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To be distributed on Thursday 15 February 2007

U.S. Eastern Standard Time 02.30h. U.K. 07.30h. Continental Time 08.30h.

P R E S S   R E L E A S E
DOCdata N.V. announces results first transitional year 2006

Implementation of strategy ‘Vision 2010: Gear to Growth’ in full swing

Proposal to distribute a dividend of € 0.20 per Ordinary Share 

Results and Financial position for the financial year 2006

	
	

	(in millions, except percentage figures and per share data)


	2006
	2005 (restated)

	
	€ 
	% 
	€ 
	% 

	
	
	
	
	

	Revenue
	59.6 
	100.0 
	60.6 
	100.0 

	Gross profit
	14.1 
	23.7 
	13.8 
	22.8 

	Operating profit before financing income (EBIT)

from continuing operations
	4.6 
	7.8 
	5.7 
	9.5 

	Loss from discontinued operation (net of income tax)
	(2.9)
	(4.8)
	(0.6)
	(0.9)

	Profit for the year

	0.1 
	0.2 
	2.9 
	4.8 

	
	
	
	
	

	EBITDA (continuing operations)
	7.9 
	13.2 
	9.1  
	15.1 

	Net cash from operating activities
	3.0 
	5.0 
	6.0 
	9.9 

	
	
	
	
	

	Average number of shares outstanding (millions)
	7.05 
	
	6.96 
	

	
	
	
	
	

	Net cash from operating activities per share
	0.65 
	
	0.86 
	

	Basic earnings per share
	0.02 
	
	0.41 
	

	Basic earnings per share (continuing operations)
	0.43 
	
	0.49 
	

	
	
	
	
	

	Balance sheet total
	45.9 
	
	42.2 
	

	Equity
	22.4 
	
	24.0 
	

	Solvency ratio (Equity / Balance sheet total) 
	48.8% 
	
	56.8% 
	

	
	
	
	
	


Major features of the financial results for the 2006 year-end
The transition which DOCdata started beginning of 2006, based on the new strategy ‘Vision 2010: Gear to Growth’, has been further implemented in the second half of 2006. This has resulted in a revenue increase of 84% for the e-Solutions Group in 2006, of which more than 60%-points is realised through autonomous growth. The remainder can be explained by the acquisition of Braywood Holdings Limited as per 15 November 2006 and the increase of the interest in DOCdata e-Commerce Solutions B.V. as per 1 September 2006.

	Revenue
	2006 
	2005 
	growth 

	(in thousands, except percentage figures)
	€ 
	€ 
	% 

	
	
	
	

	e-Solutions Group
	13.749 
	7.466 
	+ 84% 

	Industrial Automation Integrators
	8.738 
	9.820 
	-/- 11% 

	Media Group (excluding DOCdata France)
	37.096 
	43.312 
	-/- 14% 

	Total
	59.583 
	60.598 
	-/- 2% 

	
	
	
	


Despite the strong growth of the e-Solutions Group, total revenue of DOCdata shows a small decrease. This is predominantly caused by a decrease in revenue for the Media Group, which for a large part has resulted from lower market prices for both DVD and CD. In addition, the demand for large volume orders for the broker business, which is part of the Media Group in Germany, has strongly declined in 2006. The revenue for IAI also decreased in 2006, due to the fact that some orders could not yet be delivered in 2006.

DOCdata realised an operating income before financing income (EBIT) from continuing activities of € 4.6 million in the first transitional year 2006. The decrease, when compared to 2005, has for the biggest part been caused by some orders for IAI which could not yet be delivered in 2006. In addition, DOCdata incurred additional expenses in 2006 for the successful implementation of the new strategy. The lower profit for the year 2006 has predominantly been caused by the decision to terminate the activities of the Media Group in France, as a result of which a loss after income tax of € 2.9 million has been recorded.

The cash flow statement in the Appendix to the attached enclosure ‘Financial Information’ shows that DOCdata has realised net cash from operating activities of € 3.0 million in 2006. The cash surplus position has decreased in 2006 with € 6.4 million to € 4.1 million at 31 December 2006 (31 December 2005: € 10.5 million cash surplus). This cash has predominantly been spent in 2006 to finance acquisitions (€ 5.3 million), capital expenditures (€ 1.4 million), and for € 2.8 million on the 2005 dividend distribution to the shareholders. DOCdata has maintained a strong financial position with a solvency ratio of 47.8% at 31 December 2006 (31 December 2005: 52.3%).
Strategy

The implementation of the strategy ‘Vision 2010: Gear to Growth’ for the e-Solutions Group is on track and will be further implemented in 2007, firstly by adding new e-Solutions and secondly by further developing existing e-Solutions. New geographical markets also offer opportunities. For a more detailed overview, please refer to the enclosure ‘Vision 2010: Gear to Growth’ added to the press release of 16 February 2006 and to the PowerPoint-presentation of the analyst- and press meeting of today, which are available through the website of DOCdata N.V.

