AUL

MANAGEMENT'S STATEMENT ON THE ANNUAL REPORT

The Supervisery and Executive Boards have today reviewed and
adopted the 2010 Annual Report of Spar Nord Bank A/S,

The Consolidated Financial Statements have been presented in
accordance with International Financial Reporting Standards as
adopted by the EU, and the Financial Statements for the Parent
Company in accordance with the Danish Financiat Business Act.
Moreover, the Anpual Report is presented in accordance with addi-
tional Danish disclosure requirements regarding annual reports for
listed financial institutions.

We consider the accounting palicies applied to be appropriate, and
in our opinion the Financial Statements give a true and fair view
of the Group’s and the Parent Company's financial position at 31
December 2010 and of the results of the Group’s and the Parent
Company's operations and cash flows for the 2010 financial year.

In addition, we also consider the Mandgement’s- review to give a
fair presentation of the development in the Group's and Parent
Company’s activities and financial affairs, the results for the year
and the Group's and the Parent Company’s financial position as a
whole, as well as a description of the significant risks and elements
aof uncertainty that may affect the Group or Parent Company.

We recommend the Annual Report for adoption by the shareholders
at the Annual General Meeting.

Aalborg, ¢ February 2011
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REPORT BY THE INTERNAL AUDIT DEPARTMENT

We have audited the Consolidated Financial Statements and the
Financial Statements of Spar Nord Bank A/S for the financial year
2010, pp. 52-124. The Consolidated Financial Staternents and the
Parent Company’s Financial Statements comprise the income
statement, balance sheet, statement of changes in equity, cash flow
statement and notes for the Group and the Parent Company, as well
as the statement of comprehensive income for the Group.

The Consolidated Financial Statements have hean presented accor-
ding to the International Financial Reporting Standards as adopted
by the EU, and the Financiat Statements of the Parent Company
have been presented according to the Danish Financial Business
Act, Moreover, the Consolidated Financial Statements and the
Parent Company's Financial Statements are presented in accor-
dance with additional Danish disclosure requirements for listed
financial institutions.

In connection with the audit, we have read the Management's review
and issued a statement in this regard.

Basis of opinion

We conducted our audit in compliance with the Executive Order
issued by the Danish Financial Supervisory Authority on the plan-
ning and performance of audits in financial institutions and financial
groups and in accordance with Danish Auditing Standards. Pursuant
to these standards we must plan and perform our audit to obtain
reasonable assurance that the Consolidated Financial Statements
and the Annual Report are free from material misstaterent,

The audit was performed in accordance with the division of work
agreed with the independent auditors and included an assessment
of established procedures and internal controls, including the risk
management system established by Management that is targeted
at reporting procedures and significant business risks, We have
examined, on a test basis, the evidence supporting the amounts and
other disclosures in the Consolidated Financial Statements and the
Parent Company's Financial Statements, based on an evaluation of
materiality and risk, Our examination included a test of data sup-
porting the amounts and disclosures in the Financial Statements,
Our audit has alse included making an evaluation of the appra-
priateness of accounting policies used and the reasonableness of
accounting estimates made by Management, as well as evaluating
the overall presentation of the Consolidated Financial Statements
and the Parent Company's Financial Statements,

We have participated in the audit of material and risk-prone areas,
and we believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our audit epinion,

Our audit did not result in any qualification,

Cpinion

In our opinion, the established procedures and internal controls
function satisfactorily, including the risk management system
established by Management that is targeted at the Group’s and
Parent Company’s reporting procedures and significant business
risks.

Further, in our opinion, the Consolidated Financiat Statements and
the Parent Company's Financial Statements give a true and fair
view of the Group's and the Parent Coampany’s financial position at
31 December 2010 and of the results of the Group’s and the Parent
Company's operations and cash flows for the 2010 financial year in
accordance with the International Financial Reporting Standards,
as adopted by the EU, in respect of the Consolidated Financial
Statements, in accordance with the Danish Financial Business Act
in respect of the Parent Company’s Financial Statements and-more-
over in accordance with additional Danish disclosure requirements
for listed financial institutions,

Statement on the Management's review

In addition, Management is responsible for preparing a
Management's review, which contains a fair presentation in compti-
ance with the Danish Financial Business Act.

Our audit did not include the Management's review, but as
required by the Danish Financial Business Act, we have read the
Management’s review. We have not performed any other procedures
in addition to our audit of the Consolidated Financial Statements
and the Parent Company’s Financial Statements.

On this basis, it is our opinion that the information given in the
Management's review is consistent with the Consolidated Financial
Statements and the Parent Company's Financial Statements.

Aalborg, ¢ February 2011

Spar Nord Bank A/S
Internal Audit Department

“\ Q_éu“b &'\ [

Margit Nicolajsen
Head of Internal Audit Department
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INDEPENDENT AUDITORS' REPORT

To the shareholders of Spar Nord Bank A/S

We have audited the Consolidated Financial Statements and the
Financial Statements of Spar Nord Bank A/S for the financial year 1
January - 31 December 2010, pp. 52-124. The Consolidated Financial
Statements and the Parent Company's Financial Statements com-
prise the income statement, balance sheet, statement of changes in
equity, cash flow statement and notes for the Group and the Parent
Company, as well as the statement of comprehensive income for the
Group. The Consolidated Financiat Statements have been prepared
in accordance with International Financial Reporting Standards as
adopted by the EU, and the Parent Company’s Financial Statements
have been prepared in accordance with the Danish Financial
Business Act. Further, the Consolidated Financial Statements and
the Parent Company's Financial Statements have been prepared
in accordance with additional Danish disclosure requirements for
listed financial institutions. ’

In addition to our audit, we have read the Management's review pre-
pared in accordance with Danish disclosure requirements for listed
financial institutions and issued a statement in this regard.

Management's Responsibility

Management is responsible for the preparation and fair presentation
of the Consolidated Financial Statements and the Parent Company's
Financial Statements in accordance with Internatienal Financial
Reporting Standards as adopted by the EU [the Censolidated
Financial Statements], the Danish Financial Business Act [the
Parent Company’s Financial Statements) and additional Danish dis-
closure requirements for listed financial institutions. This respon-
sibility includes: designing, implementing and maintaining inter-
nal centrol relevant to the preparation and fair presentation of
Consolidated Financial Statements and Parent Company Financial
Statements that are free from material misstatement, whether due
to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in
the circumstances. Further, it is the responsibility of Management
to prepare a Management’s review that gives a fair review in accor-
dance with Danish disclosure requirements for listed financial
institutions.

Auditors’ Responsibility and Basls of Opinion

Our responsibility is to express an opinion on the Consolidated
Financial Statements and the Parent Company’s Financial
Statements based on our audit, We conducted our audit in accerdan-
ce with Danish Standards on Auditing. Those standards require that
we comply with ethical requirements and plan and perform the audit
to ohtain reasonable assurance whether the Consolidated Financial
Statements and the Parent Company's Financial Statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclesures in the Consolidated Financial
Statements and the Parent Company’s Financial Statements.

The procedures selected depend on the auditors’ judgement,
including the assessment of the risks of material misstatement of
the Consclidated Financial Statements and the Parent Company’s
Financial Statements, whether due to fraud or error. In making
those risk assessments, the auditers consider internal control
relevant to the Company's preparation and fair presentation of
the Consolidated Financial Statements and the Parent Company's
Financial Statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's inter-
nal control. An audit alse includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting
estimates made by Management, as well as evaluating the overall
presentation of the Consolidated Financial Statements and the
Parent Company’s Financial Statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Our audit did not result in any qualification.

Opinjon

In our opinion, the Censolidated Financial Statements and the
Parent Company's Financial Statements give a true and fair view
of the Group's and the Parent Company's financial position at 31
December 2010 and of the results of the Group’s and the Parent
Company’s operations and cash flows for the financial year 1
January - 31 December 2010 in accordance with International
Financial Reperting Standards, as adopted by the EU, in respect of
the Consotidated Financial Statements, and in accordance with the
Danish Financial Business Act in respect of the Parent Company's
Financial Statements and moreover in accordance with additional
Danish disclosure requirements for listed financlal institutions.

Statement on the Management's review .

Pursuant to the Danish Financial Business Act, we have read the
Management's review. We have not performed any other procedures
in addition to our audit of the Consoclidated Financial Statements
and the Parent Company's Financial Statements. On this basis, it is
our opinion that the information given in the Management's review
is consistent with the Consolidated Financial Statements and the
Parent Company’s Financial Statements.

Aalborg, ¢ February 2011

KPMG
Statsautoriseret Revisionspartnerselskab

(A«@M/ "tk e

Torben Bender Lisbet Kragelund
State-authorized State-authorized
Public Accountant Public Accountant
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Spar Nard Spar Nord Spar Nord Spar Nord
INCOME STATEMENT Bank A/S Bank A/S Bank A/S Bank AJS
The Group The Group Parent Company Parenl Company
2010 2009 201 2009
DKKm DKK m DKKm ODKK m
Interest income 2.3%.9 2,900.3 2,226.3 2,73%.4
Interest expenses 788.1 11343 787.5 1,129.5
Netinterest income 1,607.8 1,766.0 1,438.8 1,610.1
Dividends on shares, etc. 13.0 19.7 13.0 19.7
Feas, charges and commissions received 574.2 490.4 557.1 483.7
Fees, charges and commissions paid 68.6 7.6 48.5 73.6
Met Income from Interest, fees, charges and commisslons 2,126.4 2,202.5 1,950.3 2,039.9
Market-value adjustments 235.1 305.2 237.7 318.3
Other operating income 1324 99.8 48.1 42,1
Staff costs and administrative expenses 1,504.1 1.500.5 1,410.7 1.468.6
Depreciation, amortization and impairment of intangible assets and property, plant and equipment 125.2 L6 62.8 £3.9
Other operating expenses 2.9 1760 2160 172.6
Impairment of loans, advances and receivables, elc, 550.2 6318 4499 575.1
Profitfloss on equity investmeanis {n associates and group enterprises 40.5 171 7.8 -24,5
Profit/loss before tax 13z.0 1447 134,5 155,
Tax 28.0 27.2 28.5 30.1
Profit/loss for the year 105.0 117.5 106.0 1175
PROPOSAL FOR DISTRIBUT!ON OF NET PROFIT
Profit/loss for the year 106.0 178
Tatal available for distribution 106.0 1175
Dividend distribution ~ DKK 0 per share (200%: DKK 0 per share) 0.0 0.0
Reserve for net revalvation according to the ¢quity methad ara =245
Retained earnings 48.2 142.0
Tetal distrivution 106.0 NI
EARNINGS PER SHARE
Earnings per share 1.9 21
Diluted earnings per share 1.9 21
STATEMENT OF COMPREHENSIVE INCOME
Profitfloss far the year 105.0 117.5
Other comprehensive income
Exthange adjustrent upon translation of [oreign entity 10.2 38
Net revaluation of properties -1.2 20.1
Tax on cther comprehensive income 0.2 -4,5
Other comprehenslve Income after tax 9.3 19.4
Total comprehensive inceme 114.9 138.9
Which breaks down as follows:
The shareholders of Spar Nerd Bank A/S 1149 136.9
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BALANCE SHEET Trens  Gankas Tokae  Bankars
The Group The Eroup Parent Company Parant Company
311210 31.12.09 31.12.50 12,09
DKK m DKKm DKK m DKKm
ASSETS
Cash balances and demand deposits with central banks §78.1 841.5 §78.1 841.9
Receivables from credit institutions and central banks 2,227.8 4,013,7 22289 3.998.6
Loans, advanees and other receivables at amortized cost 39,9521 38,315.4 3%.051.1 31,2723
Bunds at fair value 13,6313 12,578.8 13,637.3 12,678.8-
Shares, ete. 1,121.7 86%.8 1,108.2 854.2
Equity investmaents in associates 7458 718.8 7453 7151
Equity investments in group enterprises 0.0 0.0 465.2 - 4607
Assets linked to pooled schemes 5,678.5 4,066.5 5,678.5 4,086.5
Intangible assels 157.5 165.9 1320 1404
" Investment properties 414 60.4 614 £0.4
Corporate properties £52.8 462.8 418.8 4338
Land and buildings, tetal 5142 §23,2 480.2 494.2
" Operating lease assels 6374 199.2 - -
Other property, plant and equipment 166.4 152.9 157.7 145.2
Other property, plant and squipment, total 603.8 3521 157.9 145.2
Current lax assets 1.4 3.5 1.7 1.4
Tempaorary assels 79.8 26.7 0.2 0.1
QOther assets 2,084.5 1,907.4 2,.080.0 1,929.4
Prepayments 73.2 759 724 75.3
Total assets 67,435.7 54,529.2 46,413.9 63,570.7
SHAREHOLDERS' EQUITY AND LIABILITIES
LIABILITIES OTHER THAN PROVISIONS
Payahles lo credit institutions and central banks 73140 9,327.3 7,224,2 9073.7
Deposits and other payables N203.7 31,730.7 3,221,1 32,073.8
[reposits in posled schemes 5,670.5 4,0068 5,678.5 4,066.5
Issued bonds at amartized cosl 7.806.2 6,445.2 7,806.2 6,448.2
Other non-derivalive financial liabilities at fair value 1, 2114 2460 1,211.4 86.0
Current tax liakilities 2.4 0.1 0.0 0.0
Otherliabilities 8,708.6 6,210.8 6,240.1 4,793.5
Deferred income 190.1 158,7 16.4 18.5
Total labllitles other than provislons 60,114.9 57,225.3 59,417.9 56,5672
PROVISIONS FOR LIABILITIES
Provisions for deferred tax 333.7 31 9.4 221
Provisions for losses on quarantess 45 133.8 3.3 132.6
QOther provisions 1312 35.2 130.9 35.0
Total provisions 459.4 480,1 143.6 18%.7
SUBORDINATED DEBT
Suberdinated debl 2,477.0 2.681,1 2,477.0 2,881.1
Tatal [fabltitles 63,061.3 &0,288.5 £2,038,5 59,428.0
SHAREHOLDERS' EQUITY
Share capital §70,7 570.7 570,7 §70.7
Revaluation reserves 4.6 54,7 4.6 4,7
Accumulated changes i value, total 4.6 54,7 [IX] 54.7
Stalutory reserves 440.1 {1y 729.5 704.0
Statutory reserves, total 4£40.9 411.9 72%.5 7040
Retained earnings 3,299.0 3,105.4 3.010.4 2813.3
Total shareholders’ equity 4,374.4 4,162.7 4,375.4 4,142.7
Total shareholders® equlty and Labilltles 67,4357 64,529.2 86,413.7 63,570.7
QFF-BALANCE-SHEET ITEMS
Conlingent liabilities 51375 6,235.3 5.788,8 4,942.2
Other abligating agreements 581,7 575.5 602.4 594.3
Total off-balance-sheet items 5,192 5,810.8 6,914 7,535,5
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STATEMENT OF CHANGES [N EQUITY

Forelgn-

CUTrency

SHAREHOLDERS' EQUITY Sharcapll e Sewreh | dwdama  asrpings Totat

DKK m DKK m DKKm DKK m BKKm DKK m DKKm
THE GROUP
Shareholders’ equity 01,01.2010 570.7 &1.5 -£.8 41,9 0.0 3,105.4 4,142.7
Changes in shareholders equily in 20010;
Dividends received from associates recegnized al net asset value - - - -123 - 123 0.0
Disposal upen acguisition of ireasury shares - - - - . -366.9 -366.9
Addition upon sale of treasury shares - - - - - £83,7 483.7
Profitfloss for the year - . - 40,5 - 64,5 105.0
Other cemprehensive income
Exchange adjustment upen lranslation of foreign entity - - 10.2 - - - 10.2
Met revaluation of properties - -1.2 - - - - -1.2
Tax on other comprehensive income . 0.7 - - - - 02
Total comprehenslve Income for the period - -0,3 02 40,5 0.0 44,5 149
Shareholders” equity 31.12.2010 570.7 61.2 a4 4401 2,0 3,29%.0 4,374.4
Shareholders’ equity 01.01.2009 570.7 46,3 -10.6 4338 0.0 2,984.5 £,024.5
Changes In shareholders’ equity in 2009: *
Dividends received from associates recognized al net assel value - - - =35 - a5 0.0
Dispesat upon acquisition of treasury shares - - - - - -248.7 -248,7
Addition upen sale of treasury shares . . - - - 256.2 256.2
Tax, treasury shares - - - - - =331 =331
Dissolution ef revaluation reserves, associates - - - -42.2 - 42,2 0.0
Dissolution of revatuation reserves, sold properties - =04 - - - 0.4 0.0
Qther capital movements in assaciates and group enterprises - L] - 6.9 - - &89
Profit/loss for the year ' - - - 171 - 1004 117.5
Other comprehensive incame
Exchange adjustment upon transtation of foreign entity - - 3.8 - - - 38
Nel revalualien of properties - 201 - - - - 201
Tax an other comprehensive Income - -4,5 - - - . 4.5
Total comprehensive income for the period - 15.6 3.8 17.1 0.0 100.4 136.%

570.7 * 1.5 =6.8 4119 0.0 3,105.4 £,142.7

Shareholders’ equity 31.12,200%
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STATEMENT OF CHANGES IN EQUITY : Foreign-

currency

SHAREHOLDERS" EQUITY el A Sewenvey  dhwderd  sarnines Total
DKKm DKKm DKK m DKKm DEKm OKK m DKK m
PARENT COMPARY
Sharehelders' equity 01,01.2010 5707 1.5 -6,8 7040 0.0 2,813.3 4,142,7
Changes in shareholders’ equity in 2010:
Exchange adjustment upon translation of [oreign entily - - 10.2 . - . 10.2
Deferred tax, revaluation of preperties - 0.9 - - - - 0.9
Dividends received fram associates reconnized at net asset value - - - -123 - 123 0.0
Disposal upon acquisition of lreasury shares - - - - - <356.9 -366.9
Addition upon sale of treasury shares B . - - - 481.7 483.7
Dissolution of revaluation reserves, revalued properties - -1.2 - - - B -12
Profit/loss far the period - - - 3.8 - £8.2 106.0
Sharehaldars’ equity 31,12.2010 .\ 570.7 1.2 3.4 7285 0.0 3,010.6 £,375.4
Shareholders’ equity 61,01.2009 §70.7 46.3 -10.6 7673 0.0 2,650.8 4,024.5
Changes in shareholders® equity in 2009:
Exchange adjustment upon translation of foreign eatily - - 3.8 - - - 3.8
Delerred tax, revaluation of properties - -4.5 - - - - <45
Other cagitatl movements in assoctates and group epterprises - - - 49 - - &9
Dividends received from assaciates recognized at net asset value - - - -3.5 - 3.5 0.0
Disposal upon acquisition of treasury shares - - - - - -248.7 -248.7
Addition wpon sale of treasury shares . - - - - - 256.2 256.2
Tax, treasury shares - - - - - <331 =331
Dissolulion of revatuation reserves, iat - - - -42.2 - £2.2 0.0
Dissolution of revalualion reserves, sotd properties - -6.4 - - - 0.4 0.0
tHissolution of revatuation reserves, revalued properties - 20.1 - - - - 0.1
Prafitftass for the pericd - - - -245 - 142.0 175
Shareholders” equity 31,12.2009 570.7 61,8 -6.8 704.0 0.0 2,813.3 4,142.7

The share capilal consists of 57,048,810 shares in the denomination of GKK 10,
No shares have been allocated special rights. There are no restriclions in terms of transferability and no restrictions on vating rights.

Spar Nord Bank participated in the government-backed guaranlee scheme [the Private Contingency Association] adopted by the Danish Parliament on 10 October 2006, Participation in

the scheme meant that the participating financial inslitutions were no! alfowed to pay dividend or repurchase treasury shares during the period untit 1 October 2010, when the agreement
expired. As from 1 October 2000 and for as long as the Danish state contribites hybrid core capilal, the payment of dividend may nat exceed the profil for the year; nor may treasury shares
be repurchased, No dividend was paid in 2009 and 2010.

Differences [n accounting policles between the Parent Company’s Fi Hat Stat ts and the d Financial Statements
With the exception that subsidiaries are inctuded in the Consolidaled Financial Stal ts and recagnized at net asset vatue in the Parea! Company’s Financial Stat is, the ing
licies have been consistentiy applied.

The ditference between the shareholders® equity and profit cr toss in the Group and in the Parent Company is due lo properties being classified as investment properties In subsidiares and
as carporale properties in the Group, The difference consists of depreciation on such properties; see below.

PROFIT/LOSS SHAREHOLDERS EQUETY

2010 200% 2010 2009

The Spar Nord Bank Group 105.0 1125 4,374.4 4,1482.7
Depreciation, the Group’s corporate properiies 1.0 00 1.0 0.0
Spar tord Bank, the Parenl Company 106.0 1175 4,375.4 41427
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STATEMENT OF CHANGES 1% EQUITY SparMord - spar o SparNard  Sgar Nord
‘Fhe Group The Group Parent GCompany Parent Company
2010 2009 2010 2009
DKKm DHKm DKKm OKKm
. NUMBER OF SHARES IN CIRCULATION
Beginning of year 54,994,374 54,945,563 54,994,374 54,945,563
Acquisition/sale of Lreasury shares 1,902,126 48,811 1,982,126 48,811
End of year 56,974,500 §4,994,374 56,976,500 54,994,374
Shares issued 57,068,850 57,068,810 57,068,810 57.068.810
The Group's treasury share portfalio 92,310 2,074,435 92310 2,074,436
Outstanding shares in clrculation 56,975,500 54,994,374 56,976,500 54,994,374
TREASURY SHARE PORTFOLID
Number of shares 92,310 2.074.435 92,310 2074436
Neminal value, OKK m 0.9 20.7 0.9 20.7
Fair value, DKK m 5.6 151 5.6 15.1
Percentage of share capital 0.2 346 0.2 34
TREASURY SHARE PORTFOLID, FAIR VALUE, DKKM
Porifolio, beginning of year 115.1 20.2 115.1 90,2
Acquisition of treasury shares 366,7 248.7 3669 248.7
Sale of treasury shares 483.7 256.2 483.7 256.2
Market-value adjustment 1.3 324 7.3 2.4
Portfollo, end of year 5.8 115,1 5.4 1151
TREASURY SHARES DEPOSITED AS COLLATERAL
Number of shares 1,283,217 1,721,733 1,283,217 1,721,733
Noménal value, DKK m 12.8 17.2 12.8 17.2
Fair valug, DKK m 78.3 964 78.3 964
Percentane of share capital 2.2 30 2.2 3.0

Treasury shares depesited as coltateral comprise collateral provided by customers in the form of Spar Nurd shares
The Bank uses treasury shares for trading with customers and shareholders. Unlit the next Annuat General Meeting, the Supervisory Board is autharized to let the Bank acquire treasury

shares of a nominal vatue of up to 10% of the share capital based on the fisted price al the date of acquisiti

subjecttoad

jation of up to 10%.

In additlan, the Supervisory Board is authorized to increase the share capital by up lo DKK 255,344,050 in the period unlit 28 April 2014,

Spar Nerd Spar Nord Spar Nord Spar Nord
Bank A/S Bank A/S Bank AfS Bank AJS
The Group The Group Parent Company Parent Cormnpany
2010 2009 2010 003
DKKm BDKK m DXKm DEKm

CAPITAL BASE AND SOLVENCY RATID
Sharehotders' equity 4,3740.4 46,1427 4,375.4 4,142.7
Proposed dividend 0.0 0.0 0.0 0.0
Intangible assets, incl, share recognized in equity investments in associales 1946 203.0 1691 177.5
Miscellaneous ‘ Y 75.9 130.4 759
Core capltal ater deductions 4,048.0 3,863,8 4,075.9 3,889.3
Hybrid core capltal 1.669.5 1,638.2 1.669.5 1,638.2
Core capltal fincl. hybrid core capital) after deductions 57175 §,502,0 5,745.4 §,527.5
Subordinated debt {excl. hybrid care capitall*l B07.5 1,042.9 807.5 1.042.9
Revaluvation reserves, ete. b4.6 §4,7 64,6 §4.7
Other deductions 769.2 493.4 747.8 735.7
Capital base after deductlons 5,820.4 §,906.2 5,849.7 5,889.4
Risk-welghted Items 43,405.5 £1,692.3 44,154.7 42,185.7
Core capital ratie [excl. hybrid core capitall {%) 2.3 2.3 9.2 9.2
Care capital ratie fincl, hybrid core capital [ %) 13.2 13.2 13.0 131
Scolvency ratio %) 13.4 13.2 14.0

14,2

*}  Including portioliv of own bonds,

For a specification of the unaudited ICAAP result,

please see the seclion on capital in the group annual review.
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CASH FLOW STATEMENT Bokas  barks Tk BankAs
koncernen koncernen moderselskab  moderselskab
ania.1 31.12.09 nqz2.10 3n.12.09
Mio, kr. Mio. kr, Mio. kr. Mio. kr.
OPERATIONS
Profit/loss before lax 133.0 1447 134.5 155.6
Fareign-currency translation, subsidiaries 10.2 KE:} 0.0 0.0
Depreciation, smortization and impairment of intangible assets and property, plant and equipment 126.2 1ML 2.8 439
Fair-value changes, invesiment properties 23 25 23 25
Gains and losses an the sale of intangible assets and property, plant and equipment 0.4 -34 0.4 -3.8
Adjustment of impairment of loans and advances, etc, -72.7 934 -7 £20.4
Provisions for Uabilities «33.3 127.8 -33.3 126.6
Profit/toss on equily Investments in assotiates and group enterprises -40.5 =170 -37.8 24,5
Corporate income tax paid 25 1.5 =21 1.6
Operations, total 122.1 85h.6 £9.7 795.3
WORKING CAPITAL
Movement in credit institulions and central banks, net -4,507.3 -B.485,7 -4,745.7 -8,525.6
Movement in loans, ad and other receivables at amortized cost -1,564.0 6,966.% =1,701.7 5,456.5
Movement in bonds al fair value +1,058.5 -3,825.1 -1,058.5 -3,8251
Movement in equity portfolio -251.9 «288.1 -BLT -287.9
Movement in issued bands al amortized cost 1,351.0 30245 1,351.0 30245
Movement in other assels and ather liakilitles, net 5,455.6 2,4523 §,356.3 2,303.0
Movemenl in deposits ang ether payables -727.0 -1,902.4 -852.7 «1,790,1
Total working capltal -1,6941 -2,457.6 -1,894,0 -2,564.3
Cash generated from operatlens, total -1,572,0 =1,593.0 -1,844,2 =1,74%.0
|NVESTMENTS
Net inveslment in associates and group enlerprises 0.6 163.3 =20 155.0
Net investment in intangible assets 0.0 -1 0o 1.6
Net investment in other property, plant and equipment -346.6 -1%6.4 ~57.1 -47.0
Net investment in treasury shares 116.8 7.5 1168 7.5
Dividends frem associates and group enterprises 129 35 123 3.9
Investments, total =216.3 -23.7 70,0 117.4
FIKANCING
Subordinated debt ~204.1 1.028.8 2441 1,028.4
Dividend te shareholders, excluding dividend on treasury shares 0.0 0.0 0.0 0.0
Total financing =204.1 1,028.8 =204.1 1,028.8
Movement Tn cash and cash equlvalents for the year -1,972.4 -587.9 -1,978.4 -522.8
Cash and cash equivatents, beginaing of year 4,365 4,953.0 £,349.3 49721
Movement In cash and cash equivalents for the year -1,992.4 -587.9 -1,978.4 -522.8
Cash and cash equlvalents, end of year 2,372.7 4,385.1 2,370.% 4,349.3
Cash and cash equivalents, end of year
Cash, cash equival and d d deposits with central banks 578.1 1,519.0 578.1 1,503.2
Receivables from credit institutions and central banks with less than 3 mihs to malurity 1,794.6 28481 1,792.8 2,846.1
Total 2,372,7 4,3651 2,370.% %,349.3
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HOTE 1 ACCOUNTING POLICIES

1.1 BASIS FOR PREPARING THE ANNUAL REPORT

Spar Nord Bank AfS is a public limiled company with its registered office in
Denmark. The Annual Report for the period from 1 January to 31 December 2010
comprises the Consolidated Financial Statements of Spar Nord Bank AfS and its
subsidiaries as well as the Financial Statements of the Parent Company,

The Consolidaled Financial Statements are presented in accordance with the
International Financial Reporting Standards |IFRS] as approved by the EU. The
Financial Statements of the Parent Company are preseated in accordance with
the Danish Financial Business Acl, fncluding the Danish Executive Order on the
Prasentation of Financial Statements by Credit Institutions and Stockbrokers, etc.

Moreover, the Annual Report is presented in accordance with additional Danish dis-
closure requirements for annual reports prepared by listed financial institutions, cl.
OMX Mordic Exchange Copenhagen AfS disclosure requirements far annual reports
prepared by lisled companies, the Danish Financial Business Act, and the Executive
Order regarding the application of IFRS standards in financial institutions issued
pursuant Lo the Danish Financial Business Act,

On 9 February 2011, the Supervisory and Executive Boards reviewed and adopled
the 2010 Anauat Report of Spar Nord Bank AfS, The Annual Report will be sub-
mitted for adoplion by Lhe shareholders at the Annual General Meeting on 27 April
2011,

Recagnition and measurament generally
The Annual Report is presenled in Danish kroner [DKK] and rounded to the nearest
million DKK.

Assels are recognized in the balance sheet if it is probable that future economic
benefits will flow to the Group and the value of the assels can be measured reliably.
Liabilities are recognized in the balance sheet when they are probable and can be
meaasured reliably.

Upon initial recognition, assels and liabilities are measured at [fair value.
Measuremenl subsecuent to initial recognition is elfected as described below for
each {inancial stalement item,

Gains, losses and risks arising belore the date of presentation of the Annual Report
and the lacts that confirm or rebut circumstances and conditions existing at the
reporting date are taken into consideration upon recognition and measurement.

Income is recognized in the income slatement as it is earned, Costs defrayed to
generale earnings are recognized in Lhe income stalement. Value adjustments of
financial assets, financial liabilities and derivative instruments are recognized in
the income statement.

The policies regarding recognition and measurement in the Parenl Company are
compatible with IFRS. There is a diflerence between profit or loss and shareholders’
equity in the Parent Company and the Group, which is due to properties being clas-
sified as investment properiles in subsidiaries and as corporale properfies in the
Group. The difference consists of depreciation on such properties.

The accounting policies, which are set out below, have been applied consistently for
the linancial year, alse with regard Lo comparalive ligures, and are thus unchanged
compared with (ast year = with the exception of the reclassification mentioned
below.

Clearing amounts payable have been reclassified fram Payables to credit instilu-
tions o Other liabilities, such reclassilication amounting to DKK 3,5 billion at 31
Becember 2010 {2009: DKK 3,0 biltion),

Implementaticn of new financlal reperting standards

In the Consolidaled Financial Slatements for 2010, Spar Nard Bank A/S has imple-
mented the changes lo IFRS and [AS standards and new IFRIC interpretations
adopted by 1ASE that became effective on 1 January 2010, This did not materially
aflec) recognition and measurement in 2010

DESCRIPTION OF ACCOUNTING POLICIES

Consolidated Financial Statements

The Consolidated Financial Statements cover the Parent Company, Spar Nord Bank
AfS, and group enterprises in which Spar Nord Bank A/S controls financial and
operational decisions. Spar Nord Bank A/S is considered Lo exercise control when it
folds more than half the voting rights in a company, whether directly or indirectly,
or otherwise controls managerial and operatienal decisions.

Associates are companies that are not group enterprises but in which the Group
holds equity investments and has significant influence, but not 3 controlling
interest, Significant influence is typically obtained when a company, directly or
indirecily, owns or holds more than 26% of the vating rights, but less than 50%.

In assessing whether the Group has a controlling interest or signiticant influence,
the valing rights that can be exercised on the reporting date are taken inte account,

The following group enterprises are included by means of full consolidation:
«  Erhvervsinvest Nord A/S

+  Spar Nord Ejendomsselskab A/S

= Finans Nord A/S

* SN Finans Nord AB

«  Finans Nord Cross Sorder A/S

«  Finans Nord Easyfleet A/S

Nean-consclidated companies;
«  Beluni Inc, [The company is in liquidation]

The Consolidated Financial Statements are prepared by adding together items of
a unilarm nature. Intercompany income and expenses, gains and losses as well as
intercompany balances are eliminated in censelidation. The financial stalements
used in preparing the Consolidated Financial Stalements are drawn up in accor-
dance with the Group’s accounting policies.

Business comhbinations

Acquired companies are recognized in the Consolidated Financial Statements as
from the time of acquisition, detined as the time when the Bank obtains control of
the acquired company. Companies sold or wound up are recegnized in the consali-
dated incorme statement unltil the time of divestment.

Comparative figures are not adjusted for newly acquired, sold or wound-up compa-
nies. However, discontinued activities are presented separately,

The purchase methad is used for company acquisitions, with identified assets and
liabilities of the acquired companies being measured at their fair value as of the
date of acquisition, Allowance is made lor the tax impach of the revaluations.

Posilive differences belwaen the acquisilion cest and the fair value of acquired,
identilied assets and liabilities [goodwill} are recognized under intangible assets,
Goodwill is not systematically amortized. Instead periodic impairment tests are
carried out. '

Gains or losses upen the divestment or winding-up of group enterprises and asso-
ciates are recognized as the dilference belween the selling price or the winding-up
proceeds and Lhe carrying amount of net assels at the lime of sale plus the defrayed
and expecied costs of divestment or winding-up.

Forelgn-currency translation

The Censolidaled Financial Stalements are presented in DKK, which Ts Lhe Spar
Nord Group's functional currency, Transactions deneminated in a foreign cur-
rency are translated at Lhe rale of exchange ruling at the date of the transaction.
Exchange dilferences that arise between Lhe exchange rate at the date of the
transaction and the exchange rale at the payment date are recognized inthe income
statement under market-value adjustments.

