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Press Information
October 4, 2007
PHILIPS TO ACQUIRE RAYTEL CARDIAC SERVICES TO EXPAND INTO US HOME CARDIAC MONITORING MARKET

· Acquisition builds on Philips’ leading position in medical technologies for heart disease – the most common cause of death in the developed world 

· Move a next step in expanding home healthcare market position – complements earlier Lifeline and Health Watch acquisitions 

Amsterdam, the Netherlands and Windsor, Connecticut – Royal Philips Electronics (NYSE:PHG, AEX:PHI) today announced Philips will acquire US-based Raytel Cardiac Services (“Raytel”) (a division of Raytel Medical Corporation) and other ancillary operations from SHL Telemedicine Ltd., for approximately USD 110 million in cash. Subject to receipt of regulatory approval, the transaction is expected to close in the fourth quarter of 2007, upon which Raytel will become part of Philips’ Home Healthcare Solutions business group. Raytel Cardiac Services is a leading US provider of home cardiac monitoring services that doctors prescribe to heart patients. Headquartered in Windsor, Connecticut, Raytel Cardiac Services employs highly-trained cardiac technicians working at monitoring centers, where they analyze patient data and provide real-time patient information to prescribing physicians. 
Acquiring Raytel Cardiac Services represents a further step in Philips’ healthcare strategy of improving patient outcomes in specific care cycles, such as cardiology: “Heart disease is the number one killer in the west. So Philips has invested heavily over the years to become the top supplier to hospitals of medical equipment for managing heart disease. Patients are living longer and healthcare costs are rising, so we’re looking for innovative and effective ways to support both patients and the healthcare system. Raytel can help us extend the cardiac care cycle into the home, which is where patients prefer to stay, and where we see opportunities for addressing healthcare costs as well as quality of life issues,” said Ron Feinstein, CEO of Philips’ Home Healthcare Solutions business group. 

The activities Philips is acquiring are expected to have 2007 sales of approximately USD 55 million. In the coming years, Philips aims to grow Raytel Cardiac Services by capitalizing on its existing relationships with 15,000 referring physicians and cardiologists who serve over 200,000 patients annually. Philips aims to leverage these relationships for Philips Lifeline’s products and services as well as for Philips’ in-house line of remote patient monitoring products and services. New products and services based on Philips’ and SHL’s products and solutions, such as congestive heart failure (CHF) monitoring in the home, are also expected to fuel growth. Given that Philips Lifeline’s 750,000 subscribers often suffer from a variety of chronic illnesses, including CHF, Philips expects they too would benefit from a cardiac monitoring service supported by trained cardiac technicians that Raytel offers.
Since Raytel sells to physicians and cardiologists, these activities will be rebranded under the “Philips” name to benefit from the strength that the “Philips” brand enjoys among healthcare professionals. 
For further information from Philips, please contact:

Jayson Otke

Philips Corporate Communications 

Tel: +31 20 5977215

Email: jayson.otke@philips.com 
Andre Manning

Philips Corporate Communications North America

Tel: +1 646 508 4545

Email: andre.manning@philips.com
For further information from SHL, please contact:

Martin Meier-Pfister

The Investor Relations Firm AG

Tel: +41 43 244 81 40

Email: martin.meier-pfister@irfirm.biz
About Royal Philips Electronics
Royal Philips Electronics of the Netherlands (NYSE: PHG, AEX: PHI) is a global leader in healthcare, lifestyle and technology, delivering products, services and solutions through the brand promise of “sense and simplicity”. Headquartered in the Netherlands, Philips employs approximately 125,800 employees in more than 60 countries worldwide. With sales of EUR 27 billion in 2006, the company is a market leader in medical diagnostic imaging and patient monitoring systems, energy efficient lighting solutions, personal care and home appliances, as well as consumer electronics. News from Philips is located at www.philips.com/newscenter.
Forward-looking statements

This release may contain certain forward-looking statements with respect to the financial condition, results of operations and business of Philips and certain of the plans and objectives of Philips with respect to these items. By their nature, forward-looking statements involve risk and uncertainty because they relate to events and depend on circumstances that will occur in the future and there are many factors that could cause actual results and developments to differ materially from those expressed or implied by these forward-looking statements.
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