As was already announced in the 2005 Annual Report, DOCdata N.V. aims to realise growth for IAI as well. In addition to growth in it’s existing niche-markets, IAI also wants to grow by offering its core competences outside it’s existing markets. In that case, autonomous growth as well as acquisitions are possible. DOCdata will use the year 2007 to further develop the strategy for IAI.

As part of the acquisition of interests in Triple Deal B.V. (30%) and Braywood Holdings Limited (76%), DOCdata N.V. entered into option agreements to expand the interest in these companies. When exercising these option agreements, a part of the exercise price will be payable in shares DOCdata N.V. Currently, DOCdata holds 169,743 own shares, which number will not be sufficient for the exercise of these option agreements.

Accounting principles

As of 1 January 2005 DOCdata N.V. has adopted the International Financial Reporting Standards as adopted by the European Union (hereafter IFRS) in preparing the consolidated financial statements. For an overview of the significant accounting policies under IFRS and an explanation of the effects of the transition from the accounting policies applied in previous years according to the Dutch reporting standards (Dutch GAAP) to IFRS, please refer to the 2005 Annual Report that is available at the Company and can also be downloaded from the Company’s website www.docdata.com .

Outlook

As earlier announced, also 2007 will form a transitional year in which the new strategy will further be implemented. Management of DOCdata expects therefore that this will also influence the 2007 operating income from continuing activities, as expenses will have to be made to implement the new strategy. Furthermore, the 2007 operating income from continuing activities will depend on:

· the degree of revenue stability of the Media Group;

· the successful implementation of the new strategy for the e-Solutions Group and IAI;

· the contribution to revenue and results by the 2006 acquisitions for 12 months in 2007;

· the delivery of orders for IAI which could not yet be delivered in 2006.

Proposal to shareholders to distribute a dividend of € 0.20 per ordinary share from retained earnings

At 31 December 2006, the issued share capital of DOCdata N.V. consists of 7,308,850 ordinary shares with a nominal value of € 0.10 each. DOCdata N.V. currently holds 169,743 (2.3%) of these issued ordinary shares, which are kept in order to fund the personnel options scheme. Ordinary shares owned by the Company are not entitled to any distribution of profit.

Management of DOCdata N.V. will propose to the shareholders at this year’s annual General Meeting of Shareholders, in accordance with Article 35 Section 2 of the Articles of Association of DOCdata N.V., to decide to distribute to all shareholders of ordinary shares a dividend amount of € 0.20 per ordinary share charged to retained earnings. The distribution will be subject to dividend withholding taxes, unless the shareholder can proof that substantial holding exemption can be claimed.

The dividend policy of DOCdata N.V., adopted by the General Meeting of Shareholders, is aimed at realising a high dividend return, for which a payout ratio of at least 50% is the starting point. The liquidity and solvency required for the execution of the strategy, will also be taken into consideration. As the profit for the year 2006, after recording the non-recurring write off of DOCdata France, only amounts to € 0.1 million, no dividend would be distributed based on the dividend policy. Nevertheless, a dividend distribution of € 0.20 per ordinary share is proposed. Management of DOCdata N.V. considers this dividend proposal fair in light of the implementation of the new strategy, while taking into account current liquidity and future cash flows.

When the General Meeting of Shareholders decides to accept this proposal, an amount of € 1.4 million will be distributed in May 2007 as dividend on the ordinary shares, which are held by other shareholders than the Company. The dividend will be charged to retained earnings. The General Meeting of Shareholders shall be held on Thursday 10 May 2007 in Waalwijk. The dividend distribution will lead to a limited decrease of the solvency ratio.

Results by division

e-Solutions Group

DOCdata started in the first half-year of 2006 with the implementation of the new strategy. The focus was aimed at setting up or acquiring e-fulfilment companies in Germany and the United Kingdom, as well as the extension of services of e-Fulfilment, e-Financial, e‑Commerce and e-Partnership solutions. DOCdata acquired a minority interest of 30% in the payment-service-provider Triple Deal B.V. as per 15 March 2006. In the second half of 2006, DOCdata acquired the following interests:

· a majority interest of 76% in the e-fulfilment company Braywood Holdings Limited in the United Kingdom;

· a majority interest of 60% in ICenT B.V., whereupon the name changed in DOCdata e‑Commerce Solutions B.V.;

· a minority interest of 30% in e-fulfilment company Pegasus Dienstleistungen GmbH in Germany.

In addition, DOCdata has also set up an e-fulfilment company in Berlin called DOCdata e‑Commerce Fulfilment GmbH.

