CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTSAS OF JUNE 30, 2018

The condensed interim financial statements asré 30, 2018 as well as the related explanatorysitaige not been subject to a review of KPMG
Bedrijfsrevisoren.

1.1 Condensed consolidated statement of financial position

In million Euro Note June 30, 2018 Jan 1, 2018* December 31, 2017
ASSETS

Non-current assets 1,014 985 985
Goodwill 516 509 509
Intangible assets 82 80 80
Property, plant and equipment 190 190 190
Investments in associates 5 5 5
Other financial assets 14 10 11 11
Trade receivables 14 14 14 14
Receivables under finance lease 14 73 55 55
Other assets 5 6 6
Deferred tax assets 119 115 115
Current assets 1,279 1,248 1,248
Inventories 516 476 487
Trade receivables 14 384 419 503
Contract Assets 120 105 -
Current income tax assets 61 63 63
Other tax receivables 38 23 23
Receivables under finance lease 22 30 30
Other receivables 14 15 14 14
Other assets 32 34 44
Derivative financial instruments 14 2 16 16
Cash and cash equivalents 14 89 68 68
Non-current assets held for sale - - -
Total assets 2,293 2233 2,233

EQUITY AND LIABILITIES

Equity 306 307 307
Equity attributable to owners of the Company @ 275 275
Share capital 187 187 187
Share premium 210 210 210
Retained Earnings 888 878 878
Other reserves (81) (69) (69)
Translation reserve (20) (8) (8)
Post-employment benefits: remeasurements of

the net defined benefit liability (924) (923) (923)
Non-controlling interests 36 32 32
Non-current liabilities 1,291 1,241 1,241
Liabilities for post-employment and long-term
termination benefit plans 6 1,138 1,149 1,149
Other employee benefits 14 13 13
Loans and borrowings 14 112 a7 a7
Provisions 5 5 5
Deferred tax liabilities 17 21 21
Trade payables 14 2 3 4
Contract Liabilities 1 1 -
Other liabilities 2 2 2

The notes on pages 6 to 16 are integral part skthensolidated condensed interim financial statésne



1.1 Condensed consolidated statement of financial position (continued)

In million Euro Note June 30, 2018 Jan 1,2018*  December 31, 2017
Current liabilities 696 685 685
Loans and borrowings 14 32 39 39
Provisions 41 49 66
Trade payables 14 225 220 220
Contract Liabilities 167 145 128
Current income tax liabilities 51 53 53
Other tax liabilities 46 34 34
Other payables 14 10 13 12
Employee benefits 115 128 128
Other liabilities 5 2 3
Derivative financial instruments 14 4 2 2
Total Equity and Liabilities 2,293 2,233 2,233

* During 2018, the Group has consistently applisdaccounting policies used in previous year, exfmpthe presentation of
the statement of financial position that has chdngsulting from the application of the new IFR&mtard IFRS 15 ‘Revenue
from Contracts with customers’. The Group has aepERS 15 using the cumulative effect method, wiith effect of
initially applying this standard recognized at ttae of initial application, i.e. Januar§f 2018. As a result, the Group will not
apply the requirements of IFRS 15 to the compagaperiod presented. More guidance is given in @ecli.5.’Selected
explanatory notes’ of this interim financial report

1.2 Condensed consolidated statement of profit or loss and condensed consolidated statement of

comprehensiveincome
In million Euro Note 6 monthsending 6 monthsending
June 30,2018 June30, 2017 *

Revenue 8 1,108 1,210
Cost of sales (750) (805)
Grossprofit 358 405
Selling expenses (161) (174)
Research and development expenses (73) (74)
Administrative expenses (86) (86)
Impairment loss on trade and other receivables, ) (1 1
including contract assets — net amount

Other operating income 34 32
Other operating expenses (25) (36)
Result from operating activities 7 46 68
Interest income (expense) — net ) )
Interest income 9 1 1
Interest expense 9 (4) 4)
Other finance income (expense) — net a7) a7
Other finance income 9 3 5
Other finance expense 9 (20) (22)
Net finance costs (20) (20)
Profit (loss) before income tax 7 26 48
Income tax expense (13) (13)
Profit (loss) for the period 13 35

*During 2018, the Group has consistently applieddsounting policies used in previous year, extepthe presentation of
the statement of profit or loss and comprehengigerme that has changed resulting from the appticadf the new IFRS
standard IFRS inancial Instruments According to this new standard the impairmerssies on trade and other receivables
are now shown on the face of the statement of tpwolioss. Comparatives have been adjusted. Fqreéhied 6 months ending
June 30, 2017 an amount of 2 million euro has beelassified from Other operating income and anwarhof 1 million has
been reclassified out of other operating expenses.