Monetary items in foreign currencies are lranslated at the exchange rate prevailing
at the reporting date, The difference belween the exchange rate at the reporting
date and the exchange rate at the time the balance arose is recognized in lhe
income statement under markel-value adjus(ments. Rates of exchange are asses-
sed forilliquid currencies,
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For the purpose of recognizing companies in currencies other than DKK in the
Consolidated Financial Statements, income-statement items are Iranslated at the
exchange rate at the transaction date, and balance-sheel items are translated at
the exchange rate at the reporting date, The exchange rate at the transaclion date
is calculated on the basis of the average rate for the individual months, lo \he
extent this does not present a result differing significantly from thal based on the
exchange rate prevailing at the transaclion date. Translation differences arising
on the translation of these companies” beginning-of-year equily at the exchange
rate on the reporting date, and on the translation of income statements (rom the
exchange rate at the transaction date to the exchange rate at the reporting date, are
recognized diractly in shareholders” equity under a special reserve for translation
adjustments.

Offsetting

The Group sets off receivables and liabilities when the Group has a legal right to set
ol the recognized amounts, while al the same lime intending to make a net settle-
ment or realize the asset and redeem the liability at the same time.

Finansielle [nstrumenter generelt

Financial instruments are recegnized on the trade dale.

Financial assels are classified in the following categories at the date of recagnition:
« trading portfolie, which is valued at fair value;

» lgans, advances and receivables, which are valued at amertized cost;

+  held-to-maturily investments, which are valued at amertized cost;

+  [inancial assets designated al fair value, with value adjustments being recog-
nized in ihe income statement.

Financial liahilities are classified in the following categories at the date of recog-
nitien:

« trading portfolio, which is valued at fair value;

+  other linancial liabilities, which are valued al amartized cost,

Spar Nord does nat have held-to-maturily investments.

Darivative instruments

Derivative instruments and unseltled spot transactions are recognized and measu-
red at fair value at the trade date. Value adjustments are recognized in the income
slatement,

Positive marke! values are recognized upder Other assets and negative market
valuas under Qther liabilijies. [n calculating the lair value, the listed bid/offer price
i5. used 1o value listed instruments, while a valuation model based on recognized
methods and current market data s used for unlisted instruments, Gains or los-
ses at inception |"day 1-profit/loss™) are not recognized for unlisted derivative
instruments.

Interest from forward securilies transactions, forward, exchange contracts and
inlerest and currency swaps is recegnized net under Interest income. Positive fair
values are recognized under Other assets. Negative markel values are recognized
under Other liabitities.

The fair value of derivative instruments for which there is no active market is lixed,
for simple products such as interest and currency swaps, according lo generaily
accepted valuation principles. The parameters of valuation are all market-based,
such as yield curves with illiquidity and credit risk premiums. To the greatest extent
possible, such premiums are identified on the basis of external sources,

For more complex financial instruments that contain an optien element and which
are unlisted, i.e. OTC producls, internally developed madels are used, typically
based on valuation techniques and melhods that are generally accepted within the
sector. At the reporting date, Spar Nord had swaptions, interest caps and floors and
currency options that had been valued on the basis of more complex models, As far
as possible, the parameters of valualion are market-based.

The values generated by valuation madels are frequenlly estimates of values that
cannot be delermined unequivocally on the basis of market observalions, Thus, in
some cases, the valualion is made by including risk factors {liquidity and counter-
party risks) as additional parameters.

Cerain contracts include conditions that correspond lo those for derivative
instruments. Such embedded derivalives are segregaled, recognized separalely
and measured currently at fair value il they difler signiticantly from the relevant
contracl, unless the full contract is recognized and measured at fair value on an
ongoing basis.

Bonds and shares, etc.
Bonds and shares, etc. are valued according o the fcllowing methods:

The portlolio of listed shares is measured at the listed prices quoted at the repor-
ling date. Shares included in the Group's Lrading portfolio are recegnized on the
settlement day at their fair value, Shares that are not included in the Group's trading
pertiolio are measured at fair value with the ensuing changes in value in the income
statement using the “fair-value option’ provided for in IAS 39,

The fair-value oplion makes it possible te accounl far securities oulside the trading
portlslio at lair value, as if they were part of the trading portiolio. It is a cendition
thal such assets are managed on a fair-value basis, thus involving recognition of
value adjustments in the income stalement.

Likewise, the sale of securities is recognized on the settlement day. Unlisted unit
trust certificales are measured al the price calculaled by the unit trust,

The portfolio of listed bonds that are traded daily on the stock exchange are mea-
sured at the listed closing markel price on the reporling date,

For iltiquid and unlisted bands wilh no listed prices, estimated prices are used.
Such estimated prices are calculated using the Bank’s own valuation models, which
are based on & yleld curve plus a credit spread. The estimated prices are extensively
calculated on the basis of observable inputs that are used to calculate the fair value.

Where observable inpuls are not available, the falr value Is calculated based on a
baskel of reference bonds and an assessmenl of the likelihood of loss on the under-
lying assets or based on an external assessment of the price.

If a reliable fair value cannot be identilied, the investment will be measured at cosl
less any writedowns for impairment,

Repo/revarse transactions

Securities sold are recognized in the balance sheet on the setilement day as If the
securities were still part of the Group’s portfolio, if the sale is made subject to a
repurchase agreement. The amount received is recognized as a Wability, and the
dilference between the olfered price and the bid price is recognized as interest in
the income statement over the term of the relevant instrument. The yield on the
securilies is recognized in the income stalement,

Bought securities are not recognized in the balance sheel and the yield on such
securities is not recogaized in the income statement if a resale agreement is made
simultaneously with the purchase, The purchase sum paid is recognized as a recej-
vable, and the difference between Lhe bid and offered price is recognized a$ interest
in the income slatement over the term of the relevant instrument.

Repo and reverse transactions are recognized and measured at amortized cost,

Hedge accounting

The Group vses derivative instruments o hedge interest risks attaching to fixed-
interest assets and liabilities, which are measured at amortfzed cost, Such hedging
instruments are measured at fair value and any changes in value are recognized
in the income statement, When the criterfa in 1AS 3% for the application of hedge
accounting have been met, the carrying ameunt of the hedged assets and liabilities
is adjusted for changes in fair value regarding the hedged risks {fair-value hedgingl.
If the criteria jor hedging are no longer met, the aceumulated value adjustment of
the hedged item is amortized over the remaining term to maturity.

In hedging transactions where the criteria for applying fair-vatue hedge accounting
have not been met, the value of the hedged item is not adjusted, lor which reason
the impact of hedging is not reflected for accounting purpases in the income
stalement.

Spar Herd | Anaual Repart 2000 | &1



INCOME STATEMENT

{nterest income and expenses

Interest income and expenses relating to interest-bearing financial instruments al
amortized cost are recognized in the income statement accarding to the effective
interest method, based on the cost of the financial instrumenl. Interes! includes
amortization of fees, which is an integral part of the elective yield on a financial
instrument, including upfront fees and the amertization of any further difference
between the cost and redamption price.

Interest income and expenses also include interest on financial Instruments vatued
at fair value, with the exceplion of interest relating to assels and deposils in pools,
which are recognized under market-value adjustments.

Interest on loans and advances individually written down for impairment is recogni-
zed as income on the basis of the written-down value.

Interes! income and expenses comprise interest income on linance leases and
purchase contracls, Interest income is calculated based on the agreed effective
interest rale.

Fees, etc. from cperating and finance leases are accrued over the remaining term of
the leases and are recognized on an ongoing basis under Interest income.

Net fees, charges and commissions received

Fees, charges and commissions relating lo loans, advances and receivables are
recognized as part of the carrying amount of loans, advances and receivables and
are recognized in the fncome statement over the Lerm of the loans and advances as
part of the effective interest rate. Commissions relating to guarantees are carried lo
income over the lerm of the guarantees. Income generated upon perferming a given
transaction, including securities and custodianship fees plus payment services
fees, is recognized as income when the lransaction has been performed,

Consideratien for arranging mortgage-credit loans for Tolalkredit is calculated
on the basis of Ihe offset medel. Loan origination lees are recognized at the date
of loan originatien, and consideration for continuous services to the borrower is

" recognized in step with our rendering such services and thus earning an entitle-
ment to the consideration. Totalkredit can only offsel losses ascertained during the
tirst eight-year term of the mortgage-credit loan against future current commission
income. Seloffs are recagnized al the date of the loss-making event.

Market-value adjustments

Market-value adjustments include realized and unrealized market-value adjust-
ments of items in the trading pertfolio of securities and derivative instruments as
well as other shares at fair value {the fair-value optionl. in addition, Lhe impact on
prolitsftosses from exchange adjustments and fair-value hedge accounting s also
recognized under markel-value adjustments.

Other operating income

Other operating income includes items that are secondary to the Group’s activities,
including gains and losses on Lhe sale of acquired investment and corporate pro-
perties, Lhe sale of leased assels, elc,

Other operating income also includes rental income from operating leases and
from properties after deducting operating expenses.

Gains and losses on sales are calculated at the selling price after deducling the
selling costs and Lhe carrying amount at the date of the sale,

Staff costs and administrative expenses

Stalf costs and administrative expenses comprise salaries, bonuses, the cost of
employee bonds and equity-setlled share aptions granted (management incentive
schemes), holiday pay, anniversary lump sums, pension casts, elc.

Share-option scheme

The fair value of equity-settied share options granted (management incenlive sche-
mes) at the time of allocalion is recognized in the income statement as a stalf cost
during the period when the employee provides the services that correspond to the
aplions granted. A seloff is recognized directly in equity. o cennection with recag-

nition over the service period, an estimate is made of the number of share aptions
granted, and the fair value is calculated based on an option model, ln connection
with a linal statement of allocalion, previously expensed amounts are adjusted
based on the actual allecation of options. The share options may be exercised no
sooner than three years after allacation. Options granted will nol be aflected by
the empleyee’s resignation. Fer a more detailed description of the option model,
reference is made to note 14, share-based payment.

Qther operating expenses

Other operating expenses contain items of a secondary nalure relative to the
Group’s activities, including the ongeing guarantee commissions regarding the
government-backed guarantee scheme and contributions to sectar-targeted
solutions.

Profit/loss on equity investments In associates and group enterprises
Profits or losses on equity investments in associates and group enlerprises com-
prise the propartionate share of the individual companies’ results after tax.

Tax

Spar Nord Bank A/S is Laxed jointly with its Danish subsidiaries. The current Danish
corporation tax is allocated to the jointly taxed Danish companies in proportion 1o
their respective taxable incomes, Companies thal utilize tax lesses in other compa-
nies pay joint taxation contributions lo the Parent Company equivalent to the tax
base of the utilized losses, while companies whose tax losses are ulilized by other
companies receive joint taxalion contributions from the Parent Cempany equivalent
Lo the tax base of the utilized losses [full allocationl. The jointly taxed companies are
included in the Danish tax prepayment scheme.

Tax far the year, which comprises current tax for the year and any change in defer=
red tax, is recogaized in the income stalement with the portion altributable lo
the profitfloss lor Lhe year, and directly in equity with lhe porlion attributable 1o
amounts recognized directly in equity.

To the extent that deductions are allowed lor the consequences of share-based
payment schemes in the determinatien of 1axable income in Denmark, the lax effect
of the schemes is recognized within tax on profit/loss lor the year If the combined
\ax deductions excead the total cost for accounting purposes, the tax effect of the
excess deduction is recognized directly in equity.

BALANCE SHEET

Recelvables from credit institutions and central banks

Receivables from credit institutions and central banks comprise receivables from
other credil institutions and time deposits with central banks. Reverse transac-
tions, which invelve buying securilies to be resold at a later date, and where the
counterparty is a credit institution or a central bank, are recognized as Receivables
tror credit institutions and central banks. The valvation of Receivables from credil
instilulions and central barnks is made as s\ated under Loans, advances and recei-
vables at amortized cosl

Loans, advances and other recelvables at amortized cost

Loans, advances and recelvables, including morigage deeds, receivables under
finance leases, reverse transactions where the counterparty is not a credit institu-
tion or @ centra! bank, and bonds far which no price was quoled in an active market
al the time of acquisition,

Initial recognilion is based on fair value plus transaction costs and less {ees, charges
and commissions received in connection with loan erigination. Sulisequently. loans,
advances and receivables that are not reverse transactions are periodically remea-
sured at amortized cost using the effective interest methad, less impairment provi-
sions for bad and doubtiul debts.

Impairment

Loans, advances and receivables are monitored continuously to assess whether
there s any objective indication of impairment and whether an impairment lest
shows any losses, This is done by individualty assessing all significant and credit=
quality flagged loans, advances and receivables and by ¢lassifying other loans,
advances and receivables inte categories with uniform characteristics with respect
to credit risk and then assessing them on a portlalio basis.
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Indvidual impairment
Impairment is based on an individual assessment of facilities when there is an
objective indication of impairment of an individual facility.

There is an objective Endication of impairment of loans and advances il one or more
of the following events have occurred:
» the borrower is in considerable financial difticulty;
+  the borrower Is in breach of his contract, e.g. in the form of nen-payment
of loan repayments and interest;
+  the Group granls the borrower special terms that would not have been
granted in the absence of the borrower’s financial difficulty:
s  the barrower is likely to become insolvent or subject to any ether
financial restructuring. .

Impairment is calculated as the dilference between the carrying amount and the
discounled value of the expected cash flows, including the realization value of any
collateral. Any subsequent increase of the discounted value of the expected cash
fiows resulls in full or partial reversal of impairment. For fixed-interest loans and
advances, the original eflective interest rate is used to calculale the discounted
value, while the current effeclive interest rate is used for (loating-rate loans and
advances.

Ii a borrower is in considerable financial difficulty, the debt will be written down Lo
an amounk that the borrower is expected to be able lo service in future based on a
financial restrucluring. If restructuring proves impossible, the impairment will be
based on the expected proceeds ol insolvency proceedings.

Groups of impairment losses

Individuatly assessed lozns and advances that are not subject to impairment
and other loans and advances are classified into categnries lo assess the need
for impairment by group. A portfolio assessment is made on the basis of groups
of loans with uniform characteristics with respect to credit risk. Among ather
things, the portfolio impairment is intended to cover deterioralion in the payment
behaviour for the relevant portfolio and changes in other condilions thal, based on
experience, are related to the extent of ron-payment in the relevant groups of loans,
advances and receivables,

In the retail customer area, portfolio assessment is based an a behaviour score for
seven categories, In the business cuslemer area, the portfolio assessment is based
on nine raling categeries, which are calegorized according Lo financial pecformance
indicatars, elc.

The calculalion of groups of impairment losses is based on gross migration. Thus,
faltowing a gross addition, the total groups of impairment losses are composed of
the sum total of the individual borrowers deterioration in scoring, without taking
into account that other borrowers improved their score during the period,

The groups of impairment losses in Spar Nord Bank AJS are calculated as the dit-
ference between the carrying amount of the loans and advances and the present
value of expected future payments, Expected future paymenis are calculated by
setting up series of expected fulure payments and discounting them. The discount
rate used is the weighted average of the agreed-upon effective interest rates on the
individual loans and advances,

In Finans Nerd, groups.of impairment losses are based on a writedown of the port-
fotio of customers regarding which no individual impairmenl has been made. The
groups of impairmenl losses are caleulaled separately for the industries Transport,
Construction, Agriculture, Industry and other areas, as these groups have uniform
characteristics with respect to credit risk.

The groups of impairment losses are based on a slatislical model that incorporates
external ecenomic indicators in the form of unemployment rale and an index of
consumer sentimenl, Moreover, the model incarporates developments in the ratio
of down payments and deposils, as a higher ratio of down payments or deposits will
reduce group-based impairment lesses.

Impairment lesses, elc

Impairment losses on loans and advances are charged to an impairment account,
which is offset against loans and advances, Any movement in the impairment
account is recognized in the income statement under Impairment of loans, advan-
ces and receivables, etc. In case of any subsequenl events that show that Lhe
impairment was not permanent, the jmpairment is reversed via Impairment of
loans, advances and receivables, etc,

Loans and advances considered to be uncollectible are wrillen off via the impair-
ment accounl. Loans and advances are written off when established collection
procedures have been observed as follows:
« the debter has filed an insolvency pelition and the liquidator has indicated
the probable financial resull of the insolvency preceedings:
«  Spar Nord Bank cancels debts either following a compulsory or private
arrangement with creditors;
«  Spar Nord Bank considers collection of the debt completely unlikely for
other reasons.

Inlerest on the written-down portion of the individual loans and advances is nol
carried Lo income.

Lease cantracts

Lease contracts are classified as finance leases when all significant risks and
returns associated with the title to an assel are translerred to Ihe tessee, AW other
lease conlracls are classified as operating leases.

Finance lease assets, with the Group as lessor, are recognized under loans and
advances al the net investmenl in the leases less depreciation [repayments), calcu-
lated according to the annuity method over the term of the lease,

Income from leased assels is recognized based on the agreed effective interest rate
in the lease, and is booked in the income statement under Interest income. Galns
and losses on the sale of leased assets are booked as Other operating ingeme.

Operaling lease assels, with the Group as lessor, are recognized under Operating
equipment and depreciated like the Group's other operating equipment. Rental
income from operating leases is recognized on a straight-line basis over the rele-
vant term of the lease, under Other operating income.

Equity investments In group enterprises and assaclates

Equity investments in associates are recognized at the proportionate share of the
net asset value [NAV] on the reporting date plus the carrying amount of goodwill
acquired.

Equity investmenls in group enterprises in the Parent Company are recognized at
Ihe proportionale share of the nel asset value [NAV] on the reporting date plus the
carrying amount of goodwill acquired.

Goodwitl is calculated and measured as deseribed above under the section dealing
with the Consolidaled Financial Statemenls.

The share of profitfloss for the year after tax is recognized in the income statement
of the Parent Company under Profitfless on equity investments in associates and
graup enterprises. In conneclion with the purchase or sale of group enterprises or
associates, Lhe results of such group enterprises or associates are included in the
income statement from or until the lakeover date, as the case may be,

Any gain or loss upon sale is calculated as Lhe difference between the net sales
price and the carrying amounl at \he transfer date, including the carrying amount
of geodwill, and is recognized under Other operating income/Other operating
expenses.

Penston pools

Assets forming part of pension pools and customars contributions to pension
pools are presenled in separate balance-sheel ilems. The return on pooled assets
and contributions are presented legether under market-value adjustments and are
specilied In Notes to income statement disclosures,
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intangible assets

Goodwill

Goodwill acquired is recognized at cost less accumulated writedowns for impair-
menl, as described under Business combinations, The carrying amount is not
systematically amortized. The accounting treatment of business combinations
before 1 January 2004 has not been revised in connection with the transition to
IFRS.

The carrying amount of goodwill is allocated Lo the Group’s cash-generating unils
al the acquisition date. The identification of cash-generating units is based on the
management structure and internal {inancial management.

Customer relations

Customer relatians taken over In connection with company acquisitions are recog-
nized at cost and are amartized on 2 straight-line basis over Lhe expected useful
life, which does not exceed len years. The expected useful life depends on customer
loyally.

The useful life is reassessed annually, Any changes in amortization as a result of
changes in useful life are recognized in future reporling periods as a change in
accounting eslimates,

Impairment test

The carrying amount of goodwill and customer relalions is tested for impairment
together with the other property, plant and equipment and intangible assels in the
cash-generating unit 1o which goodwill and customer relations have been allocated.
If the carrying amount exceeds the recoverable amount, it is written down 1o the
recoverable amount via the income stalement, The recoverable amount is calcu-
{ated as the present value of expacted future net cash flows from the unil to which
goadwill and customer relations relate,

Seftware

Software acquired is recognized al cost plus inslallation expenses and amortized
according te (he straight-line method over Lhe expected useful life of a maximurn
of five years.

Self-devetoped software is recognized il the cest can be reliably calculated and if
analyses show that the Group's future earnings from implementing such soltware
are equal to the assaciated development cosls.

Development

Development costs recagnized as an asset are measured al cost and amortized
on a straight-line basis over Lhe expected useful life of 2 maximum of five years.
Expenses during the planning stage are not included but expensed as and when
delrayed,

The carrying amount of intangible assels is periodically remeasured and written
down against the income statement if the carrying amount exceeds the expected
future net income Irom the business or the asset.

Land and huildings

Properlies are recognized al cost upon acquisition and subsequently measured
at fair value. Borrowing cosls from general borrowing eor loans that are directly
attribulable to the acquisition and construclion ol qualilying assets [properties) are
attributed to the cost of the specilic individual asset.

The fair value is calculated on Lhe basis of current markel data according to an
asset return model that includes the property’s rental incame, operating expenses,
as well as management and maintenance. Operating expenses and maintenance
costs are calculated on the basis of the condition of the individual preperly, con-
struction year, materials used, elc. The (air value of the property is determined
based on the calculated return on its operation and the individually determined
rate of return. The return rate is lixed on the basis on the location of the individual
preperty, polential use, the state of maintenance, qualily, etc. The fair valve of the
individual properly is reassessed annually based on the current lelting market and
the interest level,

Corporale properties are properties used by the Group for administrative purpo-
ses, as a branch or for other service activilies. The carrying amount of corparate
preperties is systematically depreciated over the expecled useful tile of 50 years
for buildings. Special installations in buildings are depreciated accerding to the
straight-line method over a usefu! life of 20 years, Allowance is made for the
expected scrap value when calculating depreciation, Revaluation of corporate
properties is allocated to a special reserve under shareholders’ equity, Revaluation
reserves, white depreciation and impairment are recognized in the income state-
ment under Depreciation, amortization and impairment ol intangible assets and
property, plant and equipment.

Land s not depreciated.

Investment properties are properties held lo obtain rental income andfor capital
gains, including properties et under operalting leases and properties taken over.
Investment properties are not depreciated. Changes in fair values are recognized in
the Parenl Company under Market-value adjusiments, while the fair value changes
in the Group are recognized under Other operating income. Rental income is recog-
nized in the income statement under Other operating income.

Other property, plant and equipment

Operating equipment in the form of IT equipment, cars, furniture and fixtures and
leasehold improvements are recognized at cost less accumulated depreciation and
impairment, Depreciation is made on a stralght-line basis aver the expected useful
life of a maximum of five years. The basis of depreciation for property, plant and
equipment is the difference between cost and scrap value at the end of its useful
life, and the scrap value is assessed regularly. Leasehold improvemenis are depre-
ciated over the term of Lhe lease, however maximum ten years,

Temparary assets

Temporary assels comprise assels taken over as a result of the liquidation of
customer exposures, the intention being to seli off the assets within 12 months.
Assels taken over are recognized at the lower of carrying amount and fair value,
less any selling costs,

The assets are not depreciated as from the lime when they are classilied as tem-
porary,

Losses en impairment arising upon initiat classilication as lemporary assets and
any gains or losses arising on subsequent measurement at the lower of carrying
amount and fair value, less any selling costs, are recognized in the income slate-
ment under the items to which they relate. Gains and losses are disclosed in the
notes.

Assels and related liabilities are presented in separale lines in the balance sheel.

Payable and deferred taxes

Curren! tax payable and currenl tax receivable are recognized in the balance sheet
as tax calcutated on the taxable income for the year, adjusted for tax on taxable
incomes relating to prier years, and lax paid on account,

Delerrad lax is measured in accordance with the balance sheet liability method on
all temporary differences between the carrying amount and tax base of assets and
liabilities. However, deferred tax is not recognized in respect of temporary dilfe-
rences regarding goodwill that is nat amortizable for tax purposes and other items
lor which temparary differences have arisen a1 the time of acquisition withoul this
having an impact on the profitiloss or the taxable incerme, Where the lax base may
be calculated according lo dilferent taxalion rules, delerred tax is measured based
on Management's planned use of the assets, or, as the case may be, Lthe planned
repayment of the liability.

Delerred tax is recegnized in the balance sheet within the balance sheet headings

Delerred 1ax assets and Deferred tax liabililies and is recognized on the basis af
the applicable lax rale.
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Deferved tax assets, including the tax base of losses qualifying for carrylorward
trade loss relief, are recognized within Other long-term assels at the amount at
which they are expected lo be realized, ether by set-off against tazes on future
earnings, or through set-olf against deferred tax liabilities within the same taxable
entity and jurisdiction.

Delerred tax assets and liabilities are set off if the company bas a legal right to
set off current tax liabililies and tax assels or intends to either settle current tax
{iabilities and tax assets on a net basis, or realize the assets and the liabilities al
the same time.

Deferred tax is adjusted to reflect eliminations of unrealized inlercampany gains
and losses.

Deferred lax is measured on the basis of the tax rules and tax rales applicable In
the respective countries at the time when the deferred tax is expected lo crystallize
in the ferm of current tax, based on the legislation in force at the reporting date.
Any changes in deferred tax resulting from changed tax rates are recognized in the
income statement. .

Other assets
Other assets include interest and commissions receivable as well as the positive
market value of derivative instruments.

Financial labllities

Payables to credil institutions and central banks as well as deposits include
ameunls received in connection with repo transactions, which involve selling secu-
rities to be repurchased at a later date. Payables to credit institutions and central
banks as well as deposits are recognized initially at the proceeds received nel of
transaclion costs incurred. Payables to credit inslitutions and ‘central banks as
well as deposits not classified as repo lransactions are subsequently measured at
amortized cost using the effective interest method. Thus, the diflerence between
nel proceeds and naminal value is recognized in the income statement under
Interest expenses over the loan term,

Miscellaneous commitments are measured at net realizable value,

Other liahilities
Other liabitities include interest payable, the negative market value of financial
instruments and employee benefils payable.

Provisions for Liabilitles

Provisions for liabilities include matnly guarantee commitments, provisions for
losses on irrevacable credit commitments, legal proceedings and contributions to
sector-targeted solutions, elc.

A provision is recognized when a legal or constructive obligation exists and when it
is probable that the obligation will become effective and can be measured reliably.

Provisions are based on Management's besl eslimate of the amount of the com-
mitments. In measuring provisions for liabilities, discounting lo net presenl value
is made where deemed materisl.

Bonds issued / Suberdinated deht

Bonds issued comprise the Group’s issued bonds. Subordinated debt consists of
liahitities in the form of subordinated loan capital and other capital contributions
which, in case of voluntary or compulsory winding-up or liquidation, will not be
repaid unlil the claims of ordinary creditors have been met.

Bonds issued and subordinated debt are recognized at the issue date or the date of
barrowing, as the case may ke, at the proceeds recelved less directly atiributable
transaction costs, Subsequently issued bonds and suberdinaled debl are measured
at amortized cost, using the effective interest method.

Shareholders’ equity

‘Revalualion reservas

Revaluation reserves comprise revaluations of the Groups corparate properties
alter the recognition of deferred tax. The reserve is dissolved when properties are
impaired, sold er otherwise disposed of.

Foreign-currency transtation reserve

The foreign-currency translation reserve includes translation ditferences arising
on the translation of prefits/losses and net investments in foreign entities from
their functional currencies into DKK. In addition, the reserve includes exchange
adjustments of financial liabilities that hedga the net investment in foreign entities.

Upon full or partial realization of the net investment in a foreign entily, the transla-
lion difference relating to the retevant entity is recognized in the income statement.

Stalutory reserves

Stalutory reserves comprise value adjustments of equity investments in associates
and group enlerprises according lo the equity method. The reserves are reduced by
the dividends distributed lo the Parent Company and alher movements in the sha-
reholders’ equity of greup enterprises and associates, or il the equily investments
are realized in whole or in part,

Proposed dividend

Praposed dividend is recognized as a liability at the time of adoption at the Annual
General Meating [time of declaration). Dividend proposed ta be distributed for the
year is included under Shareholders’ equity until adoption of the dividend proposal.

Treasury shares and own bonds

Treasury shares and own bonds are not vecognized as assets. The acquisition cost
and selling price for treasury shares as well as dividends on such shares are recog-
nized directly in Retained earnings under Shareholders’ equily. The proceeds on the
sale of treasury shares on Lhe exercising of share oplions or employee shares are
posted directly to Shareholders’ equity.

The portfolio of own bands is recognized directly in [ssued bonds, Upon the acqui-
sition of own bonds, any loss or gain is recognized as the difference between the
acquisition cost and the carrying amount.

Contingent assets and contingent Liabilitles

Contingent assets and contingent Liabilities camprise potential assels and liabilities
deriving fram past evenls, and whose existence is dependent on the cccurrence of
future, uncertain events that are beyond the Spar Nord Group's full contral.

Contingent assets are disclosed where an inflow of econamic benefils is probable.

Gontingent liabilities are disclosed if they may, but mast probably will nol, result in
an culflow of resources, In addition, Lhe Group discloses information about current
liabitities that have not been recognized because they are unlikely to result in an
cutflow of resources from the Group or cannot be relfably measured.

Cash flow statement

The cash flow statement shows cash Mows for the year, braken down by operating,
investing and financing activities, the year's movements in cash and cash equiva-
lents and the cash and cash equivalents at the beginning and end of the year. Cash
generated from operations is calculated according to the indirect method as the
prolitfloss before tax, adjusted for non-cash operaling items and any changes in
warking capital

Cash generated from investmenls comprises payments associated with lhe
purchase and sale of non-current assets, companies and securilies. Cash gene-
rated from financing comprises dividends paid, movements in the shargholders’
equity and subordinated debt.

Cash and cash equivalents comprise cash balancas, demand deposits with central
banks and receivables from credit institutions and central banks with less than
three months to maturily.

Segment informatlon

Segment information is reported in accordance with the Spar Nord Bank Group's
accounting policies and dollows the organizalional structure as reflected in its
internat management reporting,
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Transactions between segments are setlled on an arm’s length basis. Centrally
inturred expenses, such as salaries, rent, depreciation, elc, are allocated to the
individual segments based on an assessment of the proportionate share of the
overall activity level. Segment assets and liabilities are the operating assels and
operaling liabilities Lhat are used or have arisen in conaection with the operalion of
a segment and which are directly associated with or can be reasonably allocated to
the segment. The individual segment includes a calculated share of equity. The item
Earnings frem investment partfolios, etc. is regarded as an intra-organizational
activity and comprises income from the Bank's trading portiolio and earnings from
Erhvervsinvest Nord A/S and Erhvervsinvest K/S limited partnerships, etc, Other
income and expenses are charged to Unallacated.

Calculation of performance indicators and financlal ratios [Core earnings)

The Group's performance indicaters and financial ratios [Core earningsl, appearing
from the Management's review differ from the Conselidated Financial Statements
formal. The relationship between Core earnings and the Consolidated Financial
Slatements lormat is shown in note 3, Business segments,

Ratio delinitions is shown in note 59,

Disclosures regarding standards that have not yet entered into force

The Inkernational Accounting Standards Soard [IASB] has published a number of
new financial reporting standards [IAS and IFRS] and interpretations ([FRIC), which
Spar Nord Bank A/S is not required to abserve in preparing the 2010 Annual Report.

The standards and interpretations that have been endorsed by the EU and having
effective dates that differ from the effective dates required by the standards ar
interpretations issued by the TASB will be implemented, if allowed, as of the eifec-
tive dates stated in the standards or interpretations issued by the 1ASB for financial
years commencing 1 January 2011 or later. Other Lhan stated below, none of the
new standards and interpretations are expected to have any major impact on the
financial reporting for the Spar Nord Bank Group:

+  As parl of the 1ASB Annual Improvement Project 2010, amendments have
been made to IAS 34, Interim Financial Reporting. This standard merely affects
the Group's disclosures in interim reporis, The infarmalion required according to
the standard will be referred to as the “minimum content” and not as previously
"selected explanalory notes”, which means that the disclosure requirements have
been expanded, The standard lists additional examples of significant events and
transactions that require disclosure. Moreover, relevant updates must be made to
information about significant events and transactions that were disclosed in the
most recent Consolidated Financial Stalements and Parent Company Financial
Slatements, The amendments apply to financial years commencing on 1 January
2011 and beyond.

»  IFRS ? [1st parl) changes the classification and measurement requirements
for financial assets {the current IAS 39). In future, financial assets will be divided
into two main classilications - those measured at amortized cost and those measu-
red al fair value - to be presented in either profit or loss or in other comprehensive
ncome. The existing measurement classilicalions are fair vatue presented in profit
or loss, available-far-sale, held-to-maturity, and loans, advances and receivables.
Spar Nord Bank A/S expects the standard Lo have minor significance for the Group,
but has not yet determined the impact. The slandard applies te financial years
commencing on 1 January 2013 and beyond.
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KOTE 2 SIGNIFICANT ACCOUNTING ESTIMATES AND ASSESSMENTS

in order to determine the carrying amount of certain assets and liabilities,
Management has to make a number of estimates and assessmenls of fulure cir-
cumstances that significantly alfect the carrying amount of assets and liabilities,

Management’s estimales and assessments are based on assumptions that
Managemenl censiders appropfiate bul which are uncertain and unpredictable by
their nature. The assumptions may be incomplete ar inaccurate, and unexpecled
future eveals or circumstances may arise, Consequently, making estimates and
assessments is difficult by nature, and when Lhey also involve customer relations-
hips and other counterparties, they will be subject to uncertainty. It may be neces-
sary to change previous estimates as a result of changes in the circumstances for-
ming the basis of such estimates, or due to new knowledge or subsequent even!s.

Critical estimates and assessmenls have the most substantial impact on the linan-
cial statements in the following areas:

«  impairment of loans and advances and provisions for guarantees;

«  [air value of investment and corporate properties;

+  fair value of financial instruments;

« classification of equily investiments:

*  impairment test for goodwill and other intangible assels;

«  centributions lo sector-targeted solutions, the Depositors’ Guarantee Fund.

Impairment of loans and advances and provisions for guarantees

Testing the impairment ol individual loans and advances requires estimates of fac-
tors subjech te great uncertainly. The test involves estimales of the most probable
future cash [lows that the customer can generate.

Leans for which Lhere is no objective indication of impairment are included in a
group that is subjected te an impairment test at portiolio level,

In connection with testing the impairment of a group of loans and advances, it is
essential to identify the events that give an objective indication of losses on the
group, The valuation of the present value of cash ltows generated by customers in
the group is subject to uncertainty when historical data and empirical assessmants
are used to adjust the assumptions and for the purpese of reflecting the current
siluation,

Loans and advances are assigned to groups having uniform credit risk exposure
using the Bank's score model. Customers are subjected to ongoing scoring, and if
calculations show that customers have changed credit risk properties, they will be
transierred to new score classes on an ongoing basis, Thus, the downgrading of 2
customer to a weaker group serves as an indicalor of the deterioration.

