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Annex 

Questions and answers 
 
1. Question 1 – Recently, the Company issued new bonds.  How should we assess the interest rate of 5.25% 

p.a. on these new bonds?  Is it in line with the Company's creditworthiness? 
 
Answer by Mr. Geert Peeters: The new fixed-rate bond issuance of the Company has a maturity of five years. 
The base interest rate in the market today for such a credit instrument is 2.4-2.5%, compared to a negative 
(-0.5%) base rate in 2021. On that base rate, each company pays an interest margin that depends on its 
creditworthiness.  For the Company, this margin has improved compared to 2021, from approx. 4% to approx. 
2.8%. The Company also sees this reflected in its improved credit rating of B1/B+ with Moody’s and Standard 
& Poors. Having compared the interest rate on the Company’s new bonds with the interest rates on 
comparable debt instruments of companies with comparable creditworthiness, the Company’s management 
is convinced that the Company’s bonds offer an attractive interest rate that is even better than was initially 
expected (5.5-6%).  

 
2. Question 2 – Can you please elaborate on the Company’s financial results over the first quarter of 2025?  

We understood from the analyst call that the Company’s management sees improvement during the second 
half-year. How can the Company’s management assess this with confidence in view of the current macro-
economic context, which also brings about a fluctuating USD/EUR exchange rate?  
 
Answer by Mr. Geert Peeters and Mr. Gustavo Calvo Paz: At present, the geopolitical situation is indeed 
unstable, which has an impact on general market demand. However, the Company’s structural transformation 
over the last two years have made it more resilient.  Our net balance of contract gains and losses is positive 
in both Europe and North America, and during the second half of the year, the Company will start supplying 
to new customers – including in North America – under certain important new contracts, which is anticipated 
to generate significant additional sales.  The Company is indeed exposed to the evolution of the USD/EUR 
exchange rate. However, the current limited devaluation of the USD is net beneficial for the Company, 
because its purchases of raw materials in USD are currently slightly larger than its sales of finished products 
in USD.  
 

3. Question 3 – Will the Company's free cash flow in financial year 2025 be better than in financial year 2024, 
also given that the restructuring costs of the closure of Eeklo and transformation of Buggenhout are 
eliminated?  
 
Answer by Mr. Geert Peeters: First of all, it is important to note that a significant part of the restructuring costs 
of the closure of Eeklo and transformation of Buggenhout will still be paid in 2025, for which part of this year’s 
cash flow will still be used. Also, the Company’s capital investment level in 2025 will remain at a higher level 
than is expected in subsequent years. But indeed, we expect the Company’s cash flow generation to continue 
developing positively. With this cash flow, we first aim to keep our leverage ratio stable and healthy, and to 
be able to further finance the execution of our transformation. Once this is the case, the Company’s board of 
directors can indeed again assess opportunities for additional share buybacks and/or dividends.  

 
4. Question 4 – Please respond to this weekend’s article in De Tijd about Drylock’s threatened multi-million 

euro claim against Ontex. 
 

Answer by Mr Gustavo Calvo Paz: We have taken note of the article published in De Tijd over the weekend.  
As a matter of principle, we do not comment on press rumours. That said, as an international company with 
global operations, we are from time to time involved in commercial and legal disputes with other market 
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participants, including competitors and including on IP matters.  With respect to the matter referenced in the 
article, it is our duty towards our stakeholders to protect our intellectual property rights.  We have acted entirely 
in accordance with the judgment and related authorizations of the German courts.  We are currently awaiting 
the written decision of the Board of Appeal of the European Patent Office.  Once received, we will assess the 
decision carefully and consider appropriate next steps to protect our interests and intellectual property, 
including the possibility of a further appeal.  The article also refers to a potential claim for damages against 
Ontex.  Whilst we do not wish to comment on this speculation in any detail, we can say that our position is 
that there are no grounds for any such claims and, should any be pursued, we will defend our position 
vigorously.  
 

 

* 


	Ontex Group NV - 20250505 (minutes).pdf
	AGM 2025 - Annex to minutes - Q&A (ENG).pdf

