SSH COVMUNI CATI ONS SECURI TY CORP STOCK EXCHANGE RELEASE, July 23,
2008, at 9:00 a.m

SSH | NTERI M REPORT FOR JANUARY 1 — JUNE 30, 2008

- Net sales for January-June totaled EUR 4.4 mllion, up by +8 percent
year on year (EUR 4.1 mllion in QLl-Q2/2007).

- Second-quarter net sales reached EUR 2.6 mllion, up by +68 percent
on a year earlier (EUR 1.5 mllion in @Q/2007).

- Operating |loss for January-June anmounted to EUR -1.0 million (a | oss
of 1.1 mllion in QL-Q2/2007), loss EUR -0.6 mllion (-0.8 mllion).
Second-quarter operating loss was EUR —-0.1 m|lion and net profit was
EUR 0.0 m I lion.

- The conpany signed four significant |icense agreenents during the
period. The |argest order, value about EUR 0.6 mllion, came froma US
public sector contractor.

KEY FI GURES
4- 6/ 4- 6/ 1-6/ 1-6/ 1-12/
2008 2007 2008 2007 2007
Net sal es (MEUR) 2.6 1.5 4.4 4.1 14.1
Net sal es, change % 67.9 -34.3 7.7 -5.9 49. 4
Qperating profit/loss
( MEUR) -0.1 -1.1 -1.0 -1.1 2.2
% of net sales -5.8 -71.5 -22.6 -27.6 15.3
Qperating profit/loss,
change % 85.7 -277.1 11.0 -20.4 343.4
Profit/l oss before taxes
( MEUR) 0.0 -0.9 -0.6 -0.8 3.0
% of net sales 0.4 -58.9 -14.2 -18.8 21.5
Nunber of enpl oyees
at period end 80 80 80 80 83
Earni ngs per share (EUR) -0.02 -0.03 0.11
Shar ehol ders’ equity per
share (EUR) 0. 56 0. 60 0.73

SSH Communi cations Security is a world-Ieading provider of enterprise
security solutions and end-to-end conmuni cations security, and the
original devel oper of the Secure Shell protocol. The conpany’s SSH
Tectia solution addresses the nost critical needs of |arge
enterprises, financial institutions and government agenci es.

NET SALES

Consol i dated net sales for January-June totaled EUR 4.4 m|lion (EUR
4.1 mllion), up by +7.7 percent, year on year. Net sales for the
second quarter totaled EUR 2.6 mllion, an increase of +67.9 percent
conpared to the correspondi ng quarter for year 2007.

The majority of SSH s invoicing is based on the U S. dollar. During
the report period, the U S dollar’s average exchange rate to euro



weakened approxi mately 15 percent conpared to the sane period a year
ago. At constant currency, net sales would have increased 19 percent
conpared to the January-June period and 86 percent conpared to the
second quarter of year 2007.

RESULTS AND EXPENSES

Qperating loss for January—-June amobunted to EUR —-1.0 mllion (QL-

@/ 2007: a loss of EUR -1.1 million), with net loss totaling EUR -0.6
mllion (a loss of EUR -0.8 mllion). Operating |oss for the second
quarter totaled EUR -0.1 mllion (a loss of EUR -1.1 mllion), wth
net profit amounting to EUR 0,0 mllion (a loss of EUR -0.9 mllion).

Research and devel opnent expenses for the report period total ed EUR
2.0 mllion (EUR 1.8 mllion), while sales and nmarketi ng expenses
amounted EUR 2.5 mllion (EUR 2.7 mllion) and adm nistrative expenses
EUR 0.9 mllion (EUR 0.9 mllion).

BALANCE SHEET AND FI NANCI AL POSI TI ON

The financial position of SSH renained at a healthy |evel during the
report period, which also included a distribution of EUR 4.3 mllion
to the sharehol ders. The consoli dated bal ance sheet total on June 30,
2008 stood at EUR 19.3 million (EUR 19.6 mllion), of which liquid
assets accounted for EUR 16.4 mllion (EUR 17.6 mllion), or 85.1
percent of the bal ance sheet total. The conpany’s interest bearing
liabilities, EUR 0.2 mllion, conprised | ease finance commtnents. On
June 30, 2008, gearing, or the ratio of net liabilities to

sharehol ders’ equity, was —-102.4 percent (-102.9) and the equity ratio
stood at 91.2 percent (93.5).