The notes on pages 6 to 16 are integral part skthensolidated condensed interim financial statésne
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In the statement of comprehensive income, the ahamdair value of equity instruments at fair valteough OCI
shifted to ‘Iltems that will not be reclassified sefuently to profit or loss’. More guidance on fiogl instruments is
given in section 1.5.’Selected explanatory notéshis interim financial report.

1.2 Condensed consolidated statement of profit or loss and condensed consolidated statement of
comprehensive income (continued)

In million Euro Note 6 monthsending 6 monthsending
June 30,2018  June 30, 2017 *

Profit (loss) attributable to:

Owners of the Company 10 32

Non-controlling interests 3 3

Condensed consolidated statement of comprehensive income

Profit (loss) for the period 13 35

Other comprehensiveincome, net of tax

Items that are or may be reclassified subsequettlyrofit or loss:

Exchange differences: (1) (25)
Exchange differences on translation of foreigarafions 1) (25)
Exchange differences on disposal of foreign dpsra
reclassified to profit or loss - -
Exchange differences on net investment hedge - -
Income tax on exchange differences on - -

net investment hedge

Cash flow hedges: (12) 8
Effective portion of changes in fair value of kdl®w hedges 5) 20
Change in fair value of cash flow hedges

reclassified to profit or loss (5) -
Adjustment for amounts transferred to initialrgarg amount
of hedged item (5) 7)
Income taxes 4 (5)

Iltems that will not be reclassified subsequentyprofit or loss:

Equity investments at fair value through OCI — d&im fair value * Q) -
Remeasurements of the net defined benefit liability - -
Income taxes on reeasurement of thdeféned benefit liability 1) -
Total other comprehensiveincomefor the period,
net of tax : (149 17)
Total comprehensiveincomefor the period (0] 18
attributable to:
Owners of the Company 5) 16
Non-controlling interests 4 2

The condensed consolidated statement of comprehensive income for the current interim period (second quarter ending June 30, 2018) with
comparative statements of comprehensive income for the comparable interim period for the immediately preceding year, as required by 1AS34.20,
has been included in addendum.

The notes on pages 6 to 16 are integral part skthensolidated condensed interim financial statésne



1.3 Condensed consolidated statement of cash flows

In million Euro Note 6 monthsending 6 monthsending
June 30,2018 June30, 2017 *

Profit (loss) for the period 13 35

Income tax expense 13 13

Share of results of associated companies - -

Net finance costs 20 20

Operating result 46 68

Adjustments for:

Depreciation, amortization and impairment losses 27 27
Other non-cash expenses 70 70
Changes in:

Inventories (56) (72)
Trade receivables ** 33 -
Contract assets ** (16) -
Trade payables ** 4 15
Deferred revenue and advance payments ** - 7
Contract liabilities ** 23 -
Other working capital (2) (12)
Cash out for employee benefits (101) (109)
Cash out for provisions (14) (10)
Changes in lease portfolio 9) 2
Cash generated from operating activities 6 6
Income taxes paid (10) (7)
Net cash from (used in) operating activities 4 D
Capital expenditure (22) (18)
Proceeds from sale of assets 7 3
Acquisition of subsidiary, net of cash acquired 10 (13) 2
Interest received 1 1
Dividends received - -
Net cash from (used in) investing activities 27) (16)
Interests paid (6) (6)
Dividends paid to non-controlling interests - (10)
Proceeds from borrowings 56 -
Repayment of borrowings - (11)
Proceeds from derivatives 6 -
Other financing income (costs) incurred 1)

Other financial flows (12)
Net cash from (used in) financing activities 55 (39)
Net increase (decrease) in cash and cash equivalents 24 (56)
Cash and cash equivalents at 1 January *** 67 27 1
Effect of exchange rate fluctuations (4) 2) (
Net increase (decrease) in cash and cash equivalent 24 (56)
Cash and cash equivalents at 30 June *** 87 9 6

The notes on pages 6 to 16 are integral part skthensolidated condensed interim financial statésne
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* During 2018, the Group has changed the presentatf the Consolidated statement of cash flowsdpagating following non-cash expenses:
write-downs on inventories, impairment losses onergbles, additions and reversals of provisiond ancrued expenses for personnel
commitments and defined benefit plans and similang These other non-cash expenses were previ@ilgted in '‘Changes in Trade Working
Capital' and 'Changes in Provisions'. By this neesentation, management believes to provide mdegaet information to the users of the
Consolidated Financial Statements. Therefore, tloeiBhas restated the comparative period presented.