If the Group Is aware at lhe reporting date that circumstances have occurred that
have either worsened or improved expected future cash llows, and these changes
have net been taken into account in the models, the appropriate action will be taken
lo correct this, based on a qualified managemenl estimale.

As has also been the case in recent years, there is no doubt that the current
development in the economy is a faclor that is not reflected in the Bank's histarical
experience base, Consequently, there may be effects for individual groups that the
models do not make sulficient provision for,

Spar Nord Bank operates with a credit system incorporating statistically based
secoring madels for both relail customers and business cuslomers

In addition to ils scoring syslems, the Bank uses an additional assessment method
in its impairment model, where customers showing danger signals are credit-
quality flagged. Credit-quality flagging may be performed both decentrally and
centrally, Credit-quality llagging correspends lo @ downgrading to the weakes!
raling/score class,

Credit-quality flagging is based on important Management estimates. [n light of
the situation of the financial sector and developments in Lhe national economy in
particular, these estimates have enlailed anincrease in the number of credit-guality
Hlagged customers during the period from 2008 to 2010.

The matters particularly aifecting Management’s estimates throughout 2010 are
falling property prices, increasing unemployment and declining demand for nume-
rous products and services, At the same time, Lhe aggravated situation for many
customers regarding the procurement of lunds also impacts their abilily to observe
agreements with the Bank. However, the situation improved for & great many busi-
nesses during 2010, it may be ditficult to determine whether this improvement will
be long-lasting or short-term.

To reduce the risk attaching to individual exposures in the Group, Spar Mord accepts
collateral consisting mainly of martgages and charges over physical assets, securi-
lies and vehicles, of which mortgages on real property are the most commen type of
collateral. The valuation of such callateral is based on significant estimates made
by Management,

Reference is made to note 22, Loans, advances and other receivables at amortized
cost, and to nole 52, Credit risk, for lurther details.

Fair value of [nvestment and corporate properties
The asset return model is used lo measure real preperly at fair value.

The future cash flows are based on the Spar Nord Bank Group’s best estimate of
the future prolit/toss on erdinary operations and Lhe required rate of return for
each individual property when taking nte account such factors as location and
maintenance. External valuations are oblained lo support such estimates. A num-
ber of these assumptions and estimates have a major impact on the calculations
and include such paramelers as inflation, developments in rent, costs and required
rate of return. Any changes to these parameters as a result of changed market
conditions will affect the expected return, and thus the fair value of the investment
and corporale properties,

Relerence Is made to nole 27, Investment properties and Corporate properties.

Falr value of financial instruments
Spar Nord Bank measures a number of financial instruments at fair value, including
all derivalive instruments as well as shares and bonds.

Assessments are made In connection with determining the fair value of financial
instruments in the following areas:
«  chaosing valuation methad;
«  determining when available listed prices do not reflect Lhe [air value;
+ calculating fair-value adjustments to provide for relevant risk factors, s
uch as credit, model and liguidily risks;
»  assessing which market paramelers are lo be monilored;
*  making eslimates of future cash Hows and return requirements jor
unlisted shares.

In these situations, the decisions are based on an opinion in accordance with the
Group's accounting and valuation policies. All such decisions are approved by the
relevant group functions,

As part of its day-to-day operations, Spar Nord Bank has acquired stralegic equity
investments. Strategic equity investments are measured at fair value based on the
information available about trading in the relevant company’s equity investments or,
in the alternalive, by using a valuation model based on generally accepted methods
and current market dala, including an assessment of expected future earnings
and cash Hows. The valuation will also be affected by co-ownership, trading with
Lhe relevant company and shareholders’ agreements, ete. (f a reliable fair value
cannot be identilied, the investment will be valued a1 cost less any wriledowns lor
impairment.

Classification of equity investments

Equily investments are recagnized and measured differently, depending on their
classification. Estimates are required to determine whether the assumptions for
making the relevant classilication have been observed. Particularly the distine-
tion between associales [significant influence] and other invesiments, as well as
deterrining whether the criteria for using the fair-value option have been met, is
of major importance,
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Impalrment test for goodwitl and other Intangible assets
In connection with the annua! impairment test of goodwill ete,, or when there are
indications that impairment Is necessary, Managemenl estimates how Lhe sections
of the company to which goodwill and customer relalions, etc, relale will be abte to
generate sulficient positive net cash flows in future ta support the value of geodwill,
customer relations and olher net assets in the enlerprise.

Estimates of future cash flows must be made many years ahead, which naturally
involves some uncertainly. The uncertainty is reftected by the discount rate chosen.
Many of the elements includad in the discount rate have developed adversely during
the past year,

Reference is also made to note 27, Intangible assets.

Contributions to sectar-targeted solutions, the Depositors’ Guarantee Fund

Like all other Danish linancial institutions, Spar Nord Bank is comprised by the De-
pasitors' Guarantee Fund and is thus obliged, jointly with other banks, 1o cover the
daposits, ele, made by depositors up to EUR 100,000in banks being wound wp or in
insolvent liquidation,

Spar Mord Bank recognizes a liability to cover its share of the obligation towards the
Depositers” Guarantee Fund from the time when the Bank becomes aware that a
bankis being wound up oris in insolvent liquidation, and when sufficient information
is available to recognize the expected liabitity reliably.

The uncertainly altaching to the caleulation of the dividend rate and the amounl cov-
ered in a bank being wound up ot in insalvent liquidation means that the recognized
liability is subject to uncertainty.

BUSINESS SEGMENTS

The Group is erganized into different business areas and resource and support func-
tions, according to product and service characteristics, The reparting segments cor-
respond to the Group’s erganizational units based on customer alfiliation, and an
internal lotlow-up is carried on in this regard,

Spar Nord's Local Banks caler Lo all lypes of retait and business customers. Cor-
porate Banking provides setvices to large business customers and high-net-warth
personal cuslomers, Spar Nord's Local Banks |the retail bank unil] constitute the
largest organizational unit in the Spar Nord Group, consisting of 71 local banks di-
viced into 34 bank regions throughout the country, including Corporate Banking.

Finans Nord is a financing company in the Spar Nord Bank Group. Finans Nord spe-
cializes in corporate financing via leasing of equipment for transport, agriculture,
construction and industry, and in loan and assel purchase financing. In addition,
Finans Nord is active in the market for operational leasing of cars and other vehicles
for both retail and business customers. Apart from the parent company, the Finans
Mord Group consists of the subsidiaries SN Finans Nord AB, Finans Nord Cross
Border A/S and Finans Nord Easyfleet A/S.

Trading, Financial Markets & the Internatienal Division consists of six divisions:
Markets, Bonds, Shares, Interest & Forex, Asset Management and the International
Division, The trading departments centre on forex and securities, tncluding hedg-
ing and managing the transactions made by the local banks' customers. Moreover,
the trading departments cooperate with a number of the Bank's largest business
customers and retail customers, as well as managing seme of the Bank’s own posi-
lions. The International Division offers preducts and advice associated with expert
and import,

Corperate Coordination & Support and Staff Functions perform supporl functions
and relaled services [or the Group.

Areas eliminated in the calculation of core earnings in the Group's annual review:

Contributions to sector-targeted selutions comprise payment of guarantee com-
mission to the Private Contingency Association, losses on sector-targeted selutions
limpairment of loans and advances, etc.) and contributions to the Depositors’ Guar-
antee Fund, which covers the deposils, etc. made by depositors up to EUR 100,000
in banks being wound up or in insolvent liquidation.

Earnings from investment portfalios, elc.
cansist of earnings [rom the Bank's trading portfolio, Erhvervsinvest Nord Af$ and
companies [rom which investment in unlisted shares is carried on.

. Other matters:

An internal interest rate is calculaled for alf business segments. The internal in-
lerest rate is used to equalize differences between assals and fiabilities [surptus/
deficil of liquidily} among the business segments. The infernal interest rate is caleu-
tated per currency on the basis of market rates plus a liquidity premium,

In 2010, adjustmenls were made to Ihe calculation of the internal interest rale
charged belween business areas,

The effect of the change to the liguidity premium and the distribution of long-term
tunding is an additional internal interest expense ef DKK 107 miltion for the Local
Banks as of 31 December 2010, The contrary effect primarily impacts the item, Un-
allocated. In addition, the business areas are impacied to a small extent by adjust-
ments to the internal inlerest rate.

Centrally incurred costs and a few income items are basically allocated between the
individual business segments on the basis of cos. An allocation is made from the
unit paying the costs based on an assessment of each individual unit’s propertienate
share of the overall activity level.

Other income and costs are allocated to the business segments to which they are
direcily retated or can reasonably be allocated.

The assels and liabilities of Lhe business segments are the eperating assels and
operaling liabilities that are employed by a segment for its operations and that are
either directly attributable to the segment or can reasonably be allocated to the
segment, The individual busi grnent has allocated capital equal to 8% of the
average risk-weighted items of the business area [2008: 8%). In the business seg-
rent, the item Unallocated represents the dilference between allocated capilal and

shareholders’ equity.

As in previous years, the Group uses core earnings as ils profit target.

Transactions belween business segments are seltled on an arm’s length basis.
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SEGMENT INFORMATION

Trading,
Flnancial Earnlngs  Contrlbu-
BUSINESS SEGMENTS 2010 Markels & from  tlons to
Spar Nord's theinter-  Corporate Investment sector-
DKK m Local Finans natlonal Coordination statf Core  portfoliss, targeted The Group,
Banks Kord Divislon & Suppert  Functlons Unallocated Elimlnations Earnings®) et solutions total
{NCOME STATEMENT
Nel interest income 1,244.4 187.8 203.6 «1.4 =110 -17.5 0.0 1,502.% -0,1 0.0 1,407.8
Nel income fram fees, charges and commissions 4825 71 846 4.9 -0.4 2.9 0.0 565.6 0.0 00 505.4
Market-value adjustments and dividends 93.9 -1.8 138.5 5.0 =34 N4 2.4 268.3 -20.2 0.0 2481
Other operaling income ] 27.0 98.3 7.8 <18 249 8.0 -15.7 132.5 -0.1 0.9 132.4
Profitfloss on equily investmenls in associates 0.0 0.0 0.0 0.0 0.0 410 0.0 610 1.5 -220 40,5
Core income/revenuse, total’ 1,847.8 2934 58,5 6.7 10.4 71.8 -13.3  2,575.3 -18.9 2220 25344
Operating expenses, depreciation and amortization  1,277.4 173.7 844 6.1 10.0 1244 -12.4 1.642.3 0.3 2084 18512
Core earnings hefore impalrment 5704 119.7 294.4 1.6 0.4 -52.6 -0.5 $33.0 -1%.2 «230.6 £83.2
Impairment of loans, advances and receivables, ete. 3557 91.3 0.0 0.2 0.4 0.0 0.0 453.6 3.0 9.4 550.2
Core earnlngs / profitfloss on erdinary operatlons 2147 224 294.4 1.4 0.0 -52.6 0.9 479.4 -22.2 -324.2 132.0
Contributions for sector-targeted solutions 548 -18.8 -12.6 -0.4 -1.5 -206.1 0.0 ) 0.0 324,2 0.0
Profit/loss beforetax 129.9 24 281.8 1.0 -1.5 -258.7 0.8 -22.2 0.0 133.0
] The core earnings cafumn corresponds to the Group figures in the Management's review
The relation lo the Group is specified in the calumns Earnings from investment portlolios, ec. and Contri to secltor-targeled solutions ,
Trading,
Financfal
Markets &
Spar Nord's theinter-  Corporate
Local Finans natlonal Geerdination Stalf Core  The Group,
Banks Mord Divislan & Support  Functlens Unallocated Ellminations  Earnings*l total
BALANCE SHEET :
Loans, advances and other receivables at
arnortized cost 30.330,9 7.681.5 8.720,0 0,7 0.0 0,0 -6.700,5 00 399521
Equity investments in assaciates and graup enterprises 0,0 00 T 00 0.0 00 709.5 0,0 36,3 745,8
Intangible assets and property, plant and equipment *]  204,7 413 0% 73,4 487,1 39,0 09 0,0 1.275,5
Miscellaneous assels ****) 6,443 813 1633538 1816 39,2 24125 «42,5 05,1 25.462,3
Total assels ’ 36.681,5 8.238,1 25,055,7 2585,7 524,32 3.161,0 -6,824,0 342,46 87.435,7
[eposits and other payables 27.60%,2 00 3.306,5 2334 0,0 0,0 -174 00  31.203,7
Shareholders' eguity [allocated capital) 2.3261 5252 3768 n7 %4 1.063,5 -0,2 3.6 L3744
Miscellanesus liabilities §.205.3 7.815.8 5.582.4 2324 11.906,0 7.919,4 -6.805,7 1,3 318504
Total shareholders' equity and Uabllitles 35.132,6 8.342,0 9.345,7 477,2 119454 8.962,9 «6.924,0 31,9 &7.435,7
DISCLOSURES - TOTAL INCOME/REVENUE
Internal income/revenue 2.4 146 -768 4121 3024 -10,3 <53 <74 625,5
Internal income and ellminations olfset against cosls 00 0.0 -19.8 39,3 -1664 0.0 00 0,0 -525,5
) [ , external ] 1.838,4 292,0 455,1 338 1254 0,1 -80 -11,5 2.534,4
income/revenue, total 1.847,8 2934 358,5 &7 104 49,8 =133 -1 B',? 2,534,4
Income/r -external ¢ s, tolal;
Denmark 1.838,4 2541 455,1 33,9 -125,6 40,1 -8,0 -11,5 2.496,5
QOther EU countries 0,0 37.9 0.0 0,0 00 0,0 0,0 0,0 are
Revenue, external customers, total 1.838,4 292,0 455,1 33,9 -125,6 40,1 -8,0 =115 2.5344
DISCLOSURES, CASH FLOW STATEMENT
Depreciation, amortization and impairment **7) 19,9 61,5 0,4 250 17,9 05 0,0 0,0 1252
Additions, capita! expenditure *| ' -18.3 2835 -0.1 -34,1 4.2 -40 0,0 0.0 -346,2
Nan-cash aperating items excl. depreciation and C
impairment of non-current assets 0.0 9.7 0,0 0,0 0,0 -1.0 -2,7 0,0 -6348
Imjpairment and reversal of impaicrmend losses on
leans and advances, etc, =771 14 0.0 0,0 0.0 0,0 0.0 3.0 ~72,7
FINANCIAL RATIOS
Return on equily, % **] 5.6 0.7 10,8 - - - - - -
Cost share of core incame 0.59 0.59 0,18 - - - - - -
Risk-weighted items, end of year 29,076 6,554 4,711 147 493 2,008 - 407 43,406
Number of emplayees [full-time, end of year] o 11 T 252 i s - - 141

*]  Non-current assels focated in countries other than Denrmark ameunted to DKK 16,2 miltion at 31 December 2010,
*sf The rate of return on equily per annum has been calculated on allocated capital, which amaunls lo 8% of the average risk-weighted items.

**+] No significant wriledowns for impafrment have been made.

**ee) Tamporary assets amount lo DKK 79.8 million, of which DKK 7.4 mittion retates to Finans Nord, and DKK 0.2 million relales ta Staif Functions.
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SEGMENT INFORMATION

Trading,
Flnancial Earnings  Centribu-
BUSINESS SEGMENTS 2009 Spar Nord's ’:I:;l:::ira: Corporate inveslr'nr::'ll: :I::\so::
DKKm Local Finans national Coordination Slaff Core  portfolios, targeted The Greup,
Banks Nord Divislon & Support  Functions Unaltocated Ellminations Earnings*) ect,  solutiens total
INCOME STATEMENT
Met interest income 1,476.5 182.9 3081 2.4 -105.3 -93.9 0.0 1.760.7 =17 00 17650
Net income from [ees, charges and commissions 4049 &7 1.9 2.2 -02 13 00 4148 0.0 00 4168
Market-value adjustments and dividends 92.6 3.9 136.1 5.1 3.2 £0.7 24 304.0 20,9 0.0 3249
Other eperaling income -12.0 68.9 3.3 9.2 504 -7 -7.9 97.8 0.0 0.0 99.8
Profitfloss on equity investments in assaciates 2.2 04 0.0 00 00 33.7 00 359 -0.9 -17.9 irA]
Core inceme/revenue, total 1,964,2 262.4 Lhb.4 0.5 =13.2 29,9 -5.5 2,624,2 18.2 17,9 2,624.6
Operaling expenses, depreciation and amortization  1,202.7 167.6 53.6 -1.4 -6.0 150.6 -5.5 1,621.4 0.7 1660  1,788.1
Cere earnings before impalrment 4815 114.8 392.8 2.1 7.7 =180.5 0.0 1,002.8 17.6 «183.9 834.5
Impairment of loans, advances and receivables, ete. 4674 116.4 0.0 0.2 -0.2 00 0.0 584.0 0,5 107.3 §91.8
Core earnings / profit/loss on ordinary operatlons 213.9 -1.8 392.8 1.7 <27 -180.5 0.0 418.8 1.1 -211.2 144.7
Contributions to sector-largeted solutions 1167 <246 -12.8 0.4 2.8 -133.9 0.0 0.0 2912 0.0
Profitfloss before tax 91.2 -26,2 380.0 1.5 =10,5 -314.4 0.0 171 0.0 1467
*}  The core earnings column correspoads lo the Group figures in the Managements raview
The refalion lo the Group is specified in the columns Earnings from fnvestment portfolios, etc. and Conlributions to sector-targated solutions .
Trading,
Financlal
Markets &
Spar Nopd's thelnter-  Corperate
Local Finans national Cocrdination Stafi Core  The Group,
Banks Nord Divislon &Suppert  Functions Unatlocated Eliminations Eamings®) total
BALANCE SHEET ’
Loans, advances and other receivables at
amortized cost 30,091.8 7.523.6 7707 0.8 0.2 0.0 -6,480.5 0.0 383154
Equily investments in associates and group enterprises 0.0 0.0 0.0 0.0 0.0 &75.1 040 43.7 7188
Intapgible assets and property, plant and equipment *]  206.4 234 1.2 35.4 511.3 545 0.0 0.0 1,041.2
Miscellaneous assels ****) ) 4,524.6 258.6 16,985.5 2535 3% 2,155.7 -190.8 421.6 24,4538
Total assels J4,822.4 8,014.6 24,166.4 289.7 B50.4 28053 -6,6T1.3 4713 64,529.2
Deposits and ather payabies 29,458.3 0.0 2,410.7 2048 04 0.0 <1431 0.0 31,9307
Sharehelders' equity (atlocated capitall 23177 508.4 321.6 7.4 411 9265 0.0 183 IALYN]
Miscellaneaus lizbilities 3.744.0 7,606.7 §,124.3 2389 13,0008 5,264.% -5,528.2 1.4 28,4558
Total sharehalders’ equity and tablilities 35,520,0 8,115 7.8568.6 4528 13,044.% 85,1914 «£,671.3 1.7 64,529,2
DISCLOSURES - TOTAL INCOME/REVENUE
Internal incomefreventte 220.% 24 -226.9 411.8 3541 -98.0 0.0 -124 458.4
Internal income and eliminalions ofise! against cosls 0.0 0.0 =235 -434.3 -200.6 [Ad] 0.0 0.0 -658.4
Inc J external cusls ] 1.736.2 260.3 694.8 230 1674 50,2 «5.5 309 2,624.6
Income/revenue, total 1,764,2 2624 Lbb.4 0,5 ~13.9 -47.8 -5.5 18.3 26248
Income/revenue - external customers, total:
Denmark 1,736.3 2318 676.8 230 -162.4 50.2 5.5 30.9 2,602.1
Other EU ceuntries 00 225 0.0 0.0 0.0 09 0.0 0.0 225
Revenue, external customers, total 1,736.3 2503 494,8 23.0 -187.4 £0.2 =55 0.9 2,624.5
DISCLOSURES, CASH FEOW STATEMENT
Depreciation, amortization and impairment ***] 225 42.6 0.6 18.4 25 6.0 0.0 0,0 1.6
Additions, capital expenditure *) ) -200 -1450 0.5 -22.2 -9.7 bh 0.0 0.0 -201.8
Non-cash operating items excl. depreciation and ’
fmpairment of non-current asseis 0.0 1.4 0.0 0.0 0.0 1585.2 -41.5 13 118.%
Impairment and reversal of impairment losses on
loans and advances, elc, 4284 68.7 0.0 0.0 0.0 040 0.0 05 493.6
FINANCIAL RATIOS
Return on eguity, % ** ' 43 -5.0 152.0 - - - - - -
Cost share of care income 0.45 0.56 0.12 - - - - - -
Risk-wefghted itemns, end of year 28,91 6,359 4,020 14 514 1,489 - 2% 41,692
Number of employees [full-time, end of vear] 595 107 &7 264 57 - . - 1,530,

other than D

ted lo DKK 3.9 miltion at 31 December 2009,

*]  Non-curren] assels lacated in ¢

*4} The rate of return on equity per annum has been calculaled on allocated capital, which amounts to 8% of the average risk-weighted items.

***} No significant writedowns for impalrment have been made.

ses+} Temporary assels amount to DKK 96.7 millfon, of which DKK 96.6 million relates lo Finans Nord, and DKK 0.1 miltian refates to Stalf Functions,
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Spar Nord Spar Nord Spar Nord Spar MNord
Bank A/S Bank A/S Bank A/S Bank A/S
The Group The Graup Parent Company Parent Company
2010 2009 0 2009
DKK m DKK m DKKm DKK m
INTEREST INCOME
Rerejvables from credit institutions and central banks 46.5 96.2 4b4 95.8
Loans, advances and other receivables 1,968.7 23028 1.799.8 2427
Bonds 3725 4131.7 3725 31,7
Foreign-exchange contracts 289 103.9 " 289 103.9
Interest-rale tontracls ~21.4 =346 =214 -34.6
Derivatlve instruments, total 7.5 2.3 7.5 9.3
Other interest income 0,7 0.3 0.1 0.1
Total Interest Income 2,395.9 2,900.3 2,226 2,73%.4
Of which, income from genuine purchase and resale lransactions booked under
Receivables from credit instilutions and central banks 210 3.4 21.0 34,4
Loans, ad and other receivabl 1.5 28.9 7.9 28.9
INTEREST EXPENSES
Credit institutions and central banks 48,3 2003 68.7 19%.6
Deposits and gther payables 358.8 4410 367.8 457.0
Issued bonds 185.2 1414 185.2 1414
Subordinated tebt 165.6 1314 185.6 1314
Other interes! expenses 0.2 0.2 0.2 0.1
Tatal Interest expenses 788.1 1,134.3 787.5 1,129.5
Gf which, interest expenses from genuine sale snd rego transactions booked under
Payables te credil institulions and cenlral banks 6.8 1.7 58 1.7
Deposlts and other payables 01 0.2 0.1 0.2
DIVIDENDS ON SHARES, ETC.
Shares, etc. in the Bank's trading portéolio 1.2 2.6 1.2 2.6
Shares at fair value lthe fair-value option) 1.8 7 1.8 17.1
Bividends on shares, etc,, total 13.0 19.7 13.0 1.7
FEES, CHARGES AND COMMISSIONS RECEIVED
Securities trading and custody accaunts 126.3 118 1263 1118
Assel management 00,2 824 100.2 B2.4
Payment services 0.7 51.7 £0.7 51.7
Loan transaction fees 160,5 14569 160.5 14569
- of which, mortgage-credit institutions 103.5 101.4 1035 101.4
Guarantee commissions 65.3 446 65,3 445
Other fees, charges and commissions 61,2 53.0 541 46.3
Total fees, charges and commissions recelved §74.2 4504 5673 483.7
FEES, CHARGES AHD COMMISSIONS PAID
Securities trading and custody accounts 50.9 520 509 52,0
Assel management 5.8 10.7 58 10.7
Other fees, charges and commissions 1.2 0.2 1.2 10.2
Total fees, charges and commlsslons pald §8.6 73.6 48,6 73.6
NET FEES, CHARGES AND COMMISSIONS RECEIVED
Securities trading and custody accounts 75.4 5%.8 754 59.8
Asset management 4.4 7 9.4 ali
Payment services a0.7 5.7 60.7 817
Loan transaction fees 160.5 146.9 160.5 1469
= of which, mortgage-credit institutions 103.5 101.4 101.8 101.4
Guarantee commissions 53 446 65.3 446
Other fees, charges and cammissions 49.3 42,1 62,2 354
Total lees [net), charges and commisslons received 505,56 416.8 498.5 4104
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Spar Nerd Spar Nowd Spar Nord Spar Nord
Bank A/S Bank AfS Bank AfS Bank AfS
The Group The Group Parent Company Parent Campany
2070 2009 2
DKK m DKKm DKKm DKK m
10 MARKET-VALUE ADJUSTMENTS —~
Other loans, advances and receivables =269 108 <269 10.1
Bonds . . 125.0 1720 125.0 172.0
Shares, elc. §3.0 332 66.2 §3.2
Investment properties 0.0 0.0 -2.3 2.8
Currency 301.9 -182.8 303.4 -184.5
Fareign-exchange, i t, share, dity and other ’
contracts and derivative instruments -173.4 278.2 =173.4 298.2
Assels linked Yo poaled schemes ) 494,92 437.0 494.9 4370
Deposits in pooled schemes -494.9 -537.0 4949 4370
Miscellaneous commitments -54,5 -26.2 -54.5 =262
Total market-value adjustments 235.1 305.2 237.7 318.3
Trading portlolio i7.5 2574 194.1 270.5
Other shares at fair value [the fair-value aption) 43.6 47.8 43.6 47.8
Total market-valve adjustments 238.1 305.2 237.7 316.3
11 NET FINANCIALS, THE SPAR NORD GROUP
Interest Interest Net  Market-value
income expenses Interest adjustments Dividend Total
2010 DKK m DKK m DKKm DKKm DKKm DKKm
Net financials at amortized cost
Receivables from and payables Lo credit institutions and central banks 2546 62.5 -38.% 0.0 00 -36.9
Bank lending and deposits 1,960.7 368.8 1,591 00 0.0 1,591.%
Repo and reverse lransaclions 789 58 3.1 0.0 00 231
Other issued bonds 0.0 185.2 -185.2 0.0 0.0 -185.2
Suhordinated debt 0.0 165.6 -165.6 -54.5 0.0 -220,1
Other financial instruments 0.7 02 0.5 0.0 0.0 0.5
Total 2,015.9 788.1 1,227.8 -54.5 0.0 1,173.3
Nel financials at fair value
Trading portialio 3800 0.0 380.0 2456.0 1.2 $27.2
Other financial investment assets 0.0 0.0 0.0 43.86 1.8 53,4
Total 380.0 0.0 3800 289.6 13.0 &§B2.6
Total net income frem flnanclals 2,395.% 788.1 1,607.8 235.9 13.0 1,6855.9
Interest Interest Net  Market-value
income p b j nts Dividend Total
2009 DKK m DKK m DKK m DKK m DKK m DKKm
Met financials at amortized cos!
Receivahles rom and payables to credit institutions and central banks 618 180.8 -126.8 0.0 0.0 -126.8
Bank lending and deposils 22728 550.8 14130 00 0.0 1,612.0
Repo and reverse transactions 834 1.9 51.5 0.0 0.0 51,5
Other issued bonds 0.0 1414 1414 0.0 0.0 -141.4
Subordinated debt 0.0 1314 =134 -26.2 0.0 -157.6
Other financial instruments 03 0.2 0.1 0.0 040 0.1
Total 2,399.3 1,134.3 1,265.0 =262 o0 1,238,8
Net financials at fair value
Trading portfolio 5010 0.0 501.0 283.6 24 787.2
Other financial investment assets 0.0 0.0 0.0 47.8 171 84,9
Total 501.0 0.0 501.0 3314 19.7 8521
Total net Income from financfals 2,900.3 1,134.3 1,768,0 305.2 19.7 2,090.9

Spar Mord Bank dees not have held-to-maturity investments,
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Spar Nord Spar Nord Spar Nord Spar Nord
Bank A/S Bank A/S Bank A/S Bank A/S
The Group The Group Parent Company Parent Company
2010 2009 2009
DKKm DKKm DKKm DKK m
OTHER DPERATING INCOME
Gain en sale of investment and corporate properiies and properties temporarily held 1.0 3.5 1.0 3.5
Gain on sale of operating equipment 0.0 0.2 0.0 0.2
Paymenls under aperating leases and other rental income 93.3 §4.3 - -
Qther income " ‘ 33.8 260 40.4 30.8
Operation of Investment properties
Rental income, 9.9 10.8 9.9 10.4
Operating expenses 2.1 1.5 2.1 1.5
Maintenance 0.8 0.5 0.8 05
Changes in value, investment properiies -2.3 =25 - -
Net interest expenses 0.4 0.5 03 0.5
Other operating Income, total 132.4 99.8 48.1 42,1
STAFF COSTS AND ADMINISTRATIVE EXPENSES
Staf{ casts 948.2 915.5 875.8 845.1
Adminlsirative expenses 555.2 585.0 535.2 563.5
Total staff costs and administrative expenses 1,504.1 1,500.5 1,410.7 1,408.6
Staff costs
Salaries 7948 770.7 735.3 n2z
Share.-based payment - - - -
Pensions 94.1 88.7 87.4 82,4
Secial security costs 59.5 §6.1 52.8 §0.5
Tolal staff costs 948.2 215.5 875.5 B45.1
Of which, salariesand r fan of the Executive and Supervisory Boards aceount far
Wanes and salaries
Execulive Board *1/**) 1.0 &7 7.0 6.7
Supervisory Board "~*] 2.5 23 2.5 2.3
Pensions 1.0 1.0 1.0 1.0
10.5 10.0 10.5 0.0

Total salarfes am_i remuneration of Executlve and Supervisory Boards

*}  Termination rules:

The members of the Execulive Board have a term of notice of 12 months and will receive compensation corresponding lo two years™ pay.

**}  Pension obligation:

Lite the other employees, members of the Executive Board are comprised by defined-cantribution pension plans.

**=} Fees for Supervisory Board members

The members of the Supervisory Board receive a fixed fee. In addilion, a fixed fee is paid to members of the Supervisory Board's commiltees.

Remuneration of the Executive Board 2010 2009
DKKm DKE m
Lasse Nyby *)
Base salary 3.0 2.9
- fees received fram directorships 05 0.3
The Bank's expense, base salary 2.5 2.6
Peagion 0.4 0.4
Bonus payments 0.0 0.0
Share-aption scheme 0.0 0.0
Total ) 2.9 3.0
John Lundsgaard
Base salary 2.7 2.6
= faes received from direclorships 03 0.5
The Bank’s expensa, base salary 2.4 2.1
Pension 0.3 03
Benus payments 0.0 0.0
Share-aplicn scheme 0.0 040
Total 2.7 2.4
Lars Mslter *
Base satary 24 2.5
= fees received from direclorships 0.5 0.5
The Bank's expense, base salary 2.1 2.0
Pension 0.3 0.3
Bonus payments 0.0 0.0
Share-oplion scheme 0.0 0.0
Total 2.4 2.3
*} To which must be added employer-paid ¢car
Remuneration of the Supervisory Board: 2010 2009
DKK ‘000 DKK 000
Chairman 500.0 500.0
Depuly Chairman J00.0 300.0
Basic fee lor Supervisory Board members 200.0 200,0
Supplement for chairman ol audit committes |2009: ¥ year) 100.9 50,0
Supplement for members of audit committee 12009: ¥ vear) 5.0 37.5
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Spar Nord Spar Nord Spar Nord Spar Nord
Bank A/S Bank A/S Bank Afs Bank A/S
The @roup The Group Parent Company Parent Company
2010 2009 2010
DKKm OKK m DKKm DKKm
Adrninistrative expenses
IT expenses 241.9 238.% 232.8 234.2
Marketing costs 89.4 823 65.7 775
Cost of premises. 4.4 816 84,1 798
Staft and travelling expenses 2.4 46.1 45.8 59.7
Difice expenses 3.7 6.8 30.6 33.8
Other adminisirative expenses _ ) 4.1 79.3 71.2 76.4
Total - ) 555.9 585.0 535.2 563,5
The amount of loans, mortgages, pledges, surelies or guarantees and the associated collaterat
provided on behatf of the betow-mentioned board members
Loans, advances and loan commitments, etc. Interest rates 2010 Interest rates 2009
Executive Board 1.46-2.46 1.20-2.80 1.5 15 1.5 1.5
Supervisory Board 1.456-8.98 1.20-9.10%1**] 47.6 #4.1 47.6 241
0f which unutilized loan commitments and quarantees, Execulive Board 1.4 1.5 14 1.5
Of which unutilized loan commitments and quarantees, Supervisory Board 258 53.3 25.8 53.3
*]  Theinterest rates pertain te loans in different currencies.
**]  The Danish Court Administration’s problems with electronic regisiration of property have made it
necessary to issue 2 2ero-interest guarantee to a credit institution for a custemer facility,
Mastercard debit balances are interest free for the Bank's customers, as well as for the Executive and Supervisory Boards.
Collateral deposited
Executive Board 0.0 0.8 0.0 0.0
Supervisory Board 17.8 32.7 172.8 32.7
Atax deduction amounting to DKK 4.0 million was made in 2010 [2009: DKK 3.9 millian] in respect of the pay to individual bers of the Execulive Beard. ’
Number of employess
The average number of emplayees during the financial year in lerms of full-time employees 1,508.0 1,534.7 1,400.4 1.430.9
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14 SHARE-BASED PAYMENT

Share-option scheme
No share-option schemes were established in 2010. Nor were any share-cption schemes established In the 2008 and 2007 financial years, as a cansequence of the agreemen! an a twa-year
governmen!-backed guaraniee scheme entered into between the Danish state and the Danish financial [nstitulions.

In the period 2005-2007, 5par Nord Bank had a share-aptian scheme for the Executive Board [three persons) and executive staff members (49 parsans), The share-oplien scheme comprised
a total of 2,082,171 share options at 31 December 2010 (2009: 2,082,171). Each share option entitles the aption helder to buy ane issued share of nom. OKK 10 in Spar Nord Bank AfS, The
cutstanding eptions conrespond to 3.6% [2009: 3.6%] of the share capital if all share oplions are exercised.

