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ABOUT HAVYARD GROUP 

 

Havyard Group is based in the heart of the strong maritime cluster in the north-west of Norway. 

A desire to travel and utilization of natural resources in a harsh environment have developed this 

maritime cluster into one of the strongest and most innovative cluster in the world, especially within 

offshore and fishing. The strength of the cluster lies within the many participants in all parts of the 

value chain – from shipowners to ship equipment suppliers. 

Havyard Group ASA is a fully integrated Ship Technology company and delivers products and services 

within the complete value chain from vessel design to construction and support of vessels in 

operation. We focus on having the best competence within all the vital parts of the value chain. 

We deliver ship designs, ship equipment and construction of advanced vessels for offshore oil 

production, fishing and fish farming for shipyards and shipowners worldwide. 

Havyard Group is divided into four business areas: 

• Havyard Design & Solutions, providing designs and system packages for external and internal 

vessel construction 

• Havyard Ship Technology, providing construction, conversion and repair of vessels, with 

focus on advanced offshore support vessels and vessels for use in fisheries and aquaculture 

• Havyard Power & Systems, providing a broad range of advanced ship technologies for 

monitoring and control of the ship systems 

• Havyard Fish Handling and Refrigeration, providing equipment and systems for the safe and 

efficient handling of fish in fishing vessels, live fish carriers and onshore seafood plants 
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IMPROVING LIFE AT SEA 

Havyard Group has emerged from being a local shipyard in Leirvik, Norway to have become an 

internationally recognized brand and corporation, delivering shipbuilding technology to customers 

around the world.  

Our vision of Improving Life at Sea  motivates us to improve everyday life of all people involved in the 

operation of a vessel of Havyard Design
TM 

or vessels that have Havyard`s equipment on-board. It is 

ambitious, demanding and motivating. With everyone working towards this vision we will create 

values for our customers, which will give Havyard a great advantage in an industry with strong 

competition.  
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RESULT FOR FIRST QUARTER 2014 – SUMMARY 

 

Havyard Group achieved a profit before tax of NOK 28.1 million in first quarter of 2014, compared 

with NOK 41.4 million in first quarter of 2013. The operating profit (EBIT) was NOK 27.8 in first
 

quarter of 2014 compared to NOK 40.1 in the corresponding period in 2013. Total operating revenue 

was NOK 429.7 million in the first quarter of 2014, compared with NOK 372.7 million in the first 

quarter of 2013. 

The general activity level in the Group has been high in first quarter, and the increase in revenue 

reflects this. The EBIT margin is declining mainly due to the production of prototype vessels. The 

development in the segments Ship Technology, Design & Solutions, Power & Systems and Fish 

Handling & Refrigeration are shown in the section below, and reference is also made to note 3, 

Segment information. 
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Ship Technology 

The operating revenue was NOK 309.2 million in the first quarter of 2014, compared to NOK 277.7 in 

the corresponding period of 2013. The operating profit for first quarter of 2014 was NOK 5.0 million, 

a significant decline from NOK 19.9 million in the first
 
quarter of 2013. The EBIT margin has been 

reduced from 7.2 % in first
 
quarter 2013 to 1.6 % in first

 
quarter of 2014.    

 

Hull no. 117, a live fish carrier of Havyard 587 design has been docked in Leirvik for the final 

outfitting during first
 
quarter 2014. Hull no. 115, a Havyard 857 Subsea vessel, Hull no. 116, a 

Havyard 832 Platform Support Vessel, Hull no. 120, a prototype vessel of Havyard 832 Wave Edition 

design, and the rebuild of Havila Phoenix has also contributed to the revenue in the first
 
quarter 

2014. Havyard 587 and the 832 Wave Edition are both prototype vessels, and the production of these 

prototypes has contributed to a significant part of the EBIT margin decline in the first quarter of 2014 

compared to 2013. In first
 
quarter 2013 more conventional vessels were produced. Prototype vessels 

are produced at lower margins to introduce the design to both existing and new markets, and this 

must be considered an investment in the future competitiveness of the Group.  

The declining EBIT margin is consistent with the expected development stated in the Group´s budget. 

Lower activity in the first quarter than in Q2-Q4 is also a trend that is consistent with the historical 

development.   
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Design & Solutions 

For Design & Solutions, first
 
quarter was characterized by full capacity utilization on both internal and 

external projects. Compared to first
 
quarter 2013 the revenue has increased by NOK 25 million to 

NOK 65.4 million. The reason for this is mainly a strategy of expanding the capacity in the branches in 

Croatia and Poland. This expansion increases the competitiveness of the Group and gives the 

possibility to increase the revenue the Design & Solutions segment. In addition, the sale of 

equipment packages increases the revenue compared to the corresponding period in 2013. The 

operating profit (EBIT) has increased by NOK 4 million to NOK 13 million from first quarter 2013.  