** During 2018, the Group has consistently applisdaccounting policies used in previous year, pkéer the presentation of the consolidated
statement of financial position and the consolidatatement of cash flows that both have changrdtireg from the application of the new IFRS-
standard 15 'Revenue from Contracts with Customé&n&® Group has adopted IFRS 15 using the cumelaffect method, with the effect of

initially applying this standard recognized at tthate of initial application, i.e. January 1, 20¥& a result, the Group will not apply the

requirements of IFRS 15 to the comparative perie$gnted. Due to the changes in IFRS15, the caghfla the different line items of the Trade
Working Capital are not comparable with 2017 asctigh from / (used in) contract assets and contadoiilities for 2017 were reflected in the line

items 'Changes in inventories', '‘Changes in tradeivables' and 'Changes in other working caphtdte information is provided in footnote (1)

to the Consolidated statement of financial position

*** ‘Net of bank overdraft previously included irrqzeeds / repayments of borrowings (December 317 2 million euro / June 30 : 2 mio
euro)

1.4 Condensed consolidated statement of changesin equity

Attributable to owner sof the Company

Remeasur ement of

Share Share Retained Reservefor Revaluation Hedging  thenet defined Translation Non-controlling
I'n million Euro capital premium earnings ownshares reserve reserve benefit liability reserve Total interests Total equity
Balance at January 1, 2017 187 210 841 (82) 2 1 (976) 32 215 37 252
Comprehensive income for the period
Profit (loss) for the period - - 32 - - - - - 32 3 35
Other comprehensive income net of tax 8 - (24) (16) @) a7)
Total comprehensiveincome for the period - - 32 8 - (24) 16 2 18
Transactions with owner srecorded directly in equity
Dividends (10) (10)
Total of transactionswith ownersrecorded directly in
equity (10) (10)
Balance at June 30, 2017 187 210 873 (82) 2 9 (976) 8 231 29 260
Balance at January 1, 2018 187 210 878 82 3 10 (923) ®) 275 2 307
Comprehensive income for the period
Profit (loss) for the period - - 10 10 3 13
Other comprehensive income net of tax 1) 11) 1) @) (15) 1 (14)
Total comprehensiveincome for the period - - 10 (1) (11) ) 2 (5) 4 1)
Transactions with owner srecorded directly in equity
Dividends
Total of transactionswith ownersrecorded directly in
equity
Balance at June 30, 2018 187 210 888 82 2 (1) (924) (10) 270 36 306

The notes on pages 6 to 16 are integral part skthensolidated condensed interim financial statésne
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15 Selected explanatory notes to the condensed consolidated interim financial statements as of June 30,
2018

1. Reporting entity

Agfa-Gevaert NV (the “Company”) is a company doeidiin Belgium. The condensed interim financial
statements of the Company as at and for the siximaended June 30, 2018 comprise the Company and it
subsidiaries (together referred to as the “Groupi)l the Group’s interest in associates. The cafeteld
financial statements of the Group as at and forythar ended December 31, 2017 are available on the
Company’s websiteyww.agfa.com

2. Statement of compliance

These condensed consolidated interim financiakstants have been prepared in accordance with IAS 34
Interim Financial Reportings adopted by the European Union up to 30 Jun@. 20y do not include all of
the information required for the full annual fin#adcstatements and should be read in conjunctich thie
consolidated financial statements of the Group tasra for the year ended December 31, 2017. These
condensed consolidated interim financial statemestie authorized for issue by the Board of Directon
August 21, 2018.

3. Significant accounting policies

Except as described below, the Group has applittiese condensed consolidated interim financis&stants
the same accounting policies as those applieddrctimsolidated financial statements as at andhfryear
ended December 31, 2017. The Group has initialpptatl IFRS 15Revenue from contracts with customers
and IFRS Financial Instrumentss from January 1, 2018.

The application of IFRS 1Revenue from Contracts with custometi&l not have a material impact to the
consolidated financial statements but has changegitesentation of the statement of financial pmsitThe
Group has adopted IFRS 15 using the cumulativecteffeethod, with the effect of initially applyingish
standard recognized at the date of initial apdbeoati.e. January®12018. As a result, the Group will not apply
the requirements of IFRS 15 to the comparativeogegpresented.

The new standard has introduced the concept ofaxirassets and contract liabilities. At Decemider2917
these assets and liabilities were included in otlgtions of the balance sheet. At January 1, 28d&gnized
not billed revenue amounting to 84 million Euro.eypbusly comprised in trade receivables, has been
reclassified to contract assets. Reclassificatimma inventory to contract assets amounted to llfiomiEuro
and mainly comprised work in progress. The reci@ssion from other assets to contract assets ateduto

10 million Euro and related to contracts with adiparty that provides supporting services enaliliegGroup

to deliver maintenance services to customers. @nligtbility side, contract liabilities at January 2018
comprised deferred revenue and advance paymergedcfrom customers amounting to 128 million Euro,
previously presented separately on the face obdence sheet as well as bonuses and rebatesirelajeods
and services purchased by customers during th@doefihe latter amounted to 17 million Euro and was
previously presented as part of trade-related prons.

