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bioMD LIMITED ACQUIRES ADDITIONAL 21.5%
of BIOIMPLANT COMPANY CELXCEL PTY LTD

Perth, Australia — 10 July 2006. bioMD Limited {ASX:BOD) has acquired a further 21.5% in bioimplant
development company Celxcel Pty Lid {(“CXC") increasing its shareholding to 71.5%.

bioMD is now the major sharehoider of CXC. The board of bicMD made an offer tc ali shareholders in
CXC. The remaining shares are held in equal holdings by three founding shareholders of the Company.

As consideration bioMD will:
»  lssue 2,842,105 ordinary shares in bioMD.
+  Pay $147,105 in cash.

As a result, the issue of ordinary shares in bioMD will represent approximately 4% of the issued capital
in bioMD.

This is a significant mitestone in the ongoing development of bioMD and its projects. Since acquiring
an initiat 50% of CXC in November 2005, significant scientific cuicomes have been identified with the
use of its proprietary "ADAPT™ fissue process. As a result, the bioMD board offered to increase is
sharehoiding in CXC by acquiring further shares. CXC's Scientific Commitiee aiso agreed to implement
and accelerate further pre-clinicai trials.

An extended 120 day rat study of subcutansously implanted ADAPT ™ {reated palches has just conciuded.
An analysis of the explanted tissue patches will be completed by the end of July. Resulits from this study
wili be announced by early August.

A second study currently under way is a pre-clinical animal trial o further evaluate ADAPT™ freated
bovine and kangarco pericardial paiches and kangarco carotid arteries. This trial will be conducied over
160 days.

These ongoing pre-clinical studies and their results will provide further important data prior to the Phase
1 human clinical studies, which are on schedule to commence early in 2007. All studies are being
conducted by CXC’s Chief Research Officer, Dr Leon Neethling.

For more information:

Michael Benneti Robert Towner
Managing Director Executive Director
+681 8 92626777 or 0419 944567 +681 8 92626777 or 0414 584868

hioMD B
PO Box 7209 Cloisters Sguare WA 885
E-mail: info@biomd.com

s ABN 35
6180262 GTTT « Fax +81 89322 3433
Site: www.biomd.com.au



Appendix 3B

New issue announcement, application for quotation of additional secuwrities and
agreement

Information or dociments not available row must be given to ASX as soon as avaifoble. Information and

documents given fo ASX become ASX s property and may be made public.

Name of entity

bioMD Limited

ABN
35088 221 078

We (the entity) give ASX the following information.

Part | - All issues

1 *Class of "securities issued or to be issued Ordinary Shares

2 Number of “securities issued or to be | 2942165 Shares
issued {i known) or maximum number
which may be {ssued

3 Principal terms of the “secumities {eg, if | na
options, exercise price and expiry date; if
partty  paid “securiiies, the amount
outstanding and due dates for payment; if
*convertible  securities, the conversion
price and dates for conversion}

4 Do the “securities rank equally in all | yaq
respects from the date of allotment with an
existing *class of quoted “securities?

If the additional securities do not rank

equally, please siate:

»  the date from which they do

»  (he extent to which they participate for
the next dividend, {in the case of a
trust, distribution) or interest payment

»  (he extent to which they do not rank
equally, other than in relation to the
next dividend, distribution or interest
payment




6

16

Issue price or consideration

Purpose of the issue

(If issued as consideration for ihe
acquisition of assets, clearly identify those
agsets)

Dates  of enfering  “securities  into
uncertificated  holdings or despatch of
certificates

Number and “class of all *securilies quoted
on ASX {including the securitles in clause
2 if applicable}

Number and “class of all “securities not
gquoted on ASX {inchuding the securiiies in
clause 2 if applicable)

Dividend policy (in the case of a trust,
distribution policy) on the increased
capital (interests}

N#H

Issued as constderation for the acquisition of additional
21.5% in Celxcel Pty Ltd.

7 July 2006

Numher “Class
73,808,356 Ordinary shares
Opiions
63,104,626 £$0.20 @30/68/07)
Numher TClass
Options -
3,200,000 ($1.00 @ 16/7/06)
1,060,604 ($0.20 & 30:8/07)

300,000

($0.15 @ 01/2/09)




Part. 2 - Bonus issue or pro rata issue

13!

12

14

15

16

17

18

19

20

21

22

Is security holder approval reguired?

Is the issue renounceable or  non-
rencunceable?

Ratic it which the ‘secuniies will be
offered

*Class of “securities to which the offer
relaies

“Record date to determine eniitlements

Will holdings on different registers (or
subregisters) be aggregated for caleulating
entilements?