 

 

The EBIT margin shows a relatively stable development from the financial year of 2013, and also from 

first
 
quarter 2013. The margin is declining somewhat due to a larger extent of deliveries of 

equipment packages that have lower margin than design packages.  
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Power & Systems 

Power & Systems has increased the operating revenue by NOK 11 million to NOK 48.3 million 

compared with first
 
quarter 2013. This mainly reflects the increased activity in the subsidiary Havyard 

Production & Service (HPR). This company supplies Ship Technology with electricians, plumbers and 

other types of labor needed in ship outfitting.  In addition, Power & Systems have increased their 

external sale compared to the first
 
quarter of 2013. The operating profit (EBIT) is NOK 6.7 million 

compared to NOK 8.7 million in the first
 
quarter of 2013. This reflects the lower margins in the 

expanding Havyard Production & Service subsidiary compared to the other parts of the Power & 

Systems segment, and explains the drop in EBIT margin from 24.3 % in first
 
quarter 2013 to 14.6 % in 

first
 
quarter 2014.  
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Fish Handling & Refrigeration    

The activity within this segment has increased compared to the corresponding period in 2013. 

Operating revenue is NOK 84 million in first
 
quarter 2014, while it was NOK 67 million in first

 
quarter 

2013.  This increased activity is mainly related to the live fish carrier market for the Fish Handling 

division. The Refrigeration division has been through a restructuring process which has given a 

positive effect in first
 
quarter of 2014. Costs have been reduced and the services provided is more 

focused towards the parts of the market segment which has the higher margin projects. 
 

The operating profit in first
 
quarter 2014 is NOK 4.6 million, compared to NOK 3.2 million in first

 

quarter 2013. The EBIT-margin has increased from 4.5 % in first
 
quarter 2013 to 6.0 % in first quarter 

2014. Both Fish Handling and Refrigeration contributes to this positive development. 
 
 

 

 

The subsidiary in Peru is not included in the revenue in 2014. This is due to the lack of reliable 

financial reporting from the unit, and a probable controlled wind up of the subsidiary. The potential 

loss related to this subsidiary has mainly been recognized in the 2013 figures.  
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INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS 
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INTERIM CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME 
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INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
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INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
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INTERIM CONSOLIDATED STATEMENT OF CASHFLOW 
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NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENT 

1. Corporate information 

The interim condensed consolidated financial statements of Havyard and its subsidiaries (collectively, 

the Group) for the three months ended 31 March 2014. The group in total employs 766 people as of 

March 31, 2014.  

Havyard Group ASA is a limited company based in Norway, and its head office is located in Fosnavåg, 

Herøy.  

 

2. Basis of preparation and changes to the Group’s accounting policies 

The interim condensed consolidated financial statements for the three months ended 31 March 2014 

have been prepared in accordance with IAS 34 Interim Financial Reporting. The interim condensed 

consolidated financial statements do not include all the information and disclosures required in the 

annual financial statements, and should be read in conjunction with the Group’s annual financial 

statements as at 31 December 2013. 

 

New standards, interpretations and amendments adopted by the Group  

The accounting policies adopted in the preparation of the interim condensed consolidated financial 

statements are consistent with those followed in the preparation of the Group’s annual consolidated 

financial statements for the year ended 31 December 2013. 

 

3. Segment information 

The Group's main activities are 1) Ship Technology, i.e. delivering vessels from own shipyard and 

support construction of Havyard design at shipyards worldwide; 2) Design & Solution, i.e. provide 

ship design and system packages for offshore and fishing vessels; 3) Power & Systems, i.e. 

specializing in design, engineering and installation of electric systems and delivery of control and 

automation systems for ships; 4) Fish handling and refrigeration, i.e. deliver innovative solutions for 

handling and cooling of seafood on board fishing vessels, live fish carriers and on-shore plants. The 

activities are located in four separated subsidiaries; Havyard Ship Technology AS, Havyard Design & 

Solutions AS, Havyard Power & Systems AS and Havyard Fish Handling and Refrigeration AS.  

Havyard Group ASA is a fully integrated shipbuilding enterprise operating in the offshore and fishing 

vessel industry. The Havyard Group delivers ship designs, ship equipment and construction of 

advanced vessels for offshore oil production, fishing and fish farming for shipyards and ship owners 

worldwide. 

Operating revenue relates solely to design, building, repairs and maintenance of ships.  
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Transfer prices between operating segments are on arm's length basis in a manner similar to 

transactions with third parties. The accounting principles for the segment reporting reflect those 

used by the Group. 

The following tables present revenue and profit information about the Group’s operating segments 

for the three months ended 31 March 2014 and 2013 respectively:  
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"Other" contains parent company items and elimination of intra-group transactions. 

There has not been a material change from the total assets and total liabilities disclosed in the last 

annual consolidated financial statements for the segments. 
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4. Non-current financial investments  

As of March 31, 2014 the Group has investments in financial assets of NOK 172 million (135 million as 

of March 31, 2013). The investments are classified as available-for-sale assets and measured at fair 

value in the balance sheet. The investments are classified as non-current. 

 

All investments are unquoted equity shares and are classified as level 3 investments. 

 

5. Issued capital and reserves 
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6. Events after the reporting period 

The Group was converted into a public limited company (ASA) on March 21, 2014. Application for 

listing at the Oslo Stock Exchange for Havyard Group ASA was submitted in March 2014. The process 

is still not concluded as per the date of the quarterly report. Further update on this process is posted 

on Havyard.com under Investor Relations.  

In May 2014, the Group divested the investment in Forland Subsea AS. According to shareholder 

agreement, the sale price was equal to carrying amount of the investment. 

 

 