The application of the new IFRS 15 standard didhaste an effect on the amount recognized in reveouet
the timing of revenue recognition. No effect wasognized in retained earnings at January 1, 2018.

For its financial instruments, the Group has appiieits condensed consolidated interim financiatesnents
the requirements of the revised IFRS 9 ‘Finanamtruments’. IFRS 9 stipulates a new classificato
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measurement approach for financial assets thactsfthe business model in which the assets aragedrand
their cash flow characteristics. More informatisrprovided in Note 14 of these Interim Financiat&ments.

With regard to impairment, IFRS 9 introduced a fargtlooking expected credit loss model. This
methodology of assessing impairment risks of irttliglly reviewed outstanding receivables taking into
account forward looking elements, was already applvithin the Group. Therefore, the applicationttof
requirement of IFRS 9 did not have a material inhpathe consolidated financial statements.

The condensed consolidated interim financial statémare presented in Euro, rounded to the neailisin.

4. Critical accounting estimates and judgements

The preparation of interim financial statementsuregs management to make judgements, estimates and
assumptions that affect the application of accognpiolicies and the reported amounts of assetéiaitities,
income and expense. Actual results may differ femtimates.

In preparing the condensed consolidated interimniimal statements, the judgements made by managémen
applying the Group’s accounting policies and theg $murces of estimation uncertainty were the sasrtb@se
applied to the consolidated financial statementst asd for the year ended December 31, 2017.

5. Impairment testing of goodwill and intangible assets with indefinite useful life

An impairment test is to be carried out once a,yaad this at the same time, unless indicators avisigger an
impairment loss on an earlier moment. The Groufop®ss its impairment test during the fourth quarter
Based on IAS 36.99 management decided not to catrg formal impairment test at June 30, 2018 sihee
annual impairment test performed at the Cash Gengrlnit level had not revealed any impairmentlos
December 31, 2017 and since the following critemsie met at June 30, 2018:

- The assets and liabilities making up the units hastechanged significantly since the fourth quarter
2017,

- The recoverable amount calculation dated from thetf quarter 2017 resulted in an amount that
exceeded the carrying amount of the units by atanbal margin;

- Based on an analysis of events that have occungdiecumstances that have changed since the fourth

guarter of 2017, the likelihood that a current kegable amount determination would be less than the
current carrying amount of the units is remote.

6. Liabilitiesfor post-employment and long-ter m ter mination benefit plans

In million Eurc June 30, 2C8 Dec.31, 201
Net liability for material countrie 1,07t 1,07¢
Net liability for nor-material 39 42
countries
Long-term terminatin benefit 24 28
plans

Total net liability 1,138 1,149

For the measurement of its post-employment benefitsat June 30, 2018, the Group has applied the
requirements of IAS19 (revised 2011).
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During the first half year of 2018, the evolutionthe carrying amount of the defined benefit olllayafor the
material countries, being 4 million Euro is expkdnby a defined benefit cost included in profifass of 31
million Euro, employer contributions and benefitédodirectly by the Company amounting to 40 milliéaro,
the remaining difference is explained by transhatilifferences (5 million Euro). The defined benefitst of
31 million Euro comprises a defined benefit cokdtesl to the Belgian DC-plans with return guaratteg law
amounting to 9 million Euro. The Group’s employamtributions for the first half year 2018 have ihee
impacted by the aforementioned DC-plans for theesamount.

As per 30 June 2018, no actuarial calculations Heeen performed. Detailed calculations are onlyopered

at year-endTherefore, in order to understand the Group’s sigitgito the evolution of the discount rates — in
general the most decisive factor for the heighthefnet pension liability — we refer to the AnnRalport 2017,
disclosure note 24 ‘Employee Benefits’ to the Cdidated Financial Statements.

7. Reportable segments

For the six months ended June 30

In million Agfa Graphics AdgfaHealthCare | Adfa Specialty Total
Euro Products

2018 2017 2018 2017 | 2018 | 2017 | 2018 | 2017
Revenu 52C 60¢ 487 502 101 98 1,10¢ 1,21(
Recurring 9 31 4C 36 12 8 61 75
EBIT (*)
Segmen 5 28 31 34 11 8 47 7C
result
()

(*) Recurring EBIT is the result from operatingigittes before restructuring and non-recurring igefdon-
recurring items comprise results from the salenflland buildings, past service costs relatedfinate
benefit obligations and impairment losses.