The reported gross capital expenditure for the period totaled EUR 0.0
mllion (EUR 0.1 mllion), plus |ease financed conmtnents EUR 0.2
mllion (0.0). The reported financial incone consisted

mai nly of interest on fixed-termdeposits. Financial income and
expenses totalled EUR 0.4 mllion (EUR 0.4 mllion).

During January-June, SSH reported a negative cash flow of EUR -1.6
mllion from business operations, and investnents showed a positive
cash flow of EUR +6.1 mllion. Cash flow from financing totaled EUR —
4.3 mllion. Cash flow from operations, investnents and financing
resulted in the conpany showing a positive total cash flow of EUR 0.3
mllion during the period.

MARKET DEVELOPMENTS

Large enterprise, financial, and public sector organizations have a
growi ng need for inproved data security in several ways. New and

exi sting data security risks, continuously evolving regulations, and

I ncreasing security standards and nodels continue to create new needs,
to which we can respond with our versatile product offerings.



The worl d-| eadi ng mar ket for devel opi ng and depl oyi ng new dat a
security policies and practices is the USA

Regul ations that currently influence the demand of our products are,
for instance, the Sarbanes-Oxley Act (SOX), HI PAA as well as the PC
DSS data security standards of the major credit card conpani es. These
regul ati ons cause data security audits, which drive our custoners to
I mpl ement security upgrade prograns for their IT infrastructure

agai nst internal and external threats.

SSH is confident that legislative refornms in devel oped countries,

gl obal data security standards, as well as nany industry and conpany

| evel data security devel opnent prograns will continue to drive denmand
favorably for SSH Tectia. In the short term however, demand in the US
and financial services sectors contain uncertainty.

SALES PERFORVANCE

SSH S NET SALES

EUR m|lion 4-6/ 1-3/ 10-12/ 7-9/ 4-6/ 1-12/
2008 2008 2007 2007 2007 2007

BY SEGVENT
AVER 1.8 1.3 1.5 7.3 1.0 11.6
APAC 0.1 0.2 0.2 0.2 0.2 0.8
EROW 0.7 0.5 0.6 0.3 0.3 1.8
SSH Group total 2.6 1.9 2.2 7.8 1.5 14. 1
BY OPERATI ON
Li cense sal es 1.5 0.7 .1 8 0.6 10.1
Mai nt enance 1.1 1.1 1.1 1.0 0.9 4.0
Tot al 2.6 1.9 2.2 7.8 1.5 14. 1

The Anericas, the Asia Pacific region, and the ‘ Europe and Rest of the
Worl d market area accounted for 69 percent (68 percent), 5 percent
(11 percent) and 26 percent (21 percent) of reported net sal es,
respectively.

During the report period, SSH concluded four new |icense agreenents
that were worth nore than EUR 100, 000. The ten | argest custoners
accounted for 40 percent of reported net sales, with the |argest
single custoner accounting for approximtely 11 percent.

PRODUCTS AND MARKETI NG

During the report period, SSH focused its sales and marketing efforts
on large enterprises, financial institutions, and governnent agencies
in the USA, Europe, and Asia, inline with its long-termstrategy. The
conmpany continued al so developing its partner network in the sane
focus markets.



The marketing focus was on the conpany’s new Tectia security sol utions
of I BM mai nframe environnment and SSH Tectia’ s enhanced file transfer
applications for large internal enterprise networks. The conpany

conti nued the devel opnent of the new third generation architecture-
based products. The conpany al so nade further devel opnent of the
producti sation to provide higher value, new features and expanded
uses, as well as enabling easier purchasing for the custoners.

New appl i cations, support of all essential enterprise OS platforns

i ncluding I BM mainfranes, versatile integration capabilities, and
central i zed managenent have nmade SSH Tectia the npbst extensive

i ntegrated end-to-end conmuni cations security solution in the market.

RESEARCH AND DEVELOPNMENT

Research and devel opnent expenses for January-June totaled EUR 2.0
mllion (EUR 1.8 mllion), the equivalent of 45.6 percent of net sales
(43.8 percent). During the report period SSH didn’t capitalize any
research and devel opnent expenses.

