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Norddeutsche Affinerie AG increases earnings by 58 %  
 
 Very good business performance in the first nine months 
 Positive market environment with high copper demand 
 Cumerio takeover expected in 2007 

 
Norddeutsche Affinerie AG (NA) generated earnings before interest and taxes 
(EBIT) in the amount of € 128 million. This is a 58 % increase compared with the 
prior year. The 3rd quarter contributed a total of € 43 million (€ 30 million in the 
prior year) to this result. The consolidated net income improved by 61 % to 
€ 71 million (€ 44 million in the prior year). Earnings per shares increased to € 
1.89 (€ 1.21 in the prior year). The Copper Production Segment made the 
greatest contribution to earnings with EBIT of € 90 million (€ 46 million in the prior 
year). The Copper Processing Segment was also very successful with EBIT in 
the amount of € 43 million (€ 35 million in the prior year). In addition to high 
product sales, the continuing high copper price ensured that revenues rose 
substantially to € 4,689 million (€ 3,906 million in the prior year). It can be 
expected that this business year will develop into the best in the company’s 
history in view of the results for revenues and earnings to date.  
The copper market showed disparate trends, but was still characterised by the 
strong copper demand worldwide. NA participated in the overall good conditions 
on the raw material and product markets. The weakness prevailing on the 
concentrate markets for the past calendar year only had an insignificant effect on 
NA due to its long-term contract structure. The copper-price related substitution 
of low value copper applications only affects NA to a limited degree since it is 
basically focused on high-value applications.   
The processed quantities of copper concentrates increased to 837,000 tonnes, 
9 % up on the prior year (767,000 tonnes). The production of copper cathodes 
rose to 426,000 tonnes (407,000 tonnes in the prior year).  
The output of wire rod reached 341,000 tonnes (321,000 tonnes in the prior 
year). In contrast, the production of continuous cast shapes at 183,000 tonnes 
was slightly down on the prior year (201,000 tonnes). Schwermetall 
Halbzeugwerk and Prymetall were likewise well utilised with an output of 188,000 
tonnes (192,000 tonnes in the prior year) and 48,000 tonnes (50,000 tonnes in 
the prior year) respectively. Prymetall successfully continued to focus more 
strongly on strip products with higher value added. 
As part of its international growth strategy, NA intends to take over the Belgium 
copper producer, Cumerio, as part of its international growth strategy. On 30 July 
NA filed the merger control notification of the takeover to the EU Commission. 
The Group is thus on schedule to complete the takeover in the second half of 
2007. The strong industrial logic of the combination of NA and Cumerio forms the 
basis for the company’s further strategic development. Moreover, on 15 June 
2007, the Possehl Group sold its 10 % share package to the Austrian company, 
A-Tec Industries AG.   
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* before revaluation of LIFO inventories using the average cost method  
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2.  RESULTS OF OPERATIONS, FINANCIAL POSITION AND  
 NET ASSETS 

The NA Group is reporting in accordance with the International Financial 
Reporting Standards (IFRS). In accordance with IAS 34, the accounting policies 
applied in the preparation of this Interim Report were basically the same as those 
used for the IFRS financial statements as at 30 September 2006. The effects 
from the revaluation of the LIFO inventories using the average cost method are 
not included in the following explanations, but reported separately at the end.  

Results of operations 
NA continued to its strong performance in the third quarter of the current fiscal 
year, so that excellent results were generated overall in the first nine months of 
the fiscal year. 

Revenues in the NA Group rose to € 4,689 million, up from € 3,906 in the prior 
year. This was primarily due to the again higher metal prices compared with the 
same period in the prior year and increased unit sales for wire rod. 

The gross profit, which reflects the company’s business performance better, rose 
by € 74 million to € 400 million (€ 326 million in the prior year). This 23 % 
increase was attributable both to the very good operating performance as well as 
improved market conditions. 

Personnel expenses at € 155 million were € 10 million up on the prior-year level. 
The reason for this was the tariff wage-scale increases, expenditure as part of 
performance-oriented remuneration and wage costs as a result of a production 
increase. 

Depreciation and amortisation on intangible assets and property, plant and 
equipment rose to € 44 million (€ 36 million in the prior year). In addition to higher 
capital expenditure, special write-downs were necessary after abandoning the SF 
power plant project. This impairment in the amount of € 3.8 million related to 
preparatory construction measures taken in the eastern part of the Hamburg 
works, which had become obsolete after the power plant had been given up.  

Earnings before interest, taxes, depreciation and amortisation (EBITDA) rose to 
€ 172 million (€ 118 million in the prior year). Earnings before interest and taxes 
(EBIT) increased to € 128 million, € 47 million up on the prior year. The EBIT for 
the 3rd quarter amounted to € 43 million, € 13 million higher than in the previous 
year.  

