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ORBITAL ENGINE CORPORATION - $6 MILLION CAPITAL RAISING

Perth, Australia: Orbital Engine Corporation Limited advises that it has successfully raised $2.8 million
through a placement of approximately 23.3 million shares at an issue price of $0.12 per share. The
Company will aisc make an offer via a Share Purchase Plan so that alf its shareholders resident in
Australia and New Zealand are entitied to purchase up fo $5,000 worth of ordinary shares in the
Company at the placement price. United States shareholders and those resident in other foreign
Jurisdictions will not be entitied to participate in the Share Purchase Plan.

Paterson Ord Minnett Ltd acted as Lead Manager to the share placement which was well supported by
existing shareholders and new investors. The Share Purchase Plan of $3.2 million has also been
underwritten by Paterson Ord Minnett Ltd.

The purpose of the capital raising is to augment Orbital's now relatively stable cash reserves in order fo
demonstrate to customers a higher level of financial independence and security. In line with the
Company's announcement to the market in February 2003, it is forecast that the Company’s cash at 30
June 2003, excluding the proceeds of the capital raising, will be approximately $6 million. We anticipate a
break-even result for the half-year ending 30 June 2003. With the addition of the proceeds of the capital
raising, this improved cash position will engender increased customer confidence and the Company wil
be better placed to bid and win major programs of work.

Orbital is pleased with the response to the placement. It demonstrates strong support for the company’s
strategies and emergence as a profitable business. We are also pleased to provide shareholders with an
opportunity to participate in the capital raising through the Share Purchase Plan.

The Share Purchase Plan will enable all Orbital shareholders in Australia and New Zealand to purchase
up to $5,000 worth of ordinary shares in Orbital (ranking equally with existing fully paid shares) at the
placement price of A$0.12 per share, without incurring brokerage or other transaction costs. In the event
of shareholder demand in excess of the pool of stock availabie for the SPR {currently being approximately
26.7 million shares), Orbital may elect to accept additional SPP applications.

Eligible sharehoiders who are registered as at 5:00pm (Perth time) on Wednesday 18 June 2003 will be
entitled to participate in the Share Purchase Plan. A letter which sets out the offer under the Share
Purchase Plan will be sent to all eligible shareholders shortly after that date.

ends

Orbital is a leading internationat developer of engine fechnologies using direct in-cylinder fuel injection and lean-
bum systems for enhanced fuel economy and lower emissions. The company serves the worldwide automotive,
marine, recreationat and moforcycle markets. Headguarfered in Perth, Westermn Australia, Orbital stock is fraded on
the Austrafian Stock Exchange (OEC), the New York Stock Exchange (OFE) as well as the Berin (ORE) and
Frankfurt (OREA) Exchanges.
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