Industrial Automation Integrators

The revenue and result of Industrial Automation Integrators (IAI) decreased in 2006 compared to the record year of 2005. Two important causes for this can be pointed out. Firstly, progress was not possible in the important passport project for the Ukraine; no systems were delivered in 2006. The contractor of this large Ukraine project is however of the opinion that progress of the project will be possible in 2007. This project comprises amongst others the delivery of BookMasterOne systems, which are IAI’s most modern systems for personalisation of passports that personalise a blank passport booklet in one go. Secondly, the delivery moment of systems has an important influence on the revenue and the result of IAI, which is customary for suppliers of capital goods. 

In 2006, systems for the processing of passports were delivered to Portugal and China. To the Netherlands, security systems for the new driving licence were delivered. Royalty revenue for the use of ImagePerf® en ImagePerf/TLI® increased in 2006.  For the packaging industry, research projects aimed at realising even more demanding specifications were completed successfully.
Media Group

Also 2006 is characterised by very competitive market conditions, whereby the CD-market keeps decreasing and the DVD-market shows no growth anymore. Partly because of this, the sales prices remain strongly under pressure and show a decreasing trend again in 2006.

Despite these circumstances, the Media Group in the United Kingdom and the Benelux succeeded in 2006 to realise a volume increase for CD and DVD. By focussing continuously on efficiency improvements and cost reductions, the subsidiaries in the United Kingdom and the Benelux succeeded to improve the operating income. The subsidiaries in Germany and the United Kingdom have also made an important contribution to the development and implementation in these countries of the new strategy ‘Vision 2010: Gear to Growth’ in the field of e-Solutions. 

As announced on 16 October 2006, DOCdata has decided to terminate the activities of the Media Group in France. This has resulted in presenting the results of these discontinued operation separate from the results from continuing operations, while at the same time restating the comparable figures for 2005.

Enclosure with financial information

For a detailed review of the 2006 year-end results please refer to the attached enclosure ‘Financial Information’ with Appendix.

Meeting for financial press and analysts

Today, 15 February 2007, management of DOCdata will discuss the 2006 year-end results in a meeting for which both financial press and analysts will be invited, to be held at 10.30AM Amsterdam time in the Hermes room of the Financieel Nieuwscentrum Beursplein 5 of Euronext Amsterdam (Beursplein 5, 1012 JW Amsterdam, +31-20-5505505). The Annual General Meeting of Shareholders will be held on Thursday, 10 May 2007 in Waalwijk.

· DOCdata e-Solutions Group provides e-Fulfilment, e-Financial, e-Commerce and e-Partnership solutions to clients. DOCdata offers complete Internet-solutions, both Business-to-Business as well as Business-to-Consumer.

· Industrial Automation Integrators designs, builds and delivers production systems, which utilise optical and laser technology for application in amongst others document security systems for high security printers and equipment for processing of packaging materials. Industrial Automation Integrators also provides security features for authentication.

· DOCdata Media Group is a leading independent provider of supply chain management services for content owners and movie, audio, multimedia and software publishers in Europe.

Waalwijk, The Netherlands, 15 February 2007 – DOCdata N.V. (Euronext Amsterdam: DOCD)

Further information:

DOCdata N.V.

M.F.P.M. Alting von Geusau

CEO

Tel. +31 416 631 100

Financial Information

The financial information is prepared in accordance with International Financial Reporting Standards as adopted by the European Union (hereafter IFRS). The financial information in the income statement for the year ended 31 December 2005 has been restated for the accounting and reporting of DOCdata France, formerly part of the Media Group, as discontinued operation. This has been indicated in the tables below with ‘2005 (restated)’, meaning after eliminating DOCdata France from the financial information for the year ended 31 December 2005.

Revenue

	(in thousands, except percentage figures)
	2006
	2005 (restated) (*)

	Revenue by division
	€
	%
	€
	%

	
	
	
	
	

	Media Group
	37,096
	62.2
	43,312
	71.5

	e-Solutions Group
	13,749
	23.1
	7,466
	12.3

	Industrial Automation Integrators
	8,738
	14.7
	9,820
	16.2

	Total
	59,583
	100.0
	60,598
	100.0


· Media Group’s revenue decreased € 6.2 million (14%) in 2006. This total decrease for the Media Group was caused by lower revenue in Germany (€ 5.2 million), in the United Kingdom (€ 0.6 million, including foreign currency exchange effect) and in the Netherlands (€ 0.4 million).

· The e-Solutions Group’s revenue increased € 6.3 million (84%) in 2006. This total increase for the e‑Solutions Group is predominantly caused by higher revenue in the Netherlands (€ 5.1 million) and the consolidated revenue of Braywood in the United Kingdom (€ 1.1 million) as from 15 November 2006.

· Industrial Automation Integrators’ revenue showed in 2006 a decrease of € 1.1 million (11%). This decrease is predominantly caused by lower revenue from (completed contract) deliveries of security systems, in combination with a changed mix of revenues from deliveries of subassemblies, service, packaging contract research and development, and production royalties in the passport market segment.

