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Strengthened transaction margins and implemented cost-saving measures 
provide stability in a weak economy. 

Financial information (compared with corresponding period of preceding year) 

 

Revenue amounted to SEK 844.2 M (987.0). 

 

Gross p rofit amounted to SEK 186.8 M (190.9). 

 

Opera ting p rofit amounted to SEK 26.7 M (52.5). 

 

Net p rofit amounted to SEK 19.9 M (38.8). 

 

Favorable margin trend 

 

margins for td Affilia te and td Campaigns combined  
amounted to 24.0 per cent (22.3), while the margin for td Sea rc h was 11.0 per cent (6.5). 

 

Earnings per sha re a fter d ilution amounted to SEK 0.70 (1.36). 

 

Consolidated net debt was reduced to SEK 106.4 M from SEK 153.4 M on December 31, 2008.  
Cash flow from opera ting ac tivities was SEK 50.1 M (98.3).  

Operational information 

 

Increased demand for performance-based advertising , p rimarily w ithin td Affilia te.  

 

The td Campaigns and td Search products were affected by weaker economy,  
w ith UK opera tions most severely a ffec ted . 

 

The previously announc ed cost savings reduced the underlying cost base by 6.0 per cent.  
The number of employees was reduced from 637 to 602 during the period.  

 

Currenc y effec ts had a positive effec t of SEK 8.7 M on opera ting p rofit. Gross p rofit was positively  
a ffec ted in an amount of SEK 15.9 M. At the same time, the c ost base inc reased by SEK 7.2 M. 

 

Further costs savings were implemented and about 45 persons will leave the Group through and inc lud ing  
the third quarter 2009. Tota l restruc turing c osts a re estima ted a t SEK 15.0 M, of which SEK 3.9 M was  
charged against earnings for the period . 

 

TRADEDOUBLER AB (PUBL) 
For more information, please contact:  

President and CEO 
Tel. +46 8 405 08 00 
Casper Seifert, CFO 
Tel. +46 8 405 08 27 
Ann-Charlotte Johansson, Group IR Manager 
Tel. +46 8 405 08 05  
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Strengthened transaction margin and implemented cost-saving measures 
provide stability in a weak economy.  

Financial information (compared with corresponding period of preceding year) 

 

Revenue amounted to SEK 844.2 M (987.0). 

 

Gross p rofit amounted to SEK 186.8 M (190.9). 

 

Opera ting p rofit amounted to SEK 26.7 M (52.5). 

 

Net p rofit amounted to SEK 19.9 M (38.8). 

 

Favorable margin trend 

 

margins for td Affilia te and td Campaigns combined  
amounted to 24.0 per cent (22.3), while the margin for td Sea rc h was 11.0 per cent (6.5). 

 

Earnings per sha re a fter d ilution amounted to SEK 0.70 (1.36). 

 

Consolidated net debt was reduced to SEK 106.4 M from SEK 153.4 M on December 31, 2008.  
Cash flow from opera ting ac tivities was SEK 50.1 M (98.3).  

Operational information 

 

Increased demand for performance-based advertising , p rimarily w ithin td Affiliate.  

 

The td Campaigns and td Search products were affected by weaker economy,  
w ith UK opera tions most severely a ffec ted . 

 

The previously announc ed cost savings reduced the underlying cost base by 6.0 per cent.  
The number of employees was reduced from 637 to 602 during the period.  

 

Currency effec ts had a positive effec t of SEK 8.7 M on opera ting p rofit. Gross p rofit was positively  
a ffec ted in an amount of SEK 15.9 M. At the same time, the c ost base inc reased by SEK 7.2 M. 

 

Further costs savings were implemented and about 45 persons will leave the Group through and including  
the third quarter 2009. Tota l restruc turing costs a re estima ted a t SEK 15.0 M, of which SEK 3.9 M was  
charged against earnings for the period .   

Group summary 

   

of sales, 2009 began well and the transaction-based business developed strong. Despite weak economic 
conditions, we retained or exceeded our sales targets in virtually all markets except the UK. In the UK, the trend was 
weaker than expected, but we retained and strengthened our market position, although total market volume declined.  
I have respect for the challenges in the prevailing recession, and the strategic priorities for 2009 are retained: ensuring 
continued cost-efficiency, leveraging the potential in the acquisition of the IMW Group and establishing a more 
solutions-oriented sales model in the market . 
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Earnings by region 

Consolidated revenue and earnings 
Consolidated revenue for the period amounted to SEK 
844.2 M (987.0), a dec line of 14.5 per cent, compared 
with the same period of 2008. The decline was primarily 
the result of weaker ec onomic c onditions and a 
reduc tion in low-margin clients in TSW in the UK. 