(**) Segment result is the profit from operatingigities allocated to a reportable segment

Reconciliation of profit or loss For the six months ended June 30
In million Euro 2018 2017
Segment result 47 70

Profit (loss) from operating activities not allogdtto

a reportable segment (D) (2

Results from operating activities 46 68

Other unallocated amounts:

Interest income (expense) — net 3) 3)

Other finance income (expense) — net a7 @an
Share of result of equity accounted investees - -

Consolidated profit (loss) before income taxes

Reconciliation of recurring EBIT

In million Euro

Segment recurring EBIT

Recurring EBIT from operating activities not alltea to

a reportable segment

Recurring EBIT

26

For the six months ended June 30

2018

61

(1)

60

48

201

75

)

73

7



8. Revenue
In Million Euro
June 30, 2018

Revenue from contract with customers 3,10
Revenue from other sources:

Cash Flow Hedges 5
Total Revenue 1,108

The disaggregation of revenue from contracts witst@amers at June 30, 2018 as required by IFRSibea
presented as follows:

IN MILLION EURO AGFA AGFA AGFA
GRAPHICS HEALTHCARE | SPECIALTY
PRODUCTS

Geographical regic

Europe, Middle East & Africa 273 286 46
NAFTA 123 103 26
LATAM 46 39

Asia 78 59 29
Total revenue by geographical region 520 487 101
Revenue by natu

Revenue from the sale of goods 484 260 101
Revenue from the sale of services 36 227 -
Timing of recognitio

Revenue recognized at a point in time 504 302 101
Revenue recognized over time 16 185 -

The Group has adopted IFRS 15 using the cumulaffeet method, with the effect of initially applgrthis
standard recognized in retained earnings at the afanitial application, i.e. January' 2018. As a result, the
Group will not apply the requirements of IFRS 153He comparative period presented. At Januar¥Y18 2o
effect was recognized in retained earnings. Mofarination is provided in Note 4 of the annual cditsted
financial statements of the Group at December 8172



9. Net finance costs

For the six months ended June 30

In million Euro

Interest income on bank deposits

Interest expense
On bank loans
On EIB loan
On debentures

Interest income (expense) — net

Other finance income
Other finance expense

Other finance income (expense) — net

Net finance costs

(4)
(2)
(1)
(1)

3

3
(20)

an

(20)

10

(4)
(2)
(1)
1)
©)

5
(22)

an

(20

Other finance income (expense) — net compriseseistteeceived/paid on other assets and liabilita@spart of
the net financial debt position such as the nerast cost of defined benefit plans and the inter@mponent
of long-term termination benefits; exchange resolts non-operating activities; changes in fair vahfe
derivative financial instruments hedging non-ogacpactivities; other finance income (expense).

10. Business Combinations

- |novelan SA

In the second quarter of 2018, the Group acquit®ddlof the shares of Inovelan SA, a French e-
health leader in the healthcare communication anel coordination. The acquisition will further
strengthen Agfa HealthCare's Integrated Care pletfdoy adding value to the interoperability,
expertise in secure messaging and chronic diseasagament to the French market.

The purchase price amounted to 9.5 million Euraytotch 0.7 million Euro will be paid over the
coming 2 years based on EBIT achievements of thgpaay acquired. Identifiable assets and liabilities
are measured at their acquisition-date fair values.

Identifiable assets and liabilities assumed arfelbsys:

IN MILLION EURO INOVELAN SA
Acquired Technolog 2
Customer relationshi 1
Trade Receivabli 1
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Contract Asse 1
Cash 1
Contract liabilitie D)
Financial deb D)
Deferred tax liabilit D)
Total identifiable net assets 3
acquired

Acquired technology and contractual customer retetinips are amortized over a period of 5 years. The
fair value of the intangible assets acquired hasliketermined using a discounted cash flow model. A
goodwill amount of 6 million Euro was recognizedsaesult of the acquisition and is calculated as
follows:

IN MILLION EURO INOVELAN SA
Total consideration transferr 9

Fair Value of the identifiable ni 3
assets

Goodwill amount recognized 6

The goodwill on acquisition mainly relates to opigrg synergies. The total goodwill amount is not
deductible for tax purposes. Acquisition costsiammaterial and included in ‘administrative expenses

- Agreement with distributor of hardcopy film in China

In the second quarter of 2018, in the frameworthefreorganization of Agfa HealthCare's hardcopy
distribution channels in China the Group has irdtgt in its own organization, the business of ihigtion
and maintenance of Agfa products in China from Hmglongtai Medical Equipment Limited, a leading
distributor of hardcopy film in China. The Groumages customer lists together with a major pathef
workforce employed by Ningbo Hongtai Medical EqugmmhLimited which will enable the Group to
distribute its products and related services itageiareas in China. The transfer of the businéltsake
place gradually by geographical area over a peahatistarted in the first quarter of 2018 and egdiin
June 2020.