Gross profit

	(in thousands, except percentage figures)
	2006
	2005 (restated)

	Gross profit by division
	€
	%
	€
	%

	
	
	
	
	

	Media Group
	5,734
	40.6
	6,566
	47.6

	e-Solutions Group
	4,485
	31.8
	2,325
	16.8

	Industrial Automation Integrators
	3,905
	27.6
	4,912
	35.6

	Total
	14,124
	100.0
	13,803
	100.0

	
	
	
	
	

	Gross profit margin by division (as % of revenue by division)
	
	%
	
	%

	
	
	
	
	

	Media Group
	
	15.5
	
	15.2

	e-Solutions Group
	
	32.6
	
	31.1

	Industrial Automation Integrators
	
	44.7
	
	50.0

	Total
	
	23.7
	
	22.8


· The Media Group’s gross profit decreased € 0.8 million (13%) in 2006, while the gross profit margin improved from of 15.2% in 2005 to 15.5% in 2006. This improvement proves that the decrease in the average sales prices for CD and DVD has been offset by realised decreases in production costs (including personnel expenses, depreciation expenses and overheads).

· Gross profit of the e-Solutions Group increased € 2.2 million (93%) in 2006. The gross profit margin for the e-Solutions Group increased mainly due to the acquisition of Braywood.

· Gross profit of Industrial Automation Integrators decreased € 1.0 million (21%) in 2006. The gross profit margin decreased, predominantly caused by the difference in the sales mix of security systems delivered in both years, as well as in the mix of the other revenue categories for the previous year.

Other operating income and expenses

	(in thousands, except percentage figures)
	2006
	2005 (restated)

	Other operating income and expenses (as % of revenue)
	€
	%
	€
	%

	
	
	
	
	

	Other operating income
	465
	0.8
	576 
	0.9 

	Other operating expenses
	-
	-
	(137)
	(0.2)

	Total
	465
	0.8
	439 
	0.7 


Other operating income of € 0.5 million in 2006 and € 0.6 million in 2005 predominantly relates to releases of expenses accrued for in previous years.

Selling and administrative expenses

	 (in thousands, except percentage figures)
	2006
	2005 (restated)

	S&A (as % of revenue)
	€
	%
	€
	%

	
	
	
	
	

	Selling expenses
	3,146
	5.3
	2,860
	4.7

	Administrative expenses
	6,795
	11.4
	5,640
	9.3

	Total
	9,941
	16.7
	8,500
	14.0

	
	
	
	
	

	S&A by division (as % of revenue by division)
	€
	%
	€
	%

	
	
	
	
	

	Media Group
	5,293
	14.3
	5,920
	13.7

	e-Solutions Group
	3,585
	26.1
	1,564
	20.9

	Industrial Automation Integrators
	1,063
	12.2
	1,016
	10.3

	Total
	9,941
	16.7
	8,500
	14.0


· Selling expenses increased almost € 0.3 million (10%) in 2006. This increase is fully caused by the e‑Solutions Group, as selling expenses of both the Media Group and Industrial Automation Integrators remained at comparable levels for both years. The increase in selling expenses of the e-Solutions Group is due to the much higher activity level of this division with the new subsidiaries Braywood, DOCdata e‑Commerce Solutions and DOCdata e-Commerce Fulfilment Germany.

· Administrative expenses increased € 1.2 million (20%) in 2006. This increase is a combination of decreased administrative expenses for the Media Group (€ 0.6 million) and increased administrative expenses for the e‑Solutions Group (€ 1.8 million); administrative expenses for Industrial Automation Integrators remained at a comparable level for both years. The decrease in administrative expenses of the Media Group is a combined effect of lower depreciation expenses, lower personnel expenses and lower other trading costs. The increase in administrative expenses of the e‑Solutions Group is predominantly due to higher personnel expenses and organisation costs following the growing activity level of both existing and new clients, in combination with the new subsidiaries earlier mentioned.

Operating profit before financing income (EBIT)

	(in thousands, except percentage figures)
	2006
	2005 (restated)

	Operating profit (loss) by division
	
	€
	
	€

	
	
	
	
	

	Media Group
	
	826
	
	1,015

	e-Solutions Group
	
	980
	
	837

	Industrial Automation Integrators
	
	2,842
	
	3,890

	Total
	
	4,648
	
	5,742

	
	
	
	
	

	Operating profit margin by division 

(as % of revenue by division)
	
	%
	
	%

	
	
	
	
	

	Media Group
	
	2.2
	
	2.3

	e-Solutions Group
	
	7.1
	
	11.2

	Industrial Automation Integrators
	
	32.5
	
	39.6

	Total
	
	7.8
	
	9.5


· Operating profit for the Media Group decreased € 0.2 million (19%) in 2006. This decrease is the combined effect of a decrease of € 0.8 million in gross profit and a decrease in selling and administrative expenses of € 0.6 million.