HUVAN RESOURCES AND CORGANI ZATI ON

At the end of June, the G oup had 80 enpl oyees on its payroll. The
nunber of enpl oyees renained at the sane | evel as in the previous
year.

At the end of the period, 51.2 percent of the enpl oyees worked in R&D,
36.3 percent in sales and marketing, and 12.5 percent in corporate
adm ni strati on.

BOARD AND AUDI TORS

The Annual General Meeting (AGM on March 27, 2008 re-el ected Tom
Laananen, Tino Ritakallio and Tatu Yl 6nen to SSH Communi cati ons
Security Corp.’s Board of Directors. New board nenbers, Pyry Lautsuo
and Juha M kkonen were elected to the board. Tom Laanmanen conti nues
as chairman

The AGM again elected to have Pricewat erhouseCoopers Oy, authorized
public accountants, as the conpany’s auditor, with Henrik Sormnunen,
aut hori zed public accountant, acting as the principal auditor.

SHARES, SHAREHOLDI NG AND CHANGES | N GROUP STRUCTURE

The reported tradi ng vol unme of SSH Communi cati ons Security Corp.
shares total ed 2,335,381 (valued at EUR 3,377,572). The highest
quotation was EUR 1.69 and the | owest EUR 1.15. The trade-wei ghted
average share price for the period was EUR 1.45, and the share cl osed
at EUR 1.17 (June 27, 2008).

During the report period, the ownership structure of the conpany did
not change essentially. Tatu Yl dnen holds, directly and through his
conpany, Tatu Yl onen Oy, 51.6 percent of the conpany's shares,



Assetman Oy holds 14.7 % and Tero Kivinen holds 5.2 percent. Mre
i nformati on about the sharehol di ng can be obtained fromthe conpany’s
web site.

During the report period, the G oup decided to have the

Japanese subsidiary SSH Conmuni cations Security K K go into voluntary
liquidation. This is a fully owned subsidiary of SSH. This arrangenent
Is a part of the re-structuring of conpany's Asian sal es organi zati on,
with a goal to sharpen the geographical sales focus, to increase the
role of resellers and to decrease costs.

SHARE CAPI TAL AND BOARD AUTHORI ZATI ONS

The conpany’s regi stered share capital on June 30, 2008 was EUR

856, 448. 34, consisting of 28,548,278 shares. During the report period,
SSH i ncreased its share capital tw ce, based on subscription to

t he new shares under SSH s stock-option plan. In total, 750 new

SSH shares were subscribed under the 1/1999 stock option plan,

1,416 shares under the 1/2003 stock option plan and 10, 000 shares
under the 11/2003 stock option plan respectively. Wth these
subscriptions the conpany's share capital was increased by EUR

364. 98.

The Annual General Meeting 27 March 2008 deci ded, in accordance with

t he proposal made by the Board of Directors, to authorize the Board of
Directors to decide on issuing the nmaxi mum of 5,500,000 shares in one
or nore new share issues or on issuing special rights to share
subscription as defined in the Finnish Conpanies Act Chapter 10,
section 1, with or wthout subscription rights to sharehol ders.

This authorization is effective until the next Annual GCeneral

Meeting, but will expire 30 June 2009, at the latest. The Board has
not exercised this authorization.

The Annual General Meeting also authorized the Board of Directors to
deci de on dividend distribution and/or on distribution of assets from
the invested unrestricted equity fund. By virtue of the authorization,
the distributed assets can be a maxi num of 0.15 euro per share and EUR
4,350,000.00 in total. The authorization is valid until 31 Decenber
2008. Further, the Board of Directors was authorized to | ower the
subscription price of shares that can be subscribed on the grounds of
the stock option plans rel eased by the Conpany between years 2000 and
2003, at an ampunt which equates the distribution of assets. On 2
April 2008, after the end of the report period, the Board of Directors
decided to distribute 0.15 euro per share fromthe invested
unrestricted equity fund to the sharehol ders, and to | ower the
subscription price of the 2000 - 2003 stock option plans by the sane
anount. The date of paynent was 15 April, 2008.

