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Press Information

June 19, 2011 

Philips and ROSATOM to develop nuclear medicine industry ecosystem in Russia 

Moscow, Russia and Amsterdam, Netherlands – Russian State Atomic Energy Corporation ROSATOM and Royal Philips Electronics (AEX: PHI, NYSE: PHG) have announced their intention to develop a nuclear medicine industry ecosystem in Russia. Nuclear medicine is an important medical imaging technique used to diagnose and stage cancer. With cancer becoming a primary cause of death, this partnership is an important step towards enabling better healthcare in Russia.

As part of the Memorandum of Understanding, ROSATOM and Philips intend to manufacture three important imaging modalities in nuclear medicine in Russia: SPECT (Single-Photon Emission Computed Tomography), SPECT/CT (SPECT combined with X-ray Computed Tomography) and PET/CT (Positron Emission Tomography combined with CT). This is the first time that an international manufacturer of nuclear medicine equipment has declared an intention to grant a local partner a license for SPECT/CT equipment production in Russia, reducing Russia’s dependency on other countries for the supply of this type of equipment. The companies intend to offer the Russian-made scanners to Russia and CIS markets under joint branding.
Another important area of cooperation will be in R&D (including clinical trials), the development of a local component manufacturing base and the future upgrade of joint products. Philips also intends to license its engineering know-how for the production and maintenance of medical devices to ROSATOM. Philips experts would also provide in-depth training to Russian engineers employed at R&D and production sites. ROSATOM intends to provide the partnership with infrastructure, production facilities and oversight of the production process. The final part of the intended collaboration is aimed at establishing the first Russian manufacturer and supplier of a complete PET center for local and global markets. ROSATOM’s healthcare activities will be organized in a dedicated healthcare part of the company. 
“The main objective of our collaboration is to jointly create a comprehensive nuclear medicine industry ecosystem in Russia. It is intended to be a developing long-term cooperation. In line with the state program of the Russian government, we intend to reach a 50% localization target for this medical equipment in Russia.” said Mikhail Batkov, Director Radiation Technologies Program of the State Atomic Energy Corporation ROSATOM. “We believe that this partnership with Philips will catalyze growth in the local medical equipment industry, and we invite Russian companies to become our partners or suppliers. In the near future we hope to start diagnosing patients with Russian made equipment capable of competing with the best of its kind around the world.” 

“We are convinced that partnerships between local and global companies are key enablers of improving local healthcare systems, offering more and better care to people,” said Steve Rusckowski, CEO of Philips Healthcare. “The early diagnosis of cancer is extremely important as cancer is now the number-two cause of mortality in Russia. Positron Emission Tomography is the most sensitive molecular imaging technique and has the potential to visualize cancer in a very early stage, even before structural changes can be seen on CT and MRI images. Its use in Russia, enabled by the Philips-Rosatom partnership, will help to significantly reduce public funding for costly cancer treatment.” 

The local production of nuclear medicine equipment will reduce Russia’s dependency on the import of healthcare solutions and devices. Currently, an estimated 81% of all Russia’s medical equipment is produced outside Russia. By offering affordable diagnostic solutions tailored to the local market, the partnership aims to help modernize medical facilities in Russian hospitals. For example, there are only seven PET centers in Russia (compared to 2000 PET centers in the USA) and all of them are located in Moscow or St. Petersburg, allowing a mere 1-5% of the Russian population to gain access to this type of diagnostics. According to independent experts, over 140 PET centers should be built in Russia in the near future.

For more information, please contact: 
ROSATOM 
Sergei Novikov, 

Director, Communications department, the state corporation ROSATOM 

Tel: +7 (499) 949 4412
E-mail: sgnovikov@rosatom.ru
Philips
Steve Klink

Philips Corporate Communications
Tel: +31 20 59 77415
E-mail: steve.klink@philips.com
Nazim Turdumambetov

Philips Corporate Communications Russia & CIS

Tel: +7 495 937 9300

E-mail: nazim.turdumambetov@philips.com 

About the Russian State Atomic Energy Corporation Rosatom

The State Atomic Energy Corporation ROSATOM incorporates more than 250 enterprises and scientific institutions, including all civil nuclear companies of Russia, nuclear weapons complex’s facilities, research organizations and the world’s only nuclear-propelled fleet. ROSATOM is the largest utility in Russia which produces more than 40 % of electricity in the country’s European part. ROSATOM holds leading positions in the world market of nuclear technologies being the 1-st in the world simultaneous nuclear plants  build abroad; 2-nd in uranium reserves and 5-th in uranium mining; 4-th in nuclear electricity generation, while providing 40% of the world uranium enrichment services and 17% of the world nuclear fuel market. ROSATOM is tasked to fulfill Russia's international obligations in the field of the peaceful uses of atomic energy and nuclear nonproliferation regime. News from Rosatom can be found at http://rosatom.ru
About Royal Philips Electronics 

Royal Philips Electronics of the Netherlands (NYSE: PHG, AEX: PHI) is a diversified health and well-being company, focused on improving people’s lives through timely innovations. As a world leader in healthcare, lifestyle and lighting, Philips integrates technologies and design into people-centric solutions, based on fundamental customer insights and the brand promise of “sense and simplicity”. Headquartered in the Netherlands, Philips employs more than 117 000 employees in more than 100 countries worldwide. With sales of EUR 22,3 billion in 2010, the company is a market leader in cardiac care, acute care and home healthcare, energy efficient lighting solutions and new lighting applications, as well as lifestyle products for personal well-being and pleasure with strong leadership positions in flat TV, male shaving and grooming, portable entertainment and oral healthcare. News from Philips is located at www.philips.com/newscenter. 
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