· Operating income for the e-Solutions Group improved almost € 0.2 million (17%) in 2006. This improvement is the combined effect of the improved gross profit (€ 2.2 million) and increased selling and administrative expenses (€ 2.0 million). The lower operating profit margin is predominantly the effect from higher selling and administrative expenses due to enabling growth of the activity level through higher personnel expenses and organisational costs.

· Operating profit of Industrial Automation Integrators decreased almost € 1.1 million (27%) in 2006, fully caused by the decrease in gross profit. The lower operating profit margin is due to the different sales mix for both years, with a lower gross profit margin of the revenue in 2006, in combination with a comparable level of selling and administrative expenses for both periods.

Net financing income

Net financing income in 2006 amounted to € 0.1 million and is comparable to net financing income in 2005. Financial income increased in 2006 due to the higher available cash surplus (on average) compared to 2005, while financial expenses also increased in 2006 mainly as a result of higher interest expenses in relation to the financing of the Braywood acquisition, as well as a foreign currency exchange loss due to the stronger British pound against the euro in 2006 compared to 2005.

Income tax expense

DOCdata’s effective tax rate for 2006 was 36.3% with an income tax expense of € 1.7 million on a profit before income tax of € 4.7 million. For 2005 the profit before income tax amounted to € 5.7 million and the income tax expense amounted to € 2.2 million (effective tax rate: 39.4%).

The income tax expense of € 1.7 million in 2006 is the result of the following tax treatments of the results per country:

· In the Netherlands, a tax charge of € 1.6 million has been recorded consisting of a current tax charge of € 1.5 million at 29.6% on the taxable income for the Dutch fiscal entity for the year 2006 and a tax charge of € 0.1 million from prior years.

· In the United Kingdom, a tax charge of € 0.3 million has been recorded due to an impairment of the deferred tax asset on the net operating losses and capital allowances available per the end of the year 2006.

· In Germany, a tax credit of € 0.2 million has been recorded, predominantly for the creation of a deferred tax asset on the fiscal loss for the year 2006 available for carry forward to future profits.

Loss from discontinued operation (net of income tax)

The loss from discontinued operation (net of income tax) fully consists of a loss after tax of DOCdata France for both comparable years. For the year 2005, the loss of € 0.5 million only contains the operational net loss of the French activities. For the year 2006, the loss of € 2.9 million contains the operational net loss (€ 0.8 million) as well as the total of all expenses in relation to writing off the assets and liabilities of DOCdata France to net realisable value and providing for all costs for the sale or closure of this subsidiary (€ 2.1 million).

Liquidity and capital resources

In 2006, the Company has invested € 6.2 million (of which € 4,0 million in cash) for the acquisition of subsidiaries (76% share interest in Braywood Holdings Limited and an additional 40% share interest in DOCdata e-Commerce Solutions B.V., formerly known as ICenT B.V., increasing the total share interest to 60%), € 1.4 million in property, plant and equipment (mainly warehousing equipment) and € 1.2 million (fully in cash) for the acquisition of associates (30% share interest in Triple Deal B.V. and 30% share interest in Pegasus Dienstleistungen GmbH). Total depreciation expenses (including DOCdata France) in 2006 amount to € 5.0 million (2005: € 4.3 million). In 2006 an amount of € 0.3 million was provided as loans to associates (Triple Deal B.V.).

The General Annual Meeting of Shareholders held on 11 May 2006 approved the proposal to distribute a dividend of € 0.40 per ordinary share outstanding (excluding own shares held by the Company), which had a decreasing impact of € 2.8 million on retained earnings within the equity of the Company in 2006.

In 2006 69,700 personnel options were exercised; 4,580 options from the 2001 series at a price of € 3.93 per share, 19,120 options from the 2002 series at a price of € 3.05 per share, and 46,000 options from the 2003 series at a price of € 2.68 per share. The underlying shares have been delivered by the Company from the number of own shares in possession of the Company. The proceeds of € 0.2 million have been credited to equity under reserves, as the purchase of own shares has been charged to reserves in the past.

Part of the acquisition price of the 76% share interest in Braywood Holdings Limited has been paid in own shares held by the Company through the delivery of 77,394 shares DOCdata N.V. to the selling shareholders of Braywood. The proceeds of € 0.5 million have been credited to equity under reserves, as the purchase of own shares has been charged to reserves in the past.

Waalwijk, 15 February 2007

Consolidated Financial Statements

1.
Consolidated Balance Sheets

Balance sheets before appropriation of profit.