"

¢f share options te be allocated to

The share aption scheme ran until 2007 with an annual atlocation of max. 939,000 options. The Supervisory Board made an annual decision on the
each of the above-mentioned persans.

The options were issued at an exercise price that corresponds to a simple average of “price (all trades]” five days before and live days afler the publishing of the annual report for the retevant
allocation period, Options granted will not be affected by the emgloyee’s resignation. As a main rule, the optians granted are not transferatle. Special provisions apply in case of Lhe aption
holder’s death,

The aplions may be exercised alter at least three years and a max. of five years as from the respective dates of allacation. The options may only be exercised during a period of six weeks after
the publishing of annual reports or interim linancial reports, .

The oplions ¢an only be settled by way of shares,

Specification of outstanding share eptions: Number of Number of
shares shares

Share oplions Executive Other Number of Average Falr value Total fair
Board, executive staff shares exercise per option 7] value *}

the Group members Total price DKK DKK m

Allocated 2005-2007

Beginning of 2009 319,3M 1,762,800 2,082,171 §2.5-139.1 11.6 -27.2 8,.3-18.1

Lapsed 0 0 0 j

Exergised ¢ 9 . 0 0

Expired ’ 0 0 0

End-2009 319,3M 1,762,800 2,082,171

Lapsed 0 0 a

Exercised 0 0 0

Expired 0 0 1]

End-2010 . 393N 1,762,800 2,082,171

Mumber of options that may be exercised at the and of 2009 118,140 581,730 597,870

Number of options that may be exercised at the end of 2010 226,977 1,190,823 1,417,800

") Al the time of allocation

The average share price far exerclsed options at the lime of exercise is of no relevance, a5 no eptions were exercised in 2010 and 2009,

For outstanding options at 31 December 2040, the average remaining lerm was 0.8 year [2009: 1.0 year], and the exercise price for each option is in the DKK 92.5-13%.1 range [2009: DKK
92.5-13%.1 per optionl.

Employee shares

Currently, the Spar Nord Group has no established bonus schemes for 2l employees by way of allocation of shares qualifying for special lax privileges, based on certain performance-contin-
gent assumptions, :
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Spar Nord Spar Nord Spar Nord Spar Nord
Bank A/S Bank A/S Bank AfS Bank A/S
The Group The Graup Parent Company Parent Company
2019 2007 2010 200%
DKX m DKKm DKKE m OKK m
AUDIT FEES
Fees to the audit firm elected at the general meeting 31 3.3 2.4 3.9
Fees to olher audit firms (or services other ihan audit 0.4 0.5 0.3 0.4
Total audit fees - 35 3.8 27 3.9
Tolal fees to the audit firm elected at the general meeting break down as follows:
Statutary audit 1.4 1.1 0.9 0.9
Other assurance ¢ng ents 05 1.3 0.5 1.3
Tax and VAT advice | ) 0.5 0.4 0.4 0.3
Other services 0.7 0.5 [1¥] 1.0
Total fees the to the auditor elected at the general meeting 3,1 33 2.4 3.5
DEPRECIATION, AMORTIZATION AND IMPAIRMENT DF INTANGIBLE ASSETS AND PROPERTY, PLANT AND EQUIPMENT
intangibie assets
Customer relations, amortizalion 2.9 2.8 2.3 2.8
Other intangible assets, amortization 5.5 59 5.5 5.9
Property, plant and equigment
Corporate properties, depreciation 11.8 1.6 10.9 11.6
Corporale properties, impairmant 4.1 12.0 4.3 1.9
Corporate properties, reversal af impairment 0.4 b.4 0.4 b.4
Other tangible assets, depreciation 101.3 0.7 39.9 38.1
Total depreciation, amort(zation and impairment of Intanglble assets and property, plant and equlpment 125.2 111.6 62,8 53.9
OTHER OPERATING EXPENSES
Contrihuliens to sector-targeted solutions 2084 166.0 208.4 1660
Other operating expenses 13.3 100 7.4 [X]
Other operating expenses, total 221.% 1760 214.0 172.5
Conlributions lo sector-targeted solutfons comprise g - issfon to the Winding-Up
Company [Afviklingssetskabel Finansiel Stabilitet), catculated on the basis of the risk-weighled
Hems of the individual rember of the Private Contingency Assaciation, as well as contributions of
DKK 82.5 million [2009: DKK 0 million} to the Depositors’ Guarantes Fund, which covers the depesits,
ele. made by depositars up to EUR 100,000 in banks being wound up or in insolvent liguidation,
IMPAIRMENT OF LOANS, ADVANCES AND RECEIVABLES, ETC.
Loans and advances £959.4 583.1 355.1 467,86
The Private Contingency Assaciation, ete. 93.6 107.3 $3.5 107.3
Guaranlees 1.2 1.4 1.2 0.2
Total Impalrment of loans, advan<es and recelvables, etc. 5502 591.8 ) 44699 575.1
The Impairment accounts for foans and guarantees are shawn in noles 52 and 36,
PROFIT/LOSS ON EQUITY INVESTMENTS [N ASSOCIATES AND GROUP ENTERPRISES
Prolitfloss on equily investments in associates 40,5 7.1 405 171
Profit/loss en equily invesiments in group entarprises 0.0 0,0 =27 416
Total prafit/loss on equity investments in associates and group enterprises 40,5 17,1 37,8 -24,§
TAX
Tax for the year can be broken down as fotlows:
Tax on the net prafitfloss for the year 28,0 27.2 285 38.1
Tax on changes in shareholders’ equily . - -03 37,6
Tax on other comprehensive income -0,9 s - -
Total tax T ] 27,1 64,8 274 75,7
Curcent tax 4,5 0.3 40.3 0,0
Deferred lax 235 267 -11.8 38,3
Post-adjustment of tax catculated for prior years 0.0 02 0,0 -0.2
Tax on the net protit/loss for the year ] 28,0 27,2 28,5 38,1
Current Danish tax rate 25.0% 25.0% 25,0%. 25.0%
Profit/loss on equity Investments and market-value adjustment of shares -8,2% -11,1% -7.8% -3.7%
Non-deductible costs and non-taxable income ] 43% 4,7% 4,0% 2%
Adjustment of taxes retating to pricr years 0.0% 0,2% 0,0% 0.0%
Total effective tax rate T 21,1% 18.8% 21.2% 26,5%
Tax on other comprehensive income 2010 2007
Tax Tax
income/ income/
Before tax expense After tax Before tax expense After tax
Exchange adjustments upon translation af foreign entity 102 0.0 10.2 38 00 38
Net revaluatian of properlies -1.2 0.9 -0.3 204 ] 15.6
Tax on other comprehensive In¢oma, total 7.0 0.9 9.5 239 -4.5 19.4
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Spar Nord Spar Nord Spar Nord Spar Nord
Bank A/S Bank AfS Bank A/S Bank AJS
‘The Group The Group Parant Company Parent Company
31.12.2010 31.12.2009 31.12.2010 31.12.2009
DKK m WK m DKKm DKKm
RECEIVABLES FROM CREDIT INSTITUTIONS AND CENTRAL BANKS
Receivables from central banks, subject lo notice 205 799.49 20,5 792.8
Receivables from credit institutions 2,207.3 3,213.9 2,208.4 31968
“fotal recelvables from credit institutions and central banks 2,227.8 4,013.7 2,224.9 3,995.6
Of which, subardinated receivables 10.0 10.0 10.0 10.0
Shown by term to malurity
Cremand deposits 886.5 &77.5 806.7 4617
Up to 3 months 906.1 2,846, 906.1 2,846.1
Over 3 months and up te 1 year 41.9 262.1 1.7 2618
Over 1 yearand up to Syears 362.9 151.8 352.0 151.0
Over 5 years B.4 76.2 8.4 746.0
Total 2,227.8 4,013.7 2,226.% 3,996.6
Of which, genuine purchase and resale transactions
feverse transactions 811.4 1,750.3 B1.e 1,750.3
LOANS, ADVANCES AND OTHER RECEIVABLES AT AMORTIZED COST
Querdrait facilities 19,304.6 19,7917 24,485.9 23,4768
lLease contracts 6,752.5 48738 - -
Mortgage deeds 239 3z 23.9 323
Other loans and advances 13,861.1 11,511.8 14,5613 13.763.4
Total 39,952.1 38,315.4 39,061,1 37,2723
Of which, subordinated receivables 20.9 135 20.9 13.5
Shown by term to maturity
Demand deposits 4,9%6.6 10,047.5 4,506,8 10,062.3
Up to 3 months 2,005.0 2,863.5 6,109.7 6,459.0
Over3 months and up to 1 year 12,950.9 5,156 12,062.4 5,192.8
Over 1 year and up to 5 years 12,651.1 11,150.4 72,7711 7,799.3
Over § years 7.768.5 8,101.4 6,621.1 6,768.%
Total 39,9521 38,315.4 39,051.1 37,2723
OF which, genuine purchase and resale iransactions
Reverse transactions 1,516.4 0.0 4,516.6 0.0

Finance lease assels, with the Group as tessor;, comprise agriculiural
equipmenl, passenger cars and trucks, industrial machinery, contraclor’s equipment, IT equipmenl, etc.

The lease coniracts are enlered inlo for a term of zero to eight years,

with individually agreed lease payments.

The lease contracis can be terminated or renewed during the lease term.

The lease contracts are in foreign and Danish currency.
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Spar Nord Spar Nord Spar Nord Spar Nord
Bank AJS Bank A/S Bank AJS Bank AJS
The Group The Group Parent Company Parent Company
31.52.2010 31.12.2009 31.12.2010 31,12.200%
' DKKm DKK.m DKKm DHYE m
Lease payments broken down according to term to maturity *)
Gross invesiments in finance leases
Up to 1 year 8943 4184 - -
1=SGyears 5,733.2 5,663.9 - .
Over 5 years 998.8 1,324.1 - -
Total 74263 7,608.6 - -
Of which, unearned, future financial income 6638 732.8 . -
Net Investments in finance leases §,762.8 £,872.8 - -
Nel investments in finance leases
Up to § year 632.2 §59.1 - -
1-Syears 5,220.8 5,118.2 - -
Over 5 years 909.5 1.196.5 - -
Total 5,762.5 £,873.8 - -
«) The Group’s tease conlracts consist of finance leases and are recognized In the batance sheet under loans and advances,
Accermulated impalrment of uncallectible minimum lease payments receivable (Y8 57.4 - -
Lease payments recognized in the income statement under the item Interest income. 293.7 3424 - -
Average remaining term of the lease contracts 2.5years 2.byears - -
Gross loans, advances and guarantees broken down by sectors and Industrles |%)
Public authorities 2.3 1.4 23 1.4
Business customers
Agriculture, hunting, forestry and fisheries 12.2 130 8.4 9.4
tndustry and raw materials extraction a8 42 21 2.4
Energy supply )} 3.0 2.6 2.7 24
Building and construction 49 [ X 2.5 2.2
Teade 8.4 7.7 74 &4
Transport, hotels and restaurants 6.4 7.0 2.1 2.2
Information and communication 0.2 0.2 0,1 0.2
Financing and insurance 7.9 45 239 204
Real estate 10.7 1.0 105 10.8
Qther business areas &7 13 (%] 53
Business customers, total 64,4 X} 841 417
Retail customers 333 387 334 349
Total credit rlsks 1000 100.0 100,0 100.0
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Spar Nord Spar Nord Spar Nord Spar Nerd
Bank A/S Bank A/S Bank AfS Bank AJS
‘The Group The Group Parent Company Parent Company
3112.2000 31.12,2009 31.12.2010 31.12.2009
DKK m KK m DKKm DKK m
BONDS AT FAIR VALUE
Mortgage-credit bonds W7735 11,3740 11,7135 11,3740
Goverpment bands 119.6 4634 119.6 A3.4
Other bonds 1,744.2 1,161.4 1,744.2 1,164
Eends at fafr value, total 13,637.3 12,576.8 13,6373 12,578.8
0f which, suberdinated receivables 120 228 120 22,8
All bonds form part of the Bank’s trading portfolic
SHARES, ETC,
Sharesfunit trust certificates listed on Nasdaq OMX Copenhagen A/S 152.4 63.7 1524 3.7
Sharas/unit trust certificates listed on other stock exchanges 174 "s 17.4 1.9
Unlisted shares al fair value T 9519 7944 939.1 781.0
Total shares, ete. 1,121.7 8898 1,108.% 856.2
Other shares at falr value using the fair-value oplion
Tolal purchase price, beginning of year 4844 2737 4844 2737
Rectassified from equity investments in associates 0.0 118.0 0.0 118.0
Additions 9.7 1105 9.7 105
Disposals 33 17.8 33 17.8
Total purchase price, end of year 576.8 84,4 578.8 4844
Revaluations and impairment, beginning of year 2672 195.1 26%.2 195.1
Reclassilied from equity invesiments in associates 00 22,1 0.0 9.1
Revaluatians and impairmenl for the year 434 47.8 434 47.8
Reversal of revalustions and impairment losses -0.4 48 -0.4 4.8
Revalyatlons and impalrment, end of year an.2 257.2 311.2 2872
Book porttollo, end of year ' 890,0 751.4 890.0 751.6
- of which, credit institutions 3274 2738 3294 273.8
Trading partfotio 2.7 18.2 2189 104.6
Other shares at fair value using the lair-value optian 8%0.0 751.8 8900 751.8
Total shares ) 1,121.7 849.8 1,108.9 856,2
SEEuﬁries that are nat included in the Group’s trading portfolio are measured at fair value wilh the ensuing
¢changes in value in the income statement using the lafr-vatue option provided for in IAS 39,
The secuvities form part of a portfolio that is managed - and an which the returns are measured on the basis
of falr value - in sccond, wilh a doc d risk manag and fnvest
EQUITY INVESTMENTS IN ASSOCIATES
Total purchase price, beginning of year 3304 457.0 279.6 4125
Reclassified lo shares, elc, 0.0 -1180 0.0 -118,0
Additions 2.2 20,2 2.2 2.9
Dispesals 0.2 295 0.2 48
Total purchase price, end of year 3324 330.4 301.6 2995
Revalvations and impairment, beginning of year 3884 4047 415.9 437.2
Reclassified to shares, etc. 0.0 -29.1 0.0 «29.4
Prulitfloss 40,5 7.1 40.5 179
Qther adjustments to the income statement [market-value adjustments] =26 -193 0.0 0.0
Dividend ) 12.¢ 3.5 2.3 35
Dther capital movements recognized in shareholders equity 0.0 6.9 00 - 59
Reversal of revaluations and impairmant losses 0.0 =116 0.0 131
Revaluations and impairment, end of year 3.4 388.4 4437 415.5
Book portfolie, end of year 7458 8.8 745.3 7151
- of which, credit institutions 6447 618.5 [ 1194 618.5
420.6 422.9 4206 422.%

Value of the partfolic of listed shares at Lhe official year-end prices

Equily investments in assaciates, elc. are recognized at the propartionate share of

the net assel value INAV] on the reporting date, adjusted for goodwill on acquf:
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Ownership interest

ASSOCIATES Spar Nord SparNord  Spar Nord
2018 SparNord  BankA/5 SparNord SparNord  BankA/s  BankA/S
Bank A/S Parent  BankA/S  Bank A/S Parent Parent
TheGroup  Company TheGroup TheGroup  Company  Company
Profit/toss Ownership  Ownershlp Sharehold-  Profitfloss Sharehold-  Preflt/loss
Reglstered Revenue forthe ysar Assets  Llabilities [nterest Interest  ors’equity fortheyear ers'equlty for the year
office DKKm DKKm DKKm DKKm % % DKKm DKKm DKKm DKKm
AAT lavastment &/5 (1] Copenhagen - -10.3 16.5 15.4 440 0.0 05 -5.0 0.0 (i3]
Brynije AS (1] Szehy - -2.9 3.9 19.8 22.0 0.0 53 -0.8 0.0 0.0
Core Property Management A/S Copenhagen - 7.3 3.9 4.7 200 20,0 5.4 1.5 5.6 1.5
Erhvervsinvest Management A/S Aalburg ) .y 2.5 241 7.0 280 25,0 348 0.6 3.8 0.5
Fierritslev Gruppen ApS (1] Flerriisley e 0.0 3.2 00 313 0.0 1.1 0.0 0.0 0.0
JSNFA Holding A/S Aalborg - 0.2 50 0.8 20.6 234 1.2 0.0 1.2 0.0
Narresundby Bank A/S (2] Narresundby 419.0 30.5 10,051.3 88428 50.2 §0.2 807.1 15.3 407.1 15,2
Valuel t Asset Management S.A. Luxembourg . 142 §1.6 205 28.8 288 10.7 4.1 10.7 41
Qvrige betydende kapitalandele
Erhvervsinvest KI5 Aalborg - -4.85 18%.4 1.1 220 220 14 -1.0 4.4 -1.0
Norager Indusirihuse I/S Narager 0.9 0.3 1.1 0.0 333 333 0.4 0.0 0.4 0.0
Owned by Erhvervsinvest Nord A/S, Astbory.
2 Tha voling rights in Narresundby Bank AfS are restricted.
- Significant influence is considered to exist due ta other facters.
ASSOCIATES Ownership interest
Spar Nord Sparford  SparNord
009 SparMord  BankAJS  Sparbord  SparNord  BankAS  BankA/S
Bank A/S Paret  BankA/S  BankASS Parent Parent
TheGroup  Company TheGroup  ¥heGroup  Company  Company
Profitfless for Ownership  OwnershipShareholders’ Profit/loss for Shareholders' Profitfloss for
Registered Revenue the year Assets  Liabitities interast interest equity the year enuity the year
office DKKm DKK m DKKm OHK m % % DK m OKKm OKKm DKKm
AAT lavestment A/S [1) Copenhagen - -35.5 34,7 [xK] 490 0.0 A 7.4 0.0 0.0
Brynje A/S [1) Szby - 0.4 46.7 25.7 29.0 0.0 (X 0.1 0.0 0.0
Core Property Management A/S Copenhagen - 5.9 29.2 5.4 20,0 20.0 4.8 1.2 4.8 1.2
Erhvervsinvest Management A/S Aalborg 12.1 3.2 2.3 8.7 250 25.0 31 0.8 31 0.9
Fjeritslev Gruppen ApS [1) Fierritstev - 0.1 3.2 0.0 313 0.0 1.1 0.0 0.0 0.0
Inwido-akademi A/S Farse - 0.0 1.3 0.8 3.2 31.2 0.2 0.0 0.2 0.0
JSNFA Holding A/S Aaltorg - 0.1 5.4 1.3 25.0 25.0 1.0 0.0 1.0 0.0
Nerresundby Bank A/S (2] Norresundby 387.0 2,2 98234  B6460 50.2 50.2 591.5 121 591.5 121
Valuel, Asset M ment 5.A. Luxembourg - 12.5 56.4 210 26.8 28.8 10.2 3.6 0.2 34
Other significant equity investments
Erhvervsinvest KIS Aalborg - =40 254.8 1.4 22,0 22.0 55.7 -0.% 55.7 -0.9
Nerager Industrikuse IfS Narager 01 0.1 1.0 0.1 333 333 0.3 0.0 0.3 0.0

I Gwned by Erhvervsinvest Nord A/S, Aalborg.

2 The voling rights in Nerresundby Bank A/S are restricted.

Significant influence is cansidered to exist due to other faclors.
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BeluniInc., USA 1)

Spar Nord Spar Nord Spar Nord Spar Nerd
Bank A/S Bank A/S Bank A/S Bank A/S
The Group The Group Parent Company Parent Company
3122010 31.12.200% 31.12,.2010 31122009
DKK m DKKm RKKm DKKm
26 EQUITY INVESTMENTS IN GROUP ENTERPRISES
Total purehase price, beginning ol year 3.7 3.7 175.59 175.9
Addittons 00 0.0 0.0 0.0
Disposals 00 0.0 0.0 0.0
Total purchase price, end of year a7 3.7 175.9 175.9
Revaluations and impairment, heginning of year <37 3.7 2818 319.5
Profitfloss 0.9 0.0 =27 -41.5
Dividend 0.0 0.0 0.0 040
Other capital movements 0.0 0.0 102 a8
Reversal of revaluations and impairment losses 09 0.0 0.0 040
Revaluations and impalement, &nd of year 3.7 3.7 2892 281,8
Book portfolio, end of year ‘0.0 0.0 465,2 4577
Spar Nord Spar Nord
Spar Nord Spar Nard Bank A/S Bank A/S
) Share  Shareholders' Bank A/S Bank AfS Parent Parent
GROUP ENTERPRISES gl ey PRfesslor  Theeu TG comp Compy
PKKm DKKm DKKm % % % %
Consalidated companies

Eriwervsinvest Nord A/S, Aalborg 0.0 375 -4.8 100.0 100.0 100.0 100.0
Spar Nord Ejendomsselshkab A/S, Aalbarg 12.0 8.3 0.8 100.0 100,0 100.0 100.0
Finans Nord A/S, Aalborg . ’ 10.0 4134 1.3 100.0 100.0 100.0 100.0
SN Finans Nord AB, Sverige 4.6 _ BAY 5.7 100.0 100.0 - .
Finans Nord Cross Border AfS, Aatborg 0.5 16 0.2 100.0 100.0 - -
Finzns Nord Easyfeet A/S, Aalborg 0% 08 0.0 100.0 - - -

Non-conselidated companies
0.0 00 0.0 100.0 100.0 100.0 100,0

11 The company is in liquidation.

All companies are subsidiaries that are wholiy owned,

" directly or indirectly, by Spar Nord Bank A/S,
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Spar Nord Spar Nord Spar Nord Spar Nard

Bank A/S Bank A/S Bank AJS Bank A/S
The Group The Group Parent Company Parent Cormpany
3t.1z.2010 31,12,2009 31.12.2010 31.12.200%
DKK m DKKm BKKm DKKm
27 INTANGIBLE ASSETS
Goodwill
Total pusthase price, baginning of year 1354 137.0 106.4 108.0
Additiens 0.0 -1.5 0,0 -1.46
Ja); 1 0.0 0.0 0.0 0.0
Total purchase price, end of year . 135.4 135.4 1M8.4 106.4
Amortization and impairmeat, beginning of year ) 5.2 5.2 1.7 1.7
Impairment for the year 0.0 0.0 0.0 00
Reversal al impairment on disposals 0.0 0.0 0.0 0.0
Amortizatlon and impalrment, end of year 5.2 5.2 1.7 1.7
Book portfollo, end of year 130,2 §30.2 1047 104.7
Customer relations
Total purchase price, beginning of year 9.3 28.1- 29.3 28.1
Additions 0.0 1.2 1.0 1.2
Disposals 0.0 0.0 0.0 0.0
Total purchase price, end of year 27,3 25.3 2%.3 29.3
Amortization and Impairment, beginning of year 33 0.5 33 0.5
Amartization fer the year 29 28 . 2.9 2.8
Reversal of amortization on dispesals ) 0.0 0.0 0.0 0.0
Amortization and impalrment, end of year ' 4.2 3,3 5.2 3.3
Book portfollo, end of year ] 231 26.0 23,1 24.0
Gtherintangible assets
Tatal purchase grice, heginning of year 768 26.4 26.8 264
Additions 0.0 20 0.0 2.0
Disposals 0.0 1.6 0.0 1.6
Total purchase price, end of year 268 259 26,8 26.8
Amartizatian and impail t, beginning of year 171 12.8 17.1 128
Amortization for the year ) ] ’ 55 5.9 5.5 5.9
Reversal of amontization on disposals 0.0 1.6 0.0 1.6
Amertization and Impalrment, and of year 22,6 17.1 22.4 17.1
Book portfolio, end of year . 42 9.7 4,2 9.7

The remaining amartization periods are elght years 12009: nine years] for customer relations, one lo five years far otherintangible assets (200%: one to five years), and goodwill had an indefi-
nite useful life in both 2010 and 2009,

Spar Nord Bank did not ai:qhire'guudwill or customer relations in 2010. In 200%, minor aidjustments were made to goodwill and custamer retations as 2 result of the final cost allocation, see
note 47, In 2008, Spar Nord acquired seven branches from Roskilde Bank and estatilished three new bank regions, The acquisition Is in accordance with the Bank's strategy to strengthen its
position outside North Jutland. The custnmer relations identified have been allocated ta Halbaek Bank Region, and goodwill has been a!ln:aled to Spar Nord's Local Banks and is attributable
ta synergies;

IMPAIRMENT TEST
In recent years, the Group's markets have devetoped negatively, with increasing unemployment, falling property prices and low growlh rates.

Iempairment tests in 2009 and 2010 did ot give rise lo any writedowns for impairment of gacdwill, customer relations or other intangible assets,

The impalrment test cnmparés the carrying amownt with the estimated present value of the anticipated future cash llows, The special debt structure In financial groups means that the calcu-
lation basis for the present vatue of future cash flows is based on 2 simplilied equity model. The equity model is based on approved strategles and earnlngs eslimates for lhe cash.generating
husiness areas for the next five years.

Custemer relations end goodwill

The Spar Nerd Group ‘s goodwill with anindelinite useful life and with an expected useful life of ten years are tested annually for impairment. The activities are tested
on the identified cash-generating unit to which the assets have been allocated, Goodwill is allocated to the cash-generating business areas - Spar Nord's Local Banks and Finans Nord.
Custamer relations are allocated to Holbaek Bank Region.

The carrying amount of goodwitl recogalzed in Local Banks accounts for DKK 104.7 million [31 December 2009: DKK 1047 million), and goodwill recagnized in Finans Nerd accounts for DKK
25.5 miltion 131 December 2009: DKK 25.5 million). The carrying amount of customer relations recognized in Holbaek Bank Region is DKX 23.1 million {31 December 2009: DKK 24.0 millical.

Combined with low maney-market rates and high lending losses, the low economic growth expected én the near future wilk result in limited earnings.
Earmngs are expecled to normalize gradually in the current budget period.

The mest significant parameter far projection of future cash flews is growth in talance-sheet items, For the terminal period |»Syears), the model Is based on a gmwth eslimate of 2%,
This level does not exceed the forecast for the general economic growth in Lhe markels in question. .

' : N 2010 2009
P Estimated Estimated . Estimated. Estimated .

average average annual Prestax average average annual Pre-tax

annual growth growth  tequiredrate  anaval growth growth  required rate

o 1-5 years > Syears of return 1-5years s Hyears of raturn
Spar Nord's Local Banks 40% 20% T133% £,0% 2.0% 13.3%
Finans Nend 4.0% 20% 13.3% 40% 2.0% 13.3%
Holbzk Bank Region 4.0% 20% 13.9% 4.0% 20% 13.3%

The estimaled cash flows are discounted by a pre-tax required rate of relurn,
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HOTE Other Intanglble assets
Management has not identified factors showing any need for carrying out an impairment test in respect of other intangible assets,

Gther imangible assets comprise soltware used by the Bank and are amortized at the rates stated in the accounting policies.

Sensitlvity analyses
Management assesses that probable changes in basic assumptions will not lead the carrying amount of goadwill lo exceed its recoverable amount.

Sensitivity analyses show that both the goodwill relating te Spar Nord's Local Banks and Finans Nord and the goadwill relating lo customer relalions are very robust to changes in assumptions.

Spar Nord Spar Nord Spar Nord Spar Nord
. Bank A/S Bank AfS Bank A/S Bank A/S
The Group The Group Parent Company Parent Company
31.12.2010 31.12,2009 31.12.2010 31.12,2009
28 LAND AND BUILDINGS DKKm DKKm DKK m DKKm
Investment properlies
Total purchase price, beginning of year 73.9 3.0 73.9 35.0
Reclassified from corporate properlies 5.9 15.3 .9 153
Reclassified from temporary assets 0.0 10.3 0.0 10.3
Additions 0.7 12.9 0.7 12.9
Disposals 2.4 0.6 2.4 0.6
Tatal purchase price, end of year 77.1 7.9 791 73.9
Adjustments, beginning of year 13.9 1.8 13.5 1.8
Reclassified fram corporate properties 2.7 7.0 2.7 7.0
Reclassified from temporary assels 0.0 2.4 0.0 2.4
Positive changes in value recegnized in the income statement
Revaluations for the year 0.0 0.4 00 0.4
Reversal of deprecialion on disposals during the year 0.5 0.2 0§ 0.2
Reversal of impairment on disposals during Lhe year 03 0.0 0.3 0.0
Negative changes in valve recognized in the income stalement
Impairment for the year 23 2.9 2.3 29
AdJustments, end of year 17.7 13.5 17.7 13,5
Fair value, end of year ] 514 504 61.4 50.4
Most recent official property valuation §3.0 56.% 33.0 54.9
Required rate of return used in calculating the fair value (%] 6.0-8.0 5.0:9.0 6.0-8.0 5.0-9.0
The lair-value method has haen chesen for measuring investment properties.
Investment profierties consist mainly of business remal unils,
The periods of non-terminability for Spar Nord Bank do not exceed 20 years.
As concerns Informalion regarding return on invesiment groperties, please refer to note 12,
Nate 12includes operaling exq relating te investment properties
that did not generate any rental income during the year lor: 0.2 0.2 0.2 0.2
Corpaorale properlies
Total purchase price, beginning of year 5220 536.7 . 488.0 507.1
Reclassitied to investment properties 5,9 =153 -6.9 +15.3
Additions 120 7.8 6.0 34
Disposals 1.6 .2 1.7 1.2
Total purchase ptice, end of year 525.5 522.0 485,4 488.0
Depreciation and impairment, beginning of year 59.2 £5.8 54.2 458
Reclassitied to investment properties =27 «1.0 -2.7 -7.0
Drepreciation for the year 11.8 1.8 10.8 11.46
Pasitive changes in value recognized directly in shareholders’ equity
Revaluations for the year 4.0 20.1 4.0 20,1
Negative changes in value recognized directly in shareholders’ equity
R [ of revaluations on disposals during the year 0.0 03 0.0 0.4
Reversal of revaluations on new valuations during the year 5.2 0.0 5.2 0.0
Positive changes in value recognized in the Income stalement
Reversal of depreciation on disposals during the year 0.2 1.1 0.2 1.1
Reversal of impairment on disposals during the year 0.5 0.% 0.5 0.9
. _Revaluations for the year (reversal of previous impai 1) 04 4.4 0.4 b4
.. Negative changes in value recognized in the income stalement . . .
Impairment for the year, depreciation and impairment [A) 12.0 4,1 11.9
Impairment jor the year, market-value adjusimenis 0.2 0.0 0.2 0.0
Depreclation and impalrment, end of ysar 2.7 59.2 66,8 54,2
Falr value, end of year 452,8 462.8 4518.8 433.8
Most recent official property valuation 4482 4489 4482 448.9
Required rate of return used in calculating the fair vatue (%) 6.0-8.0 §0-8.0 6.0-8.0 6.0.80
Carrying amount if the corporate properties were measured according to the cost method 377.8 389.2 343.8 0.2
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In the Spar Nord Group, the item Additions, Corporate properties, included na properties under canstruction in the subsidiary Spar Nord Ejendomsselskab A/S in 2010. In 2009, the item Ad-
ditions, Carporate properties, included DKK 2.2 miltion in respect of a property under construction in Spar Nord Ejendomsselskab A/S. Occupancy of the property commenced at end-2010.

Recognized borrowing casts amount to BKK 0.2 millian {2009 DKK 0.0 million), ealewlated on the basis of a borrowing rate of 4,0% 12009; 4.3%].

The valuation af corporate groperties has been determined based on observable prices and other valuation methods.

In October 2010: an elterr{alvatualinn was abtained from a real estate agent to support the calculation of fair value, including the rental rates and rates of retura used. Management is of the

opinion that no changes in value sceurred during the period ending on 31 December 2010.

Due to developments in the real property marke?, the required rates of return used for most of the properties were stightly higher in 2010 than in 2002, but overall they remained within the & -

8% range [2009: § - 8 %) fer corporate praperties and the & - 8% range [2009: 5 - 9% for invesiment properties.

