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Highlights

First quarter 2019

In the following, figures in brackets indicate the amount or percentage for the corresponding period last year.

First quarter

Profit/(loss) before tax expense: NOK 53.4 million (31.8)

Operating income: NOK 97.7 million (84.7)

Operating expenses: NOK 63.0 million (59.8)

Operating margin: 35.5 per cent (29.4)

Return on equity, annualised: 20,6 per cent (12,9)

Profit performance

Solvency capital (SF): NOK 2.501,1 million (2.003,7)

Solvency margin (SF): 138,2 per cent (139,0)

Assets under management: NOK 33.680,6 million (28.979,6)

1.1.-31.03.2019 1.1.-31.03.2018

1.1.-31.12.2018

NOK millions
Administration fees 37.5 35.0 144.4
Insurance income 21.4 15.2 72.6
Management income etc. 38.7 34.5 150.5
Operating expenses (63.0) (59.8) (241.0)
Net operating income 34.6 24.9 126.5
Net financial income 18.7 7.0 40.2
Profit/(loss) before tax expense 53.4 31.8 166.6
35.48% 29.37% 34.41%

Operating margin *

 Operating margin = net operating income/total income
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The first quarter gave a promising start to the

year.

Development during the quarter

Earnings performance

Increased financial income and operating revenues contributed to a
significant growth in earnings. The profit before tax expense was
NOK 53.4 million (31.8).

Operating income
Total operating income amounted to NOK 97.7 million (84.7).

Administration fees were NOK 37.5 million (35.0) and insurance
income was NOK 21.4 million (15.2), both driven by a growing

customer portfolio. Management income increased to NOK 38.7
million (34.5) explained by growth in assets under management.

Operati Nng expenses
Operating expenses increased to NOK 63.0 million (59.8), driven by
an increased business volume.

Net financial income

Net financial income, including returns on both the group policy
portfolio and the corporate portfolio, amounted to NOK 18.7 million
(7.0). The increased return was related to gains on divestments of
loans and receivables.

Paid-up policy portfolio
The recognized return on the paid-up policy portfolio was 0,9 per
cent (2.3). The decline was related to non-recurring effects last year
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Asset allocation the group policy portfolio

3.0% (2.6)

6.5%
(6.0)

Current bonds
B Money market
Equity funds — property exposure

5.7% (3.0)

Other financial investments

[l Bonds classified as loans
and receivables

due to changed classification of unrealised gains relating to
property investments. The average annual interest guarantee was
3.3 per cent.

Assets under management

Assets under management increased by NOK 2,992.4 million since
year end 2018. Total pension assets under management amounted
to NOK 33,680.6 million (28,979.6) including the group policy
portfolio of NOK 6,798.5 million (6,195.5).

Solvency position
The solvency margin reported at the end of the period was 138.2
per cent, down from 143.0 per cent in the last quarter.

Events after the balance sheet date
No significant events have occurred after the end of the quarter.

Outlook

Gjensidige Pensjonsforsikring AS offers occupational pension and
disability pension products to individuals. The defined contributions
market remains competitive but highly active, creating ample
business opportunities. The results achieved over the last few years
substantiate the fact that the company is well positioned to further
expand its business. The positive profit trend is expected to
continue.
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Income statement