	
	
	
	
	31 December 2006
	
	31 December 2005

	(in thousands)
	
	
	
	€
	
	€

	
	
	
	
	
	
	

	Assets
	
	
	
	
	
	

	
	
	
	
	
	
	

	Property, plant and equipment
	
	
	
	8,121 
	
	10,949 

	Intangible assets
	
	
	
	7,320 
	
	250 

	Investments in associates
	
	
	
	1,247 
	
	166 

	Other investments
	
	
	
	100 
	
	75 

	Trade and other receivables
	
	
	
	1,068 
	
	481 

	Deferred tax assets
	
	
	
	470 
	
	592 

	Total non-current assets
	
	
	
	18,326 
	
	12,513 

	
	
	
	
	
	
	

	Inventories
	
	
	
	3,765 
	
	4,434 

	Income tax receivables
	
	
	
	154 
	
	61 

	Trade and other receivables
	
	
	
	16,995 
	
	14,660 

	Cash and cash equivalents
	
	
	
	5,831 
	
	10,516 

	Assets classified as held for sale
	
	
	
	831 
	
	- 

	Total current assets
	
	
	
	27,576 
	
	29,671 

	
	
	
	
	
	
	

	Total assets
	
	
	
	45,902 
	
	42,184 

	
	
	
	
	
	
	

	Equity
	
	
	
	
	
	

	
	
	
	
	
	
	

	Share capital
	
	
	
	731 
	
	731 

	Share premium
	
	
	
	16,854 
	
	16,854 

	Reserves
	
	
	
	625 
	
	(283)

	Retained earnings
	
	
	
	3,978 
	
	6,646 

	Total equity attributable to equity holders of the parent
	
	22,188 
	
	23,948 

	Minority interest
	
	
	
	226 
	
	23 

	Total equity
	
	
	
	22,414 
	
	23,971 

	
	
	
	
	
	
	

	Liabilities
	
	
	
	
	
	

	
	
	
	
	
	
	

	Interest-bearing loans and other borrowings
	
	
	
	1,862 
	
	2 

	Employee benefits
	
	
	
	292 
	
	320 

	Deferred tax liabilities
	
	
	
	764 
	
	783 

	Total non-current liabilities
	
	
	
	2,918 
	
	1,105 

	
	
	
	
	
	
	

	Bank overdrafts
	
	
	
	1,698 
	
	- 

	Interest-bearing loans and other borrowings
	
	
	
	- 
	
	29 

	Income tax payable
	
	
	
	2,411 
	
	2,279 

	Trade and other payables
	
	
	
	15,111 
	
	14,572 

	Provisions
	
	
	
	52 
	
	228 

	Liabilities classified as held for sale
	
	
	
	1,298 
	
	- 

	Total current liabilities
	
	
	
	20,570 
	
	17,108 

	
	
	
	
	
	
	

	Total liabilities
	
	
	
	23,488 
	
	18,213 

	
	
	
	
	
	
	

	Total equity and liabilities
	
	
	
	45,902 
	
	42,184 


2.
Consolidated Income Statements

	
	2006
	2005 (restated)

	(in thousands, except earnings per share and average shares outstanding)
	€
	%
	€
	%

	
	
	
	
	

	Continuing operations
	
	
	
	

	Revenue
	59,583 
	100.0 
	60,598 
	100.0 

	Cost of sales
	(45,459)
	(76.3)
	(46,795)
	(77.2)

	Gross profit
	14,124  
	23.7 
	13,803 
	22.8 

	
	
	
	
	

	Other operating income
	465 
	0.8 
	576 
	0.9 

	Selling expenses
	(3,146)
	(5.3)
	(2,860)
	(4.7)

	General and administrative expenses
	(6,795)
	(11.4)
	(5,640)
	(9.3)

	Other operating expenses
	- 
	- 
	(137)
	(0.2)

	
	
	
	
	

	Operating income before financing revenues
	4,648 
	7.8 
	5,742 
	9.5 

	
	
	
	
	

	Financial income
	314 
	0.5 
	187 
	0.3 

	Financial expenses
	(188)
	(0.3)
	(110)
	(0.2)

	Net financing income
	126 
	0.2 
	77 
	0.1 

	
	
	
	
	

	Share of losses of associates
	(43)
	(0.1)
	(125)
	(0.2)

	
	
	
	
	

	Profit before income tax
	4,731 
	7.9 
	5,694 
	9.4 

	
	
	
	
	

	Income tax expense
	(1,718)
	(2.9)
	(2,245)
	(3.7)

	
	
	
	
	

	Profit from continuing operations
	3,013 
	5.0 
	3,449 
	5.7 

	
	
	
	
	

	Discontinued operation
	
	
	
	

	Loss from discontinued operation (net of income tax)
	(2,877)
	(4.8)
	(548)
	(0.9)

	
	
	
	
	

	Profit for the year
	136 
	0.2 
	2.901 
	4.8 

	
	
	
	
	

	Attributable to:
	
	
	
	

	Equity holders of the parent
	154 
	0.2 
	2,882 
	4.8 

	Minority interest
	(18)
	- 
	19 
	- 

	Profit for the year
	136 
	0.2 
	2,901 
	4.8 

	
	
	
	
	

	Average number of shares outstanding 
	7,050,000 
	
	6,956,000 
	

	Potentially average number of shares fully diluted 
	7,309,000 
	
	7,309,000 
	

	
	