Spar Nord Spar Nord Spar Nord Spar Nord
Bank A/S Bank A/S Bank A/S Bank A/S
The Group The Group Parent Company Parenl Company
31.12.2010 31.12.2009 12,2010 31.12,200%
DKK m DKKm DKKm OKKm
OTHER PROPERTY, PLANT AND EQUIPMENT, TOTAL
Talal purchase price, heginning of year 626,2 £36.6 5.8 420.8
Additions 385.2 1659 §4.0 45,5
Disposals 1287 1753 7.8 1205
Total purchase price, end of year B82.7 628,2 328.0 3458
Depreciation and impairment, beginning of year 2741 3521 200.6 281.5
Depreciation and impairment for the year 101.3 80,7 39.9 38.1
Reversal of depreciation and impairment for the year [TX] 148.7 70,4 119.0
Depreciation and Impairment, end of year 278.9 2741 1701 200,86
Carrying amount, end of year 403.8 3521 157.9 145.2
At end-2010, various fully written-off assets were used for the Bank’s and the Group's operations.
The initial cost of these assets was OKK 58.9 miltion {2009: DKK 63.9 million]
in the Parent Company and DKK 62.4 million {2609: DKK 7.1 million] in the Group.
Lease contracts
Operating lease assels are recognized ay [ 2 199.2 - -
The lease contracts are entered into for a lerm of zero to eight years, with individually agreed lease payments.
The tease conlracts can be terminated or renewed during the lease Lerm.
Operaling teases
Upto 1year 89.2 28.0 . -
1=Gyears 3971 1683 - -
Over 5years 14 29 . -
Tetal 437.4 199.2 - -
Lease payments relating to operaling lease assets are recognized in the income statemen!
under Other operating inceme. 73.5 42.2 . -
Average remaining term of the lease contracts 25 years 2.3years - -
TEMPORARY ASSETS
Total purchase price, beginning of year 1460 24 126 26.4
Reclassilied lo investment properties 0.0 -10.3 0,0 -10.3
Additions .4 153.4 0.1 0.0
Disposals 1210 49.5 0.0 35
Total purchase price, end of year 139.4 1450 12.7 12.6
Depreciation and impairmeat, beginning of year 4.3 149 12,5 149
Reclassified to investment properties 00 2.4 0,0 -2.4
Movement -9.7 56.8 0.0 0.0
Deprecfation and impalrment, end of year ) 5%.4 89,3 12,5 125
Carrylng amount, end of year 79.8 6.7 . 0.2 0.1
Most recent oflicial properiy valuation - - 7.5 6.0
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HOTE Temporary assels comprise properties taken over in connection with the Bank’s nen-performing loans. In the Group, this item also includes asseis repossessed under non-performing leases
in the form of passenger cars and vans, trucks, agricultural machinery and heavy construction machinery,

Both properiies and leased aseets are expected lo be disposed of within 12 months. Properties are sold through estate agents, while leased assels are sold on Lhe usual marketplace for the
individual types of assels - primarily by auction, dealers or via own sales outlet,

If, contrary te expeciation, thi assels are nat sold within 12 months, they are reclassified to investment properties or, as the case may be, other properdy, plant and equipment.,

Spar Nord Spar Nord Spar Nord Spar Nord
Bank AfS Bank A/S Bank AfS Bank AfS
The Group The Group Parent Company Pareni Company
31.12.2010 31.12,200% 31.12.2010 422009
DKKm DKK m DKKm DKK m
31 OTHER ASSETS
Positive market value of derivative instruments, elc. 1,670.5 14631 1.670.5 1,463.0
Miscellaneous receivables ) 8,2 51.6 25.2 £6.7
Interest and cammissions receivabl ) 68,1 3624 3612 358.0
Miscellanecus assets -+ 12.7 30.3 17.0 1.4
Other assets, total 2,084.5 1.907.4 2,080.0 1,929.4
32 PAYABLES TO CREDIT NSTITUTIONS AND CENTRAL BANKS
Payables lo central banks 527.0 285 527.0 2295
Payables lo credit institutions §,787.0 2,097.8 6,692.2 B.84A.2
Total payables to credit lnstitutions and central banks 7,914.0 7,327.3 7.224.2 9,073.7
Shown by term to maturily
On demand 2,366.0 2,277.5 2,360.0 2,276.7
Upte 3 manths 3,451.9 3.440.6 3,368.1 33323
Over3 months and up lo 1 year ) 0.7 2,043.5 0.7 1.971.3
Qver 1yearand up to 5 years . 1.491.6 1,541.7 14918 1,4B9.4
Qver b years KK 4.0 3.8 4.0
Total X 1,314.0 9,327.3 7,224.2 9,073.7
Of which, gentine sale and repa transaclions
Repo \ransaclions 8133 1,697.0 8133 1,697.0
Muorigage deb! on real property 4.7 4.8 4.7 4.8
The carrying amount of the mortgaged properties amobnts to 8.5 8.0 2 B.O
33 DEPOSITS AND OTHER PAYABLES
Onp demand 21.439.2 21,1228 21,4560 21,141,9
Subject to notlea ) 2,763.9 4,129 2,765.2 4,251.%
Time deposits 3.987.3 3.194.9 3,987, 31949
Spedcial types of depesit 30124 3,485.1 30126 3,485.1
Deposits and other, payables, tatal 31,203,7 31,930.7 31,2211 32,0738
Shown by term to malurily . .
O demand 21,439.9 1,228 21,4560 21,141.9
Up to 3 months 4,106.4 3,355.3 41044 3,386.3
Over 3 moaths and up to 1 year 971.2 4,260,4 9292.5 4,384.4
Over 1 year and up ta § years 2,550.8 673.9 2,550.8 673.%
Over 5 years . i 21174 . 25183 21174 2,518.3
Total . 31,2037 31,930,7 221 32,073.8
Of which, genuine sale and repo transactions
Repo transactions 813.3 0.0 8133 0.0
34 |SSUED BONDS AT AMORTIZED COST
Shown by lerm to maturity
On demand . 0.0 0.0 0.0 0.0
Up te 3 months 0.0 3720 0.0 3720
Qver 3 menihs and up to 1 year 19924 4287 1.992.4 4227
Dver 1 year and up to 5 years 5,813.8 54310 5.813.8 5631.0
Over 5 years 0.0 19.5 0.0 19.5
Issbed bonds at amortlzed cost, total . 7,808,2 B,485.2 7,806.2 5,445.2
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Spar Nord Spar Nord Spar Mord Spar Nerd
Bank A/S Bank A/S Bank AJS Bank A/S
‘The Group The Group Parent Company Parent Company
31.12.2010 31.12.2009 31.12.2010 3122009
DKK m KK m DKKm DEKm
OTHER LIABILITIES
Miscellaneous payables 22171 3,208.% 4,121.8 3110
Negative marke! value of derivative instruments, etc. 1,663.8 1.073.5 1,663.8 1,073.5
Interest and commissions payable 175.4 2145 172.8 214.3
Miscellangous Liabilities 652.3 7139 301.7 3947
Other Llabllitles, total 6,708,8 5,210.8 5,260.% 4,793.%
PROVISIONS FOR LIABILITIES
Provisians for deferred tax [see separate note 37) 333.7 311.1 9.4 221
Provisions for losses on guarantees 4.5 133.8 33 132.6
Provisians for losses in tion with legal pi ding 7.2 $.3 79 4.3
Other provisions for liabilities 19.2 15.8 118.% 5.4
Pravisions for unutilized credit lines 41 13.1 4.1 31
Total provisions for llabillties 459.4 480.1 143.6 189.7
Pravisions for losses on guaranlees
Beginning of year 133.8 269 132.6 26,5
New provisions 20 1111 20 16%.9
Reversal of provisions 0.8 2.4 0.8 2.4
Definitively tost 130.5 1.4 130.5 1.4
Provisions for [osses on guarantess, end of year 4.5 1338 33 132.6
Losses on guarantees recognized in the income statement
New provisions 2.0 " 24 09.2
Reversal of provisiens 0.8 24 0.8 2.4
Losses withaul prior provisions 93.4 6,0 93.6 0.0
Recognized in the Income statement 74,8 108.7 94.8 107.5
Pravisions for losses in connection with legal proceedings
Beginning of year &3 0.8 6.3 0.4
New provisions 1.7 55 1.7 85
Applied Lo cover llabilitles 0.1 0.0 0.1 0.0
End of year 7.9 5.3 7.9 4.3
Other pravisions for liabilities
Beginning of ysar i5.8 100 15.6 2.9
Change in provisions 103.8 &9 103.7 5.8
Applied to cover liabilities 0.4 1.1 0.4 1.1
End of year 119.2 15.8 118.% 154
Provisions Jor unulilized credit tines
Begiﬁning of year ) ) 131 3.8 LkAl 3.9
New provisions 4 13.1 4.1 13.1
Reversal of provisions 131 3.9 13.1 3.9
End of year &1 121 4.1 131
Provisions for unutitized credit ines recognizéd in the income statement
New provisions o & 124 4 13.1
Reverssl of provisions 13.1 3.9 kA .9
Recognlzed in the Income statement -2.0 7.2 =9.0 7.2
Shawn by terrn la maturity
Up to 3 manths 8.9 147.2 74 145.9
Over 3 moaths and uplo 1year 10.9 67 110.9 8,7
Dver 1 year and up to 5 years 111 10.6 1.0 10.5
Over 5 years 338.5 3158 141 2.6
Total 459.4 480.1 43.6 189.7
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Broken down by term to maturity, shown by category for the Spar Nord Bank Group Upte3  3Iménthsand Over 1 year and
months up to 1 year up to 5 years Over 5 years Total
L. DKK m DKK m DKK m DKK m DKK m

2010

Provisians for deferred Lax 0.0 0.0 0.0 3337 kkx)
Provisions for losses on guaraniees 4.5 0.0 [ 0.0 45
Provisions for losses in connection with legal proceedings 0.0 7.5 0.0 0.4 7.9
Qther provisions for liabilities 0.3 103.4 1A &4 119.2
Provisions for unutilized credit lines (A} 0.0 0.0 0.0 [R]
“Total provislons fer labilities 8.9 110.9 111 338.5 4b9.4

Uptad  Amonthsand Over 1 yearand
2009 menths upteiyear up te§years Over5 years Total
DKK m OKK m DKK m DKK m DKK m
Provisions for deferred tax 0.0 0.0 00 3111 na
Provisions for losses on guarantees 133.8 0.0 00 0.0 133.8
Provisions for losses in conneclion with legal praceedings 2.0 5.5 0.0 0.4 6,3
Other provisions for liabilities 03 0.8 0.4 41 15.8
Provisions for unutilized credit lines 131 0.0 00 0.0 13.1
147.2 &7 10.5 315.6 480,71

Total provisions for labilltles

Uncertainty attaches 1o the due dates of iabilities for which provision has been made.
Provisions lor deferred tax are specified in note 37.

Provisions for losses op guarantees cansist primarily of provisions for covering losses ingon=
nection with the governmeat-backed deposit guararee scheme, with the Privale Cantingency
Association guaranteaing paymems_lnwards the governmenl-backed Winding-Up Company.
After-lhe goveri'nrnént-ha:ked guarantee scheme expired on 30 September 2010, the total
pravisien of BKK 224 million has been recognized as a loss, thus being been written off against
the provision account, For a more detailed description, including an indication of the tetal
guarzntee for whith provisions have been made, please see note 43, Contingent liabitities.

Provislons fprloéses in connection with legal proceedings have been made based on an
individual assessment, ’

Other provisions for liabllities include contributions to the Depositors” Guarantee Fund.
The Depositors’ Guarantee Fund covers the deposits, elc. made by depositors up to EUR

100,000 in banks being weund up or In insolvent liquidation.

In addition, other provisions for lisbilities relate to employees and issues not invelving custom-
ers. Further information s nat provided due to the nature of the Jssues involved

Provislons for unutilized credit !lhes relate to provisions for losses on unutilized credit lines.
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Spar Nord Spar Nord : Spar Nerd Spar Nord
Bank A/S Bank AfS Bank A/S Bank AIS
The Group The Graup Parent Company Parent Company
3,12.2010 31.12.2009 31.12.2010 31.12.2009
DKKm DKK m DKK m DHK m
PROVISIONS FOR BEFERRED TAX
Beginning of year 3111 246.8 22.1 -53.8
Delerred tax for the year recognized in the profitfloss for the year 235 26,7 =118 38.3
Delerred tax for the year recognized in shareholders’ equity 0.9 37.6 -0.3 Iné
End of year 3.7 3111 9.4 221
The Spar Nord Bank Group
Recognized in Recognized
Changes In deferred tax In 2010 Beglnning  the profit/loss in shareholders’ End of
of year farthe year equity year
Intangible assets 13.5 2.3 0.0 15.8
Property, plant and equipment 59.4 £0.8 -0.9 119.3
Loans, adva and other receivables at amortized cost 370.7 -4 0.0 355.3
Shares 0.0 &5 0.4 55
Receivables from credil inslitutions and central banks 25.7 21 0.0 Z1.8
Provisions for liahilitles -5.5 -5.4 0.0 -1
Tax loss -184.4 -2.8 040 -157.2
Miscellanegus 2.7 ~15.4 0.0 -12.7
Total J311.1 235 -0.% 333.7
: Recognized in Recognized
Changes in deferred tax in 2009 Beginning  the prafitfloss insharehelders’ End of
of year for the year equity year
intangible assels 10.7 28 0.0 13.5
Property, plant and equipment 48.6 63 4.5 5%.4
Lbans, advances and other receivables at amortized cost 3105 £9.2 0.0 379.7
Shares 0.0 0.0 0.0 0.0
Receivables from credit institutions and central banks 23.4 2.3 0.0 5.7
Pravisions for labilities -2.7 -2.8 0.0 -5.5
Tax loss -127.3 -47.6 10.5 -164.4
Miscellaneous - - v - - -16.4 =3.5 22,6 .7
Total - - 2468 26.7 7.6 3111
Spar Nord Bark, the Parent Company
Recognized [n Recognilzed
Changes In deferred tax In 2010 Beglnning the profit/loss In shargholdars’ End of
of year for the year equity year
Intangible assets 13.5 2.3 0.0 15.8
Property, plant and equif 9.7 2.1 .9 1.1
Loans, ad and other receivables at amertized cost +8,8 -2:8 0.0 - b
Shares ' 0.0 [X] 0.0 &5
Receivables from credit inslitutions and central banks - 285 21 0.0 276
Provisions for fiabilities . -8.5 5.8 1.0 =111
Tax loss -12.2 -1.2 4.0 -18.4
Miscellanecus 2.7 -16.4 0.0 -12.7
Total 22.1 ~11.8 -0.9 9.4
' Recognized in Recognized
Changes in deferred tax in 2009 Beginning  the profitfloss in shareholders” End of
of year for the year equity year
Intangible assets 10.7 28 0.0 135
Property, plant and equipment 11,2 -5.8 4.5 4.9
Loans, advances and other receivables at amuartized cost -8.0 1.2 0.0 -6.8
Shares . . 0.0 0.0 1.0 0.0
Receivables Irem credit institulions and central banks 233 2.2 0.0 285
Provisions for liakilities 2.7 -2.8 0.0 -5.8
Tax loss. =71.7 440 10,5 -17.2
Miscellaneous 166 -3:3 22,4 2.7
Totat - =53.8 38.3 37.6 221
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Spar Nord Spar Nord Spar Nord Spar Nord
Bank A/S Bank AJS Bank AfS Bank A/S
The Group The Group Parent Company Parent Company
31.12.2010 31,92.2009 31.12.2010 31.12,200¢
DKK m DKK m DKE m DRK m
Deferred tax assets not recognized In the balance sheet
Deferred tax assels nur}ecogn}zed concarn:
Ring lence losses on properties and shares 3.3 15 3.9 a5
Deferred lax assets not recognized, total 1.3 35 3.9 3.5
AN deferred tax liabilities are recognized In the balance sheet.
The temperary differences have arisen on the realization of shares and properties,
The value of the above has not been recognized as it is not considered to be likely
thal the deferred tax assets will be realized.
SUBORDINATED DEST
Suberdinated debt consists of abilities in the form of subordinated loan capital and hybrid core czpital
which, in case of the Bank's voluntary or campulsery liguidation, whether solvent or insalvent, will not
be repaid uptil the claims of Lhe ordinary creditors have been met, Hybrid core capital ranks junior to
subordinated loan capital. Premature redemplion of subordinated debl is subject to the appraval of the
Danish Financial Supervisory Authority. Subordinated debi is included in the capital base, ete. pursuant
lo the Danish Financial Business Act, Spar Nord Bank A/S is the borrower with respect to all teans.
Principal
Currency Note M Interest rate Received Maturlty
DKK a 206.0 2.448% 2006 1611,20014 200,0 2000 200.0 200,0
NOK b 220.0 3.130% 2004 20.02.2015 209.7 196.7 0.7 194.7
EUR - 4 © 400 “1.956% 2007 28.03.2015 2980 2974 2980 297.4
EUR d 335 1.864% 2005 29,10.2015 0.0 2493 00 2433
DKK e 100,0 2.390% 2007 03.12.2015 1000 100.0 100.0 100.0
Supplementary capital contrlbutions, tetal ) 807.7 1,043.4 807.7 1,043.4
: 3 -
Hybrid core capltak -
' Princlpal
Currency Note M Interast rate Recelved Maturlty -
DKK i 350.0 5.260% 2005 Perpetual 367.6 360.5 3618 360.5
DKK g 1,285.0 2.690% 2009 Perpetual 1,302.0 12707 13020 1.277.7
Portfalio of own bords -0,3 -0.5 -0.3 <05
Suberdinated debt, total 2,477.0 2,681.1 24770 2,681.1
Interest on subordinated debl 164.4 130.6 164.4 130.8
Costs of raising subordinated deht 1.2 08 1.2 0.8
2,477.0 - 2,681.1 24770 2,681,1

Subordinated debt that can be included for vhe purpose of calculaling the capital base.

o~ a0 o

Redeemable as from 15,11,2011, after which date interes! is lixed at DKKCEM + 2 2.4% margin,
Redeemable as from 20,02.2012, after which date interest is lixed at NOKLIM + 2 2.9% margin.
Redeemable as frarm 28.03.2012, after which date interest is fixed at EURI6M + a 1.81% margin.
Redeemed on 29.10,2010,

Redeemable as from 03.12.2012, alter which date interest is fixed at DKKCEM + a 2.35% margin.
Redeemable a3 frem 16,03.2015, alter which date interest is fixed at DKKCIM + a 2.33% margin.
Redeemable as from 30.05.2014-30.04,2014 at par, from 01.07.2014-30.06.2015 at 4 price of DKK 105 and subsequently at 2 price of DKK 110,
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REPO AND REVERSE TRANSACTIONS

Iry repo transactions, which involve selling securities to be repurchased at a later date, the securi-
ties remain on the balance sheel, and the amount received is recognized under payables to credit
institutions and central banks or deposits. Securities forming part of repe transactions are treated
as assets provided as collateral for liabilities. The counterparty is entitled to sell the securities or
deposit thern as collateral for other loans. The fair value of such securities appears from note 40,
Assets depesited as collateral.

In reverse transaclions, which invalve buying securities to be resold at alater date, Spar Nord
Bank is antitled to sell the securities or depasit them as collateral for other leans. The serurities
are not regognized en the balance sheel, and the ameunt paid is recognized as receivables from
credit inslitutions and central banks or loans and advances, The fair value of such securities ap-
pears from nole 41, Collateral accepted.

Spar Nerd Spar Nord Spar Nord Spar Noed
Bank A/S Bank AfS Bank A/S Bank A/S
The Group The Group Parent Company Parent Company
31.92.2010 31122009 31.12.2010 31.12.2009
DKK m DKK m DKK m DKKm
ASSETS DEPOSITED AS COLLATERAL
At the end of the year, the following securities were deposited as collateral with Danmarks
Natianatbank [the central bank), the Royal Bank of Scotland and fereign clearing centres
Bonds included in the lrading portiolio 5.962.7 4,647 5.962.7 85471
Shares aot included in the Lrading partfotio 0.0 1686 0.0 168.4
Beposits, futures clearing 13.4 0.0 13.4 0.0
In credit institutions
Deposits via C5A agreements, ete. for derivatives trades 5704 178.2 5704 178.2
Bonds scld as an element in ganuine sale and repo transactions 1,592 1,672 1,592.1 1,672,7

Assets deposited as cotlateral for own labilitles towards Danmarks Nationalbank {the central bank],
RBS, Nordea, Danish and foreign clearing centres and banks with which the Bank has contluded CSA
agreements are all based on standard agr [ rily used by linancial market participants,
Apart fram cash, the callateral consists of government bonds and mertgage-credit bunds with varying
terms to maturity.

Coltateral provided to Danmarks Nationalbank is to cover any overdrafts associated with sum clearing
and usual borcowing against cellateral, Collateral provided te RBS and Nardea is exclusively related

to margining, Cellateral provided to Danish and foreign clearing centres is also retated Lo margining,
Collateral deposited under CSA agreements relating to ISDA agreements has in atl cases been provited
in accardance with the standard terms and conditions of the CSA agreements, which are governed by
English law.
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Spar Nx;d Spar Nord Spar N:}-d Spar N:Ird
Bank AJS Bank A/S Bank AJS Bank A/S
COLLATERAL ACCEPTED X . The Group The Group Parent Company Parenl Company
In connection with reverse Ir tions and ag b5 regarding securities-based loans, 1.12.20%0 31.12,2009 31.12,2010 31122009
collateral that can be sald or repledged pursuant to the terms of the appropriate agreement is accepted, DKK m DKKm DHKm DKK m
Reverse transactions
Collateral accepted that can be repledged or sold 23126 1,719.2 2,312.6 1,719.2
Of which repledged or sold 1,28%.7 0,0 1,289.7 0.0
Agreements regarding securlties-based loans
Collateral accepted that can be repledged or sold 539 73 53.9 73
Df which repledged or sold [1:%) 0.0 [1¥) 0.0
HEDGE ACCOUNTING
2010 Carrying amount  Purchase price Falrvalue Nominalvalue
DKK m DKKm DKKm DKK m
Assels
Loans and advances 81.9 75.0 :1%3 75.0
Interest-risk-hedged linancial instruments
Derivatives [swap contracts] 6.9 - -6.9 75.0
Liabitities
Issued bands al amortized cost 3,754.6 3,721.2 3.754.6 3,727.2
Interest-risk-hedged linancial instruments
Derivatives [swap contracts] 28.1 - 264 3,721.2
Subordinated dett 1,673.0 146150 1,673.0 1,615.9
Interest-risk-hedged linancial instruments
Derivatives [swap contracts) 513 - 57.3 1,615.0
2009 -
Assats .
Leans and advances 0.0 150 80.0 75.0
Interest-risk-hedged financial instruments
Derivalives [swap contracts) -5.0 - Y .50 75.0
Liatifities
Issued bonds at amortized cost 37260 37208 3,724.0 3,720.8
Interest-risk-hedged linancial instruments
Derivatives [swap contracts) 31 - 31 3.720.8
Subendinated debt 1,662.7 1.615.0 1,642.7 1,615.0
Interest-risk-hedged financfal instruments
Derivatives [swap eontracts| 254 - 26.4 1,615.0
Spar Nord Bank hedges the interest-rate risk attaching te selected fixed-interes! assets and liabilities.
The eHectiveness cf such hedging is measuned on a continuing basis.
Spar Nord Spar Nord Spar Nord Spar Nerd
Bank A/S Hank A/S Bank &/S Bank A/S
The table below shows the value adjustment of hedged assets and liahilities as well as The Group e S R S S it
hedging derivatives recognized under market-value adjustments, DKK m DKK m DKK m DKK m
Hedging of fixed-interest sssets
Hedged loans and advances 1.7 0.9 1.9 0.9
Hedging derivalives -1.9 -0.7 -1.9 -0.92
Impact on profit/loss 0.0 0.0 0.0 0.0
Hedging of fixad-interest liabilities
Hedged deposits -54.5 «273 -54.5 <273
Hedging derivatives 53.9 28.9 53.9 26.9
Impact on profit/ivss 0.4 0.4 0.4 0.4
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Spar Nord Spar Nerd Spar Nord Spar Nord

Bank AfS Bank A/S Bank A/S Bank AJS
The Group The Group Parent Company Parent Company
31.12,.2010 31.12.2009 31.12.2010 31.12.2007
KK m DKK m BKKm DEKm

CONTINGENT LIABILITIES
Financjal guarantees 2,064.2 1,848.9 2,715.5 2.555.8
Loss guarantees for mortgage-credit loans 667.5 598.2 &67.5 598.2
Registration and refinancing guarantees 1,783.4 30638 1,983.4 3,063.9
Other contingent (abilities 4224 7243 4224 723
Total contingent labllitles 5,132.5 6,235.3 5,788.8 $,942,2

Financlat guarantees largely consist of payment guarantees,

Loss grua}gm‘_ees furrmurigage-credlt loans have generally been granted for the highest-risk pertion of mortgage-cradit loans to persanal customers and on business properties,
The guarantee lies within B0% of the property value for personal customers, and within 60-80% of the value of business properties.

Reglstration and refinancing guarantees are lurnished in connection with Land Registry processing upon the arrangement and refinancing of martgage-credit loans,
Other contlngent labllities relate mainly (e perfermance bonds and latters of credit,
Reference is made to note 13 regarding Ihe Executive Board's notice of termination and the associated compansaticn.

In addition, the Spar Nord Bank Group has contingent tiabilities 2nd other ohligating agreements corresponding to the relative ownership interest in associates. These contingent IFabilities do
not differ by type fram the Spar Nord Bank Group's contingent liabilities,

Together with the majority of other Danish financia institutions, Spar Nord Bank has participated In the government-backed guarantee scheme lthe Private Conlingency Association), which
was adopled by the Danish Parliament an 10 Octaber 2008, The scheme covered the period (rom § October 2008 to 30 September 2010 and involved an unconditional stale guarantee far
Danish banks' liabilities, with the exception of subordinated debt and covered bonds, The individual bank's share of guarantee commission and loss guarantee fown risk) was calculated based
on lhe bank’s risk-weighted ilems attributable to the activities covered by the guarantee,

Spar Nord Bank's share of the total, maximum guarantee during the period covered by the agreement until 30 September 2010 was calculated at DKK 448 million, of which DKK 224 millica
will only become payable if the tolal support required for the Danish linancial sector exceeds DKK 25 billion, After the goverameni-backed guarantee scheme expired on 30 September 2010,
only the loss guaraatee lor the first DKK 224 miltion became effective, for which reason the latter hail was cancelled at end-2010. As the first half of the loss guarantee of DKK 224 million
provided for was lost, the amount has been written off against the provision accaunt; see alse note 35, The decline in other contingent liabilities is arimarily ajtribulable to the cessation of
these guaranteas.

Like all other Danish finarcial institutions, Spar Nord Bank is comprised by the Depositars” Guarantee Fund and is thus obliged, jointly with other banks, ta cover the deposits, ele. made by
depesitors up to EUR 100,000 in banks being waund up or in insclvent liquidatian,

Uncertainty altaches lo the amount of the cantingent liatililies and the possible due dates.

‘ Spar Nord Spar Nord Spar Nord Spar Nord
Bank AfS Bank AJS - BankAjs Bank A/S
The Group The Group Parent Company Parent Company
31,12.201¢ 31.12.2009 31,12.2010 31,12.2009
. OKKm DKKm DKK m DKKm

OTHER OBLIGATING AGREEMENTS ’ )
trrevocable credit commitments 0.0 0.0 0o 0.0
Miseell .. 581.7 575.5 §02.6 5943
Other obligating agreements, total . 581.7 575.5 ' 602.4 5%94.3

Other is composed of:
Lease obligatians, with the Group as {essea

Spar Nord Bank is the lessee under a number af operating leases, Operating leases are lease agreements
under which Spar Nord Bank has the right to use an asset for an agreed term against the payment of rental,
without taking over the most significant risks and gains assacialed with the asset. The lease agreements
concern the rental of properties. The lease ag ts are not recognized in the balance sheet.

‘The minimum tease payments are broken down by lease lerm below:

Qperating lease obligations

Upto iyear ] : 247 2.3 259 2.5
1~ Syears 67.0 705 5 72
Over 5 years . 30.0 3.6 3%.2 4.5
Total 1217 1255 162.6 k3

Lease payments of OKK 29.4 mition (2009: DKK 26.4 millian) are recognized under
stali casts and administrative expenses.

The Group has not entered into finance leases in the capacity as lessee,

Data-pracessing centre

The Bank has concluded an agreement with the dala-processing centre Skandinavisk Data Center A/S regarding
provision of services in the IT area, Early Watian of this ag t within the agreed notice period would
result in the Bank incurring a maximum cost of DKK 440 miltion [200%; DKK 450 mitlian, corresponding Lo the
average monthly payments over a pariod of 36 months,

The Spar Nord Bank Group has no other obligating agreements.
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LEGAL PROCEEDINGS, ETC.

The Group is party to several legal proceedings. The cases are

¥

provisions are made based an the estimaled risk of loss, The pending legal proceedings are not expecled

to materially affect the Group's tinancial position,

Spar Nord Spar Nord Spar Nord Spar Nard
Bank A/S Bank AfS Bank A/S Bank AfS
The &roup The Group Parent Company Parent Company
31,12.2010 31.12.2009 31.12.2010 31122009
DKK m DKKm DKKm DKK m
EARMINGS PER SHARE
Profitftoss for the year 105.0 1175
Average number of sharas 57,068,810 §7,068,810
Average number of treasury shares 1,083,373 2,098,842
Average number of shares in circulation 55,785,437 54,949,958
Mumber of diluted shares regarding share-based payment 0 1} )
Average number of outstanding shares [diluted] 55,785,437 54,969,948
Earnings per share 1.9 2.1
Difuted earnings per shane 19 21
The issued share capital is divided into shares in the denomination of OKK 10. The Bank has anly one share class.
tn calculating the diluied earnings per share, 2,002,171 share options have not been laken Inlo account [2009: 2,082,171,
These share aptiens are out-of-the-money, but polentially they may dilute earnings per shara in future.
GROUP ENTERPRISES{BRANCHES ACOUiRED
In 2010, no group enterprises were acquired. A final calculation regarding the 2008 acquisition of branches from
Raskilde Bank was made in 2009,
Fair value Carrying
atthe amount priorto
acquisition dats *]  acquisition*]
31.12.09 31.12,0%
. DKKm DKKm
Net assels acquired
Cash batances and demand deposits with central banks 141 14,1
Loans, advances and other receivables at amortized cost 1.558.9 1.550.9
Intangible assets [customer relations) 29.3 0.0
Other property, plant and equipment 83 0.0
Total assets 1,610.8 1,573.0
Deposits and sther payahles 1,475.% 14759
Miscellaneous liabilities 2.9 i3
Total commitments 1,478.8 1,477.2
Met assets acqulred 131.8 5.8
Goodwill 848
Purchase price 218,64

Management assessed that the fair value of the loans taken over corresponded to the value calculated based n the amortized cost as recorded by Bankaktieselskabet al 24, august 2008

Immediately prior (e the acquisition, because the Bank had returned loans having a lower vslue,

*)  The fair value and carrying amount of loans, advances and other receivables at smortized cost, as well as deposits and olher payables have been caleutated after returning customers
to Bankaktieselskabet af 24, awgust 2008 in 2008 and 2009, The reduction made as a consequence of relurning customers to saurce corresponds Lo the customers’ balances al the time of

relurn.

In January 200, the goodwill was renegotiated based on the transfer agreement, and was reduced by DKK 40,4 million as a consequence of returning custamers in 2008 and 200%. This

reduclion was recognized at 31 0 bar 2008,

£
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NOTE ' Parties with Group Supervisory Executive
48 RELATED PARTIES significant Infl Associat enterprises *) Board **} Board **]
2010 2009 2010 200¢ 2010 2009 2010 2007 2010 2009
The Group DKK m DKKm DKKm DEKm PKKm DKKm DKKm DKKm DKKm DKK m
Assets
Loans, advances and loan commitments - . 163 129 - - 47.6 941 1.5 1.5
Total - - 162 12.9 - - &7.8 F4.1 1.5 1.5
Liahilltles
Deposits 1.7 52.9 52.7 85.4 0.3 0.3 4.3 5.6 2.7 25
Total 1.7 52,9 52.7 4£5.4 0.3 0.3 4.3 5.4 2.7 2.5
Off-balance-sheet ltems
Guarantaes issued - . 03 03 - - 0.0 12.% - -
Coltateral accepled - - - - - - 17.8 32.7 - -
Total - - 0,3 0.3 - - 17.B 45.6 .0 0.0
Income statement
Interest income - - 0.7 1.4 - - 0.9 1.2 - -
Interesi expenses 0.7 1.4 0.5 i1 - - 0.2 0.9 0.0 0.1
Fees, charges and commisstons received - - - - - - 0.1 0.1 - -
Dividends received - - 12.9 3.6 - - - - - -
Impairment . - 13.4 G0 - - - - - -
QOther income = - - - - - - - - -
Other expenses - - - - - - - - - -
Total -0.7 1.4 -0.4 3.9 - - 0.B 0.4 0.0 ~0.1
Partles with Group Supervisory Executive
slgniticant Influence Assoclates enterprises ¥ Baard **) Board **]
y 2010 200% 20 i 20 2010 2007 w10 2009
Parent Company Okm  Ofkm  OKKm  OWim  OKkm  Okim  OKKm  OKkm  OKkm  DKkm
Assets
Loans, advances and toan commitments - - 0.2 0.8 6,780.6 6.480.5 476 941 1.5 1.5
Total - - 0.2 0.8 6,780.6 £,480.5 47.8 4.1 1.5 1.5
Liabllities
Deposits 1.7 52.9 527 55.4 17.7 143.4 43 5.6 2.7 25
Total 1.7 52.9 B2.7 45.4 12,7 143.4 £3 5.6 27 2,5
Off-balance-sheet items
Guarantees issued - - 0.3 0.3 651.3 705.8 0.0 12.9 - .
Collateral accepled - - - - - - i7.8 32.7 =
Total - - 0.3 0.3 651.3 7068 17.8 45.6 0.0 0.0
Income statement
Interest income - - 0.0 1.4 163.0 213.% 0.2 1.2 - -
Interes! expenses 0.9 L4 0.6 1.1 0.1 0.4 0.2 0.8 0.0 0.1
Fees, charges and comemissions received - - > - 1.1 0.5 0.1 0.1 - -
Dividends received - - 123 kK] - - - - - -
Impairment - - 0.0 0.0 - - - - - -
Other income - = - - 8.4 .4 - - - -
Other expenses - - - - ] [ - - - -
Total -0.9 -1.4 11.7 3.7 147,56 214,8 0.8 0.4 0.0 =0.4

*} Non-consolidated group enterprises {Belunt Inc.}

Related parties with significant influence ace shareholders with holdings exceeding 20% of Spar Nord Bank A/S. Noles 25and 26 :unlail\ alist nf group enterprises and assoclates, The interest rale
for laans and advances fo associates ranged from 4.46 - 5.41% in 2010 (2009: 4.69 -5.39%) and from 0.71  3.71% [2009: 0.94 - 4,19%} for loans and advances to group enterprises. Moreover, interest
rates have been agreerswlth Finans Mord for the cast of funds plus a supplement, Thus. the Interest ranged from 0,74 10 5.57% in 2010 lzatw 0.67 - 5.57%), .

Cummllmelﬂs and transactions with memhers of the Supervisory and Executive Bnards comprise persunal commitments of such parlles and of their retaled pames. The interest rate forloans and
advances to Supervisory Board members ranged from 1.46 - 8,98% in 2010 [2009: 1.20 - 2.10%) and irom 1.46 - 2.46% [2009: 1.20 - 2.80% fer [oans and advances to Executive Board members,

**) Breakdown of {oans, advances and loan commitments on the Supervisary Board and Executive Board

The Groug and the Parent Company Executive Board Supervisory Board

2010 2009 2010 2009
Loans and advances - o1 0.0 s 21.8 i0.8
Unutilized loan and quarantee commitments 1.4 1.5 - - 25.8 53.3
Total loans, advances and loan commitments 1.5 1.5 476 4.1

No transaclions were concluded during the year with members of the Supervisory Board, the Executive Board or execulive staif members, other than transactions involving salary, emolu-
ments, etc,, securilies lrading and toans and provision of collateral, More details regarding the remuneralion of the Supervisary Board, the Executive Board and execulive stafi members

appear lrom notes 13 and 14,

The respective shareholdings of the Executive Board and the Supervisory Board are shown on pages 35-38. Transactions between related parties, mcludmg credit facititles, are concluded
on an arm’s tength basis, Related parties that hold a1 teast 5% of the Bank’s share capital comprise the Spar Nord Foundatian, Aathorg, with a hotding of 29.0% (2007: 30.8%] and Nykredit

Realkredit A/S, Copenhagen, with a holding of 7.7% [2009; 7.5%), These figures are based on the mos! recent reporting ol heldings lo the Bank.