The purchase price amounted to 10 million Euraylith 4 million Euro is paid in cash and 6 million
Euro will be paid over a period between 2018 ang 2019 based on the volumes transferred by

geographical area.

Identifiable assets and liabilities assumed arfelésys:
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IN MILLION EURO NINGBO HONGTAI MEDICAL
EQUIPMENT LIMITED

Customer relaonship: 9
Deferred tax liability (2)
Total Identifiable net assets acquired 7
over time

Customer relationships and related goodwill willlbeognized gradually by geographical area as abistr
transferred per zone. The amount of goodwill reczeghat June 302018 amounts to 0.6 million Euro,
the amount of customer relationships recognizedustsao 2 million Euro. Customer relationships o
amortized over a period of 5 years

IN MILLION EURO NINGBO HONGTAI MEDICAL
EQUIPMENT LIMITED

Total consideration transferred 10
Fair Value of the identifiable net assets 7
Goodwill amount recognized over time 3

The goodwill on acquisition mainly relates to opigrg synergies and workforce. The total goodwill
amount is not deductible for tax purposes. Acquisitosts are immaterial and included in ‘admimiste
expenses'.

For the six months ended June 30, 2018 13 milliorofBas been paid with regard to business combimztd
million Euro for the acquisition of Inovelan SA addnillion Euro for Ningbo Hongtai Medical Equipmen
Limited,

11. Unusual items affecting the condensed interim financial statements

There are no unusual items that have affecteddhdemsed interim financial statements as at anthf®six
months ended June 30, 2018.

12. Contingencies

There were no significant changes in contingerasethose disclosed in the consolidated financiésients
of the Group as at and for the year ended DeceBhe2017.

13. Related party transactions

Transactions with Directors and members of the Exdge Management

For the six months ended June 30, 2018 there anpar@d to last year no significant changes in the
compensation of key management personnel.
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As of June 30, 2018 there were no loans outstartdingembers of the Executive Management nor to
members of the Board of Directors.

Other related party transactions
Transactions with related companies are mainlyettemhsactions and are priced at arm’s length.

Non-controlling interests have a material inteiieseight subsidiaries of the Group in greater Chand the
ASEAN region (June 30, 2018: 35 million Euro, Detem31, 2017: 31 million Euro). In Europe, there ar
two subsidiaries in which non-controlling interebsse an interest that is of minor importance ® @roup
(June 30, 2018: 1 million Euro, December 31, 2A1illion Euro).

In greater China and the ASEAN region, the Groupitsbusiness partner Shenzhen Brother Gao Deng
Investment Group Co., Ltd. combined as of 2010 thelivities aiming at reinforcing the market pasitin
the greater China and the Asian region. Shenzheth&r Gao Deng Investment Group Co., Ltd. has a 49%
stake in Agfa Graphics Asia Ltd., the holding compaf the combined operations of both parties.
The subsidiaries of Agfa Graphics Asia Ltd. are

« Agfa (Wuxi) Printing Plate Co. Ltd.

» Agfa ASEAN Sdn. Bhd.

« Agfa Imaging (Shenzhen) Co. Ltd.

« Agfa Singapore Pte. Ltd.

» Agfa Taiwan Co Ltd.

« Shanghai Agfa Imaging Products Co., Ltd.

» Agfa Graphics Shanghai Co., Ltd

Based on the current governance structure, the pGtmas determined that it has control over these
subsidiaries. At June 30, 2018, the accumulateduaimaf non-controlling interests attributable toe8hhen
Brother Gao Deng Investment Group Co., Ltd amowot85 million Euro. The profit allocated to non-
controlling interests of this business partner ant®to 3 million Euro for the 6 months ending J@®4.8,
exchange differences allocated to this businegsgraamount to 1 million Euro for the 6 months engdiune
2018.

In the second quarter of 2017, Shenzhen Brotherlgag Investment Group Co., Ltd. received a divilen
amounting to 10 million Euro.

The following table summarizes the transaction &sland the outstanding balances between the Graup a
Shenzhen Brother Gao Deng Investment Group Co, Ltd.

June 2018 June 2017
Million Euro Transaction values| Balances outstagdin|  Transaction values Balances outstanding
Sales of goods and services tqg 11 9 13 7
Shenzhen Brother Gao Deng
Investment Group Co., Ltd.

Purchase of goods from 4 - 17
Shenzhen Brother Gao Deng
Investment Group Co., Ltd.

Dividends - - 10
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14. Financial instruments

Financial instruments include a broad range ofrfoia assets and liabilities. They include bothnyany
financial instruments such as cash, receivablelt ded shares in another entity and derivativeniiied
instruments.

