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olland Colours NV intends to discontinue the production of lead pigments in Hungary. 

The lead pigment business is suffering the last few years because of steeply increasing lead prices, structurally decreasing global demand and fierce competition. As of the beginning of our financial year the lead-price increased again, with more than 50%, further deteriorating the business. 

Therefore, after careful strategic review of this business, Holland Colours intends to discontinue the production of lead pigments in Hungary as per January 1, 2008. Most of the employees that are presently employed by Holland Colours Pigment Kft. will find a new job in the Hungarian colourants production.

One time closing costs (before tax) amount to EUR 600,000, of which EUR 360,000 fixed assets write off.

Last financial year the pigment business had sales of EUR 5 million, and showed a small loss.

Apeldoorn, August 30, 2007

Profile
· Over 400 employees

· 2000 customers in 70 countries

· 11 locations

· Worldwide network of agents

· Holland Colours applies colouring to two million tons of plastic products and 200 million silicone sealant cartridges annually

Holland Colours, which was launched in Apeldoorn in 1979, supplies pigments, granulate and pastes.

We focus on three markets: Building and Construction materials, Packaging and Silicones/Elastomers.

Around 80% of the turnover is realised in these three markets. The remaining 20% comprises of Specialties and Pigments. We selected these markets deliberately and we know our customers well. Our worldwide presence means we are always somewhere close at hand and are able to supply international and national companies with solutions promptly as well as efficiently.

Virtually the entire production is generated by our four principal locations in the Netherlands, Hungary, the United States and Indonesia. The pigment production takes place in Hungary.

Three divisions each concentrate on their own region: Europe (including the Middle East and Africa),

North and South America and Asia. Some 60% of the turnover is realised in Europe, 35% in North and South America and 5% in Asia. 

2007 saw the opening of our new factory in China, in the SPARK Development Zone near Shanghai, where we also carry out research. In China, we focus above all on customers wishing to introduce new colours into the market at speed. Fast service and flexible supply are important elements in further expanding our customer base in the region.

The company goals are:

· Growth in turnover in the focus markets by 5 to 10% per year

· Return on invested capital (ROI) of at least 10%

· Growth in the profit per share


In the financial year 2006/2007 we realized, with on average 441 employees, a turnover of EUR 64 million. 
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