Consolidated operating p rofit (EBIT) fell by 49.1 per cent 
to SEK 26.7 M (52.5), resulting in an EBIT/GP-margin of 
14.3 per cent (27.7). 

EBIT was positively a ffec ted by currency effects in an 
amount of SEK 8.7 M, primarily due to the fluc tua tion of 
SEK against EUR and GBP. Consolidated gross profit was 
positively a ffec ted in an amount of SEK 15.9 M, while 
the cost base increased by SEK 7.2 M. 

Depreciation totaled SEK 9.4 M (8.5), of which SEK 6.1 M 
(5.5) related to intangible assets and SEK 3.3 M (3.0) to 
tangible assets. 

Consolidated net financ ia l items contributed income of 
SEK 0.9 M (-3.0) to earnings. Profit before tax fell by 44.4 
per cent to SEK 27.6 M (49.6). Consolida ted net p rofit 
fell by 48.7 per cent to SEK 19.9 M (38.8), resulting in a 
net margin of SEK 2.4 per c ent (3.9). The recognized tax 
rate for the Group was 27.7 per cent (21.8). 

Regional trends  

 

Central Europe continued 
to develop well. The effects of the weak economy 
were most evident on operations in Denmark. 
Opera tions were cha rac terized by add-on sales to 
existing c lients and highly favorab le cost controls. The 
EBIT/GP- margin was 58.2 per cent (59.3).  

Northern and Eastern Europe 
and Japan a re g rowing w ith favorab le p rofitab ility. The 
opera tions were a ffec ted by the recession, and its 
impact was intensified because the td Campaign 
p roduc t, which is sensitive to economic fluc tua tions, is 
the dominant product in Eastern Europe. 
TradeDouble
opera tions contributed to increased focus on sales, 
g rea ter effic ienc y and improved processes. Several 
new clients were rec ruited during the period . The 

improved EBIT/GP- margin of 51.0 per cent 
(40.4) was primarily the result of g rea ter effic ienc y in the 
major markets.  

UK and Ireland was the region that was most severely 
affected by the weak economy. Gross profit for the 
region fell by 39.6 per cent to SEK 44.8 M (74.1). The 
substantial decline was in part due to an unusually 
strong first quarter of 2008 in the region 

Although the effec ts of the recession a re evident in 
increased margin pressure, TradeDoub ler reta ined its 
market position.  Opera ting p rofit was positively 
affected by sound cost controls. The EBIT/GP-margin 
amounted to 55.5 per cent (49.1). 

Southern Europe, continued 
to grow with favorable margins. The margin pressure 
evident in more mature markets, such as the UK, is a lso 
evident here, a lthough it is pa rtia lly c ounterac ted by 
inc reased effic ienc y and to a certa in extent a lso by 
sales to new clients, p rima rily w ithin td Affilia te. Spanish 
opera tions were a ffec ted by the ec onomic slowdown, 
but the trend remained stable.   

http://www.tradedoubler.com
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In the Gro
problems during the latter part of 2008, new 
management was appointed during the period.  

The region reported 

 

EBIT/GP- 
margin of 69.8 per cent (66.9), which was driven by 
continued favorab le sa les and sound c ost controls in 
Spain, Italy and France. 

td Search, TSW and search-related technology 
The margin of td Search/TSW amounted to 11.0 per 
cent (6.5) for the period. 

Opera ting p rofit from td Search, TSW and td 
Sea rchware was reta ined during the quarter, primarily 
due to cost controls and increased technology sales 
and amounted to SEK 13.5 M (13.5), of which SEM/SEO 
contributed SEK 4.0 M (12.3). 

Consolidated cash flow and financing 
On March 31, 2009, cash and cash equivalents 
amounted to SEK 151.1 M (188.7). Consolidated cash 
flow before changes in working c ap ita l amounted to 
SEK 39.7 M (45.4). The change in working cap ita l for the 
period c ontributed SEK 10.3 M (52.9). 

The c red it period for accounts receivable was 
somewhat improved with the excep tion of Southern 
Europe, where the average payment period from 
customers remained protracted. Overa ll, this had a 
favorable effect on cash flow for the Group and 
payment times to TradeDoubler

 

Improved routines were introduced for payments to 
search engines. Payments are now administered 
centra lly, whic h inc reases c ontrol over working cap ita l. 

Net investments in tangible assets amounted to SEK 2.3 
M (-1.1) and rela ted mainly to office equipment, as well 
as network and server equipment. Net investment in 
intangib le assets amounted to SEK 0.9 M (1.2). 

(173.8) as of March 31, 2009. During the period , net 
debt was reduced by SEK 47.0 M from SEK 153.4 M on 
December 31, 2008. 