Earnings before taxes (EBT) were generated in the amount of € 123 million, 
€ 48 million up year-on-year (€ 75 million).  

The gross profit margin (EBT in relation to gross profit) rose in the fiscal year 
from 23 % to 31 %. 

 

Interim Report on 3rd Quarter 2006/07 

CONSOLIDATED RESULTS OF OPERATIONS 5

22.8 % increase   
in gross profit 

EBIT up 58.3 %  

Gross profit 
margin further   
increased 

Excellent         
operating         
results 



 

 

 

 

 

 

The consolidated net income rose to € 71 million (€ 44 million in the prior year). 
After deduction of minority interest, this results in earnings per share of € 1.89 
(€ 1.21 in the prior year). 

The following factors are reflected in the very good business performance: 

• Very good supply of copper scrap and high refining charges 

• High treatment and refining charges for the processed copper concentrates 

• Good utilisation of the production capacities for copper smelting and higher 
output of copper cathodes 

• Negative impacts of the decline in the US dollar exchange rate could be 
limited by forward sales 

• Higher output of wire rod and improved sales conditions 

• Higher level of surcharges for continuous cast shapes with slightly reduced 
demand 

• Higher profit contribution from subsidiaries 

• Costs resulting from expenditure for current strategic projects   

Financial position and capital expenditure 
The gross cash flow rose to € 131 million (€ 108 million in the prior year) mainly 
due to the improvement in the EBIT from operations.  

Capital expenditure amounts to € 147 million in the current fiscal year (€ 37 
million in the prior year). Expenditure on property, plant and equipment in the 
amount of € 75 million was focused on the expansion of the concentrate and 
electronic scrap processing facilities as well as plants for concentrate handling 
and transport in Brunsbüttel, which is recognised as part of a finance leasing.  

The additions to financing assets include the acquisition of 9.6 % of the shares in 
the Belgium copper smelter Cumerio in the amount of € 72 million including the 
incidental expenses of € 3.9 million.  

Inventories increased in the quarter by € 72 million compared with the prior 
quarter. This increase is mainly due to increasing stocks of scrap in order to 
utilise the currently extraordinarily high level of refining charges in the following 
months.  

Trade accounts receivable were affected primarily by the shortened payment 
terms. In parallel, the reduction of positive fair values from exchange transactions 
led to a decline in other receivables and assets.  

Net assets 
Total assets as at 30 June 2007 increased to € 1,906 million, up from € 1,811 
million as at 30 September 2006. This is attributable to the rise in inventories and 
capital expenditure in property, plant and equipment and financial assets. 
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The NA Group’s equity as at 30 June 2007 amounted to € 571 million (€ 501 
million as at 30 September 2006). Equity was increased by the net income for the 
period in the amount of € 71 million and the changes in accumulated other 
comprehensive income of € 39 million. The dividend payment of NA AG resulted 
in an outflow of equity of € 39 million. Despite the higher balance sheet total, NA 
continues to have a sound equity ratio of 30 % as at 30 June 2007. 

The increased requirement for means to finance the investments resulted in a 
€ 64 million rise in financial liabilities to € 247 million.  At 42 %, gearing was still 
at a low level. 

Effects on valuation due to the amendment to IAS 2 
As a result of the current stipulations of IAS 2, all available inventories in the NA 
Group have to be measured using the average cost method. This leads to 
considerable discontinuities due to changes in the carrying amounts in the event 
of metal price fluctuations, which can lead to a loss of comparability. These are, 
however, not liquidity-related results and, on account of the policy practised in the 
group of covering the metal risks, lead to profits, which can be neither taxed nor 
distributed as dividends.  

We have therefore presented the net assets, financial position and results of 
operations of the NA Group first of all without the effects of the revaluation of 
LIFO inventories. All the changes in the net assets, financial position and results 
of operations resulting from the application of the average cost method are listed 
separately in the following:  

Impact on results of operations 

The application of the average cost method resulted in an increase in EBT, EBIT, 
EBITDA and gross profit in the reporting period of € 66 million each (€ 161 million 
increase each in the prior year). A € 40 million higher consolidated net income 
(€ 97 million in the prior year) remains after the recognition of deferred taxes. 
After elimination of minority interest from consolidated net income, the revaluation 
results in € 1.07 higher earnings per share (€ 2.71 in the prior year). 

Impact on financial position 

The revaluation of the LIFO inventories did not have an impact on cash flow. 

Impact on net assets 

Total assets as at 30 June 2007 amounted to € 2,298 million after application of 
the average cost method, compared with € 2,137 million as at 30 September 
2006. The revaluation of LIFO inventories resulted in € 392 million higher 
inventories (€ 326 million as at 30 September 2006). 