	
	
	

	Earning per share
	
	
	
	

	Basic earnings per share
	0.02 
	
	0.41 
	

	Diluted earnings per share
	0.02 
	
	0.40 
	

	
	
	
	
	

	Continuing operations
	
	
	
	

	Basic earnings per share
	0.43 
	
	0.49 
	

	Diluted earnings per share
	0.41 
	
	0.47 
	

	
	
	
	
	


3.
Consolidated Statements of Cash Flows

	
	2006
	
	2005

	(in thousands)
	€
	
	€

	
	
	
	

	Cash flows from operating activities
	
	
	

	Profit for the year
	136 
	
	2,901 

	Adjustments for:
	
	
	

	Depreciation and amortisation
	5,056 
	
	4,258 

	Costs share options
	79 
	
	66 

	Gain on sale on property, plant and equipment
	(7)
	
	- 

	Financial expenses
	188 
	
	110 

	Financial income
	(314)
	
	(277)

	Share of losses of associates
	43 
	
	125 

	Income tax expense
	1,718 
	
	2,231 

	Other
	(14)
	
	(1)

	Cash flows from operating activities before changes in working capital and provisions
	6,885 
	
	9,413 

	
	
	
	

	Increase in trade and other receivables and assets held for sale
	(1,942)
	
	(327)

	Decrease / increase in inventories
	669 
	
	(321)

	Decrease in trade and other payables and liabilities held for sale
	(381)
	
	(495)

	Decrease in provisions and employee benefits
	(204)
	
	(282)

	Cash generated from the operations
	5,027 
	
	7,988 

	
	
	
	

	Interest paid
	(153)
	
	(110)

	Interest received
	314 
	
	187 

	Income taxes paid
	(2,218)
	
	(2,068)

	Net cash from operating activities
	2,970 
	
	5,997 

	
	
	
	

	Cash flows from investing activities
	
	
	

	Acquisition of subsidiaries
	(4,046)
	
	- 

	Acquisition of property, plant and equipment
	(1,358)
	
	(1,022)

	Acquisition of associates and other investments
	(1,224)
	
	(274)

	Proceeds from sale of property, plant and equipment
	164 
	
	- 

	Acquisition of intangible assets
	- 
	
	(250)

	Net cash from investing activities
	(6,464)
	
	(1,546)

	
	
	
	

	Cash flows from financing activities
	
	
	

	Dividends paid 
	(2,841)
	
	(2,460)

	Proceeds from bank overdrafts
	1,698 
	
	- 

	Loans provided to associates
	(257)
	
	(30)

	Proceeds from exercise of share options 
	200 
	
	371 

	Repayment of other borrowings
	(31)
	
	(178)

	Net cash from financing activities
	(1,231)
	
	(2,297)

	
	
	
	

	Net (decrease) increase in cash and cash equivalents
	(4,725)
	
	2,154 

	Cash and cash equivalents at 1 January
	10,516 
	
	8,289 

	Effect of exchange rate fluctuations on cash held
	40 
	
	73 

	
	
	
	

	Cash and cash equivalents at 31 December
	5,831 
	
	10,516 


4.
Consolidated Statements of Shareholders’ Equity

	
	Share 
capital
	Share premium
	Reserves
	Retained earnings
	Total equity attributable to equity holders of the parent
	Minority interest
	Total equity

	(in thousands)
	€
	€
	€
	€
	€
	€
	€

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Equity Statement 2005
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Balance at 1 January 2005
	731 
	16,854 
	(859)
	6,205 
	22,931 
	22 
	22,953 

	Dividend distribution
	- 
	- 
	- 
	(2,442)
	(2,442)
	(18)
	(2,460)

	Exercised share options
	- 
	- 
	371 
	- 
	371 
	- 
	371 

	Costs share options
	- 
	- 
	66 
	- 
	66 
	- 
	66 

	Translation difference
	- 
	- 
	140 
	- 
	140 
	- 
	140 

	Rounding difference
	- 
	- 
	(1)
	1 
	- 
	- 
	- 

	Profit for the year
	- 
	- 
	- 
	2,882 
	2,882 
	19 
	2,901 

	Balance at 31 December 2005
	731 
	16,854 
	(283)
	6,646 
	23,948 
	23 
	23,971 

	
	
	
	
	
	
	
	

	Equity Statement 2006
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Balance at 1 January 2006
	731 
	16,854 
	(283)
	6,646 
	23,948 
	23 
	23,971 

	Dividend distribution
	- 
	- 
	- 
	(2,822)
	(2,822)
	(19)
	(2,841)