CORPCORATE GOVERNANCE

The conpany conplies with the corporate governance recomendati ons for



| i sted conpanies issued by the OMX Nordi ¢ Exchange Hel sinki, the
Central Chanber of Comrerce of Finland, and the Confederation of
Fi nni sh I ndustry and Enpl oyers. More infornmation on corporate

PROSPECTS

The US dol | ar exchange rate and specul ati ons about the US econony
contain sonme factors of uncertainty that are hard to estimate. Qur
active sal es prospect base is at a high level, especially in the US
mar ket s. However, tine needed for conpleting the sales has

grown | onger

In spite of the 1st half |oss, the conpany estinmates that it still has
chances to nake a profitable full vyear

Due to the large size of individual orders and depending on the timng
of custoner projects, significant variation of the quarterly revenue
may occur.

| NCOVE STATEMENT
EUR m|lion 4- 6/ 4- 6/ 1-6/ 1-6/ 1-12/
2008 2007 2008 2007 2007

Net sal es 2.6 1.5 4.4 4.1 14. 1
Pur chasi ng and production
costs 0.0 0.0 0.0 0.0 0.0
Gross profit 2.6 1.5 4.4 4.1 14.1
O her operating incone 0.0 0.0 0.1 0.1 0.1
Expenses
Product devel opnent -1.0 -0.9 -2.0 -1.8 -3.7
Sal es and
mar ket i ng -1.3 -1.3 -2.6 -2.7 -6.5
Adm ni stration -0.4 -0.4 -0.9 -0.9 -5.3
4.1 14. 1
Operating profit/loss -0.1 -1.1 -1.0 0.0 0.0
Fi nanci al incone and
expenses 0.2 0.2 0.4 0.4 0.9
Profit/l oss before taxes 0.0 -0.9 -0.6 -0.8 3.0
Taxes 0.0 0.0 0.0 0.0 0.0
Net profit/loss for the
peri od 0.0 -0.9 -0.6 -0.8 3.0

EARNI NGS PER SHARE 1-6/ 1-6/ 1-12/
2008 2007 2007

Ear ni ngs per share (EUR) -0.02 -0.03 0.11


http://www.ssh.com

Ear ni ngs per share, diluted
( EUR)

BALANCE SHEET
EUR mllion

ASSETS

Fi xed and ot her non-current
assets
Tangi bl e assets
I nt angi bl e assets
Deferred tax assets
Total fixed and ot her
non-current assets

| nventories and current
assets
Short-term recei vabl es
Short-terminvestnents
Cash and cash equival ents
Total inventories and current
assets

Total assets

LI ABI LI TI ES AND SHAREHOLDERS
EQUI TY

Shar ehol ders’ equity

Long-termliabilities
Provi si ons
Long-term fi nanci al
liabilities

Total long-termliabilities

Short-termliabilities

Total liabilities and
sharehol ders’ equity
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Li quid assets at period start

Adj ustnent for translation

di f ference

Li quid assets at period end

STATEMENT ON CHANGES | N
SHAREHOLDERS EQUI TY
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EROW 0.3 -0.1 0.4 0.0 -0.1
Common G oup expenses* -1.5 -1.4 -3.1 -2.7 -5.6
SSH G oup total -0.1 -1.1 -1.0 -1.1 2.2

* Common G oup expenses include Goup adm nistration expenses (e.g.,
managenent and finance) and product nanagenent and R&D expenses for
cor por at e headquarters.

KEY FI GURES AND RATI OS
1-6/ 1-6/ 1-12/

2008 2007 2007
Net sal es (MEUR) 4.4 4.1 14. 1
Qperating profit/loss (MEUR) -1.0 -1.1 2.2
Qperating profit/loss, as % of
net sal es -22.6  -27.6 15.3
Profit/l oss before extraordi nary
items and taxes (MEUR) -0.6 -0.8 3.0
Profit/|l oss before extraordi nary
Itenms and taxes, as % of net
sal es -14.2 -18.8 21.5
Profit/l oss before taxes (MEUR) -0.6 -0.8 3.0
Profit/l oss before taxes, as
% of net sales -14.2 -18.8 21.5
Return on investnent (% -6.1 -8.5 15.1
Return on equity (% -6.9 -8.8 15.6
Interest-bearing net liabilities
( MEUR) -16.3 -17.6 -22.0
Equity ratio (% 91.2 93.5 91. 4
Gearing (% -102.4 -102.9 -105.8
G oss capital expenditure (MEUR) 0.0 0.1 0.1
% of net sales 0.0 1.2 0.8
R&D expenses (MVEUR) 2.0 1.8 3.7
% of net sales 45. 6 43. 8 26.0
Personnel , period average 80 80 81
Per sonnel , period end 80 80 83