NOK millions 1.1.-31.03.2019 1.1.-31.03.2018 1.1.-31.12.2018
Technical account
Gross written premium 983.1 860.1 3,441.3
Ceded reinsurance premiums (18.2) (6.3) (57.0)
Transfer of premium reserves from other insurance companies/pension funds 928.3 531.1 1,599.4
Total premiums for own account 1,893.2 1,384.9 4,983.8
Income from investments in subsidiaries and associated companies 16.9 18.2 74.6
Interest income and dividends etc. from financial assets 40.4 42.6 173.2
Unrealised gains and losses on investments 11.7 (2.1) (6.9)
Realised gains and losses on investments 13.6 0.4 2.9
Total net income from investments in the group policy portfolio 82.7 59.0 243.7
Income from investments in subsidiaries and associated companies 13.0 41.0
Interest income and dividends etc. from financial assets 19.1 20.3 20.8
Unrealised gains and losses on investments 1,347.9 (828.6) (2,070.3)
Realised gains and losses on investments 308.0 209.7 809.8
Total net income from investments in the investment portfolio 1,688.1 (598.7) (1,198.6)
Other insurance related income 38.7 34.5 150.5
Gross claims paid (148.1) (130.5) (572.3)
- Paid claims, reinsurers' share 2.0 5.5
Transfer of premium reserve and statutory reserves to other insurance companies/pension funds (469.6) (385.9) (1,266.8)
Total claims (615.6) (516.4) (1,833.5)
Change in premium reserve, gross (178.5) (161.9) (516.8)
Change in premium reserves, reinsurers' share 15.3 4.7 29.8
Change in statutory reserves (1.3) 0.8) (64.8)
Change in value adjustment fund (9.5) 45.1 49.0
Change in premium fund, deposit fund and the pension surplus fund 1.6 1.0 0.6
Total changes in reserves for the group policy portfolio (172.4) (111.8) (502.2)
Change in premium reserve (3,120.2) (399.5) (2,325.6)
Change in other provisions 340.9 296.9 904.3
Total changes in reserves for investment portfolio (2,779.3) (102.6) (1,421.3)
Profit on investment result (10.9) (55.0) (5.6)
Risk result allocated to insurance contracts (9.4) (2.0) (15.3)
Total funds allocated to the insurance contracts (20.3) (57.0) (20.9)
Management expenses (3.9) 4.9 (18.7)
Sales expenses (4.8) (5.4) (25.0)
Insurance-related administration expenses (incl. commissions for reinsurance received) (54.3) (50.0) (197.3)
Total insurance-related operating expenses (63.0) (59.8) (241.0)
Profit/(loss) of technical account 52.1 32.0 160.5
Net income from investments in the company portfolio
Interest income and dividends etc. from financial assets 1.2 2.6 13.0
Unrealised gains and losses on investment 2.1 (0.5) 3.9)
Realised gains and losses on investments 1.2 0.6 2.2
Total net income from investments in the company portfolio 4.4 2.6 11.4
Other income 6.8
Other expenses 3.2) (2.8) (12.1)
Total management expenses and other expenses related to investments in the company (6.2) 2.8) a2.1)
portfolio
Profit/(loss) on non-technical account 13 0.2) 6.2
Profit/(loss) before tax expense 53.4 31.8 166.6
Tax expense (13.3) (8.0) (41.3)
Profit/(loss) before other comprehensive income 40.0 23.9 125.4
Remeasurement of the net defined benefit liability/asset (1.4)
Tax on items that are not reclassified to profit or loss 0.4
Total items that are not reclassified subsequently to profit or loss (1.1)
Total comprehensive income 40.0 23.9 124.3
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Statement of financial position

NOK millions 31.03.2019 31.03.2018 31.12.2018
Assets

Other intangible assets 58.9 49.5 58.1
Total intangible assets 58.9 49.5 58.1
Buildings and other real estate

Real estate for own use 27.0

Financial assets at amortised cost

Loans and receivables 236.0

Financial assets measured at fair-value

Shares and similar interests 99.3 19.7 67.2
Bonds and other securities with fixed income 699.7 805.5 852.6
Cash and cash equivalents 0.1 97.6 98.6
Total financial assets 1,062.1 922.8 1,018.4
Receivables related to direct operations 5.8 4.3 35
Other receivables 74.7 167.1 161.1
Total receivables 80.5 1715 164.7
Cash and cash equivalents 138.4 20.5 80.2
Pension assets 14 1.6 14
Total other assets 139.8 221 81.7
Prepaid expenses and earned, not received income 214 21.2