Financial assets have decreased by 102 million,Bwwe 711 million Euro at 31 December 2017 to 609
million Euro at 30 June 2018. This evolution is nhaiattributable to trade receivables that haveelsed by
119 million Euro, from 517 million Euro at 31 Declken 2017 to 398 million Euro at 30 June 2018. A& th
liability side, the carrying amount of financiakinuments have increased by 61 million Euro fromh Bllion
Euro at 31 December 2017 to 385 million Euro atl@0e 2018 which is mainly explained by the evotutio
‘Loans and borrowings’. In 2015, the Company haactuded a revolving credit facility with a notidna
amount of 400 million Euro and a maturity date wfy2020. Drawdowns under the credit facility amtmahto

70 million Euro at 30 June 2018. At 31 December72bitre were no drawdowns under this facility.

For its financial instruments, the Group has apbiieits condensed consolidated interim financiatesnents
the requirements of the revised IFRS 9 ‘Finanaiatruments’. It eliminates the previous IAS 39 gatées for
financial assets of held to maturity, loans anceinables and available for sale. IFRS 9 stipulaesew
classification and measurement approach for firdressets that reflects the business model in wthieh
assets are managed and their cash flow charaitgrihe Group measures subsequently to initiageition
its financial assets at either amortized costaatvalue through other comprehensive income daiatvalue
through profit or loss. The new classification riegmnents did not have an impact on its accountorgride
and lease receivables, loans and investments iiyespcurities. At December 31, 2017 the Group &as
investment in equity securities that was classifisdavailable-for-sale under the old IAS 39 whismow
designated at fair value through OCI. This has hadeffect to the accounting treatment of these tgqui
securities. Other financial assets classified agdcand receivables are under the new IFRS 9 fitabais at
amortized cost. Derivative financial instrumente aontinued to be measured at fair value througfitpsr
loss, except for those derivatives that are deséghas cash flow hedges which are measured avdhie
through OCI. This is no change compared to theippsvMAS 39 standard.

Fair value is the price that would be received ¢bh an asset or paid to transfer a liability in amlerly
transaction between market participants at the omeatent date. All derivative financial instrumeste
recognized at fair value in the statement of finarmosition.

Financial instruments on the liability side are swad at amortized cost or at fair value if reqeedby
specific IFRS standards. Other liabilities that mx@ndatory at fair value through profit or loss {RL) relate
to contingent considerations that have arisen foasiness combinations.

With regard to hedge accounting, the Group haserhts apply the new requirements of IFRS 9 andtmot
apply the requirements of the old IAS 39. IFRS fuiees the Group to ensure that hedge accounting
relationships are aligned with the Group’s risk a@@ment objectives and strategy and to apply a more
gualitative and forward looking approach to asseshiedge effectiveness. This new methodology hdsba
impact on the consolidated financial statements.
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The Group aggregates its financial instruments tltsses based on their nature and characteri$ties.
following table shows the carrying amounts and Yaiues of financial assets and liabilities by gatg and a

reconciliation to the corresponding line itemshia statements of financial position.

In million Euro June 30, 2018
Carrying amount
Fair value - Mandatorily FVOCI - Financial assets . .
. X . Other financial .
hedging at FVTPL - equity at amortized liabilities Fair
instruments Others instruments cost Total Value
Fair Value Hierarchy (2) (2)/(3) (1) (2)
Assets
Other financial assets - - 8 2 - 10 10
Trade receivables - - - 398 - 398*
Receivables under finance - - - 95 - 95%*
lease
Other receivables - - - 15 - 15%
Derivative Financial
instruments: 1 1 2 2
- Forward exchange contracts - - - - - - -
used for hedging
- Swap contracts used for 1 - - - - 1 1
Hedging
- Other forward exchange - 1 - - - 1 1
contracts
- Other swap contracts - - - - - - -
Cash and cash equivalents - - - 89 - 89 89
Total assets 1 1 8 599 - 609
Liabilities
Loans and Borrowings 144 144 146
EIB Loan - - - - 19 19 19
Other bank liabilities - - - - 83 83 83**
Debenture - - - - 42 42 44
Trade payables - - - - 227 227 *
Other payables - 2 - - 8 10 *
Derivative Financial
instruments: 3 1 4 4
- Swap contracts
used for hedging 1 - - - - 1 1
- Forward exchange contracts 2 - - - - 2 2
used for hedging
-Other Forward Exchange - 1 - - - 1 1
contracts
Total liabilities 3 1 - - 379 385

Fair Value hierarchy:
(1) Fair value hierarchy 1 means that fair vakidétermined based on quoted prices in active rsarke
(2) Fair value hierarchy 2 means that fair vakidetermined based on inputs other than quotedstiat are observable for the related asset or

liability.