The ligures abave do not include debt to related parties-in the torm of issued bands, Such bonds are hearer securilies, which means thal Spar Nord Bank does not knew the identity of the
holders; Spar Nord Bank shares may be registered in the name of the hclder.
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49 POST-BALANCE-SHEET EVENTS

No significant events have occurred after 31 December 2010,
50 FAIR-VALUE INFORMATION

The Group

Flnancial instruments are recognized in the batance sheet either at fair value or amaortized cost.
The table below breaks down the individuat financial instrumeants by valuation method,

2010 2010 2009 2009
Amortized Amortized
Fair value cost Fair value cost
DKK m DKK m DK m DKKm
Financial assels
Cash balances and demand deposits with central banks 0.0 578.1 0.0 B41.5
Receivables from credit institutions and central banks 0.0 2,227.8 0.0 4013.7
Loans, advances and other receivables at amortized cost 0,0 39,9521 0,0 38,3154
Bonds at lair value 13,637.3 0.0 12,578.8 0.0
Shares, eic. 1,121.7 0.0 8569.8 0.0
Assels linked to pooled schemes 5,678.5 0.0 4,066.5 0.0
Positive market value of derivative instruments 1,670.5 0.0 1,463.1 0.0
Total 22,108,0 42,758.0 18,778.2 43,170.6
Financial tiabilities
Payables to credit institutions and central banks 0.0 73140 0.0 9.327.3
Deposits and other payables 2.0 31,2037 0.0 31,9307
Depaosits in pacted schemes 0.0 5,678.5 0,0 £,066.9
Issued bonds at amortized cost 0.0 7.806.2 0.0 6,445.2
Subardinated debt 0.0 2,447.0 0.0 2,681.1
Negative marke! value of derivative instruments 1,663.8 0.0 1,023.5 0.0
Total 1,643.8 54,449.4 1,073,5 54,450.8
Fl fal instr ts recognized at falr value

The fair value is the amount at which a financial asset may be traded between knowledgeable, willing parties in an arm’s length transaction. If there is an aclive market, the market price Is
used by way of a listed price or price quotalion, If a financial instrument is quated in a market that is not aclive, the Bank bases its valuation on the most recent transaclion price. Adjustment
is made for subsequent changes in market conditions, far instance, by including transactions in similar financial instruments that are assumed to be motivated by normal business considera-
tions. For.a number of financial assels and liabilities, no effective market exists, In this case, the Group uses an estimated value, taking inlo account recenl trar in similar instr

and using diseounted cash llows or generally accepled estimation and valuatien techniques based on marke! conditions at the reporting date.

Bonds are valued at the closing market price or by means of own models based op a yield curve plus a credil spread,

Asmall portfelio of bonds has been valued us‘mg a baske! of reference bonds combined with an assessment of the probability of loss on the underlying asset partfali, or prices determined by
third-party valuers.

Valuation te:hmques are generally used for OTC derwames. unlisted assets and ljabilities in the trading portfolio and unlisted shares recognized at {airvalue, The most {requently used vatu-
allun madels 2nd estimation and valvation 1echmques include the pricing of transactions with future settlement and swap models that apply preseat value ca'lculallons. credit pricing models
as well a5 ophons models, such as Black & Scholes maodels, In most cases, valuation is based subslanhal!y o observable inputs.

Unhsled shares recorded at fairvalue see note’ 24, comprise unlisted shares that are not included in the Group’s lradmg portfalio. Unhsted shares are re:ugnlzed al lairvalm. using the ’a""
value optian provided for in s 39, and are s din rdi with provisions in sharehalders’ agreements and genera!ly accepted valuahon metheds, etc.

When vatuing derivative instruments, the Initial cuslnmer marygin is amortized over the remaining term to malumy. Atthe end of 2010, the customer margm nol yet amortized amounted to
DKK 45.1 million lzun9 DKK 47.9 rmllmnlI

The development in financial markets did not result in any reclassilication between the three categories In 2010, apart from a miner portfolio ol shares in which a transaction made during the
yearwas used as the valuation basis.
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Listed {bservable Unobservable

prices Inputs inputs
Level 1 f.evel 2 Level 3 Tetal
2010 ) DKKm DKKm KK m DKK m
Financial assels
Bonds at fair value 5,7717.6 71,7204 1353 13,632.3
Shares, etc, 3758 46876 58.3 1,321.7
Assels linked to pooled schemes 4,222.2 1,456.3 0.0 5,578.9
Positive market value of derivalive instruments 0.0 1,670.5 0.0 1,670.5
Total 10,375.4 11,528.8 193.4 22,108.0
Financial tiabilities
Negative market value of derivative instruments 0,0 1,663.8 0.0 1,100.8
Total 0.8 1,663,8 0.0 1,100.8
Listed Observable Unobservable
prices inputs inputs
Level 1 Level 2 Level 3 Total
2009 DKKm DKKm DKK m DKK m
Financial assets
Bonds at fajr value 3.516.1 8,210.5 152.2 12,578.8
Shares, etc. 253.4 565.2 51.2 869.8
Assels linked 1o pooled schemes 3,278,2 7883 0.0 4,064.5
Positive market value of derivalive instruments 0.0 1,463.1 0.0 1,463.1
Total . - 7,067 11,7211 203.4 18,978.2
Financial liabitities
Negative market value of derivative instruments 0.0 1,073.5 0.0 1.073.5
Total 0.0 1,073.5 0.0 1,073.5
Bands, assets in pooled schemes and derivalive instruments are vatued according lo the following principles:
- Incaseol listed prices, the fair value is fixed at the listed price or the price quoted by an exchange or another external party.
- Incase of pricing based on observable inputs, the fair value is calculated by means of 3 markel-based yield curve plus/minus a credit spread, which is also calculaled tased on
! markel pnces.
- In case of pncmg tased on non-shservable inputs. the calculation includes inputs based on the Bank's own valuations ol § fividual el ts, and also market data in some cases.
Shares are valued according to the foltewing princinles:
- Incaseol exlemal prlces. the fairvalue is fixed at the pnce qumed by an exchange or another external party.
- Incase of pn:mg based on ohservable mpuls. the fairvalue is calcotated in accordance with the provisions ulshamhnlders agreemenls. etc. or inputs based on actwal lrades.
= In case of pricing based on non-ohservable inputs, the calculation includes shares valved ding te g ’ ly accepted v ion principles, e.g. the discaunting of [uture expected
cash flows.
- Thefairvatue has been determined reliably for all shares, and accordingly no shares have been recognized at cost.
Financial Instruments measured at falr value based on non-observable prices {level 3]
In 2010, the Bank recognized unrealized market-value adjustments of unlisted shares and bands valued an the basis of nopa-vbservable .
inputs in the amount of DKK 45.5 million [2009: DKK 36.5 miltionl. ' 2010 2009
' ' BKK m DKKm
Carrying amount at 1 january ' 203.4 2480
Market-value adjustments in the income statement 45,8 35,5
Market-value adjustments in shareholders’ equity ' 0.0 0.0
Purchases 1.5 1.2
Sales 382 320
Translerred toffrom level 3 -18.6 ~60.3
Carrying amount at 31 December 193.4 203.4
Market-value adjustments in the income statement of assets held at the reporting date . 45.9 365

Market-value adjustments in the income stalernent are recognized under the item Market-vatue adjusiments.

Interest income on interest-based assets is recognized in the income statement under interest income and is not included in the above statement.
Dividends on shares are recognized in the Income statement under dividends on shares, etc. and are not included n the above slatement.

The estimaled falr value of illiquid bands has been substantially impacted by the assumption regarding the current credit spread. If the credil spread is assumed Lo widen by 50 basis points,

this will reduce the fair value by DKK 2.4 millian. Ii the credit spread narraws by 50 basts paints, this will increase the fair value by DKK 2.4 miltion,
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2010 2010 2009 200"?
Flnanclal Instruments recognlzed at amortized cost = c:;:z::;% v:l:]; c:::f::ﬂ N ;IT:I;
falrvalue informatien . . DKKm DKKm DKK m DKKm
Financial assels
Cash balances and demand depesits with central banks 578.1 574.1 8415 8415
Receivables from credit Institutions and central hanks 2,227.8 2,227.8 4,013.7 4012.7
Loans, advantes and other receivables al amortized cost 39,9521 40,072.0 383154 38,517.6
Total 42,758.0 42,884.9 431706 43,372.8
Financial liabilities
Payables to credit inslitutions and central hanks 7.314,0 73140 9.327.3 %.327.3
Deposits and other payables 31,203.7 31,2386 31,930.7 31,9824
Beposits in pooled schemes 6,678.5 56785 4,056,5 4,066.5
Issued bonds at amortized cost 7.806,2 70644 5,445,2 6,480.7
Subordinated debt 2,447.0 2,430.8 2,681.1 2598.4
Total 54,4474 54,526,9 54,450.8 54,4588.7

The vast majority of amounts due to lhe Group, leans and advances, and deposits may nat be assigned without the consent of custamers, and an active market does not exist for such financial
instruments. Consequently, the Group bages its fair-value estimates an data showing changes in market conditions after the initfal recognition of the individual instrument that affect the price
that would have been fixed if the terms had been agreed at the reporting date. Other parties may arrive al different estimated values,

The Group discloses information about the fairvalue of financial instruments at amortized cost on the basis of the fallowing assumptions:

For a slgnificant number of the Group’s depasits, loans and advances, the interest rate depends on interest developments.

The fairvalue of loans and advances i caleulated on the basTs of a qualified estimate, taking into account that the Bank cominuously adapts its loan terms Lo existing market condilions.
The impairment recognized is assessed to correspand to the fair-value adjustment for the specific credit risk, based on an assessment of the Bank’s total individual and group-based
impairment.

The fair value of fixed-rate deposits is calculated based on the market rate at the reporting date.

The fair value of subardinated debt is adjusted for listed debi at the mosl recent transaction price, while unlisted debt is recorded at amortized cost as no elfective market exists for loans
issued by Spar Nord Bank.

Day-1 galns or losses .
Gains or losses upon Inception ["day 1-prolifloss™) are not recognized far untisted derivative instruments, but are recognized over the term of the relevant instrument.

2010 2009
Total dilference recognized in the balance shee! ' DKK m DK m
Ca'rryin'g amount al 1 January 499 38.6
Recognized in the income stalement -3.8 1.3
Carrying amount at 31 December 461 49.9

RISK MANAGEMENT

The Spa} Nord Bank Grounp is exposed lo a number ol risks in various categories.

The most important types of risk to which the Group is exposed are:

Credit risk: The risk of loss due to the fact that counterparties are in full or partial breach of their paymen! obligations.

Market risk: The risk of loss because the falr value of the Group's assets and liabilities varies with changes in market conditions.

Liguidity risk: The risk of loss because the Group cannot meet its payment abligations via the ordinary liquidity reserves.

Operational risk: The risk of financial loss as a result of errors in internal processes, human error, system error or [osses a5 a resull of external evenls.

The foltowing notes to the Annual Report contain the quantitative information regarding the Group's credit, market , Liquidity and operational risks,
For more details, plaase refer to the unaudited Risk Report at www.sparnord.difie/risk_report,
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52 CREDITRISK

Credit risk is defined as the risk of losses because counterparties fail 1o meet all or part of their contractual cbligations to the Group, Spar Nord's overall credit risks are managed pursuant to
the Bank’s credit policy, which is taid down by the Supervisary Board together with all other general credit risk policies and frameworks far the Group.

The main objective of the credit policy is ensure that earnings and risks are balanced, and Ihat the risk assumptien is atways quantified.

In 2010, Spar Nord made no major changes in plicns, objeclives, policies, exp and calculation metheds, ete. as compared to the year before,

It is Spar Nard's pelicy that all credit must be granted on the basis of insight into Lhe customers’ financial pasition and that creditworihiness - the customer’s ability and will to meel current
and future obligations - is a key parameter in all customer relations. Spar Nord aims to develop long-term relationships with custamers and does not want Lo wse risk appelite as 3 compeli-
live parameter. Spar Nard anly wants te corclude transactions that canform to gaod banking practice and do not jeopardize the Group's reputation and professional profite.

As a basic rule, the Group does not grant loans and credit facilities based on callateral alone. The customer must both have the will and abitity to repay loans without the Bank having to real-
ize the collateral provided.

In its endeavours to ensure sound risk diversificalion of its credit exposure, Spar Nord has introduced some internal abjectives. The Group does not want to be exposed lo individual customers
ar industries that might solely and separately engender salvency issues, Consequently, Spar Nord has introduced a cap on credit facilities, which may net exceed DKK 400 million, In determin-
ing the amount of expasure, due provision is made for the so-called "particularly secure elaime’, which are stated in the Danish Financial Supervisory Authority’s Executive Order on Large
Exposures. The unsecured share of credil exposure may not exceed DKK 150 million in respect of any facility. This limit has been kept a1 all times. The DKK 400 million cap does not apply to
{rading partners in the financial sactor,

Laan-financed investments must be established on a hedged basis. This means that customers must contribute with their swn funds in order to provide the desired margin, and the commit-
ments will be included in the daily stop-loss manitoring. The loan valves are determined conservatively, and a margin will also have io be provided to collateralize the loan,

Credit management and menitoriny
Credit autherization is governed by lwo factors - the expertise of the individuat local bank managers and the desire that the Credit Raling Depariment approve 2 certain share of the authariza-
lions fram the individual areas. The decentralized credit suthorization timits range between DKK 2 and 10 miltion.

A credit facilities above DKK 80 milllon must be awsthorized by the Supervisory Baard, as must all new facilities exceeding DKK 30 million.

Customer advisers, in consultatinn with (he individual managers, handte day-lo-day management of the Bank's eredit risks. D ed powers are ted based en an assessment
of need and expertise, )f a credit facility exceeds the local loan approval limits, it will be passed on and dealt with by the Credit Rating Depariment, the Credit Committee or the Supervisory
Board.

The Credit Committee is compased of the G | Manager of the Credit Rating Department and an Executive Beard member and deals with credit facilities that exceed the Credit Rating

Department’s authorization limits or it 2 credit facilily invalves a matter of principle, The Credil Committee meets three times a week to consider complex and major cuslomer exposures,
The Credit Commiltee will irequently prepare the maltters considered by it for further discussien by the entire Supervisory Board,

Overall monitoring of the Group's credit risk exposure is managed by the Credit Quality Department. This Department monitors developments in the credit quality of all credit facilities and
undertakes an ongaing, systematic credit quatity cantrot of the Bank’s entire expasure partfotio.

All new retail customer facilities above DKK 100,000 and husiness customer facilities above DKK 300,000 are reviewéd by the Credit Quatity Department, New customers with lew credit quatity
ratings are manitered on an ongoing basis.

As an element in the procedure, business customers and retail customers are credit scored based on risk analyses. Rating and credit scoring have been introduced in all the Bank's depart-
ments, and these tools are used at the local tevel to grant credi facilities, Thus, customers in the risk categories accorded the lowesl risk exposure are likelir o be given higher credit limits
or extensions than those with the highest cisk exposure. In addition, the systems are used fer managing overdrafis and for pricing purposes.

The risk level is menitored centrally, but the risk attaching to portfolios may also be monilored at local level. This monitoring takes place by means of locally ible IT systems that classily
the customers into risk groups and also show the migration of custorners to naw risk groups.

No seoring models for Finans Nord's ¢ s have been d ped yet,

Whenever 2 credit rating is made, it is essential to ensure that the costomer can pay interest and repay the debt without collateral having to be realized, Based on this approach, loan and
credit facilities are granted primarily on the basis of ability and witl to pay interest and repay the debt, and secondarily on the basis of the collateral provided, Martgages and charges on real
properly, securitles and vehicles make up the most commaon type of collateral. Spar Nord continuously monitors the value of the collateral provided.

Impairment

All significant loans and advances and those slated for credit quality review are re-evaluated individually, and other loans are reviewed on a group basis, All loans and advances not impaired
an an individiral basis are assigned 1o groups having uniform credit risk exposure, If the review discloses objective indications of impairment, an impairment loss is recognized. Impairmenl
is calculaled as the diflerence between the carrying amount of loans and advances and the present value of anticipated future repayments on the lean, A credil facility need not be in default
before impairment is recognized, and approval pracedures regarding any new extension of ¢redit are then aulomatically tightened.

As an Imporiant element in its risk management pracedures, the Bank flags all credit [acilities showing any signs of defaull risk, Steps are taken to normatize orwind up llagged eredit faciti-
ties. Credit facilities are primarily ltagged a5 a result of local initiatives, but action may also be taken at central leved, Lists with candidates for Hlagging are sent to the individual advisers twice
ayean

Groups of impairment losses are recagnized when objactive indicatiens show that expected fulure losses exceed Lhe loss expected upon loan establishment. Accordingly, in addition to objec-

live indications of impairment for a group, group impairment losses are b y recognized when cust s are lransferred ta other risk groups.

Interim impairment takes place on all facilities handed over 1o the Bank's internal debt-collection department, but the portion of a facility covered by sound, easily realizable collateral is not
subjected to interim Impairment. Credt scaring constitutes the primary source of customer categorization, but custamers slated for credit review without individual Impail | provisi
also make up a graup.

Doubtfu loans = loans for which interest accruals have been suspended b full callection of the principal is unlikely or because no interast has been paid for an exlensive period of time
- are subject to special scruliny, and if repayment is considered doubtiul and loss unavoidable, the taan is categorized as partially or fully Impaired and uncollectible, Interest on the parts of
facilities that have been wrilten down for impairment is nol recognized as income. [f lenient terms are granted for custemers in financial difficulty, this will be considerad an ohjective indica-
tien of impairment, and Individual impail t will be recognized in respeet of that facitity. -

Far more details, please refer to the unaudited Risk Report at wew.sparnerd.dkfir/risk_report.
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NOTE

Spar Nord Spar Nord
Bank AfS Bank &S
The Group The Graup
31122010 3i.12.2009
DKK m DKKm
Credit exposure
The Group's credit exposure is camposed of the following balance-sheet items and off-balance-sheet items
Balance-sheet items.
Loans, advances and other recelvables at amortized cost 39,9521 38,315.4
Impairenent account for loans, advances and other receivables 1,022.4 965.7
Off-balance-sheet items )
Contingem liahilities 5,137.5 £,235.3
Impairment account for guarantees 4.5 1338
Credlt exposure, loans, advances and guarantees, total 46,116.5 45,650.2
Financlal eredit risk
Bonds at fair value 12,4015 11,342.0
Receivables from credit instilutions and central banks 2,920.7 £,626.0
15,362.2 15,968.0

Credit expostre, financfal credit risk, total

Breakdown of the Group's exposures by business area

1n the engoing risk manitoring process, the customer pertfolin is divided into four groups - retail customers at the Local Banks, business customers at the Local Banks, financial customers
and customers al Finans Nord, As appears [rom figure 1, in 2007 and 2010 the latal credit volume declined for retail and business customers, while it grew slightly for Finans Nord. Moreover,
the credit volume far tinancial customers recevered stightly in 2010 after a drop in 2009. To Uhis should be added separale maniloring at industry level, for instance agriculture; see details

abaut industry level hetow.

The Group's total loans, advances and guarantees before ofisetling impairment amounted to DKK 44,1 biltian. [2009: DKK 45.7 biltion), including the Privale Contingency Asseciation, Develop-

ments appear [rom the column, “Loans, advances and guarantees” in ligure 1.

THE GROUP'S EXPOSURE BY CATEGORY

DKKbn

&0
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¥ i . I
The Group's Local Local Banks, Financial Finans
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and Retail customers
guarantees customers
& 200 W 200 H 2010

Figure |
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Classifieation of customers
Spar Nord Bank has developed methods and I¥ tocts for controlling and monitering credit risks. One lool used for monitoring purpases is the Bank's credit analysis systern, in whizh key
data regarding credit commitments and customers’ financial aftairs is recorded, This is done o detect danger signals from expasures at an early stage, while also monitering portfalios and

erganizational units.

The credit scoring system has boen introduced in all the Bank’s departments and is also used far credil granting at the local tevel, in the sense that customers in Lhe groups accorded the low-
est risk exposure can be given higher credit limits than those accorded the highest risk exposure, In addition, the systems are used for managing overdralts and serve as a guide for pricing
purposes, i .

Retail customers are categorized into seven risk groups using behavioural data Iwith 1 being the best], and a separate credil-watchlisted group has atso been established. The model used for
storing retail customers, which is based on histarical data for the custemers’ behaviaur, calculates the probability of a customer's default on his payment obligativns within the year ahead
[Probability of Default, PD), This model is based on 10-20 variables that are selected among 150 as the ones that best descrifie previously defaulted loans,

Business customers are categorized based an financial ratios inle nine rating groups and a separate default group as well as a group of unscored cuslomers. Risk group 0 consists of public-
sectar customers, The model for business customers is based primarily on accounting data, earnings, solvency, hedging, ete.

tmpaired credit facilities are calegorized in the defaull group, far which reason the other risk groups comprise nan-impaired facilities.

A lewe business cuslomers are still not rated using the Bank's business model, including newdy established companies and ether busil customers whe have no available financial state-
ments that reflect the credil risk attaching to the cuslomen

Likewise, there are still same retail customers who are not scered, inctuding asseciations and customers who have not yet been scored for the first time.

RETAIL CUSTOMERS® FACILITIES BY RISK CATEGORY BUSINESS CUSTOMERS BROKEN DOWM BY RISK GROUP
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Figure 3

As appears fram figure 2 above, there was a shilt in 2010 in retail customers’ lacilities. Thus, in velative Lerms Were was an everallincrease in the share of the Group's total exposure attribut-
avle lo the best calegories and a decrease in the weakest calegories. For business customers, the exposure increased In 2010 in several of the betler risk categories and declined in several
of the weak risk calegories, The only exception is the group of default customers. The averall conclusion is thal the credit quality of the business customer portfolio improved stightly from the
beginning te the end of 2010

Propertles
The real-property sectar has proved to be highly risk-prone in recent years an account of the adverse price developments on Lhe market, For a number of years, Spar Hord has been reluctant
to assume exposures ta property-seclor cusiomers, and the exposure in this regard extensively consists of cust s with lang-term relalions with the Bank and wide experience in the sector.

During 2010, the Group cut its combined expasures lo customers in the real-property seclor by about DKK 0.1 billion to about DKK 4.9 billion, equal to 10.7% of tetal loans, advances and guar-
antecs. At end~-2010, the impairment ratio for the sector as a whole stood at 1.8% against a beginning-of-year comprehensive impairment balance of 1.4%. For 2010, total tosses on customers
in the sector amounted to ahaut DKK 53 million. '

Agriculture
The Group's exp e to Agriculture, etc. rep ts 11.9% [2009: 12.5%), The reduction on last year's figure is a goed step towards achieving the geal of reducing the Group's overall exposure

10 agriculture to 10% over the neat few years. The breakdown of agricultural credit facilities by scoring categories for the Bank appears from figure 4.

Finans Nord is no! included in the breakdewn, as it has not yet developed scoring models.

Spar Nord Bank's exposure lo Agriculture, etc., which represents 8.0% (2009: B.9%], breaks down on rating groups as follows:
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WoTE  AGRICULTURAL EXPOSURE BY RISK GROUP
DKK bn

1.0
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Figure &

As appears from developments in the scoring of agricultural customers at the Bank, there was a distinct Lrend towards the highly risk-prane greups in 2010,

Agriculture s the sectar in the Bank's business portfolio that shows the largest decline in credit quality in the period frorm 2008 to 2010, However, the best performing agricultural customers
accaunt for an almost unchanged percentage during the period. It also applies to the agricultural sector that the decline in credit quality in 2090 was lower than in 2009. During the period
from 2008 to 2010, the percentage of defaulling agricultural customers increased sharply, and the Bank's impairment on agricuitural customers rose from about DKK 37 million to DKK 217
million over Lhe period.

Overalt, the portfolio of agricultural cammitments is considered to be saund and characterized by satisfactary diversification in terms of praduction lines, Nonetheless, Spar Mord is aware
that the sector is facing massive problems, a prafitable business being very difficult te run given the prices that can currently be fetched on agricultural groduce, Thus, it has been necessary,
and will remain so in future, to finance eperating losses for farmers who report satisfactory breakeven turnover and whose budgets are considerad realistic and sound.

Agriculture is definitely the business sectar that has acceunted for most impairment losses al the Bank in recent years, The prices that can currently be fetched on agricultural produce have
drapped to 2 level where many farmers have difficully in making their farms profitable. Spar Nord aperates on the principle thal when farmers cannot live up to the predetermined breakeven
prices per praduced unit (milk, pork, ete.) this wilt be defined as an abjective indication of impairment. The calculation of break prices is mor based on & financing rate ol 5% inter-
¢5! for each farmer, regardless of whether the actval average interesl on the farmer’s interest-bearing debt is lower. If a particular farming property that meets these requirements cannot
present a realistic budget, impairment calculation p | will be impl d, The anticipated value of the tand is a crucisl facler in determining the amount of impairment, and the
current calculation basis is a maximum of DKK 150,600 per hectare alfter discounting it back one year at an average discount rate,
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Flnans Nord
Finans Nord accounts for 16,7% (2009: 16.7%] of the Group's total credil exposure and breaks down as follows by industry:

FINANS NORD'S LENDING BY INDUSTRY

DKKm
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Figure §

In line with Spar Nord Bank’s palicy, Finans Mord's credil application procassing is based on an assessment of the customers” abilily and will 1o meet thelr current and future obligations.

Compared with the Bank, the situation is different for Finans Nord, in that the leasing company always has security in the assets, either through ownarship or charges. The credit porticlio
held by Finans Nord is composed of B8% lease contracts and 12% assel purchase financing. The agricultural and transport industries constitute the lwo largest business areas for Finans
Nord, While the leasing performance was fairly good for the agricullural industry in 2010 without any appreciable impact on Finans Nord's income statement, the transport area presented
major challenges again in 2010, with customers encountering financial difficulties thal {orced Finans Nord to repossess equipment and recognize impairment losses. Repossessed transport
eguipment and industrial equipment were the prime factors impacling Finans Nord's 2010 income statement, However, the second hall of 2010 saw general impravement in the transport

sector,

The lotal impact of impairment and losses an Finans Nord's income statement amounted to DKK 97.3 miltion in 2010 {2009: DKK ¥14.4 million), carcesponding to an impact ratio of 1,3% (2009:
1.5%] of average lending. '

Copcentration risk

The Spar Nord Bank Groug's identification of risk concentrations in the credit portiolio is a parameter used in credit risk management,

Under section 145 of the Danish Financial Business Act, exposure to a single customer or a group of related customers, after deduction of particularly secure claims, may nat exteed 25% of
the capital base, Moreover, alter deduction of particularly secure <laims, the sum of all exposures that constitute 16% or mare of the capital base may not exceed 800% of the capital base.
According ta the Danish Financial Supervisory Authorily's "Guidelines on the reporting af financial stat ts™, the financial ratic "Large exposures as % of cagital base” will be corrected as
from end-2010 in respact of exposires to credit institutions, ete. helow DKK 1 billion. The Group submits quarterly reports to the Danish Financial Supervisory Authorily on its compliance with
these rules.

The Bank has internally introduced a more conservalive cap on facilities of DKK 400 million, which corresponds to just under 10% of the eapital base. Exposures lo trading partners in the
linancial sector are not included far the purpose of calculating the Group's cap of DKK 400 miltion, The Spar Nord Group has nat had exposures to non-financial busingsses or groups that
exceed these limits,

The table below shows credit expasures to groups totalling 10% or more of the Group’s capital base.

Credi 2010 2010 2010 2009 2009 2009
redit exposure Number DKK m % Number DK m %
The Group Exposure Exposure
DKK m . excluding excluding par-
Number particutarly Number of ticularly secure
ol groups Exposure  secure claims groups Exposure claims
Exposure > 10% of the capital base, total 9 20,293.7 - 8 22,520.0 -
Exposure » 10% of the capital base caleulated purswan! to section 145 3 2,087.7 35.9 1 641.8 10.2
Exposure > 10% of the capital base calzulated pursuant to sectien 145,
after corvecting for exposures to eredit institutions, ete, below DKK 1 bitlian
in accordange with the Danish Financiat Supervisory Authorily's "Guidelines
onthe reporting of financial stalements™ lapplicable as from end-2010]. [ 0 0 - - -

Exposure » 10% of the capital base calculated pursuant to section 145 comprises credit exposures to trading partners in the financial sector exclusively,

As appears from the lable abave, the actual credit risk only amounts to DKK 2,087.7 mitlion {2009: DKK 641.8 million) out of the total exposure of DKK 20,293.7 million (200%: DKK 22,520.0 m).
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THE GROUP*S LOANS, ADVANCES AND GUARANTEES
BROKEN DOWN BY SIZE OF FACILITY*)

Share Share

Number Number In% in%

DKK m 2010 2009 2010 2009
0-0.1 40,677 36,965 1.3 1.5
0.i-05 28696 27.670 1.2 11.1
0.5-1.0 8504 8.200 9.2 2.7
1.0-50 7298 7790 27.2 30.2
5.0.10.0 925 912 1.4 1n3
100-200 394 31 10,1 9.7
20.0-50.0 ) 213 202 11.8 1.0
§0.0 - 100.0 0 50 48 4.0
108.0 - 5 kX 10.8 9.5
1alt 84,880 84,198 100.0 100.0

] Excl. reverse transactions

Figure 6

es has

The Group’s credit exposures are evenly distributed with about half above and half below DRK 5 million. The share of total loans, advances and grarantees attribulable to large
drapped irom £7.5% to 51.1%, while the share attributable ta expasures below DHK 5 million has declined from a combined pereentage of 52.5% to 48.9% of total credit expasure,

Cellateral accepted . .
The Group wants to reduce the risk altaching to individieal expasures by accepling collateral, such as mortgages and charges over physical assels, securities and guarantees, etc. whenever
possible. Mortgages and ch on real property, securities and vehicles conslitute the most common type of callateral, Marlgages on real properly make up by far the most important col-
lateral type provided to the Bank, Even though the properties have a wide geographical spread throughout Denmark, anly 8 minor number of them are located in the Capital Region, where the
2007 price drop was most pronounced. Morttrages on real proparty consist mainly of mortyages on private housing.

*

MORTGAGES WITH POSITIVE EQUITY - END 2010 GEGGRAPHICAL BREAKDOWN OF MORTGAGES - ENC 2010

Share In Share in

DK bn % DEKbn % % k]
2010 2010 2009 2009 2010 2009
Private housing 5.8 1.3 7.0 59.8 The Capital Region 6.9 71
Summer coltages 0.7 6.3 0.7 §.0 Mid-Jutland Region 13.2 13.6
Agricultura ! 1.0 9.0 1.9 15,2 North Jutland Region 40.2 589
Qifices and birsinesses 20 18D 1.3 1.1 Region Zealand 9.4 9.9
Miscetlaneous ’ i Co06 5.4 0.8 6.9 Region South Depmark 103 10.5
Total "1 1000 11.7 1000 Total 1000 100.8

Figure 7 Figure 8

The Group manitors the value of the collateral on an ongoing basis. If the risk attaching to 2 counterparty inereases, the collateral is subjected ta a particularly criticat scruliny. The value is
assessed based on the expected price to be fetched in a campulsory sale of the collateral, less any expenses arising from its realization.

The vatuation of collateral, etc. for the agricultural sectar has been described ahove under the classification of customers.
The Bank's evaluation of morlgages on rental properties is based on the capacity of the properties lo generate a return. Varisus requirements are made with regard lo the rate of return,

depending on the use of the property, the conditicn of the buildings and the physical focation in Denmark. Residential rental property is valued on the basis of 3 required rate of return inthe
& - 10% range.

The Group’s credit exposure broken down by unsecured share of cred|t exposure Spar Nard Spar Nord
Bank AfS Bank ASS
The Group ‘The Group
. 2010 200%

Unsecured share of cradit exposure « %
< 10% 37.1 33.2
10 - 50% 19.3 24.7
50-75% 12,1 10,6
» 75% 31.5 31.5
Total 100.0 300.0
Average unsecured share of eredit exposure j 43.3 4.2

The unsecured share of the Group's credit expasure in 2010 declined from 44,2% lo 43.3%. This decline is attributable to a general Incresse in collateral, hoth as concerns new and existing
credit facilities, and o the decline in the Unsecured shars for customers repaying their loans. In addition, the callateral provided by many customers is unchanged, while the exp

dectined involume.

es5 have
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KOE  THE GROUP'S UNSECURED SHARE OF CREDIT EXPOSURE IN DKK M AND %

2010 2009

Industry © DKKm % DKKm

Public autharitles 1.035.4 991 450.9 100.0
Aari., huating, foreslry and fishevies  1.964.4 348 2,199.4 37.2
[ndustry and raw materials extraction 8763 50.4 1.032.7 54.4
Energy supply 4778 34,2 402.2 33.4
Building and cansiruction 7514 33.2 728.8 36,4
Trade 2,564.2 66,1 2.532.4 723
Transport, hotels and restaurants 0.9 23.4 268.6 30.4
Infermation and ¢ ication 4.9 50.0 47.1 46.9
Financing and insurance 1.425.8 39.1 471 44.3
Real eslate 2,528.9 51.3 2,278.2 454
Other business areas 1,578.7 51.2 15131 454
Business customers, total 13,9517 £5.4 13,3011 4.0
Retall customers, total 4,014.8 37.1 6,882,7 4£1.2
Total 19.964,5 43,3 20,183.8 44,2

Figure 9

The largest drep in the unsecured share of credit exposure is seen among retail eustomers, which is attributable primarily to an increase in business volume eonnecled with the arrangement
ol mortgage-credit loans,

The law unsecured share for the industry Transpar, ele. is due to the helly share of Finans Nord's exposures to this industry,

In the event that Spar Nord Bank calls up collaterat that cannot easily he converted to cash, the Bank pursues the policy of dispasing of such assets as soon as pessible, As concerns proper-
ties, their sale will be entrusted to a real estate agent, Repossessed leasing equipment will be re-leased er, alternatively, sold as soon as possible.