Total prepaid expenses and earned, not received income 21.4 21.2

Total assets in the company portfolio 1,362.6 1,187.1 1,322.9
Equities and units in subsidiaries, associated companies and joint-controlled companies

Shares and units in subsidiaries and associates 920.6 859.6 908.5
Financial assets at amortized cost

Bonds held to maturity 29.2 30.6
Loans and receivables 4,841.9 4,594.0 4,962.3
Financial assets measured at fair-value

Bonds and other securities with fixed income 649.3 529.4 612.5
Cash and cash equivalents 28.2 161.9 46.6
Total investments in the group policy portfolio 6,440.1 6,174.1 6,560.4
Reinsurers' share of insurance-related liabilities in general insurance, gross 401.2 27.3 385.3
Equities and units in subsidiaries, associated companies and joint-controlled companies

Shares and units in subsidiaries and associates 826.6 815.7
Financial assets measured at fair value

Shares and similar interests 22,165.3 19,953.3 19,811.5
Bonds and other securities with fixed income 3,653.3 2,775.2 3,282.3
Loans and receivables 47.5 32.3 61.5
Cash and cash equivalents 189.4 23.2 130.8
Total investments in the investment option portfolio 26,882.1 22,784.1 24,101.8
Total assets in the customer portfolio 33,723.5 28,985.5 31,047.5
Total assets 35,086.1 30,172.6 32,370.3
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NOK millions 31.03.2019 31.03.2018 31.12.2018
Equity and liabilities
Paid in capital
Share capital 39.0 39.0 39.0
Other paid-in capital 81.3 81.7 81.8
Total paid-in equity 120.3 120.7 120.8
Retained equity
Risk equalisation fund 15.3 15.3
Other earned equity 658.0 632.8 618.0
Total earned equity 673.2 632.8 633.2
Total equity 793.5 753.5 754.0
Subordinated debt 299.7 299.6 299.7
Total subordinated debt capital etc. 299.7 299.6 299.7
Premium reserves 6,518.9 5,950.4 6,336.2
Additional statutory reserves 242.8 177.4 241.5
Market value adjustment reserves 15.2 9.6 5.7
Premium fund, deposit fund and the pension surplus fund 13 1.1 2.9
Unallocated surplus fond 20.3 57.0
Total insurance obligations in life insurance - the group policy portfolio 6,798.5 6,195.5 6,586.4
Premium reserves 26,575.7 22,459.5 23,796.2
Premium fund, deposit fund and the pension surplus fund 306.5 324.6 305.6
Total insurance obligations in life insurance - the investment option portfolio 26,882.1 22,784.1 24,101.8
Pension liabilities etc. 25 1.9 25
Tax liabilities
Period tax liabilities 10.1 13.0 12.5
Provisions for deferred taxes 48.8 15.8 48.8
Total provisions for liabilities 61.4 30.7 63.8
Liabilities related to direct insurance 64.9 66.6 79.4
Liabilities related to reinsurance 38.3 3.0 350.3
Other liabilities 134.9 27.2 122.0
Total liabilities 238.1 96.8 551.6
Accrued expenses and deferred income 12.8 12.4 13.1
Total accrued expenses and deferred income 12.8 12.4 13.1
Total equity and liabilities 35,086.1 30,172.6 32,370.3
Gjensidige Pensjonsforsikring AS — 1% quarter 2019 7



