Interim report 2006/2007 HOLLAND COLOURS
· Disappointing second half-year.

· Net year result markedly lower.

The second half-year 2006/2007, which will end at March 31st, shows a disappointing development for Holland Colours. The third quarter was as usual weak due to seasonal effects. In the fourth quarter the normal recovery did not come. The housing market in the USA weakened further, which impacted sales in the Building and Construction market. The further increase of the lead price puts more and more pressure on the margins in the Pigment company. 

In contrast the division Europe continued to grow, but insufficiently to compensate for the negative developments in the USA and Pigments.

The net year result is now expected to end up markedly below the profit of the previous financial year 2005/06 (€ 2 million). Besides, the result of the previous financial year was influenced by the reorganization charge in that year.
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Apeldoorn, March 29, 2007

Important dates:

Publication of the annual figures 2006/2007 will be May 31, 2007.

The General Meeting of Shareholders will be held July 9, 2007 at 13.30 hours at the office of the company.
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