In 2010, the Group repessessed equipment worth KX 79.8 miltion [2009: DKK 96.7 millian], which is primarily attributable to Finans Nord as a result of nen-perfarming leases for passenger
cars and vans, lrucks, agricullural machinery and heavy construction machinery,

‘The [eased assats are valued and depreciated on an ongoing hasis. Thus, in periods of declining prices for leased assets, the collateral caleutated by Finans Nord is reduced,

SPAR NORD BANK, THE GROUF - -
COLLATERAL ACCEPTED AND TYPE OF COLLATERAL

2010 2009
Collateral accepted - DKK m DKK m
Credit exposure . 46,1145 45,850,2
Value of collateral. . . 26,150.0 25,466.4
Unsecurad, total . 19,9656.5 20,183.8
Type of collateral .. .. . .
Properties . - 83382 8.748.3
Custody accounts / securities - 3,828.6 2,230.7
Guaranlees [ suretyships 799.2 973.8
Vehicles 723.2 9128
Cash 739.4 792.5
Other collateral 1,093.8 1,093.8
Collateral used, total 15,522.4 14,771.%
Partic. sec. transaclions [morigage-credit guarantees] 3,734.8 4,320.1
Total collateral accepted, excl. Finans Nord . 19,257.2 19,101.0
Collateral accepted, Finans Nord 5.892.8 4£.355.4
Total 24,150.0 25,486.4
Figure 10

The reason that the property value under mortgages broken down by property type is catculated at DKK 11,7 billion and that only DKK 8.3 billion is recorded as cellateral on the properties
inthe lable above is that the DKK 11.1 biltion is the amount mortgaged to the Bank and recorded as collateral, while the DKK 8.3 bitlion is the share actually used for calculating collateral
regarding a facility, Some facilities are smaller than the collateral value, and callateral has also been provided by custorners who do not currently have any facilities,

Finans Nard
Finans Hord, which accounts for 17.0% [2009: 14.8%) of total credit exposure, has its core competence in Ihe financing el transpory equipment, contractor’s equipment, agricultural machinery,
industeial machinery and vehicles,

Finans Nord's collateral consisis mainly of owfiership of ar retention of title to Lhis type of assels, Typically, such gellateral is supp ted by a down pay t or security deposit, and it is

atsp comman for the company’s ownerls) to provide suretyshig,

Finally, throwgh coaperatian agresments with a number of banks, Finars Nord has provided financing against partial ar full guarantees from the relevant banks. Such bank guarantees
amount Lo DKK 820 million [2009: DKK 922 million].
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Finans Nord . Manutacturing, Bultding and Other business

Agriculture, etc. etc. censtryction Transport areas lalt
DKK m
Credit exposure 1.821.5 740.3 1,155.2 2,066.1 2,034,2 7.843.3
Value of collateral 1,637.7 £02.2 1,049.% 1,844.8 1,798.2 6,892.8
Unsecured, total 193.8 164.1 105.3 219.3 276.0 950.5
Unsezured share of credit expostere 0, 0.2 0.1 0.1 0,1 0.1
Type of collateral
Custady accounts / securities 9%.0 I ¥ 339 65.2 61.0 280.5
Guarantees [ suretyships 95.5 844 36.8 76.4 102.3 395.%
Assels 1,443.2 4B6.4 979.2 1,732 1,594.4 5216.4
Total . 1,4372.7 602,2 1,049.9 1,844,8 1,758.2 6,892.8
2009
DKK m
Credit exposure 1,695.1 854.7 2921 2,193.4 1,944.9 7,700.2
Value of collateral 14413 73%.6 ma 17616 1,851.0 6,365.4
Unsecured, total 2533 1161 220.7 &11.8 313.% 1,328
Unsecured share of credit exposure 0.1 0.1 0.2 0.2 0,2 0.2
Type of collateral
Custody accounts / securities 89.6 87 37.2 85.0 797 307.2
Guarantees / suretyships 6913 3547 370.0 BALY 7920 3,052.9
Assels 680.9 49,2 364.2 1.7 7793 3.005.3
Total 1,441.8 7396 THA 1.761.6 1,651.0 6,366.4

The cotlateral value of security deposits and guarantees has been deducted from the value of assels,

The cotlateral value relalive o credil exposure is assessed by Finans Nord on a case-by-case basis and cempared with the creditwarthiness of the individual customar and the estimated
lndustry and market risks. Thus, the combined unsecured share for the induslry and the tatat for Finans Nord represent an average based on individual credit assessments of each cus:umers

Cr!dll [acnlmes.
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Spar Nord Spar Nord Spar Nord Spar Nord
Bank A/S Bank AIS Bank A/S Bank A/S
The Group The Group Parent Company Parenl Company
3122010 31.12.2009 31.12,2010 3N.02.2009
DKKm PKK m DKKm DKK m
Impaltment account for loans, advances and provislons fer guarantees
Individual impairment of loans and advances
Individual impairment, beginning of year 856.8 496,2 7600 4408
New individual impairment 482.2 570.9 393.6 4831
Reversal of individwal impairment losses 184,3 105.1 1501 745
Previously written down, now definitively tost 27248 118.7 229.4 168.0
Interest en impaired leans and advances taken te income 56,1 42,5 52.8 58.6
Individual impalrment, end of year 931.0 854.8 805.9 7400
Groups of impairment losses, lvans and advances
Graups of impairment losses, beglaning of year 108.9 83.2 95.4 76.3
New groups of impzirment losses 0.0 25,7 0.0 1.1
Reversal of groups of impairment losses 17.5 0.0 14.8 00
Groups of Impairment losses, end of year 1.4 108.9 80,6 5.4
Total impairment of loans and advances
Impairment, beginning of year 945.7 579.4 835.4 121
Hew impairment £82.2 4046 3938 502.2
Reversal of impairment losses 038 105.1 164.9 74,5
Previously written dawn, now definitively lost 277.8 175.7 229.4 168.0
Interest on impaired loans and advances laken Lo Income 581 62,5 §2.8 58.6
Impairment, end of year 1,022.4 5.7 887.5 B35.4
Impairment recognized in the Income stalement
New impairment 482.2 &04.6 3934 §02.2
Reversal of impairment losses 203.8 1051 1649 745
Losses without prior impairment 207.6 105.7 155.2 §2.4
Carried lo income, previously writlen off 30.6 234 28,8 225
Recognized Inthe Income statement 4554 583.1 355.1 4876
Impalrment, other eredit risks 0.0 0.0 0.0 0.0
Pravisions for gyar.'antees..
Provislons, beginning of year 133.8 265 1326 265
New provisions 20 111 2.0 109.9
Reversal of provisions 0.3 24 0,8 2.4
Provisions previously made, now definitively lost 1305 1.4 130.5 1.4
Provisions for losses on guarantees, end of year 4.5 1338 33 132,84
Provisions for}qsses en juarantegs recognized in the income stalement
Newprovisions 2.0 na 20 109.9
Reversal of provisions 0.8 2.4 0.8 2.4
Lossas without prior provisions 934 0.0 934 0.0
Recognized In the income statement 4.8 108.7 94.8 10725
Impalrment account for loans, advances and provisions for guarantees, total 1,028.9 1,099.5 8%0.8 $£8.0
Irnpairmenl of in;ns, ad;an.:'es and :;ec;lvables, et
The Ia'tal }'ecagniliah-i;; lhe' fr;cume sl;ﬂe;nenl under l'mj;al'rmenl of loans, advances and receivables, :
ele. can bie broken down as foliows:
Impairment of baans, advances and receivables, ele. 455.4 563.1 3551 467.6
Pravisions for losses on guarantees 94.8 108.7 94.8 107,58
Total recognition [n the Income statement under impairment of loans, advances and receivables, etc. ) 550.2 491.8 4699 575.1
| OFwhich lasses on sector-targeted sotutions {iha Private Contingency Assaciation!
amounled to DKK 93.6 mittion in 2010 [200%: DKK 107.3 million),
Non-perfarming loans 105.4 103.4 54,4 55.9
Interast on witten-dawn receivables is calcwlaled on the writlen-down balance only.
Interest an impaired loans and advances taken to incame 56.1 42.5 52,8 58.6
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Credit facllitles and Impalrment 2010 200% -
by industry
Exposures, Indlvidiral Exposures, Individual
o the Group Impairment the Group impairment
Business customers DKK m % DKKm % CKKm % DKKm %
Publie authorities 10469 2.3 0.0 0.0 &50.9 1.4 0.0 0.0
Agricellure, hunting, forestry and lisheries 5,645.1 122 225.4 241 5.922.4 130 1423 18.8
Industry and raw materials extraction 1.739.7 38 48.3 5.2 1.895.9 4.2 93.3 10.8
Energy supply 1,398.8 30 1.0 0.1 1,204.2 6 0.4 0.0
Building and tonstruction 2,279.9 (% 50.2 8.5 2.009.3 4.4 43.5 5.1
Trade 3,864.3 8.4 123.6 13.2 3,506,0 7.7 121.9 14.2
Transport, hotels and restaurants 3,0328 6.6 .o N 7.6 3,199.2 7.0 78.8 9.2
Information and cemmunication 83.8 0.2 3.9 0.4 105.2 0,2 1.0 01
Finanting and insurance 3,651.1 79 55.6 5.9 2,072.0 4.5 44,0 5.1
Real estate 49253 107 88,0 ¢4 5.021.4 1.0 62.2 7.2
Other business areas 3,0008 6.7 720 7.7 33510 7.3 58.6 8,1
Business customers, total 30,7465 56,7 73%.4 9.1 28,737.5 43.3 6758 784
Relail customers, tatal 15,3700 333 196.1 209 16,7128 38.7 184.4 1.4
Loans, advances and guaranteas, total £6,118.5 100.0 935.5 100.0 45,650,3 100.0 B&0.2 100.0
Groups of impairment losses
- Retail cestormars 40.5 445 494 45,4
- Business customers 50.8 55,5 59.5 54.6
Groups of impalrment losses 914 100,0 108.9 100.0
Impairment of sector-targeted solutions {the Private Contingency Assaciation] 0.0 130.4
Total ] 1,026.9 1,095
The percentage breakdown of individual impairment has been calculated exct, the Private Conlingency Assaclation,
In conneclion with the Group’s engoing credit risk I, groups of impairment fosses are not alfocated
to varieus industries but instead recagnized as & combined item, broken down by relail and business customers,
as graups of impairmenl losses fave been calculated based on scoring modals,
Spar Nord . Spar N;:r.d Spar Nord Spar Nord
Bank AfS Bank AJS Bank AfS Bank A/S
: * The Group The Group Parent Company Parent Campany
Individually Impalred loans, ete, a1.12.2M40 31.12.2009 31.12.2010 4,12.2009
DKK m DEK m DKK m DHK m
Sum total of individually impaired loans, advances, receivables and guarantees 2,130.4 2,127.2 1,704.3 1,667,%
Impairment of loans, advances, receivables and guarantees 9355 9290.6 810.2 872.6
Carrying amount of loans, advances, receivables and guarantees 1,202.% 11346 894 7945
The Impalrment account for Indlvidual impairment shown 2010 2009
by cause of impalrment Credit exposure Credit exposure
The Group before Impairment Impafrment Befare impairment Impairment
DKKm - DKKm DKKm - DEKm
Individual impa.lrmehl of loans, advances, recehablés and guarantees
Insolvent liquidation 187.0 68.4 169.4 9.5
Collection ar suspension of payments 59.6 25.7 k&) 1.6
Other financial difficulties 1,8%1.8 840.4 1,698.2 7567
Individual impalrment of [02hs, advances, recelvables and guarantees,
total, excl, sector-targeted solutions 2,138.4 335,5 $,303,2 BE0.2
Sector-targeted solutions (the Private Contingency Assaciation) 00 0,0 2240 130.4
1ndivldualimpairment of loans, adva nces, recejvables and guarantees,
total, Tnel. sector-targeted solutlons 2,138.4 935.5 2,127.2 9904
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The impalrment account for individual impalrment 2010, 2009
shown by cause of impairment Cradit Credit
c exposure exposure
Parer.nt ompany before befare )
impalrmant Impalrment impairment Impairment
Individual impairmant of loans, advances, receivables and guarantees DKKm DKKm DKKm DKK m
Insolvent liquidation i 110.9 338 70.5 52,9
Collectivn or suspension of payments 353 18.5 14 &3
Other financfal difficulties 1,558,1 757.9 1,364.% 483.0
Individual impalrment of oans, advances, recelvables and guarantees, total, excl. sector-targeted solutions 1,704,3 B810.2 1,643.1 7422
Sectar-targeted solutions [the Private Conlingency Association] 0.0 0.0 2240 130.4
Individual impalrment of leans, advances, recelvables and guaranteas, total, incl. sector-targeted solutions 1,704.3 810.2 164671 872.6
Virtually all cases of insclvent liquidation, suspension of payments and callection
proceedings are attributable to business custamers. The customers are widely distributed
on all sectors, with a slight overweight on trade and real estate exposures,
The collateral for individua\ly impaired loans and for past-due loans that have not been
individualty impaired does not differ significantly [ram the Bank's other callateral.
'
Clalms due, but notimpalrad
The Group
Spar Nord Spar Nord
Bank ASS Bank AJS
the Group the Group
DKK m 311210 311209
0 - 30 days 1781 2372
31- 40 days 7.7 229
61+ 90 days 3.5 &0
» 70 days 28,2 44,8
Tetal 227.5 329
Clalms due, but net Impaired Clalms due, but not Impaired
Parent Company Total Agriculture, efc. [Parent Company] Total
Qver- Over- Over- - Dver-
drawn Secured  drawn Secured drawn Secured  drawn Secured
DKK m 201¢ 2010 2009 200% DKK m 2010 2010 2009 2009
0-30 days 158.3 912 2002 1078 0-30days 13.7 123 21.2 18.0
31-60days 10.4 4d 15.3 85 3150 days 0.2 0.2 15 0.5
&1 - 90 days 3.5 1.1 6.2 kK] 61 - %0 days 0.0 0.0 1.6 1.5
» 70 days 7.1 2.6 20.9 9.9 » 90 days 0.4 0.4 0.2 0.1
Total 173.3 9.3 241.6 12%.8 Total 14,3 12.% 248 20.1
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RORE The cotlaterat has been caloulated using the Bank's collateral registration system, in which all collateral is recorded on the basis of a conservative valuation,

Developments in unauthorized overdrafts are monitored on an ongoing basis at the Bank, During the past few years, this monitoring has been tightened up as 2 result of economic develop-
ments. Unauthorized overdralts have been reduzed on an ongoing basis, primarily as concerns retail customers, and unauthorized overdrafts with respect to business customers have been
kept at a low level throughout Lhe period,

The development can be seen frem figures 11 and 12 belew, which include a trendline for developments during the past two years, shewn by month,

Business customers have remained at an almast constan level of just above 0.4%, while the igure for retail customers has dropped from 0.8% Lo 0.6%. As concerns both retail and business
customers, the ameunt of the combined unauthorized overdralts fluctuates on a monthly basis, with the last month in a quarter coming In as the month having the highest amount of un-
avthorized overdraits.

Durinﬁ the same period there was a reduction in autharized overdralts for both retail and husiress customers.

RETAIL CUSTOMERS - DEVELOPMENT IN UNAUTHORIZED OVERDRAFTS BUSINESS CUSTOMERS ~ DEVELOPMENT IN UNAUTHORIZED OVERDRAFTS
% %
1.50 0,90

0.75
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31.12.08 RIREA T 31.12.08 31210
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Unautherized Straight line deah honized overdrafis i
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NOTE

Financial credit rlsk

As part of its trading in and holding of securities, 1or:eign currency and derivative instruments and its payment services, elc., the Bank will experience credit risk expasure to financial counter-

parties.

Spar Nord’s Management allocates lines for credit risk expesure to linanclal counterparties, based on the particelar counterparty’s risk profile, rating, amaunt of exposure and sotvency.

The risks and lines of financial instruments are monitored constantly,

¥ 2010 2009

Total financial credit risk Risk Risk
portfollo partiollo

The Group DKK m OKKm
ARA 9,085.7 10,854.7
Al 4,433,7 4£,463.9
A 1,393.9 530.4
BB 3.0 0.5
8B 1235 - 0.1
cce 0.2 10.4
cC 12.0 0.0
Unrated 292.8 16.4
Unallocated 1.4 M4
Total 15,362.2 15,968.0

Gverall, Management’s assessment is that Spar Nord's credit exposere te financial counterparties remains at a maderate level, as $7% of the financial credit risk is atiributable to counter-

parties with a rating of A or higher.

Bond portfello

Fhe Group's bond portiolio is the mest signiticant source of financial credit risk,

2010 2009
Bond portfello by lssuertype Rlsk Risk
portfolio portiolio

The Group DKKm DKKm‘
Government bonds -133.8 -41.3
Mortgage-credit inslitutions 10,833.2 10,242,
Financal issuers 1,504.0 T4
C00s 0.0 355
Corporate bends 2381 127.6
Total 12,4415 11,342.0
Bond portfolio by rating ":’[:: %-ﬁgz
portfollc portiolic
The Group DKK m DKKm
AAA 8,097,2 7.189.8
AA 3,221 3,224.5
AL 783.7 4149
B88B 2.0 0.0
BB 123.2 0.0
CCeC 0.0 10.6
cc 12.0 0.0
Unrated 2.3 0.2
Total 12,441,5 11,342.0

The portfolie of government bonds is negative, as, on a nel basis, the amount sofd exceeds that boughtfin the portfolio [shert pesition].

Spar Nord's bond portfelio is composed of 87% of morigage-credit bonds [2009: 90%), 12% of bonds from financial issuers [2009: 9%] and 1% from other issuers [2009: 1%).
The increase in bonds from financial issuers is primarity attributable to bond issues by Danish banks d by individual gover t-backed guarantees.

Corporate bonds amount to DKK 238 million [2009: DKK 128 million], cansisting mainly af Scandinotes, The Bank still expects that tranches of senior loans witl be repaid.

92% of the bond portfolic is exposed to Danish countarparties, At the end of 2010, Spar Nord Bank had no bond'exposure to the PIIGS countrias [Portugal, llaly, treland, Greece and Spainl.
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NOTE

Recelvables from credit Institutions

The other major source of financial credit risk is receivables from credit institutians and ceatral banks, In this area, Spar Nord's exposure is typically to central banks with a triple A rating or

Danish banks with which the Bank's Trading, Financial Markets & the International Division has a cuslomer relationship.

Recelvables from credit Institutions by product type 2010 2009
Risk Risk
portfolic partfalie
DKK m DKKm

The Group
Certificates of deposit 00 799.8
Reverse transactions 8118 13749
Unlisted C00s 56.3 33.0
Deposits and unlisted bonds 2220 1,073.7
Subordinated loans 10,0 10.0
Current accounts 3667 356,86
CSA accounts, etc. 570.4 178.2
Market value of derivatives 5929 612.3
Undisctosed 190.4 187.5
Total 2,920.7 4,626.0
Racelvables from credit Institutions by rating 2018 2009
Risk Ris'k
Thearvp el il
AAA "988.5 3,664.9
AA 1,212.6 73%.4
A 410.2 113.5
BEB 1.0 0.5
BB 0.3 0.1
B 0.2 0.0
Unrated 290.5 16,2
Unallacated 17.4 91.4
Total 2,920.7 4,626,0

89% 2009: 98%) of Spar Nord's recaivables fram credit institutions concerns banks with an A rating or higher. OF the total receivables from credit institutions of OKK 2.¢ billion [2009: DKK 4.6

biltian), 34% 12009: 79%) is attributable to institutions with an AAA rating, 41% [2009: 16%) to institutions with an AA rating, and 14% [2009: 3% to institutions with an A rating.

Receivablas fram credit Institutions with no rating are mainly attributable to the Danish financtal institutions that perform their clearing thraugh Spar Nord Bank.
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NOTE

53 MARKET RISK

Market risk is defined as the risk that votatility in market conditions will change the market value of the Bank's assets and liabilities. Market risks are a consequence of the Bank’s open posi-
tions in the linancial markels and may be categorized as interest-rate risk, equity risk, lareign-exchange risk and liquidity risk. Market risks are managed and hedged by Spar Nord's Trading,
Financfal Markets & the International Division.

In 2010, Spar Nord made no major changes in tions, objectives, policies, ex and calculation methods, elc. as compared te Lhe year before,

Spar Nord's Supervisory Board determines the averarching policies, frameworks and principles for risk management. The policies are concerned with identifying and eslimating various
types of market risk. The frameworks indicate specific limits on the exteat of risk the Bank is ready to assume. The principles establish the methods la be used in caleulating the various risk
targets. The Supervisory Board receives continuous reporting on risk developments and the utitization of allocated risk limits.

The aim of the Bank's market risk policy is to ensure that Spar Nord Bank has a markel risk that at all times bears an appropriate relation to its capital base. Moreaver, the markel risk policy
must ensure that the Bank continucusly handles and manages its market risks on the basis of appropriate and updated procedures,

For its management of market risks, the Bank has put a three-tler instruction hierarchy in place. At the first tier, the Supervisory Board issues the definition of (he limits for the Spar Nord
Group to the Executive Board. At the second tier, the Executive Board delegates limits to the other entitles of the Group, with the Trading, Financial Markets & the Iaternational Division heing
the distinctly largest entity. At the third and last tier, the ives of Trading, Fi ial Markets & the Internaticnal Division are granted the limits within which they may operate,

The Middle Difice function of the Finance & Accodnts Department is respansible for estimating, monitoring, checking and reporting market risks to the Supervisory Board and the Execulive
Board. Market risks are controlled and monitored through an integrated risk management system. Procedures forongoing fallow-up an all types of markel risk are in glace for all entities that
are subject to the instructions and any failure to adhere to these instructions Is reparted further up in the hierarchy. To ensure independence, the Middle Office funetion has no position-taking
authority. Al Lrades are settled by Spar Nord's Back Office Department according to the guidelines issued by the Danish Financial Suparvisory Authority regarding functional separation.

As part of the instruction hierarchy, a aumber of limits have been set thal are used to manage risks. In the fong term, these limits are influenced by the Bank's business development, The
most imgortant limits applicable at the end of 2010 altow the Bank to:

- have a netinterest-rate risk of 1.9% measured in relation to the Bank's core capital incl. deductions in case of a 1% increase in the interest rate;

- aequire bonds, measured in lerms of the risk partfolio, for DKK 16 biltion;

- acquire listed shares for DKK 250 miltion.

Interest-rate risk

The interest-rate risk is the risk of loss due to fluctuating interest rales, The majority of Spar Nord Bank's interest-rate risks darive Irom aglivities involving erdinary banking t tions
such as deposits and lending, trade and pasition-taking in a number of interest-retated products. Most of these activities incorperate simple Inyerest-rate products such as interest swaps,
bonds, futures and standard inlerest-rate aptions.

Spar Nord's interest-rate risk is calculated on the basis of target duration and agreed cash llow. For managing the Group's porlfolio of convertible Danish mortgage-credit bonds, the Bank
uses model-based key risk indicators that provide for the inherent option element, For interest-rate options, the above-mentioned key indicators are supplemented by the mest important risk
{actors expressing the sensitivity of the oplion premium based on the underlying parameters.

The Interest-rale risk is assessed on a daily basis and decisions are made in light of expeclaliens for the macroeconomic situation and market developments. The Bank converis the interest-
rate risk in foreign currencies into Danish kroner and ofisets the negative interest-rate risk agalnst the positive one to calculate the net interest-rate risk.

The interast-rate risk broken down by currency and duration is shown below, where the interest-rate risk denates the expectad loss on interest-rate positions due to a change in the interest
rale ¢f 1 percentage point.

Interest-rate rlsk
Broken doven by currency and duration {0KK m)

200 Less than Imths -

3 mths 1year 1-3years A-7years Over 7 years Total
DKK 10.7 4.2 -43.9 355 17.7 26,2
EUR 41 -5.0 8.2 274 -1.8 -21.8
use -1.3 15 0.0 0.4 0.0 2.4
GBP 0.0 0.0 0.0 0.0 0.0 0,0
NOK 0.0 -0.1 -0,1 0.1 0.0 -0.1
CHF 0,1 3.5 -0.4 -0.4 0.4 1,2
Jry 0.3 0.0 0.0 0.0 0.0 0.3
SEK . -0.5 04 0.1 0.4 0.0 0.0
Miscellaneous 0. 0.1 0.2 0.1 0.0 0.5
Total 12,5 1.2 -35,9 8.7 16.3 3.8
2009 Less than JImths =

Jmths 1year 1=3years 3-7years Over 7 years Tatal
DKK 20 -12.7 183 - -2.1 7.2 17.7
EUR -1.8 -14.7 -15.5 -12.8 56 -39.2
usp 0.0 0.0 0.0 0.0 0.0 0.0
G8P 0.1 0.0 0.0 0.0 0.0 0.1
NOK -0.3 -0.2 -03 0.0 0.0 -0.8
CHF 24 0.2 0.4 0.4 0.8 2.4
JPY 0.3 0.4 0.4 0.0 0.0 0.5
SEK -0 -0.1 0.2 0.0 0.0 0.4
Miscellaneous -0.2 0.2 0.3 0.0 09 0.3
Tolal \ [ -27.2 0.3 -15.3 13.6 -1%.2

As appears from the table, the bulk of the interest-rate exposure s in DKK and hedged against EUR 12009; DKY and EUR].
1t alsa appears that since end-2009, the Interest-rate risk has switched trom being nagative in the ameunt of DKK 19.2 million
to being positive in the amount of DKK 3.8 million at end-2010.
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Ferelgn-axchange risk

The foreign-exchange risk is the risk of loss on currency positions due to exthange-rate fluclvations, Spar Nord Bank calculales the foreign-exchange risk in two ways: 1)) ane eateutation is
based on all exchange rates developing unfavotrably for the Bank oy 2%; il the other calculation is based on a fareign-exchange indicatar, which is computed based an the sum of alt cur-
rencies in which the Bank is in a net payabte position lshnrt position] and all the currencies in which the Bank is in a net receivable position llong position). The foreign-exchange indicator is

calculaled by :orrelall_ng the higher of the two sums to the ‘Bank's core capital after deductions.

Spar Nord Spar Nord Spar Mord Spar Nard
Bank A/S Bank AfS Bank A/S Bank A/S
The Group The Group Parent Company Parent Company
’ 31.12.2010 31.12.200% 31.12.2019 31.12,200%
OKK m OKK m PKK m DKK m
Forelgn-exchange risk

Assets denominated In foreign currencies, tetal 18,9268 19,020.7 17,518.9 18,0287
Liabilities denominated in fereign currencies, totak 11,7465 153071 10,345.1 14,220.8
Foreign-exchange indicator 1 163.2 180.6 1591 1224
Foreign-exchange Indicatar 1 in % of core capital [incl, hybrid core capital) after deductions 29 2.9 2.8 2.2

Foreign-exchange risk broken down by currency:
EUR 0.4 -1.5 0.3 -1.1
SEK 0.0 «0.3 0.0 0.0
usp -1.4 -0.1 1.4 -0.1
GBP 0.0 0.0 0.0 0.0
CHF ] -1.1 -1,0 -1.1 -0.7
NOK 00 0.0 00 0.0
JPY 0.4 0.0 0.4 0.0
Other currencies ] 0.4 -0.3 -0.4 0.3
Forelyn-exchange risk regarding financlal Instruments, etc., total 3.7 Taaz -3.6 2.2

The foreign-exchanye risk danotes the loss that Spar Nord incurs if the exchange rate develops negainrely by 2% refative lo the Bank's expasure, As appears [rom the table, the overall
foreign-exchange risk did not change signilicantly from 2009 ts 2010, but the exposure towards EUR has decreased, while the foreign- exchange risk in USD has increased.

Equity risk

The equity risk is lhe risk of toss due Lo fluctualing share prices, caleulated as the net value of tong and shnrl posilians in shares and share-relaled instrements, The equity positions have

been determined dependmg on whether they are included in the Irading partfolio or not,

Spar Nord Spar Nord
Bank AfS Bank A/S
The Group The Group
a1,12,2010 31.12,2009
DKK m DKKm
Equity risk In the lrading portfalio:
Listed shares in the trading portfalio 16%.8 75.2
Unlisted shares in the trading portfolio &1.9 43.0
Total shares In the trading portfella 231.7 118.2
The shares in the Lrading portiolio are shares sequired with a view to trading. This includes shares acquired through the wholly-owned subsidiary
Erhvervsinvest Nord AJS. 1n addition, the trading porliclio includes equity investments made by Vakstinvest Nordjylland A/S and Erhvervsinvest K/S limited
partnerships, which the Bank awns jeiatly with Nykredit and Veekstfonden [the Danish Fund for tndustrial Grawth] and other partners,
Equily risk vutside the lrading partiolio:
Shares in credit and financing institutions 43%.5 359.6
Shares in unit trust management companies 48,0 46,0
Shares in pensien institutions 18.5 a1
Shares in data supplier 171.9 126.9
Shares in payment services business 161.4 1572
Other shares 50,7 409
Shares in strategle partiiars, total 890.0 7516
Realized gains 0.0 0.0
Unrealized gains 43.6 478
Total assoclates 745.8 8.8
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1

Shares oulside the trading portfolio are characterized in that they have not been acquired with a view to krading, In addition, a distinction is made between shares in assoclates and shares in
strategic partaers,

Skiares in iates include Ner iby Bank A/S in which Spar Nord has a 50.2% interest, but due Lo voling right restrictions Lhis interet is considered to give significant influence only,

and not control.
Shares in associales include Nnrresundby Bank AfS, inwhich Spar Nord has a 50,2% interest.

Shares in strategic partners in the linancial sector are shares in companies whose purpose is to supporl bank transaclions in the fields of mortgage credit, payment services, “"“ trusts, etc.
Spar Nord has no plans w sell ns shares 1n this partfolio, as parlicipation in the companies in g 1i5 idered a prerequisite for the Banksoperauons.

In several of the sector companies, lhe shares are reallocated such that the ewnership interest of the banks will reflect the business velume of the relevant bank with the sector company
at all times. Typicatly, this reatlocation is made based on Ihe net.asset value of the sectar company in question, The recognized value of these shares is adjusted when new information is
available that supports a change of vatuation. In other sector companies, the shares are nol reallocated, but instead r d based on a recagnized vatuation method. The adjustments of
fes are also recognized in the Income statemeat,

Lhe values of the shares in these

Spar Nord Spar Nord Spar Nord Spar Nerd
Bank A/S Bank A/S Bank A/S Bank A/S
The Group The Greup Parent Company Parent Company
31122010 31.12.2009 3122010 31.12.2009
DKKm BHK m DKKm DKK m

Shares inctuded in the trading portfolio: ‘
Long positions . 2807 . 123.2 218.9 1050
Shart pesitians 46.7 07 £6,7 0.7
Gross portfolio 2784 123.9 2854 106.7

Reference is made to note 24 regarding the amount of shares recognized according to the fair-value option,

Sensitivily analysis:
The sensitivity information shows the Impact of isolated changes on interest rates, share prices and exchange rates.

Impact on the Income statement

End-2010 End-2009 End-2010 End-2009
Change in shareholders’ equily at: % % DKKm DKKm
= increase of 1 p ge paint Al 03 -2.8 144
« Intesesl decrease ol 1 percentage poinl 0.1 -0.3 2.8 -14.4
- Share price decrease of 10% [trading portfaliol 0.4 -0.2 -17.4 -8.9
- Exchange-rate fluctuation of 2% in an uni able direction -0.1 -0,% . -2.8 2.4

The Impact on the incorne statement has been calculated after tax.

There is na direct impact on the shamhulders equily, as there are no held-to-maturily investments,

The percentage change ininterest rate, share prices and farelgn- exchange rates shown in the sensitivity analysis have been calculated in relation to the sharehalders’ equily at the end of the year.
The sensitivity analysis shows the impact of changes in the interest rate, share prices and foreign-exchange rates,

The sensitivily to interest-rale changes has been calculated based on changes in the net Interest-rale risk relativa lo shareholders equity:

The sensitivity to share price decreases has been caleutated based on the shares in the trading portfalio.

LIQUIDITY RISK

In 2010, Spar Nord made no major changes in plions, ebjectives, policies, exposures and calculation methods, etc. as compared to the year before,

Liquidity risk is the risk that the Graup's financings costs rise disproportionately, that the Group is prevented from entering into new transactions because 1t lacks adequate cash funds, and -
ultimalely = that the Group cannot honour its payment cbligations on account of insufficient cash resources.

The Group performs cash management by currently monitoring and controlling the Bank's short-term and long-lerm liquidity risks, based on feur elements:
- - -Strategic liquidity

- Cashresources

- Emergency liquidily plan

- Stresstest :

The Finance & Actounts Department [s respansible for determining, monitaring and controlling that the Bank's liquidity risk ies within the limits set,

Strategle liquidity
The teng-term internal strategic liguidily target Is for cash depesits, senior loans, issued bonds, subordinated loan capilal and shareholders' equity to exceed loans and advances to custo-
fmers. As concerns subordinated loans, senior loans and issued band loans, only the portion having a term Lo maturity of more than 12 months is included.

STRATEGIC LIQUIITY : '
DKK bn ) :
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The improvement in the internal strategic liquidity target since the beginning of 2009 is atiributable primarily to the raising of senior koans and
the issuing of hands, The decline in Q4 2010 is due to @ combinalion of increasing leans and advances and the repayment of senior loans,
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Suhsequently, the sirategic liquidity target has been spacified for the individua! constituent parts fer end-2010 and -200%, respectively.