Statement of changes in equity

Remeasure-
ment of the
net defined Risk Other
Share  Other paid benefit equalisation earned
NOK millions capital in capital liab./asset fund equity Total equity
Equity as at 31.12.2017 39.0 80.9 0.6 608.3 728.8
Adjustment due to amendment to IFRS 2 0.8 0.8
Equity as at 1.1.2018 39.0 81.7 0.6 608.3 729.6
1.1.-31.12.2018
Comprehensive income
Profit/(loss) before comprehensive income 125.4 125.4
Total components of other comprehensive income 1.1) 1.1)
Total comprehensive income (1.1) 1254 124.3
Risk equalisation fund 15.3 (15.3)
Transactions with owners of the company
Paid dividend (100.0) (100.0)
Equity-settled share-based payment transactions 0.1 0.1
Equity as at 31.12.2018 39.0 81.8 (0.4) 15.3 618.4 754.0
1.1.-31.03.2019
Comprehensive income
Profit/(loss) before comprehensive income 40.0 40.0
Total comprehensive income 40.0 40.0
Transactions with owners of the company
Equity-settled share-based payment transactions (0.5) (0.5)
Equity as at 31.03.2019 39.0 81.3 0.4) 15.3 658.4 793.5
1.1.-31.03.2018
Comprehensive income
Profit/(loss) before comprehensive income 23.9 23.9
Total comprehensive income 23.9 23.9
Equity as at 31.03.2018 39.0 81.7 0.6 632.2 753.5
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Cash flows

NOK millions

1.1.-31.03.2019

1.1.-31.03.2018 1.1.-31.12.2018

Cash flow from operating activities

Premiums paid, net of reinsurance 2,053.0 1,387.9 5,008.7
Claims paid, net of reinsurance (146.7) (130.5) (371.2)
Net receipts/payments of premium reserve transfers (657.2) (385.9) (1,266.8)
Net receipts/payments from financial assets (1,185.4) (889.6) (3,085.0)
Operating expenses paid, including commissions (27.2) (52.5) (269.1)
Taxes paid (8.3) (15.4) (20.5)
Net cash flow from operating activities 28.1 (86.0) 3.9)
Cash flow from investing activities

Net receipts/payments on sale/acquisition of owner-occupied property, plant and equipment (25.3) (4.2) (24.0)
Net cash flow from investing activities (25.3) (4.1) (24.0)
Cash flow from financing activities

Net receipts/payments on subordinated debt (3.1) (2.8) (11.9)
Net cash flow from financing activities 3.1) (2.8) (11.9)
Net cash flow for the period (0.3) (92.9) (39.9)
Cash and cash equivalents at the start of the period 356.3 396.2 396.2
Cash and cash equivalents at the end of the period 356.0 303.3 356.3
Net cash flow for the period (0.3) (92.9) (39.9)
Specification of cash and cash equivalents

Cash and deposits with credit institutions 356.0 303.3 356.3
Total cash and cash equivalents 356.0 303.3 356.3
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Notes

1. Accounting policies

The financial statements as of the first quarter of 2019, concluded
on 31 March 2019, comprise Gjensidige Pensjonsforsikring AS and
associated companies. Except of the changes described below, the
accounting policies applied in the interim report is the same as
those used in the annual report for 2018.

The financial statements as of the first quarter of 2019 have been
prepared in accordance with the Norwegian Accounting Act and
Norwegian Financial Reporting Regulations for Insurance
Companies (FOR 2015-12-12-1824). The interim report does not
include all the information required in a complete annual report and
should be read in conjunction with the annual report for 2018.

New standards adopted

IFRS 16 Leases (2016)

IFRS 16 requires all contracts that qualify under its definition as a
lease to be reported on a lessee’s balance sheet as right of use
assets and lease liabilities. Earlier classification of leases as either
operating leases or finance leases are removed. Short-term leases
(less than 12 months) and leases of low-value assets are exempt
from the requirements. A lessee shall recognise a right-of-use asset
and a lease liability. The interest effect of discounting the lease
liability shall be presented separately from the depreciation charge
for the right-of-use asset. The depreciation expense will be
presented with the companie’s other depreciations, whereas the
interest effect of discounting will be presented as a financial item.

To determine whether a contract contains a lease, it is considered
whether the contract conveys the right to control the use of an
identified asset. This considered to be the case for rental contracts,
and some office machines, etc. However, the main part of the latter
group is exempted for recognition due to low value. IT agreements
are not considered to fall under IFRS 16 since these are based on
the purchase of capacity that is not physically separated and thus
not identifiable.