On March 31, 2009, the Group had financ ing tota ling 
SEK 257.5 M (362.5). During the period , available credit 
fac ilities w ith banks were reduced by SEK 80,0 M to SEK 
207.5 M, while a t the same time, the c ompany ra ised a 
subordinated loan in an amount of SEK 50.0 M. The 
subordinated loan extends for three years and ensures 
that the Group has access to the necessary funding for 
the foreseeable future. The subordinated loan, which is 
on market terms, carries interest of STIBOR plus 13   

percentage points, whic h is considered to be on 
market terms. Redemption is possib le w ithin 12 months 
at 104 per cent of nominal value and thereafter at 
nominal value. 

Currency and foreign exchange rates 
Consolida ted net financ ia l items amounted to income 
of SEK 0.9 (-2.9) and were positively a ffec ted during the 
quarter by exchange-rate effects corresponding to 
income of SEK 3.4 M (-1.2). Net interest expense 
amounted to SEK 2.5 M (-
lower debt partially offset the higher costs for the 
subordinated loan. 

Of currency exposure in gross profit, EUR accounted for 
55.5 per cent (45.9), while GBP accounted for 25.4 per 
cent (40.2). 

TradeDoubler policy is to only hedge confirmed cash 
flows for currency fluc tua tions against a third pa rty.  

During the period TradeDoubler reviewed its lend ing to 
subsid ia ries and thus estab lished tha t portions of this 
lending were to be considered net investments in 
ac cordanc e with IAS 21 item 15. Currenc y effec ts of 
these net investments a re recognized in equity. 

Clients and publishers 

travel, reta il and c onsumer elec tronic s sec tors. At the 
end of the period, the c ompany had 1,692 (1,658) 
advertisers. The number of ac tive publishers tota led 
130,867 (125,345). TradeDoubler ac tively rec ruits 
pub lishers and p rioritizes qua lity, high conversion and 
c lea r return requirements on tra ffic above b rand and 
ad hoc-based advertising. The 25 la rgest advertisers 
genera ted 28.6 per cent (35.0) of the period

 

largest publishers accounted 
to 20.2 per cent (12.8) of t
the period. 

Employees 
At the end of the quarter, TradeDoub ler had 602 (594) 
employees. This was a reduc tion of 35, c ompared w ith 
December 31, 2008.  36 per cent (34) were women. 
During the quarter, the average number of employees 
was 618 (587).         

http://www.tradedoubler.com
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Three strategic priorities during 2009 
The rec ession and globa l uncerta inty in financ ia l 
markets caused the Group to adap t its short-term plans 
to the p reva iling situa tion. The most important measures 
for 2009 are as follows: 

As part of work to balance cost trends against revenue 
was 

conducted during the period. Further costs savings 
were implemented and about 45 persons will leave the 
Group through and inc lud ing the third qua rter 2009.  

Since the end of 2008, sales of td Search and td 
Searchware have been an integrated part of the local 
market 
td Search (SEO/SEM) 
b rand . This integra tion means tha t the Group has better 
p rerequisites for leveraging the IMW Group acquisition.  

The td Search and td Searchware products continue to 
expand to new customers and inc rease in volume with 
existing customers, a lthough with longer sa les cyc les 
due to the weak economy. During the period, the 
company saw the results of renegotia tions w ith existing 
customers during 2008. These renegotia tions were a 
result of changes in sea rch engine compensa tion 
models resulting in c ompensa tion dec lining ac ross the 
board, which affected the SEM -margin. The largest 
sha re of sa les is still in the UK, where the c ontinued 
weakness in the economy had a negative impac t on 
the company. SEO sales increased during the period, 
compared with the same period of 2008, which 
contributed to the improved search margin. 

The Group currently has a strong c ustomer base and a 
virtua lly c omplete portfolio of p roduc ts in d ig ital 
marketing . During the period , sales strategies were 
developed to enable the Group to increase the 
degree of add-on sa les to existing clients         

by increasing the share of cross-
p roduc ts by app lying a more solutions-oriented sales 
method. 

The TradeDoubler share 
On March 31, 2009, TradeDoubler had a share c ap ita l 
of SEK 11.4 M d istributed among 28,581,633 sha res, 
each with a par value of SEK 0.40. 

The average number of shares after dilution was 
28,451,633 during the quarter, resulting in ea rnings per 
share of SEK 0.70 (1.36).  

Parent Company TradeDoubler AB (publ) 
ing the quarter 

declined by 5.8 per cent to SEK 70.8 per cent (75.2). 
Sales consist primarily of license revenue from 
subsid ia ries. Profit a fter tax for the quarter amounted to 
SEK 25.2 M (36.0). The Parent Company had an 
average of 93 (78) employees during the period. 

