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To the General Meeting of Quantafuel AS 

 

Independent Auditor’s Report 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements of Quantafuel AS, which comprise: 

• The financial statements of the parent company Quantafuel AS (the Company) showing a loss of  
NOK 239 221 000, which comprise the balance sheet as at 31 December 2019, the income statement, 
statement of comprehensive income, statement of changes in equity and statement of cash flows for the 
year then ended, and notes to the financial statements, including a summary of significant accounting 
policies, and 

• The consolidated financial statements of Quantafuel AS and its subsidiaries (the Group) showing a loss 
of NOK 100 400 000, which comprise the balance sheet as at 31 December 2019, the income 
statement, statement of comprehensive income, statement of changes in equity and statement of cash 
flows for the year then ended, and notes to the financial statements, including a summary of significant 
accounting policies. 

In our opinion: 

• The financial statements are prepared in accordance with the law and regulations. 

• The accompanying financial statements give a true and fair view of the financial position of the 
Company as at 31 December 2019, and its financial performance and its cash flows for the year then 
ended in accordance with International Financial Reporting Standards as adopted by the EU. 

• The accompanying consolidated financial statements give a true and fair view of the financial position of 
the Group as at 31 December 2019, and its financial performance and its cash flows for the year then 
ended in accordance with International Financial Reporting Standards as adopted by the EU. 

Basis for Opinion 

We conducted our audit in accordance with laws, regulations, and auditing standards and practices generally 
accepted in Norway, including International Standards on Auditing (ISAs). Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section 
of our report. We are independent of the Company and the Group as required by laws and regulations, and we 
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Key Audit Matters  

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of 
the financial statements of the current period. These matters were addressed in the context of our audit of the 
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion 
on these matters.  
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Independent Auditor's Report 2019 for Quantafuel AS 

Estimation of fair value for share-based payments 

Refer to financial statement note 2.3 (Summary of significant accounting policies), note 3 (Significant accounting 
judgements, estimates and assumptions) and note 9 (Share-based payment).   

The key audit matter      

Estimating fair value for share-based payment transasctions requires determination of the most appropriate 
valuation model, which depends on the terms and conditions of the grant. This estimate also requires 
determination of the most appropriate inputs to the valuation model including the expected life of the share 
option or apprection right, volatility and dividend yield and making assumptions about them. 

Significant auditor judgement is required when evaluating fair value of the share-based payments   

How the matter was addressed in our audit 

A valuation of all share options has been made by an external third party engaged by the company. We critically 
assessed the key elements of the assumptions used in the valuation. 

We also considered whether the disclosures regarding key assumptions and sensitivities adequately reflected 
the underlying impairment assessments. 

Impairment of Skive Plant (group level) 

Refer to financial statement note 2.3 (Summary of significant accounting policies), note 2.5 (Restatement of 
2017 and 2018), note 3 (Significant accounting judgements, estimates and assumptions) and note 14 (Property, 
plant and equipment). 

The key audit matter      

The Group’s main asset is the production plant in Skive, Denmark. The recoverable amounts of the production 

plant are sensitive to changes in assumptions, in particular utilization of the production plant, price of input 

factors and product price, discount rate and forecast operational performance including the volumes     

of plastic to be produced. Any negative development in these assumptions and forecast may be an     

impairment trigger, even if other factors have moved favourably. 

Management’s determination of the recoverable  amounts of production plant requires a number of  

estimates and assumptions relating to operational and market factors, some of which involve high degree of  

judgement. In addition, the calculation of recoverable amounts requires complex financial modelling of the  

cash flows of the production plant in Skive, Denmark (cash generating unit).   

         

Significant auditor judgement is required when evaluating whether the recoverable amounts, and the 

assumptions which drive the underlying cash flow estimates are reasonable and supportable. 

How the matter was addressed in our audit 

For the production plant in Skive, Denmark, we have critically assessed the key elements of the cash flow 

forecasts, including: 

• Utilization profile with reference to capacity calculation prepared by the Company’ chief financial officer 
with assistance from the engineering team. 

• Product price with reference to market price for diesel and naphta from ICE Gasoil Futures 

• Plastic as an input factor 
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Independent Auditor's Report 2019 for Quantafuel AS 

In addition, we assessed the mathematical and methodological integrity of management’s impairment model, 
including the reasonableness of the discount rate applied with reference to market data. 

We also considered whether the disclosures regarding key assumptions and sensitivities adequately reflected 
the underlying impairment assessments. 

Other information 

Management is responsible for the other information. The other information comprises information in the annual 
report, except the financial statements and our auditor's report thereon. 

Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit or otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of the Board of Directors and the Managing Director for the Financial Statements 

The Board of Directors and the Managing Director (Management) are responsible for the preparation in 
accordance with law and regulations, including fair presentation of the financial statements in accordance with 
International Financial Reporting Standards as adopted by the EU, and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error.  

In preparing the financial statements, management is responsible for assessing the Company’s and the Group’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Group or to cease 
operations, or has no realistic alternative but to do so. 

Auditor’s Responsibilities for the Audit of the Financial Statements  

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with laws, regulations, and auditing standards and practices generally accepted in Norway, 
including ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or 
error and are considered material if, individually or in aggregate, they could reasonably be expected to influence 
the economic decisions of users taken on the basis of these financial statements. 

For further description of Auditor’s Responsibilities for the Audit of the Financial Statements reference is made 
to https://revisorforeningen.no/revisjonsberetninger 
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Report on Other Legal and Regulatory Requirements 

Opinion on the Board of Directors’ report 

Based on our audit of the financial statements as described above, it is our opinion that the information 
presented in the Board of Directors’ report and in the statements on Corporate Social Responsibility concerning 
the financial statements, the going concern assumption and the proposed allocation of the result is consistent 
with the financial statements and complies with the law and regulations. 

Opinion on Registration and Documentation 

Based on our audit of the financial statements as described above, and control procedures we have considered 
necessary in accordance with the International Standard on Assurance Engagements (ISAE) 3000, Assurance 
Engagements Other than Audits or Reviews of Historical Financial Information, it is our opinion that 
management has fulfilled its duty to produce a proper and clearly set out registration and documentation of the 
Company’s accounting information in accordance with the law and bookkeeping standards and practices 
generally accepted in Norway. 

 
 
Oslo, 26 May 2020 
RSM Norge AS 
 
 
 
Lars Løyning 
State Authorised Public Accountant 
(This document is signed electronically) 
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