The rental period is calculated based on the duration of the
agreement plus any option periods if these with reasonable
certainty will be exercised. Joint expenses etc. are recognised in
the lease liability for the rental contracts.

The discount rate for the rental contracts is determined by looking
at observable borrowing rates in the bond market. The interest rates
are adapted to the actual lease contracts duration etc.

Gjensidige Pensjonsforsikring has recognised its lease liabilities at
the present value of the remaining lease payments, discounted
using the lessee’s incremental borrowing rate at the date of initial
application, as well as the recognition of related right-of-use assets
to an amount corresponding to the lease liability.

Gjensidige Pensjonsforsikring has only real estate for own use
under this standard.

New standards and interpretations not yet
adopted

A number of new standards, changes to standards and
interpretations have been issued for financial years beginning after
1 January 2019. They have not been applied when preparing these
consolidated financial statements. Those that may be relevant to
Gjensidige Pensjonsforsikring AS are mentioned below. Gjensidige
Pensjonsforsikring AS does not plan early implementation of these
standards.
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IFRS 9 Financial instruments (2014) in the insurance operation
IFRS 9 addresses the accounting for financial instruments and is
effective for annual periods beginning on or after 1 January 2018.
The standard introduces new requirements for the classification and
measurement of financial assets, including a new expected loss
model for the recognition of impairment losses, and changed
requirements for hedge accounting.

IFRS 9 contains three primary measurement categories for financial
assets: amortised cost, fair value through other comprehensive
income, and fair value through profit or loss. Financial assets will be
classified either at amortised cost, at fair value through other
comprehensive income, or at fair value through profit or loss,
depending on how they are managed and which contractual cash
flow properties they have. IFRS 9 introduces a new requirement in
connection with financial liabilities earmarked at fair value: where
changes in fair value that can be attributed to the liabilities' credit
risk are presented in other comprehensive income rather than over
profit or loss.

The impairment rules in IFRS 9 will be applicable to all financial
assets measured at amortised cost and interest rate instruments at
fair value through other comprehensive income. In addition, loan
commitments, financial guarantee contracts and lease receivables
are within the scope of the standard. The measurement of the
provision for expected credit losses on financial assets depends on
whether the credit risk has increased significantly since initial
recognition. At initial recognition and if the credit risk has not
increased significantly, the provision shall equal 12-month expected
credit losses. If the credit risk has increased significantly, the
provision shall equal lifetime expected credit losses. This dual
approach replaces today’s collective impairment model.

Amendments to IFRS 4 Applying IFRS 9 Financial Instruments
with IFRS 4 Insurance Contracts (2016)

The amendments to IFRS 4 permit entities that predominantly
undertake insurance activities the option to defer the effective date
of IFRS 9 until 1 January 2022. The effect of such a deferral is that
the entities concerned may continue to report under the existing
standard, IAS 39 Financial Instruments. In addition, the insurance
sector of a financial conglomerate is allowed to defer the application
of IFRS 9 until 1 January 2022, where all of the following conditions
are met:

. no financial instruments are transferred between the insurance
sector and any other sector of the financial conglomerate other
than financial instruments that are measured at fair value with
changes in fair value recognised through the profit of loss
account by both sectors involved in such transfers;

e the financial conglomerate states in the consolidated financial
statements which insurance entities in the group are applying
IAS 39;

. disclosures requested by IFRS 7 are provided separately for
the insurance sector applying IAS 39 and for the rest of the
group applying IFRS 9.

Gjensidige Pensjonsforsikring is an insurance company and has
therefore decided to make use of this exception.