PER- SHARE DATA
1-6/ 1-6/ 1-12/

2008 2007 2007
Ear ni ngs per share, undil uted
(EUR) -0.02 -0.03 0.11
Earni ngs per share, diluted
(EUR) -0.02 -0.03 0.11
Equi ty per share (EUR) 0. 56 0. 60 0.73
No. of shares at period end
(t housands) 28 548 28 444 28 536
Share performance (EUR)
Aver age price 1.45 1.49 1.63
Low 1.15 1.15 1.12
Hi gh 1.69 1.75 2.39

Share price, period end 1.17 1.19 1.61



Mar ket capitalization, period

end ( MEUR) 33.4 33.8 45. 9
Vol ume of shares traded
(in mllions) 2.3 8.1 15.0
Vol une of shares traded, as
% of total 8.2 28.5 52.6
Val ue of shares traded, in
mllions of euros 3.4 12.1 24.5
Price-to-earnings ratio (P/E) 15.1
CONTI NGENT LI ABI LI TI ES
EUR mllion 6/ 30 6/ 30 12/ 31
2008 2007 2007
Rental liabilities 0.0 0.2 0.1

Leasi ng commi t ments out si de
t he bal ance sheet

Maturing within 1 year 0.7 0.7 0.7
Mat uring between 1 and 5
years 0.8 0.9 1.1

Currency derivatives (not

i ncluded i n hedge accounting)

Fair val ue 0.0 0.0 0.0

Nom nal val ue 0.0 0.4 0.0

This interimreport has been conpil ed observing IAS 34 (Interim

Fi nanci al Reporting) accounting standard. The sane accounti ng
principl es have been used in the financial statenents for 2007. These
data are based on unaudited figures.

DI SCLAI MER

The content in this report is provided by SSH Comruni cati ons Security
Corp ("SSH') and its third party content providers for your personal

i nformati on only, and does not constitute an offer or invitation to
purchase any securities. Nor does it provide any form of advice
(investnent, tax, legal) anmounting to investnent advice, or nake any
recommendati ons regardi ng particular investnments or products. SSH does
not provide investnent advice or recomendations to buy or sell its
shares or the shares of others. If you are interested in investing in
SSH, pl ease contact your financial adviser for further details and

i nformati on. Past performance of SSH shares is not indicative of
future results. EXCEPT AS PROVI DED BY APPLI CABLE COVPULSCRY LAW SSH
EXPRESSLY DI SCLAI M5 ALL WARRANTI ES, EXPRESSED OR | MPLI ED, AS TO THE
AVAI LABI LI TY, ACCURACY OR RELI ABI LI TY OF ANY OF THE CONTENT PROVI DED
OR AS TO THE FI TNESS OF THE | NFORMATI ON FOR ANY PURPCSE.

FI NANCI AL REPORTI NG

The conpany will hold a briefing on its interimreport for equity
anal ysts and the nmedia in Hotel Scandic Sinmonkentt& s Lonkka-cabi net,
1% floor, address Sinmonkatu 9, 00100 Hel sinki on Wednesday, July 23,
2008, starting at 11:00 a.m



SSH Comuni cations Security Corp will release its next interimreport
and financial statenents for January 1-Septenber 30, 2008 on 22

Cct ober 2008. Further information wll be avail able on the conpany’s
website in due course.

Hel sinki, on July 23, 2008
SSH COVMUNI CATI ONS SECURI TY CORP

Board of Directors

Arto Vainio
CEO

For further information, please contact:
Arto Vainio, CEO tel. +358 (0)20 500 7400
M ka Peur anen, CFO tel. +358 (0)20 500 7419

Di stribution:
OWX Nor di ¢ Exchange Hel si nki
Maj or nedi a


http://www.ssh.com

