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ANADIS

July, 2008
Dear Shareholders, u.).,._ _

Thie first half of 2006 has seen exciting progress at Anadis. in terms of scientific achievement and the, continued expansion
of our internationat commercialisation programs. As you may be aware commaercialisation of any product, paricularly those
aimed for the international heailthcare market is both a tlme and resource consummg Process.

Your senior Management Team continues to devoie very conmderable resources and energy to the commercialisation of
your Company's two most advanced products, Travelan and EV 71 These fmtzatwes Wlll contznue o dominate our activities
in the immediate fulure. : : : . .

Shareholders will be aware that Anadis ha:_:s' recently completed a $1.7m capital raising. We welcome the new sophisticated
investors to our share register and thank both_'the existing and new insti_t_utionai investors. .for.thei_r continuing support.

The purpose of this capital raising is for the conzmued zniemaizona% expans&on af Trave an and for the commencaizsatlon of
the Enterovirus 71 product. : e

Senior Management continues to negottate Wilh a numher of miematzonal heaithcare companies (o expand our commema%
opporiunities. . RRTEIIE

Travelan
From the commencement of the Travelan program, Anad;s has always enwsaged Travelan to be a truly global product. The
efficacy and teve! of international interest in Travelan:intimates this complex task is an achievable goal.

The healthcare product registration process is slow and arduous. Time delays are common and often beyond control.
Nevertheless Anadis has achieved registration in the imporant North American markets — United States and Canada. We
anticipate registration in Singapore and South Africa shorlly, and approval is expected in other countries including India,
United Kingdom and Scandinavia by late 2006, These regulatory approvais will clearly greatly expand our geographical
potential of Travelan.

Travelan Global Forecast

? A significant commercial
milestone was recently
achieved when the
Austraiian Government
Analytical Laboratory {I0C
accredited} recognised
that Travelan is “Safe for
international Athletes’.
Travelan may be
distributed fo elite
Austraiian athletes
travelling to areas of “high
risk”.

For example our cricket or
hockey players going lo
the Indian sub-continent
may safely reduce their
risk of developing a
diarrhoeat liness by
taking Travelan
prophytactically.

These estimates are of o 10% penetration of travellers from these markets travelling (o “high-visk” destinafions.

Anecdotal feedback from healthcare providers, including some medical specialists, has suggested that Travelan may have a
role in providing symptomatic relief from a number gastrointestinal fract conditions including inflammatory bowel disease
{IBD} and the irritable bowel syndrome {IBS). After a scientific review of this dlinical evidence provided to Anadis, your
Company has agreed to conduct an open label pilot study on the use of Travelan in subjects with stable IBD {(Ulcerative
Colitis}. The clinical protocol is well advanced and it is anticipated this study will commence during the second haif of 2006,
Successful completion of a clinical study may allow additional therapeutic indications for Travelan in the international
healthcare markel, ie. expanding the introduction of Travelan from a preveniative producl against E.coli associated
Travellers’ Diarhoea to a therapeulic product, ameliorating symploms associated with a range of gasirointestinal tract
conditions. This is certainly an exciting clinical and commercial prospect.




Enterovrrus 71 {EV 71)

erowrus 71 one 0f the viruses which causes ‘hand, fool and mouth’ disease in young chlldren but thls virus can aiso .
se a polio like disease. Severity ranges from mid fu like symptoms to far more serious nervous signs such as fiis,

aralysis and in. some cases death. The World Health Organisation {WHO)} has clagsified Enterovirus 71 as an emerging_
ease state’, and is aomparmg the dlsease wﬁh the spread of potio in Europe and North Amenoa n ihe aie 19th century

n _hundreds of deaths. In 1998 alone more than four and a half milion ilinesses were caused by the virus
vere neumiogzcai cases and 78 deaths. Most of thes& were in children undef the age of four Recent_

" Siotechno ogy (DCB} ha\fe developed a proiectzve-
emand are in excess of 110 million doses per annum
arket (_yQ_Ui_’)Q C.hii{_if_?ﬂ)_ _f__Of_ _{?ﬂe_ dose per day during the

#gainst Enterovirus T1. Estimates for Taiwane
penetrailon rate of around 30-35% of the ta{ge
: pr{mmate y ?00 doses per chl d per year) '

_.commeruailsailon scale»up phase of this therapy with the aim of delivering the first doses o
rthersi hemisphere summer of 2007 - growing consistently over the next 5 years. First sales outside of
it antlczpated to occur dunng 2008, targeted at other Enterovirus affected countries mciudmg China, Hong Kong,_.

The Anadis Research and Commercialisation Pipeline

The Anadis
Research and
Commercialisation
Pipeline technology
of raising specific
natural antibodies
for the treatment and
prevention of
disease, enables
Anadis to bring
products o market
faster than
canventionat
pharmaceutical
development.

This diagram of the
Anadis pipeline over
the next two years
highlights the
anticipated

expansion for the
apptication of our
antibody techinologies.

We continue 1o strive in the advancement of our scientific achievements, expanding the areas our technologies can be
ulilised for building producis o solve real world health issues. For example ocur “inhalable antibodies”, first developed for
use in biological agent protection in military and emergency applications, are now being investigated for their potentia
apptication in influenza - this work being reinforced through the new appoiniment of an influenza expert — Professor Lorena
Brown - to our Scientific Advisory Board.

Anadis will soon begin o reap the rewards of our efforls as we begin the journey of a company providing an expanding
range of health care solutions across the giobe. Notably, these efforts would not be possible without the continued support
and understanding of our shareholders, and the unrelenting commitment of our staff,

For further information a more detailed presentation can be downloaded at

hitp:/iwww. anadis. com au/admin/managedFiles/d/investor’ 20Presentation.odf

Anadis really is Delivering on the Promise of Biotechnology.

Warm Regards, % ,

ANADIS