The Group The Group
311290 31.12.09
Strateglc liquidity DKKm DKKm
Cash deposits - 31,203.7 31,9307
Seniorloans 1,573.4 3,973.7
Issued bonds 7.806.2 6,465,2
Subordinated deht 247700 2,681.1
Shareholders’ equity 43744 4,142.2
Generatlon of cash 47,434,9 4£9,173.4
Loans and advances 39,952.1 38,315.4
Seniorloans, issued bonds and supplementary
capital having a term to maturity of less than 12 menths 2,291.6 3,457.2
Liquidity target [» 0] 5.'191.2 7.400.8
Cashresources

The cash resource requirement is defined as the targel that Spar Nord should have free liguidity by way of unencumbered exchange-listed securities, demand depasits held with credit insli-
tutions, cerliticates of deposit of cash balances thal will ensure Spar Nord's compliance with the liquidity requirements in section 152 of the Danish Financial Business Act, and that the Group
maintains an appropriate liquidity reserve.

Pursvant to sectian 152 of tha Danish Financial Business Act, a financial institution’s free liquidity must amount to at least 15% ol its debt payable on demand and at least 10% of its reduced
liabiHities {other than provisions) and guarantee commitments, As concerns Spar Nord, the excess coverage relative to the requirement that the free liquidity must amount to at least 15% of
the Bank's demand deb! has always been somewhat larger than the excess coverage relative to the 10% requirement. The compliance ratio relative to the requirement that the free liquldity
rmust amount to at least 10% of the reduced tabilities [other $han provisions) and guarantee commitments canstituted 20.9% at end-2010 (2009: 25.7%).

COMPLIANCE RATIO RELATIVE T0 THE 10% REQUIREMENT [SECTION 152(2))

%
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Emu:gency:llquldily plan
Spar Nord has prepared an emergency liquidity plan pursuant to section 71 of the Danish Financial Business Acl. This plan contains a catalogue of possible courses of action to strengthen the
Group's liguidily position in a critical situation, inctuding a more detailed description of the expected effect and time horizon of the individual courses of action,

The ernergehcy liquidity plan will be pul inta elfect if the Bank has ditficulty observing the liguidity instrections laid down and thus incurs substanlially increased funding costs,

Stress test
The Bank's cash management procedures include a stress test,

In connection with Spar Nerd's rating, Moody's makes specific regquirements as to the Bank’s liquidity siwation and L] t. One requirement is that the 12-month liquidity curve must
generally be pusitive. Moody's "12-month scenario with no access to funding” defines a capital market crisis with a survival horizon of 12 manths, with all maney and capital market funding
falling due according Lo the terms of the contract without any option of etension or new funding being raised.

fn connection with Spar Nord's rating, Moody's makes specilic requirements as lo the Bank’s liguidity situation and managemeat. Moody's “12-manth scenario with no access to funding” de-
fines a capital market crisis with a survival horizon of 12 months, with a1l meney and capital market funding falling due according to the terms of the contract without any optian of extension
or new funding being ralsed,
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DKK bn
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200% o 2010

As appears, Spar Nord Bank had no problems meeting Moody's requirement for positive liguidity during the 12-month periad.

In addition 1o its own stress tests and Moady's 12-month scenacio with no access to funding, Spar Nord Bank perfarms monthly liquidity stress tests for the Danish Financial Supervisory
Authority and Danmarks Nationalbank [the central bankl. The Danish Financial Supervisory Authority's stress test is based on Moody's 12-month scenario with Ao access to funding and the
Basel Committee’s Liquidity Coverage Ratio,

Funding structure
The Bank's assets are funded through four funding sources:
- cuslomer deposits
. -« loans from or repe transactians with cther credit Institutions and Danmark's Natianalbank {the cealral bank)
- issued bonds
- capital base [suberdinated loan caphtal and shareholders’ equity).

Customer depusits canstitute the largest funding source and amount to 58% {2009: 58%) of the Bank's total funding, of which time depesits account for 13%, an increase of 3 percentage
peints on 2009,

Senior funding with a tarm to maturity of more than one year accaunted for 14% of total lunding in 2010, the same level as 2009. During 2010, senior funding aggregating DKK 3.2 bitlion
matured, In the same period, Spar Nord raised new bond loans of DKK 2.5 billion.

FUNDING STRUCTURE
DKK bn
15
FUNDING
DKKm /% 2009 2010 2009 2010
Central banks and credit instilutians _ 3.866,6  4.577,1 7 ¢
Repos and repurchases with
cendr. banks and credit inst, 16970  1,1633 3 2
Senior loans <1 year 2,4008,0 82,7 & 1]
Issued bonds <1 year 7947 19924 2 4
., _,5-2_: . . Deposits, business customers 13,8547 13,0884 25 24
22 B5E . g E , 2 4 B g Deposits, retait customers 18,0760 18,115,1 i 34
3 '§ ats B . B, $8 .§§ 8 _ 5, 2 3 Senier lnans »1 year 1,565,7  1,490,9 3 3
5 285 55 3E %E %c 58 3 Ee €2
v %.e-g '5 - 5.-.; ¥ 'E:. 3'% S < Elé- Issued bonds »1 year 56505 58138 10 1
Of mE3d v AV o0& 0OF ul 2% a2 Wi Subordinated loans 2.401,1  2.477.0 5 5
B o B 200 Shareholdars’ equily 4,162,1  43744 B 8
. | Total 54,527,0 53,2364 100 100
Short-term funding Long-term funding
Spar Nord Bank astablished an BMTN bond programme of EUR 3 billion in 2008, which centributes to diversifying the Bank’s funding sources and ensuring standardization in tion with
the issuing of bonds. tn 200, the programme was supplemented with the aption of issuing guaranteed bonds under the Danish government-backed guaraniee scheme, which ran undil the
end of 2010,

1n 2010, Spar Nord Bank made one guarznieed Issuance under the EMTH programme for a total amount of KK 2.5 billion, In 2011, Spar Nord Bank will continue its efforts to develop an even
malurity structure of senlor funding for future, thereby reducing its refinancing risk and dependency on the interbank market.

Spat Nord | Annual Repert 1010 1 $16



HOTE

Moody's
Spar Nord Bank was rated by Moody's in August 2007, The reason for undergoing the rating process at Moody's was Spar Nord Bank's wish to gain access to loans en the bond market and
thus ebtain a more diversified funding structune, ’ '

The Bank's first rating was A1 for long-term debt, P-1 for short-term debl and C for financial strength. In connection with the financial crisis in 2008 and 2009, Spar Nord Bank's ratings for

leng-term debt and linancial strength were downgraded.

Al end-2010, Spar Nord Bank was granted the following ratings:
- Long-termdebt: A2

= Ghorl-termdebt;  P-1

= Financial strength:  C-

Spar Nord Bapk ranks in the upper end of Moodys® rating scale,

MOODY'S FINANCIAL STRENGTH RATINGS

Official ratings 2008 2009 2010
Long-term Al A2 A2
Short-term P1 P1 P1

Financial sirength

2010 2010 200% 2009
<] year »1year <1 year »1year
Balance-sheet ltems broken down by expected time to maturity DKKm DKK m DKK m BKK m
Assels
Cash balances and demand deposits with central banks 578.% 0.0 8415 0.0
Receivables [rom credit institutions and central banks 1,854.5 ng 3,785.7 228.0
Loans, ad and other receivables at amortized cast 19,5425 20,4096 19,063.6 19,251.8
Bonds at fair value 5,458.1 B,179.2 5,035.% 7.562.9
Shares, elc. 16%.9 951.9 75.2 7946
Equity investments In associales 0.0 745.8 0.0 718,84
Assets linked te pocled schemes 660.3 5.018.2 369.3 J,692.2
Intangible assels 5.1 152.4 8.4 152.5
~ Investment properties 61,4 00 §0.4 0.0
- Corporate propetties 10.8 4420 10.8 452.0
Land and buildings, total 72.2 442,0 .2 £52.0
- Operating lease assels 92.4 3450 425 186.7
- Other property, plant and equipment 463 1201 38,4 1145
Other property, plant and equipment, total 138.7 4651 80.% 301.2
Currenl lax assels 1.4 0.0 35 0.0
Temporary assets 79.8 00 98,7 0.0
Other assets 1,174.2 890.3 1,230.9 &676.5
Prepayments 7.2 00 75.9 0.0
Total . 29,809.9 37,625.9 30,738.7 33,8205
Liabilities
Payables to credit | and central banks 5818.6 1,495.4 7.761.8 1,585.7
Depasits and other payables 5,095.5 26,108.2 7,615.7 24,318.0
Deposits in poaled schemes $60.3 5.018,2 369.3 34912
{ssued bonds at amortized cost 1,992.4 58138 7947 5,650.5
Other non-derivative financial liabilities at fair value 12114 0.0 84.0 0.0
Current tax liabilities 24 2.0 0.1 oo
Qther liabilities 5,818.7 8898 4,420,7 7901
Deferred Income 1901 0.9 158.7 0.0
Total liabilitles other than provisions 20,78%.4 3%,325,56 21,206.8 36,018.5
Provisions for deferred lax ) 0.0 3337 0.0 N
Provisians for losses on guaraniees 2] 0.0 133.8 0.0
Other provisions 1153 15.% 204 15.1
Subordinated debt 2045 2,225 251.4 24297
Total 21,1137 41,9476 21,6121 28,7744

Depasits comprise fised-term deposits and demand deposils. Fixed-term deposits are recognized at the maturily date. Contractually, demand deposits have ultra-short malurity, but are
considered a slable funding source with an expected time to maturity of mare than one year.

Bu-n_ds are br'ol_(en dawn by duration,
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Contractual term to.maturlty of financlal liabilitles

Carrying Contractual Within

. amount cash ilows 1year 1to Syears After 5 years
2010 DKK m DKKm DKK m DKK m DKK m
Nan-derivative instruments - : .
Payables lo credil institutions and central banks 73140 73417 58380 1.492.7 &0
Oeposits and other payahles . : : 31,203.7 31,5724 - 26,589.5 '2,670.6 2,306.5
Deposits in pooled schemas . 546785 - - 5,678.5 6603 1.559.8 3.458.4
Issued bonds at amartized cost . 7.805.2 80288 - 2,144.8 §,884.0 0.0
Other lisbilities, excl. derivative instruments - 9,046,8 5,044.8 50448 - 00 0.0
Suhendinated debt 2,471.0 2.952.0 360.0 2,592.0 0.0
Irrevacable credit commil and g 1 5,137.5 5,137.5 37748 851.0 511.9
Derivative instruments
Forward coplracts used as hedging Instruments 1,663.8 16126 | 7525 522.8 3423
31 December befare Uablilties destined for sale 65,325,5 §7,373.5 45,184.5 15,583.9 6,625.1
Liabilities destined for sale 0.0 0.0 0.0 0.0 0.0
31 Decemher ad]usted for Lfabilitles for sale §6,325.5 £7,373.5 45,164.5 15,583.9 6,625.1
2099
Non-derivative instruments
Payables to credit institutions and central banks 93272 9,386.4 11994 1,580.5 6,5
Deposits and alher payables 31,930.7 32,540.6 28,5891 1,118.% 2,832.6
Depasits in pooled schemes £4,066.5 4,066,5 36%.3 1,135.4 2,561.8
Issued bonds at amortized cost 6,445.2 6,244.0 921.0 £,797.08 20,0
Other liahilities, excl, derivative instruments 4,137.3 473 41373 0.0 0,0
Suberdinated debt 26811 3.349.6 4126 2,5833 353.7
I ble credit it 15 and gt b 6,235.3 - §,235.3 50055 7767 4531
Berivative instrumeants
Forward contracts used as hedging instruments 1,073.5 1,023.7 2770 478.6 2N
31 December before Labilities destined for sale 65,895.9 87,683.4 47,517.2 13,467.4 £,498.8
Liabilities deslined lor sale 0.0 0.0 0.0 0.0 0.0
31 December adjusted for liabllities for sale : 65,896,9 £7,663.4 47,517.2 13,4674 4,498.8
The malu!-it): anaty;is shm@g the :u;n.lraclu:al. undiscounted cash flows and comprises agreed payrments, | cludi g pringipal and i

As cancerns lighilities with variable cash flow, such as flualing-ratejinancial Uabilities, the information is based on the conditions exisiing on the repurting date.

Issued bonds at amnrnzed ¢ost and subordinated debt are deemed to fall due at the time when the Spar Nard Gmup may choose between redeemmg the debt or paying an increased interest
ratefn:reased redemp\uon pruce. i lhe Spar Nord Group instead chooses to exlend the loans, DKK180.6 mﬂlmn [2009: DKK 1701 mnll:unl falls due for paymenlwuhm one year DKK 1,434.7
million (2009. DKK 9341 rmll:on] within one o five years and DKK 1,615.0 million (200%: DKK 2.602.4 mlllmnl after five years. Cambined, the Spar Nord Group has subbrdinated debt with a
perpetual term lulallmg DKK 1,615.0 million (2009; DKK 1,615.0 miltien). For leans with a perpeluai term, no interest has been calculated for the perfod after five years in Lhe supplementary
information shown above. The anaual interest on loans with a perpetual term amounts to DKK 141.0 miltion. o C

Payments regarding deposits in pension pools are the allocated deposils in pension poals, as future yields for pension poat participants depend on the return on pooled assets. The dates
when the obligatiens fa1] due are correlated te the assets in the pension pools.

Payments regarding irrevocable credit commitments and guarantees fall due if a number of predetermined conditions have been mel. Such payment obligations have been recognized at the
time when the agreaments expire,

Underthe agréer:ien\s made, customers can usually demand repayment of their deposits at shert nelice. However, In praclice they are considered 3 stable luﬁding source, as amounts dis-
bursed largely equal deposits received,

The above-mentioned breakdown by term to maturity has been hased on the earliest date when a demand far payment can be made,
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55 DPERATIONAL RISK

Risk identlfication and assessment
Using agreed policies and business pracedures, Spar Nord strives to identify, measure, assess, monitor and check risks and the measures taken to limit and remedy the consequences of
these risks.

Operalional risk is the risk of direct or indirect losses caused by deficient or faulty internal procedures and processes, human errors, system errors or losses prompted by external events ar
incidents. .

Operational risks include business risks and risks o reputation. As indicated by the dafinitlon, operational risk is frequently assocfated with certaln, one-off events arincidents,
Operational risk also involves a compliance risk, which means the risk that the Bank is not run acconding to legal and statutory requirements, standards in the market and corporate ethics.

This constitutes a threat to stakehotders’ confidence and increases the risk of statutory sznctions, linancial losses or damage to the reputation of and confidence in the bank. Operational risk
also encompasses legat risks, §.e, the risk that an incomplete or incerrect tegal assessment affects the Group adversely. AW activitles in the organization are subject to operational risk.

Crperatianal risk Is managed acvuss the Group through a system of comprehensive business | {ures and control measures develeped to ensere an oplimum pracess environment.
The effort 1o minimize operational risks includes separating the execution of activities fram the control of these activities.

Internal Audit Department
Interaal Audit carries out checks to obtain reasonable assurance that principles and procedures are adhered to at all times, Internal Audit was established by Spar Nord's Supervisory Board
as an independent staff function in conformity with the Financial Supervisory Autharily's Executive Order on the Conduct of Auditing in Financial Institutions

Jointly with the elected external auditors, the Internal Audit Depariment is responsible for auditing the financial statements of Spar Nard and the companies forming pari of the Group, in
accardante with applicable statut ive arders and the Articles of Association.

Compliance

Spar Nord has an independent Compliance function charged with overseeing the Bank's compliance with linancial legislation, hanking sector standards znd the Bank's internal guidelines in
all areas. The objective of the function is to assist Management in its efforis to identily and minimize risks by developing and cnndﬁcﬁng risk analyses, advising Management and employees
and checking and assessing the adequacy and prudence of the Bank’s pracedures, The Compliance function, ged by a Head of Compliance [a taw graduate), reports to the Supervisory
Board and is manned by representatives Irom 2 bread cross-section of the Bank's business areas. An annual programme for the function’s activity has been approved by the Supervisory
Board.

Fraud
Inview of the reqular reporiing provided 1o the Bank's Supervisory and Execulive Boards, Management believes thal the Bank's measures to counter the risk af fraud are at a satisfactory

level to counter the risk of being exposed to fraud.

IT security
Information and information systems are vital to Spar Nard, and IT security is therefare essential to the Bank's credibility and continued existence. An IT security function has been estab-

lished, and Spar Nerd's Executive Board and Supervisery Board regularly check on IT security, Spar Nord's activity in the area of IT security is based on regulatory requirements as well as
considerations for day-to-day operatfons. All IT installations running at Spar Nord and its service providers must operate according to docs ted running schedules and guidelines. The
operation must be safe and stable, a requirement ensured through the highest possible degree of automation and ongoing capacity adjustments, |T services run by service providers must be
based on written agreements. The Bank's IT security work includes the preparation of emergency plans and recovery pracedures aimed to ensure continued operation at a salistactory levelin

.

the case of exlraordinary events.
Capital requirement

The capital requirement needed ta cover Spar Nord's operational risks is calculated using the basic indicalor approach. In 2010, the eperational risk amaunted lo 10% of total risk-weighted

assels,
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CAPITAL MANAGEMENT

In 2010, the Bank’s objectives of capital management were:

= to comply with the capital requirements laid down in Part 10 of the Danish Financial Business Act;

- loensure the Bank's ability to conlinue cperatians as an independent bank;

«  to maimalin a relatively high core capital ratio and thus keep the dependency on subordinaled loan capital at a moderate level,

During the year under review, the Bank met all statutory capilal adequacy ratios,

The solvency rati, i.e. the Bank's capital base refative to risk-weighted ftems, must exceed the Bank's ICAAP result, but the minimum requirement is 8% according to Ihe Danish Financial
Business Act, The Bank's internal targets since the beglnning ef 2010 are:

- lohave a minimum core capital ratio, excl. hybrid cere capital, of 8,0%;

- lo have a minimum core capital ratio, incl, hybrid core capital, of 12.0%.

The targets to have a core capital ratio excl, hybrid capital of at least 8.0% and a core capital ratio incl. hybrid capital of at teast 12,0% - the Bank's internal targets lar solvency - have been fixed
lo ensure that any cyclical recesslon, unexpectedly heavy credit lasses or major interest-rate increases will not cause the solvency ratio to drop below the statutory minimum requirement.
Moreover, the largets reflect the new market cenditions emerging in the aflermalh of the financia! crisis, resulting in increased focus on core capita! ratios.

During the year under review, the Bank's care capital ratio inct. hybrid capital ranged fram 13.2% [2009: 10,1 - 13,2%) and thus exceeded the Ban's internal target of minimum 12%.
Correspondingly, the internal karget of a care capital rativ excl. hybrid capital of minimum 8% has been met, as the core capital ratic remained within the range of 9.3% during the year
[2009: 9.2 - 9.6%).

Capilal management is based on the methods of accounting and financial ralios developed by the Basel Committes, which have been incorperated into Part 10 of the Danish Financial Busi-
ness Act and the Cagital Adequacy Order. Management currently moniters the Bank's capital adequacy. The figures calculated at the end of each quarter for the Bank's core capital, capitat
base, risk-welghted items and solventy ratios, including the Bank's ICAAP resull, are reported lo the Danish Financisl Supervisory Authority in accordance with existing rules.

In addition ta the targets set out above, the Bank has calculaled the ICAAP result in accordance with section 124(4) of the Danish Financial Business Act. The Bank's ICAAP result is an expres-
slon of lhe Bank's own assessment as te how high (he solvency ratio shoutd be 1o safeguard depositors against losses. The Bank's calculation of the ICAAR result is a three-slage process.

A pumber of stress tests are made in stage 1, facusing on the Bank's income statement in a situation where the Bank would suffer an extremely adverse development in its profil perform-
anga, In stage 2, the capital requirements are determined based on the anticipated growth in the risk-weighted assets. In stage 3, an assessment is made as to whether the Bank's business
and risk areas warrant an addilional supplement to the ICAAP resull in stages 1and 2,

The assessments of the business and risk areas comprise a large number of risks: The coverage of credit risks large exposures, weak exposures, geographical concentration, business con-
centration and concentration of collateral), coverage of market risks, coverage of risks regarding real property, business profile, strategic risks, regutalion risks, operational risks, patential
for capital funding and liquidity risks.

‘The Bank's core capilal consists of its share capital, proposed dividend and retalned earnings, Hybrid core capitat and supblemenlary capital in the form of subordinaled debl are included in
the caleulation of the Bank's capilal base. A number of deductions are made in connection with cateulating the Bank's core capital, incl, and excl. hybrid core capital, and capital base, Such

deductions consist primarily of proposed dividend, intangible assets and equity investments in other credit institutions as well as subordinated loan capital provided to other credit institutions.,

Risk-weighted items are the calculated risks associated with the Bank's business areas. Risk-weighted items are calculated as fotlows: assets, items subject to a market risk, and exposures
in the form of guarantees are weighted an the basis of slandard weights that depend on the type of the individual items and counterparty, with due provision being made for any callateral
previded. To this should be added & supplement to covar the Bank’s operational risks,

The maturity prafile lar the Bank's subordinated debt appears from note 38,

The Group continvously assesses the need for adapling the capital structure, including the Bank's geals, pelicies and processes.

For mare details, please refer to the unaudited Risk Report a1 www.sparnard dk/irfrisk_report,

Spar Nord Spar Nord Spar Nerd Spar Nord
Bank AfS Hank AIS Bank A/S Bank A/S
The Group The Group Parent Comp,  Parent Comp.
3210 31.12.09 H.az.10 311207
DKK m DKK m DKK m DKK m

Selyency Informatlon
Core capital lincl. hybeid capitall atter deduclions 57175 5,502.0 5.745.2 §.527.5
Supplementary capilal included 872 1,097.6 B72.1 19926
Deductions from capital base 749.2 693.4 7678 735.7
Capltal base after deductions 5,820.4 59082 58495 5,889.4
Risk-weighted items not included in Lhe trading portiolio 35,927.8 34,956.2 37,135.1 35,898.1
Risk-weighted items subject 1o a markel risk, etc. 31262 28125 3,153.1 2,248.1
Risk-waighted tems subject la cperational risk £301.5 39224 . 3,864,5 3,500.5
Risk-welghted itams, total 43,405.5 41,6923 44,154,7 42,155.7
Solvency ratio [%) 13.4 14.2 13.2 14.0
Core capital ratio (incl, hybrid core capital] alter deduction in % of risk-weighted items, tolal 13.2 13.2 13.0 131
Cora capital ratia {excl. hybrid core capital] %) 7.3 9.3 9.2 2.2
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Spar Nord Spar Nord

Bank AfS Bank A/S
57 POOLED SCHEMES Fansion Other Parent Gompany Parent Company
pools pools 2009
DKKm ‘DKKm DKK m DKK m
INCOME STATEMENT DISCELOSURES
Interest income/premium on forward transactions
Cash deposits 1.2 0.0 1.2 2.2
Index-linked bonds 0.4 0.0 0.6 1.4
Other bonds 106.8 17 110.5 112.2
Total interest income 110.6 1.7 112.3 115.8
Dividends an
Shares; etc. 24.2 0.4 24.4 20,1
Total dividends 24,2 0.4 24.6 201
Market-value adjustments of
Index-linked honds 0.5 0.0 0.5 -0.2
Qther bonds, ete. 9.8 0.2 9.8 340
Shares, elc. 3440 5.0 3491 310.2
Unit brust certilicates 0.0 0.0 0.0 -0.1
Currency 5.3 0.9 58.2 4.8
Derivative instruments -0.3 0.0 0.3 0.5
Total market-value adjustments 411.2 &1 417.3 45,2
Feas, charges and commissions pald 58.4 0.9 59,3 48,1
Profit/ftoss for the pocls 487.6 7.3 4549 £37.0
BALANCE SHEET DISCLOSURES
Assets
Cash deposils 327.0 5.1 3321 319.2
Index-tinked bonds 0.0 0.0 0.0 26.5
Other bonds 31944 46,9 3,213 24195
Other shares, ¢, 2,018.1 9.3 2047.2 1,246.7
Other assels §7.0 0.9 57.9 54.6
Total assets 5,596.5 82.0 5478.5 40685
Liakilities X .
Total deposits 5,092.5 74,5 5,167.0 3.626.0
Other liahilities §04.0 15 §11.5 4405
Total iabilltles 5,596.5 82.0 5,678.5 4,066.5
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58 PERFORMANCE INDICATORS AHD FINANCIAL RATIOS

Te Danish Financiat Superisery Authority’s layoul and ratio system

THE SPAR NORD GROUP

PERFORMANCE INDICATORS 2010 2009 2008 2007 2006
DKK m

{NCOME STATEMENT

Net income fram interest, jees, charges 2nd commissions 2,126.4 2,202.5 1,918.7 1,647.3 1.514.4
Market-value adjustments 235.1 05,2 «226.3 164.7 331.2
Staft eosts and administrative expenses 1,504.1 1,500,5 1,285.0 1.214.6 1,101.5
Impairment of loans, advances and receivables, elc. 550.2 4918 04,7 <1134 -16%.1
Profitftoss on equity investments ia asseciates and group enterprises 40,5 171 3.3 121.8 107.0
Profitfloss for the year 105.0 1.s 5.3 4803 828.5
BALANCE SHEET

Loans and advances 37,932 38,315 4537 40,93% 318
Shareholders’ equily A374 4,143 4,024 4,138 3849
Total assets 67,636 64,529 49,268 63,394 §8.565
FINANCIAL RATIOS

Solyancy :

Solvency ratio (%I 134 14,2 1.3 1.1 10.8
Core capital ratio [%) 13.2 13.2 9.7 94 .7
Earnings

Return cn equily before tax % kA 35 3.0 214 30.%
Return on equily after tax % 2.5 a9 23 1.5 248
Incomnefeost ratia 1.06 1.06 1.07 1.1 203
Market risk

Interest-rate risk % 0.1 -0.3 0.3 13 0.4
Fareign-exchange position % 2.9 % LA 8.7 6.7
Foreign-exchange risk % 0.1 0.0 0.1 0.3 0.4
Credlt rlsk *

Loans and advances relative o depusils ) 108.2 106.4 1193 130.3 130.7
Leans and advances plus impairment relative to deposils % 1M 109.1 120.% 137 132.6
Loans and ad: relative to shareholders’ equity %1 9.2 1.3 9.9 9.4
Iacrease in loans and advances for the year % 43 -15.6 10.8 19.3 26.5
Exeess coveraga relative to stalutory eash ratio requirement % 109.3 1570 86.7 919 343
Large exposures as % of capital base *] % 0.0 0.9 12,3 65.0 0.9
Impairment ratio [%) 1.2 1.5 0.5 -0.2 0.4
THE SPAR NORD BANK SHARE

DKK par share of DKK 10

Earnings per share for the year DKK 1.4 21 1.7 1.9 145
WAV per share DKK 77 75 73 % 65
Dividend per share DKK 0 [} ] 3 3
Share pricefearnings per share for the year 3.9 26,7 25.5 9.7 24
Share price/NAY per share 0.8 0.7 0.4 16 2.1

*|  With reference to the Danish Financial Supervisory Autherity’s "Buidelines en the reparting af
financial ratios™, the financial ratio “Large exposures as % of capital base" was adjusted for
. exp to cradit institutians below OKK 1 bitlien in 2018 in accordance with section 145 of
. the Danish Financial Businass Acl, for which reason this financial ratio is nat fully comparable

with previous years.

Ratio definitfons appear Irom note 59.
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NOTE

PERFORMANCE INDICATORS AND FINANCIAL RATIOS

The Danjsh Finaneial Supapvisery Autharity’s layaut and ralio system
SPAR HORD BANK, THE PARENT COMPANY

PERFORMANCE INDICATORS

2010 2009 2008 2007 2006
OHK m . )
NCOME STATEMENT
el income from interest, fees, charges and commissions 1,950.3 2.039.9 1,727.2 1,4B4.4 1,398.4
Market-value adjustments 2.7 318.3 -216.1 150.2 3388
Staft cosls and administcative expenses 1,410.7 1.408.5 1,205.3 1,148,1 1,064.86
Impairment of loaps, advances and receivables, ete. 449.9 575.1 245.8 1124 -173.4
Profitflass on equity investmenls in associates and group enterprises 37.8 -24.5 1133 2461 166.9
Profitfloss for the year 106.0 117.5 95.3 680.3 828.4
BALANCE SHEET
Loans and advances 39,051 37,272 44,153 39,789 33,552
Shareholders’ equity 4,375 4,143 4,024 4,138 3.449
Tolal assets 46,414 £3571 46,285 62,497 57,959
FINANCIAL RATIOS
Solvency
Solvency ratio (%] 13.2 140 1.0 1.1 0.8
Cora capital ratio [%} 130 134 2.4 4 9.7
Earnings
Return on equity before tax % 3.2 3.8 25 21.2 30.2
Return on equity after tax 2 2.5 2% 23 17.5 248
Income/cast ratio 1.06 1.07 1.04 1.76 20
Market risk
Interest-rate risk % 0.1 0.4 0.3 1.1 0.3
Forelgn-exchange posilion % 28 2.2 8.4 5.8 &7
Foreign-exchange risk o4 0.1 0.0 0.4 01 0.1
Credit risk ) ‘
Loans and advances ratative o deposits % 1058 1031 1150 1264 1275
Loans and advances ptus impairment relative to deposits o% 108.2 105.4 1174 1287 129.3
Loans and advances relative lo sharehclders’ equity 8,9 2.0 1o 9.6 9.2
Increase in loans and advances for the year % 4B -15.6 no 184 25.6
Excess coverage relative to statulery cash ratio requirement % .2 157.8 87.7 40.0 325
Lange exposures as % of capital base *) % 0,0 10.9 123 £9.5 BL5
Impairment ratio [%) 1.0 1.3 0.5 -03 0.4
THE SPAR NORD BANK SHARE
DKK per share of DKK 10
Earnings per share for the year DKK 1.7 21 1.7 1.y 145
NAY per share DXK 77 75 73 75 13
Dividend per share DKK 0 [ 0 3 3
Share pricefearnings per share for the year 321 25,7 5.5 a7 9.4
Share price/NAV per share 08 07 0.5 14 21

*]  With reference io the Danish Financial Supervisory Authority’s “Guidelines on the reporiing of
financial ratios”, the financial ratio “Large expasures as % of capital base " was adjusted for
exposures to credit Institutions below DKK 1 biltion in 2010 in accordance with seclion 1550l

. the Danish Financiat Business Act, for which reason this financial ratio is not fully comparable

with previous years.

Ratio definitions appear frem note 59.
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NOTE

57 RATID DEFINITIONS

Solvency ratla
Capital base In % of risk-weighted assets.

Core capltal ratlo
Care capital alter deduction in % of risk-weighted assets.

Return on equity before tax

Pruolilfloss before tax in % of average shareholders’ equity, The average shareholders’
equity Is calculated as a simple average of the shareholders’ equity at the beginning of the
year and at the end of the year.

Return on equity after tax

Prafitfloss alter tax in % of average shareholders' equily. The average shareholders’
equity is calculated as a simple average of the shareholders’ equity at the beginaing of Lhe
year and al the end of (ke year.

Income/cost ratio (the Danlsh Financlal Supervisory Authority’s definition}

Net income from inlerest, fees, charges and commissions, Market-value adjustments,
Other operating income and Profitfloss on equity investments in assaciates and group
anterprises in % of Staff costs and administrative expenses, Depreciation, amortization
and impairment of inlangible assets and property, plant and equipment, Other operaling
expenses and Impairment of [oans, advances and receivables.

interest-rate risk
Interest-rate risk in % of cere capital alter deductions,

Forelgn-exchange pesition
Foreign-exchange indicator 1 in % of core capital afler deductions.

Forelgn-exchange rlsk
Foreign-exchange indicator 2 in % of core capital after deductions.

Loans and advances + impalrment relative to deposits
Loans and advances + impairment in % of deposits,

Loans and relative to dep
Loans and advances in % of deposits.

Excess coverage relative to statutory cash ratio raqulrement

Cash balances, Demand deposils with Danmarks Nationalbank {the central bankl,
Absolulsly secure and liquid demand deposits with credit institutions and insurance
companies, Uncollateralized certificates of deposit issued by Danmarks Nationalbank and
Secure and liquid {listed] uncellateralized securitles in % of 10% of Reduced Liabilities
[other than provisions) and guarantee commitments.

Large exposl.fres as % of capital base

Tota! large exposures in % of the capital base, adjusted for exposures to eredit institu-
lions, etc, below DKK 1 bitlion after deducting specially d ts and accepled
cellateral, guzrantees, etc.

Share of receivables with reduced Interest rate
Receivatles at a reduced interest rate {before impairment] in % of loans and advances +
guaranlees + impairment.

Impairment ratlo for the year
Impairment for the year in % of loans and advances + guarantees + impairmenl.

Increase Inloans and advances for the year
Increase In loans and advances from the beginning of the year ta the end of the year, in %.

Loans and advances relative to shareholders’ equity
Laoans and advances/shareholders’ equity.

Earnings per share for tha year

The profitfloss for the year aiter tax/average number of shares. The average number of
shares is calculated as a simple average of the shares al the beginning of the year and at
the end of the year.

Net asset value per share .
Shareholders' equity/number af shares, excl, treasury shares.

Dividend per share
Propesed dividend/number of shares,

Share price relative te earnings per share for the year
Share price/eacnings per share for the year,

Share price relative to net asset value [NAV]
Share pricefMAY per share.

Cost share of core Incoms
Operating expenses, depreciation and amertization/Core income,

Cost share of core Income, incl. Impairment of loans and advances
Operating exgenses, depreciation and amortization + Impairment of oans and advances,
elc./Core income. .

Rate of return, % .
Year-end price - year-end price the year before + dividend the year before in % of the
year-end price the year before.

Price/earnings
Year-end price/Earnings per share,

Earnings per share

The profitfloss for the year after tax/average number of shares in circulation, excl, treas-
ury shares, The average number of shares is calculated as a simple average of the shares
2t the beginaing of the year and at the end of the year,

Plluted earnings per share
Profitfloss for the year after tax/average number of shares in circutation, incl. dilulive
effect of share options and contingently issuable shares,

Spar Nord | Annpal Repart 2010 | 124