The Parent Compan s from subsidiaries 
amounted to SEK 959.6 M (854.6) and included 
financ ing in c onjunc tion w ith the purchase of the IMW 

amounted to SEK 514.3 M (284.4). 

Transactions between Group companies 
Transac tions between companies within the 
TradeDoubler Group consist primarily of license fees 
and delivery of centra l servic es. Transac tions with 
rela ted pa rties a re p ric es based on commerc ia l terms. 

Events after the end of the period 
During the period from March 31, 2009 up until the 
Annual Genera l Meeting on May 6, 2009, La rs Lundquist 
is the Cha irman of the Boa rd of Direc tors following 

March 31, 2009. 

Stockholm, May 6, 2009 
TradeDoub ler AB (pub l) 

On beha lf of the Board of Direc tors  

rjan Frid , President and CEO      

http://www.tradedoubler.com
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Financial accounts 

Consolidated income statement 
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Consolidated balance sheet 
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Consolidated cash-flow statement 
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Parent Company income statement 

 

*Pledged assets have increased 

          

http://www.tradedoubler.com
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Significant risks and uncertainty factors 
TradeDoubler divides risks into market-related risks and 
opera tive and financ ia l risks. These risks, together with 
sensitivity ana lyses, a re described in detail in the 2008 
Annual Report. Apart from these risks, no other 
significant risks or unc erta inty fac tors a re deemed to 
have a risen. 

Accounting principles 
TradeDoub ler app lies the Interna tiona l Financ ial 
Reporting Standards as adop ted by the EU. This interim 
report was prepared in accordance with the Swedish 
Annual Ac counts Ac t and IAS 34 Interim Financ ia l 
Reporting. 

A la rge number of amendments of existing standa rds, 
new interpretations and a new standard (IFRS 8) took 
effect on January 1, 2009. As far as TradeDoubler is 
concerned, only IFRS 8 Operating Segments and the 
amendments to IAS 1 Preparation of Financial 
Sta tements were deemed relevant. The applica tion of 
IFRS 8 d id not result in any changes i
reporting segments, and the ac counting p rinc ip les 
app lied for segment reporting thus agree with those 
desc ribed in the 2008 Annua l Report. The amendment 
of IAS 1 resulted in a c hange in how financ ia l 
statements are presented. In accordance with IAS 1, 

comprehensive income divided into two reports, an 
income statement and a statement of other 
comprehensive income. 

During the first quarter of 2009, TradeDoub ler reviewed 
its lend ing to subsid ia ries and thus estab lished tha t 
portions of this lend ing were to be considered net 
investments in ac cordanc e w ith IAS 21 item 15. 
Currency effects of these net investments are 
rec ognized in equity. 

In other respec ts, the same accounting p rinc ip les and 
ca lcula tion methods were applied as in the most 
recent annual report. 

This report was prepared in both a Swedish and an 
English version. In cases of varia tion between the two, 
the Swedish version shall apply. 

Review of interim report 
This interim report was not reviewe
auditors.      

Publication of the interim report 
This informa tion is such tha t TradeDoubler must pub lish it 
pursuant to the Securities Market Ac t. The informa tion 
was published on May 6, 2009 at 12:00 noon CET.  

Presentation of the interim report 
A teleconference for shareholders, media and analysts 
will be held on May 6 at 14.00 CET.  The conference will 
be held in English.  To pa rtic ipa te, p lease ca ll the 
following numbers:  

    SWE  + 46 (0)8 5051 3791 
    UK  +44 (0)20 7806 1966  
    US  +1 718 247 0887 

The presentation material will be published 
simultaneously w ith the interim report and made 

website.  

The teleconference will also be available live and on 
demand by audiocasting on the 
www.tradedoubler.com/ir

 

and 
www.financ ia lhea rings.com. The recording will be 
available from about one hour after the 
teleconference has ended . 

2008 Annual Report 
Printed cop ies of annua l reports a re d istributed by post 
to those who so request and can also be downloaded 

www.tradedoubler.com

  

Forthcoming reporting dates 
Interim report, January 

 

June 2009: Aug. 18, 2009 
Interim report, January 

 

Sept. 2009:    Nov. 3, 2009 
Year-end report 2009:  Feb. 9, 2010 
2009 Annual Report:  April 2010 

Contact information 

President and CEO 
Tel. +46 8 405 08 00 
orjan.frid@tradedoubler.c om

 

Casper Seifert, CFO 
Tel. +46 8 405 08 27 
casper.seifert@tradedoubler.com

 

Ann-Charlotte Johansson, Group IR Manager 
Tel. +46 8 405 08 05 
ann-charlotte.johansson@tradedoubler.com
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