitied by e Coroany. tmpodantly, the IND sy tbﬂ’libbi()rh nct .
“olearance ware koy mitestons targels oultined in the cormpary’s [PO -
- Prospectus in Decemher zODﬂ aﬁd wern a{:compllbhed over 6 mc)nth -
-ahead of sohedule, -

: _h;gh ights during e final quarter of 2006 includsd: -

- v United States Food and Drug Administradion (I"DA) cl?arance {;f
- Mesobiast's spinal fusion nuestigational New Druag {f ND}_§L_sbsrlas*,_§|Qn

el Fusther positive resulfs from clinical and pf?wl[ni{:aﬁ trials;

- Resulis of e Phase 2 frisl will be used to qupperi 23 pmofai Phaae 3 C[H"ll(‘rﬁj

- triat of Mesoblast's patentsd tesheology for spinal fusion, siming to eliminate
“the neect for autogralt {or patient’s own Dip bong grall), recuce compiications
- assnciated with ax“,img fresiment mgimens, and ipmve fusion audcomes.

“v . Granting of a key patent in the LIS, ang |

. ‘Sharsholder approvat for addisional |rave&-tmeﬂt in Messobtaai s b$ b:ﬁo?d
- "smtef compary, Anvzob st Systerns, Im :

Ecpually as imporiant is the progress oade by Angioblast which is fooused
‘ot gommercializing the same piaﬁorm stern cel techmlc}gy for The -
“treatmant of cardiovascular diseages. e

_Angiobiast has completed fingt pre- ND mealings wi%_h ihe FDA ar;d, :
-~ baged on thess as well as ongoing discussions with polentiat strategic -~
_. partners, is in final preparaiions o complets is IND submigsion for a tirst
] cardiovascular clinical indication fry the end of this quarter In this cage
Angiobiast will seek to be the first company to raceive FDA clearance
“to test catheter-based delivery of aliogeneic cells in patients with
heart attacks.

:W%@aﬁt fﬁ{fmg M}ﬁ% aEeamnae ?’%&aﬁ %:s::.s *&5‘%&
Lompany? 0L _ AT
e grler to f‘{)mmercldilbe o products inthe world 2 [rargest r1eaéth carﬁ
- market, the Unitedt States, we must receive FDA clsarances for ciinical trhials
- and élimately approval of safely ancd efficacy endpgirds for product sales.

- Dur FOA subreission in Noveriber 2006 contained defalled resuls of our
- prodtuct marstachuring and scale-up processes, our large aninad studies, -
ang our pilof clivdcal frisds, B repic clearancs snables Us 10 map Oul
" gfinical tirmetines fo product regmtranon &t wnbequeﬂt pfoduct ’
:_ commercialisation.
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