IFRS 17 Insurance Contracts (2017)

IFRS 17 establishes principles for the recognition, measurement,
presentation and disclosure of insurance contracts issued. IFRS
17 is a complex standard that includes some fundamental
differences to current accounting for liability measurement and
profit recognition. Insurance contracts will be recognised at a
risk-adjusted present value of the future cash flows plus an
amount representing the unearned profit in the group of
contracts (the contractual service margin). If a group of contracts
is or become loss-making, the loss will be recognised
immediately. Insurance revenue, insurance service expenses
and insurance finance income or expenses will be presented
separately. IFRS 17 is effective 1 January 2022. The standard is
expected to have an effect on the group’s financial statements,
significantly changing the measurement and presentation of
income and expenses.

Based on our preliminary assessments and on the basis of
current operations, other amendments to standards and
interpretation statements will not have a significant effect.

The preparation of interim accounts involves the application of
assessments, estimates and assumptions that affect the use of
accounting policies and the amounts recognised for assets and
liabilities, revenues and expenses. The actual results may
deviate from these estimates. The most material assessments
involved in applying the accounting policies and the most
important sources of uncertainty in the estimates are the same in
connection with preparing the interim report as in the annual
report for 2018.

All amounts are shown in NOK millions unless otherwise
indicated. Due to rounding-off differences, figures and
percentages may not exactly add up to the exact total figures.

A complete or limited audit of the interim report has not been
carried out.
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2. Financial assets and liabilities

Fair value

Financial assets and liabilities measured at fair value are carried at
the amount each asset/liability can be settled to in an orderly
transaction between market participants at the measurements date
at the prevailing market conditions.

Different valuation techniques and methods are used to estimate
fair value depending on the type of financial instruments and to
which extent they are traded in active markets. Instruments are
classified in their entirety in one of three valuation levels in a
hierarchy on the basis of the lowest level of input that is significant
to the fair value measurement in its entirety.

The different valuation levels and which financial assets/liabilities
that are included in the respective levels are accounted for below.

Quoted prices in active markets

Quoted prices in active markets are considered the best estimate of
an asset/liability’s fair value. A financial asset/liability is considered
valued based on quoted prices in active markets if fair value is
estimated based on easily and regularly available prices and these
prices represent actual and regularly occurring transactions at
arm’s length principle. Financial assets/liabilities valued based on
quoted prices in active markets are classified as level one in the
valuation hierarchy.

The following financial assets are classified as level one in the
valuation hierarchy

e Listed shares

e  Norwegian government/government backed bonds and other
fixed income securities

e  Exchange traded funds

Valuation based on observable market data

When quoted prices in active markets are not available, the fair

value of financial assets/ liabilities is preferably estimated on the
basis of valuation techniques based on observable market data.

A financial asset/liability is considered valued based on observable
market data if fair value is estimated with reference to prices that
are not quoted, but are observable either directly (as prices) or
indirectly (derived from prices).

The following financial assets/liabilities are classified as level two in
the valuation hierarchy
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. Currency futures, equity options, forward rate agreements
and currency swaps, in which fair value is derived from the
value of underlying instruments. These derivatives are
valued using common valuation techniques for derivatives
(option pricing models etc.).

e  Equity funds, bond funds, hedge funds and combination
funds, in which fair value is estimated based on the fair value
of the underlying investments of the funds.

e Bonds, certificates or index bonds that are unlisted, or that
are listed but where transactions are not occurring regularly.
The unlisted instruments in this category are valued based
on observable yield curves and estimated credit spreads
where applicable.

e Interest-bearing liabilities (banking activities) measured at
fair value. These liabilities are valued based on observable
credit spreads.

. Listed subordinated notes where transactions are not
occurring regularly.

Valuation based on non-observable market data

When neither quoted prices in active markets nor observable
market data is available, the fair value of financial assets/liabilities is
estimated based on valuation techniques which are based on non-
observable market data.

A financial asset/liability is considered valued based on non-
observable market data if fair value is estimated without being
based on quoted prices in active markets or observable market
data. Financial assets/liabilities valued based on non-observable
market data are classified as level three in the valuation hierarchy.