(3) Fair value hierarchy 3 means that fair vakidetermined based on inputs that are not basetiservable market data: related to other payable

* The Group has not separately disclosed the flinevof trade and other receivables and the féirevef trade and other payables as the carrying
amounts of these assets and liabilities is a reddemmpproximation of fair value.
** Transaction costs are included in the initialasarement of the financial liability (1 million e)r
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In million Euro

December 31, 2017

Carrying amount

Fair value Mandatory FvOCl - Financial assets . . .
i . | Other financial Fair
hedging at FVTPL - equity at amortized liabilities Total Value
instruments Others instruments cost
Fair Value Hierarchy (2) (2) (1) (2)
Assets
Other financial assets - - 9 2 - 11 11
Trade receivables - - - 517 - 517 *
Receivables under finance - - - 85 - 85 *
lease
Other receivables - - - 14 - 14 *
Derivative Financial
instruments: 14 2 16 16
- Forward exchange contractg 4 - - - - 4 4
used for hedging
- Swap contracts used for 10 - - - - 10 10
hedging
- Other forward exchange - 1 - - - 1 1
contracts
- Other swap contracts - 1 - - - 1 1
Cash and cash equivalents - - - 68 - 68 68
Total assets 14 2 9 686 - 711
Liabilities
Loans and Borrowings 86 86 920
EIB Loan - - - - 32 32 33
Other bank liabilities - - - - 12 12 13 **
Debenture - - - - 42 42 44
Trade payables - - - - 224 224 *
Other payables - 3 - - 9 12*
Derivative Financial
instruments: 1 1 2 2
- Forward exchange 1 - - - - 1 1
contracts used for hedging
- Other forward exchange - 1 - - - 1 1
contracts
Total liabilities 1 4 - - 319 324

Fair Value hierarchy:
(1) Fair value hierarchy 1 means that fair valugetermined based on quoted prices in active market
(2) Fair value hierarchy 2 means that fair valugeitermined based on inputs other than quotedstiae are observable for the related asset dlityab
(3) Fair value hierarchy 3 means that fair valugetermined based on inputs that are not basetiserwable market data: related to other payable

* The Group has not separately disclosed the faliresof trade and other receivables and the féirevaf trade and other payables as the carrying

amounts of these assets and liabilities is a reddempproximation of fair value.
** Transaction costs are included in the initialasarement of the financial liability (1 million e)r

15. Subseqguent events

There are no subsequent events.
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The information provided in this addendum formsraagral part of the Condensed consolidated intériancial
statements as of June 30, 2018. It has not begecstb a review of KPMG Bedrijfsrevisoren.

AGFA-GEVAERT GROUP

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME for the second

quarter ending June 2018/ June 2017

In million Euro

Condensed consolidated statement of profit or loss

Revenue

Cost of sales

Grossprofit

Selling expenses

Research and development expenses
Administrative expenses

Impairment loss on trade and other receivables,
including contract assets, net amount

Other operating income

Other operating expenses

Result from operating activities

Interest income (expense) — net
Interest income

Interest expense

Other finance income (expense) — net
Other finance income

Other finance expense

Net finance costs

Profit (loss) before income tax
Income tax expense
Profit (loss) for the year

Profit attributableto:
Owners of the Company
Non-controlling interests

Q2 ending

June 30, 2018

559

(379)

180

(81)
(35)

(42)

15
(10)
26
(€
1

@
(©)

(11)
(10)

16
(19

Q2 ending
June 30, 2017

622
(409)
213
(88)
(37)
(43)

19
(20)

)

1

&)
@)

(10)
®
37

(19
27

26



In million Euro Q2 ending
June 30, 2018

Condensed consolidated statement of comprehensive income

Profit for the period 6

Other comprehensive income, net of tax 12

Items that are or may be reclassified subsequetdlprofit or loss:

Exchange differences: 11
Exchange differences on translation of foreigaragions 11

Exchange differences on disposal of foreign opmia
reclassified to profit or loss -
Exchange differences on net investment hedge
Income tax on exchange differences on
net investment hedge

Cash flow hedges: 1
Effective portion of changes in fair value of
cash flow hedges 3

Change in fair value of cash flow hedges

reclassified to profit or loss -
Adjustments for amounts transferred to initiakgmg
Amount of hedged items 2)
Income taxes -

Items that will not be reclassified subsequentyprofit or loss: 3)
Equity investments at fair value throu@CI — change in fair value 2)
Remeasurements of the net defined benefit liability -
Income tax on remeasurement of thelehed benefit liability 1)

Total other comprehensiveincome for the period
net of tax 9

Total comprehensiveincomefor the period 15
attributable to:
Owners of the Company 14
Non-controlling interests 1

18

Q2 ending
June 30, 2017

27
(24)

(24
(24)

(1
4

)
1

(25