Policy for deciding entitlements in relation
to fractions

Namges of countries in which the entity has
*security holders who will not be sent new
{ssue documents

Moter Seeurity holders must be told how stheir entitlements
are o be deall with.

Crogs referenee: rule 7.7

Closing date for receipt of acceptances or
renunciations

Namies of any underwriters

Amount of any underwriting fee or

commission

Names of any brokers to the issue

NIA

N/A

NIA

NIA

NIA

NIA

NIA

NIA

NIA




23

24

25

26

27

28

29

34

31

32

i3

Fee or commission payable to the broker
to the issue

Amount of any handling fee payable to
brokers who lodge acceptances or
renuncigtions  on  behalf of “security
holders

If the issue is confingent on “security
holders” approval, the date of the meeting

Date entitlement and acceptance form and
progpectus  or  Product  Disclosure
Statement will be sent to persons entitled

If the entity has issued options, and the
terms entitle optior: holders to participate
on exercise, the date on which notices will
be sent to option holders

Date rnights trading will begin  (if
applicable)

Date rights trading will end (if applicable}

How do “security holders sell their
enttilements in full through a broker?

How do *security holders sell parf of their
entitlements through a broker and accept
for the balance?

How do *security holders dispose of their
entitlements (except by sale through a
broker)?

*Despatch date

NIA

NIA

NIA

NIA

NIA

NIA

NIA

NIA

NIA

NIA

NIA




Part 3 - Quotation of securities

34

{a}

(b)

You need only complete this section if you are applyving for guotation of securities

Type of securities
(tick one}

Securiies described m Part |

All other securities

fxarngre: pos

victed securities af the end of the eserowed period, pardy peid seceurities that become fidly paid, erployee
incentive share secarities when resiviction ends, seourities issued on expiey of conversion oF convertibde securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

N/A

Tick to indicate you are providing the information or documents

35

36

37

If the *securities are “equity securilies, the names of the 20 largest holders of the
additional “securities, and the number and percentage of additional “securities held by
those holders

If the *securities are “equity securities, a distribution schedule of the additional
“seeurities setting out the number of holders in the categories

1-1.0600

1,001 - 5,000

5,001 - 16,000

16,001 - 106,000

0,001 and over

A copy of any trust deed for the additional *securiiies

Entities that have ticked box 34(b)

38

39

Number of securities for which “quotaticn
is sought

Clasgs of *securities for which quotation is




40

41

42

Do the “securities rank equally in all
respects from the date of allotment with an
existing *class of quoted *securities?

If the additional securities do not rank

equally, please siate:

»  the date from which they do

»  the exient to which they participate for
the next dividend, {in the case of a
trust, distribution) or interest payment

»  (he extent to which they do not rank
equally, other than in relation to the
next dividend, distribution or interest
payment

Reason for request for quolation now

Examnple: Inthe caze of restricted securdties, end of restriction
period

(if issued upon conversion of another
security, clearly identify that other
security}

Number and “class of all *securilies quoted
on ASX {including the securitles in clause
38)

Number

“Class




Quotation agreement

I “Quotation of our additional *securities is in ASX's absolute discretion. ASX muay guote the “securities on any

conditions it decides.

2 We warrant the following to ASX.

The issue of the *securities to be quoted complies with the kaw and is not for an iHegal purpose.

. There is no reason why those “securities should not be granted “quotation,

. An offer of the "securities for sale within [2 months after their issue will not require disclosure under
section 707(3) or section 1012C46) of the Corporations Act.
Muote: An entity may need (o obtain spprogriate warsanties from sabseribers for the securities in onder to be able fo gt this wartanty

. Section 724 or section 1016E of the Corporations Act does not apply to any applications
received by us in relation to any “securities to be guoted and that no-one has any right to
return any “securities to be quoted under sections 737, 738 or 1016F of the Corporations Act
at the time that we request that the “securities be quoted.

. We warrant that if confirmation is required under section 1017F of the Corporations Act in relation to the
“securities to be quoted, it has been provided at the time that we request that the “securities be guoted.

. If we are 4 trust, we warrant that no person has the right to retarn the "securities to be quoted under section
[119B of the Corporations Act at the time that we request that the *securities be quoted.

3 We will indemnify ASX to the fullest extent permitted by faw in respect of any claim, action or expense arising

from or connected with any breach of the warranties in this agreement.

4 We give ASX the information and documents required by this form. If any information or document not available

now, will give it to ASX before *quotation of the "securities beping,. We acknowledge that ASX is relying on the

information and documents. We warrant that they are (will be) true and complete.

Sign here:

.................................................... Date: 1G July 2006

(Company Secretary)

Print name:

Caroline L Bentley