The valuation process for financial assets classified as level
three

The valuation of the fund is based the guidelines given in the
European standard EVS (European Valuation Standard) made by
TEGOVA (The European Group of Valuers' Associations) together
with well recognised valuation principles in the real estate market

Sensitivity financial assets level three

The sensitivity analysis for financial assets that are valued on the
basis of non-observable market data shows the effect on profits of
realistic and plausible market outcomes. General market downturns
or a worsening of the outlook can affect expectations of future cash
flows or the applied multiples, which in turn will lead to a reduction
in value. A fall in value of ten per cent is deemed to be a realistic
and plausible market outcome for shares and similar interests, as
well as bonds and other securities with a fixed return that are
included in level three of the valuation hierarchy.



Carrying Carrying

amountas at Fair valueas amountasat Fair value as
NOK millions 31.03.2019 at 31.03.2019 31.03.2018 at 31.03.2018
Financial assets
Financial assets at fair value through profit or loss, designated upon initial recognition
Shares and similar interests 99.3 99.3 19.7 19.7
Bonds and other fixed income securities 1,349.0 1,349.0 1,334.8 1,334.8
Shares and similar interests in life insurance with investment options 22,165.3 22,165.3 19,953.3 19,953.3
Bonds and other fixed income securities in life insurance with investment options 3,653.3 3,653.3 2,775.2 2,775.2
Financial assets held to maturity
Bonds held to maturity 29.2 30.4
Loans and receivables
Bonds and other fixed income securities classified as loans and receivables 5,077.9 5,227.9 4,594.0 4,743.8
Receivables related to direct operations and reinsurance 53.4 53.4 36.7 36.7
Other receivables 74.7 74.7 167.1 167.1
Prepaid expenses and earned, not received income 214 21.4 21.2 21.2
Cash and cash equivalents 356.0 356.0 303.3 303.3
Total financial assets 32,850.4 33,000.3 29,234.6 29,385.6
Financial liabilities
Financial liabilities at amortised cost
Subordinated debt 299.7 301.2 299.6 308.2
Other liabilities 134.9 134.9 27.2 27.2
Liabilities related to direct insurance and reinsurance 103.2 103.2 69.6 69.6
Accrued expenses and deferred income 12.8 12.8 12.4 12.4
Total financial liabilities 550.6 552.1 408.8 417.4
Gain/(loss) not recognised in profit or loss 148.5 142.4
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Valuation hierarchy 2019

The table shows a valuation hierarchy where financial assets/liabilities are divided into three levels based on the method of valuation.

Level 1

Quoted prices

Level 2 Level 3
Valuation Valuation
techniques techniques

based on based on non-

in active observable observable
NOK millions markets market data market data Total
Financial assets
Financial assets at fair value through profit or loss, designated upon initial recognition
Shares and similar interests 99.1 0.2 99.3
Bonds and other fixed income securities 1,349.0 1,349.0
Shares and similar interests in life insurance with investment options 22,131.7 33.6 22,165.3
Bonds and other fixed income securities in life insurance with investment options 3,636.9 16.4 3,653.3
Financial assets at amortised cost
Bonds and other fixed income securities classified as loans and receivables 5,227.9 5,227.9
Financial liabilities at amortised cost
Subordinated debt 301.2 301.2

Valuation hierarchy 2018

The table shows a valuation hierarchy where financial assets/liabilities are divided into three levels based on the method of valuation.