	Shares issued for acquisitions
	- 
	- 
	531 
	- 
	531 
	- 
	531 

	Exercised share options
	- 
	- 
	200 
	- 
	200 
	- 
	200 

	Costs share options
	- 
	- 
	79 
	- 
	79 
	- 
	79 

	Translation difference
	- 
	- 
	99 
	- 
	99 
	- 
	99 

	Consolidation participation
	- 
	- 
	- 
	- 
	- 
	240 
	240 

	Rounding difference
	- 
	- 
	(1)
	- 
	(1)
	- 
	(1)

	Profit for the year
	- 
	- 
	- 
	154 
	154 
	(18)
	136 

	Balance at 31 December 2006
	731 
	16,854 
	625 
	3,978 
	22,188 
	226 
	22,414 


5.
Notes to the Consolidated Financial Statements

5.1
Accounting principles

As of 1 January 2005 DOCdata N.V. (referred to as “DOCdata” or the “Company”) has adopted the International Financial Reporting Standards as adopted by the European Union (“IFRS”) in preparing the consolidated financial statements. 

For a summary of the significant accounting policies under IFRS and an explanation of the effects of the transition from the accounting principles generally accepted in the Netherlands (“Dutch GAAP”) applied in previous years to IFRS, please refer to the Company’s Annual Report for the financial year ended 31 December 2005.

5.2
Consolidation

In the consolidated financial statements for the year ended 31 December 2006, the following acquisitions have been consolidated as of the acquisition dates mentioned:

· DOCdata e-Commerce Solutions B.V. (formerly know as ‘ICenT B.V.’) as of 1 September 2006 (60% share interest). The consolidated income statement includes revenue and results of this subsidiary for the four months’ period from 1 September 2006 till 31 December 2006. The minority interest of 40% in the equity of this subsidiary has been accounted for in the consolidated balance sheet under minority interest within total equity;

· Braywood Holdings Limited as of 15 November 2006 (76% share interest). The consolidated income statement includes revenue and results of this subsidiary for the one-and-half months’ period from 15 November 2006 till 31 December 2006. The fair value of the purchase price for the remaining 24% share interest in the equity of this subsidiary, based upon the put option agreement exercisable in the coming four years for 4% share interest each year, has been accounted for in the consolidated balance sheet under interest bearing loans and other borrowings within non-current liabilities.

5.3
Discontinued operation

In the consolidated balance sheet at 31 December 2006 and in the consolidated income statements for the years ended 31 December 2006 and 31 December 2005, the assets, liabilities and operations of DOCdata France, formerly part of the Media Group, have been accounted for as discontinued operation. In the consolidated balance sheet at 31 December 2006, all assets and liabilities of DOCdata France have been accounted for at net realisable value and have been reported under assets classified as held for sale and liabilities classified as held for sale. In the consolidated income statements for the years ended 31 December 2006 and 31 December 2005, the results after income tax of DOCdata France for those years have been reported under loss from discontinued operation (net of income tax). The resulting consolidated income statement for the year ended 31 December 2005 is referenced to as the income statement for ‘2005 (restated)’.

5.4
Management representations

In the opinion of the management, these financial statements include all adjustments necessary for a fair presentation of the financial position, operating results and cash flows of all reporting periods herein. All such adjustments are of a normal recurring nature.

5.5 Property, plant and equipment

	
	December 31,

2006
	
	December 31,

2005

	(in thousands)
	€
	
	€

	
	
	
	

	Land and buildings
	1,629
	
	1,700

	Machinery and equipment
	5,085
	
	8,288

	Other
	1,403
	
	927

	
	8,117
	
	10,915

	Under construction

	4
	
	34

	Total
	8,121
	
	10,949


The book value for property, plant and equipment has decreased with € 2.8 million in 2006, resulting of depreciation for the continuing operations of € 3.1 million and depreciation and write offs for the discontinued operation of € 1.8 million exceeding capital expenditure of € 2.1 million (inclusive of property, plant and equipment acquired through new participations).

5.6 Intangible assets

	
	December 31,

2006
	
	December 31,

2005

	(in thousands)
	€
	
	€

	
	
	
	

	Goodwill
	4,638
	
	-

	Customer contracts
	544
	
	-

	IT platforms
	1,888
	
	-

	Other
	250
	
	250

	Total
	7,320
	
	250


The book value for intangible assets has increased with € 7.1 million in 2006, resulting from the acquisition of Braywood Holdings Limited (€ 6.9 million) and of DOCdata e-Commerce Solutions B.V. (€ 0.2 million).

5.7 Investments in associates

The book value for investments in associates has increased with € 1 million in 2006 from € 0.2 million at 31 December 2005 to € 1.2 million at 31 December 2006, mainly resulting from the acquisition per mid March 2006 of a 30% share interest in Triple Deal B.V. in the Netherlands (€ 0.9 million) and the acquisition per end of September 2006 of a 30% share interest in Pegasus Dienstleistungen GmbH in Germany (€ 0.3 million).







(*) 	‘2005 (restated)’ refers to the financial information for the year ended 31 December 2005 after eliminating DOCdata France.
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