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BORGESTAD

REPORT FOR 3"” QUARTER 2010 AND
THE FIRST NINE MONTHS 2010

HIGHLIGHTS

e Net operating income in the 3" quarter amounted to NOK 82,6 mill. compared to
NOK 88,4 mill. same period last year.

e The operating result in the 3™ quarter amounted to NOK 1,1 mill. compared to NOK
1,2 mill. during the same period last year.

o Profit before taxes in the 3" quarter amounted to NOK 2,1 mill. compared to NOK 2,0
mill. during the same period last year.

e Equity ratio was 48 percent as of 30.09.10 compared to 43 percent as of 31.12.09.

e Profit before taxes in the first nine months was NOK 8,5 mill. compared to NOK 6,1
mill. in 20009.

o The order intake during the first nine months has increased by 23% compared to same
period last year and the order book as of 30™ of September 2010 is 20% higher than
30™ September last year.

OPERATIONS
The 3™ quarter is normally the weakest quarter of the year. Sales were reduced with 7%
compared to last year, but the operating result was on the same level as 2009.

The gross margin during the 3" quarter is 22,1%, improved from 19,6% same period last year.
The main reason for the improvement is related to cost control and positive development in
productivity.

During the period a new sales company, Hégands Bjuf Italia S.r.L, has been established to
strengthen the marketing activities in the Italian market specially focusing the cement
industry.

The strengthening of the Swedish krona towards the euro continued to have a negative impact
on the result since most of the export business is in euro.

Key figures (NOK mill.)

Q3 Q3 01.01-30.09 | 01.01-30.09
2010 2009 2010 2009
82,6 88,4 Net operting income 293,9 314,2
-64,4 -71,1 Cost of goods sold -234.3 -252,1
-17,1 -16,1 Marketing and admin.cost -51,1 -53,1

1,1 1,2 Operating result 8,5 9,0

1,0 0,8 Net fin items 0,0 -2,9

2,1 2,0 Profit before taxes 8,5 6,1




The accumulated cash flow during the first nine months of 2010 was negative with NOK 25,7
mill. (positive with NOK 18,1 mill. in 2009). The negative cash flow development is mainly
related to seasonal fluctuations in short term receivables and liabilities. The liquidity reserves
at the end of the period were NOK 62,9 mill.

The Company has since the 30™ of June 2009 acquired treasury shares and has at the moment

21 557 shares.

INFORMATION ABOUT SEGMENTS
The Group’s gross revenue was distributed into segments as follows (NOK mill.):

Q3 Q3 01.01-30.09 | 01.01.-30.09
2010 2009 2010 2009
Cement 24,9 32,8 119,6 158,2
Steel 10,9 7,7 36,8 25,7
Brilliant Business 36,5 34,0 97,3 95,2
Installation 10,3 13,9 40,2 35,1
Total 82,6 88,4 293.9 314,2

For development in resull, see note 3.

CEMENT

The decrease in sales to the cement industry compared to last year is mainly related to lack of
project deliveries this year. Deliveries to the Heidelberger Cement Group project in Poland,
(NOK 24 mill.), will start in the fourth quarter and final delivery will take place in beginning
of 2011.

STEEL
Sales during the first nine months to the Nordic steel industry has increased by 43% compared
to same period 2009, but still the steel production and the demand for refractory materials are

lower than normal.

BRILLIANT BUSINESS

Sales in Brilliant Business was at the same level as last year even though sales to the
aluminium industry is still significantly reduced due to low utilisation of production capacity
and high stock of refractory materials at many customers’ sites.

INSTALLATION
The sales during the first nine months from our installation services company, GL
Contracting, has increased by 15% compared to same period last year.

OUTLOOK 2010
The order book as of 30™ of September is 20% higher than last year. The Board of Directors
expectation for profit is corresponding to the level achieved in 2009.

Borgestad, the 4™ of November 2010

Board of Directors in Borgestad Industries ASA
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