Level 1

Quoted prices

Level 2 Level 3
Valuation Valuation
techniques techniques

based on based on non-

in active observable observable
NOK thousands markets market data market data Total
Financial assets
Financial assets at fair value through profit or loss, designated upon initial recognition
Shares and similar interests 19.5 0.2 19.7
Bonds and other fixed income securities 1,334.6 0.2 1,334.8
Shares and similar interests in life insurance with investment options 19,940.2 13.2 19,953.3
Bonds and other fixed income securities in life insurance with investment options 2,761.5 13.7 2,775.2
Financial assets at amortised cost
Bonds held to maturity 30.4 30.4
Bonds and other fixed income securities classified as loans and receivables 4,743.8 4,743.8
Financial liabilities at amortised cost
Subordinated debt 308.2 308.2
Reconciliation of financial assets valued based on non-observable market data (level 3) 2019
Amount of net
realised/
unrealised gains
Net recognised in
realised/ profit or loss
unrealised that are
gains attributable to
recognised Transfers instruments
As at in profitor  Purch- Settle-  into/out As at held as at
NOK millions 1.1.2019 loss ases Sales ments of level 3 31.03.2019 31.03.2019
Shares and similar interests 0.2 0.2
Total 0.2 0.2
Sensitivity
Shares and similar interests Decrease in value 10%
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Reconciliation of financial assets valued based on non-observable market data (level 3) 2018

Amount of net

realised/

unrealised gains

Net recognised in

realised/ profit or loss

unrealised that are

gains attributable to

recognised Transfers instruments

As at in profitor  Purch- Settle-  into/out As at held as at

NOK thousands 1.1.2018 loss ases Sales ments of level 3 31.03.18 31.03.2018
Shares and similar interests 758.4 (758.2) 0.2
Total 758.4 (758.2) 0.2

Sensitivity of financial assets valued based on non-observable market data (level 3) 2017
Sensitivity

Shares and similar interests

Decrease in value 10%

3. Related parties

There have not been any significant transactions with related parties other than ordinary current agreements conducted at arm’s length

distance.

4. Contingent liabilities

As part of its ongoing financial management the company has committed, but not paid up to NOK 133.5 million (133.5) in commercial real

estate debt funds.

Alternative performance measures and key

figures

1.1.-31.03.2019 1.1.-31.03.2018 1.1.-31.12.2018

Assets under management pension, at the end of the period
of which the group policy portfolio

Operating margin *°

Recognised return on the paid-up policy portfolio ?

Value-adjusted return on the paid-up policy portfolio *

Share of shared commercial customers *

Return on equity, annualised >°

Solvency capital (SF) ¢

Solvency margin (SF) 7

Minimum capital requirement &

1 Operating margin = net operating income/total income
2 Recognised return on the paid-up policy portfolio = realised return on the portfolio
% Value-adjusted return on the paid-up policy portfolio = total return on the portfolio

NOK millions
NOK millions
%
%
%
%
%
NOK millions
%
NOK millions

4 Shared customers = customers having both pension and general insurance products with Gjensidige

33,680.6
6,798.5
35.48
0.92
1.24
69.7
20.6
2,501.1
138.2
633.5

5 Return on equity, annualised = Shareholders’ share of net profit for the period/average shareholders’ equity for the period, annualised

6

7 Solvency margin (SF) = Solvency capital available under the Solvency Il standard formula

8 Minimum capital requirement under the Solvency Il standard formula

9

Solvency capital (SF) = Solvency capital /Capital requirement under the Solvency Il standard formula

28,979.6
6,195.5
29.37
2.27
111
69.7
12.9
2,003.7
139.0
565.4

Gjensidige Pensjonsforsikring AS — 1% quarter 2019

30,688.2
6,586.4
34.41
5.61
4.30
70.0
16.0
2,352.6
143.0
591.3

Defined as alternative performance measure (APM). APMs are described on www.gjensidige.no/reporting in document named APMs Gjensidige Forsikring Group Q1 2019.
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Gjensidige is a leading Nordic insurance group
listed on the Oslo Stock Exchange. We have about
3,900 employees and offer insurance products in
Norway, Denmark, Sweden and the Baltic states.
In Norway, we also offer pension and savings.

Gjensidige Pensjonsforsikring is a wholly owned
subsidiary that mainly offers defined contribution
pension plans and risk coverage. The Group’s
operating income was NOK 26 billion in 2018,
while total assets were NOK 157 billion.

Gjensidige Pensjonsforsikring AS
Schweigaardsgate 14, 0185 Oslo
P.O.box 101 Sentrum, 0102 Oslo

Phone +47 915 03100