Equity in the NA Group as at 30 June 2007 increased € 235 million to € 806 
million, after a rise of € 195 million to € 696 million at the end of the last fiscal 
year. On this basis, the NA Group’s equity ratio amounts to 35 % with gearing at 
30 %. 
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3. COPPER MARKET 

The copper price showed disparate trends in the 3rd quarter. A 19 % rise to 
about US$ 8,200/t was followed by a decline to US$ 7,140/t. In June the copper 
price stabilised in a range of about US$ 7,260 to 7,650/t. 
 

 

The price performance was initially affected by negative factors: 
 The revaluation of risks by investors as a result of the uncertain U.S. 

economic trend;  
 Increasing copper stocks at the Shanghai Futures Exchange. 

 
This was followed by a return to the overall positive fundamental situation on the 
copper market:  
 There was a production deficit in the global market in spring 2007, i.e. a lack 

of supplies of electrolytic copper on the market, that still exists 
 Copper demand held up well in the 3rd quarter of the fiscal year – with 

regionally differing characteristics. Growth centres were China and Europe. It 
was only in the U.S. that demand was weaker 

 The copper stocks in the warehouses of the Western metal exchanges 
continually declined 

 The situation in the  South and North American copper industry was impacted 
by labour disputes which resulted in loss of production 
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4. OPERATING SEGMENTS  

COPPER PRODUCTION SEGMENT  
The Copper Production Segment produces copper cathodes and precious 
metals, by-metals, metal compounds and chemical products from primary raw 
materials and recycling materials. The main production sites are Hamburg and 
Lünen. Copper cathodes and precious metals are the most important products as 
regards earnings.  

Until June 2007, the Segment’s revenues increased to € 3,298 million (€ 2,677 
million in the prior year). EBIT reached € 90 million (€ 46 million in the prior year) 
and was thus almost doubled. EBT showed a comparable trend and amounted to 
€ 88 million (€ 45 million in the prior year). 

The reason for this extraordinarily positive trend in earnings was primarily due to 
the utilisation of good conditions on the raw material markets and very positive 
production performance in Hamburg and Lünen. 

The cathode output amounted to a total of 426,000 tonnes in the first nine 
months. This was 5 % up on the prior year’s output of 407,000 tonnes. 

 
* before revaluation of LIFO inventories 

 

Raw material markets 
The markets for the main raw materials such as copper concentrates, scrap and 
recycling raw materials showed disparate trends despite the high copper price.  

The market for copper concentrates was impacted by a deficit in the last few 
months. While concentrate demand increased, particularly as a result of smelter 
expansions in Asia, production losses at mines in South America impacted world 
supplies considerably. These production stoppages were mostly caused by 
strikes and technical difficulties. As a result, the treatment and refining charges 
on the spot market were at a comparably low level and fluctuated mainly between 
US$ 20 – 45/t and cents 2 – 4.5/lbs. At the same time the TC/RCs for long-term 
agreements came under considerable pressure. The market level was generally 
between US$ 50 – 65/t and cents 5 – 6.5/lbs. NA was, however, only marginally 
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affected by this situation, since the Group had already procured sufficient 
concentrate supplies on the market in good time from long-term agreements.  

On the scrap and recycling side, the market environment developed positively. 
The good supply of copper scrap as well as alloy scrap and recycling materials 
was combined with a further rise in refining charges. This positive trend is 
continuing at present both on the European and on the overseas supply markets. 
NA has again achieved competitive advantages due to its ability to process a 
wide range of different raw materials. The conditions for special recycling raw 
materials, such as electronic scrap, also improved significantly. 

 

Cathodes and precious metals 
Hamburg 

The Copper Production Segment processed 274,000 tonnes of copper 
concentrates in the 3rd quarter. This performance corresponds to the level of the 
prior year. With high plant availability, the smelter was thus operating to full 
capacity.   

The accumulated concentrate throughput amounted to 837,000 tonnes, 9 % up 
on the prior-year period (767,000 tonnes). 

About 95,000 tonnes were produced in the copper tankhouse. The accumulated 
cathode output in the fiscal year totalled 284,000 tonnes, 5 % up on the prior year 
(270,000 tonnes). 

With an unchanged good supply situation, the processing of silver-bearing raw 
materials could be enhanced further. Silver output rose again in the 3rd quarter 
and at 312 tonnes was 7 % up on the prior year (292 tonnes). In total, the 
production of silver has increased significantly year-on-year to 915 tonnes (712 
tonnes in the prior year) in the fiscal year. 

As a result of the lower gold contents in the raw materials for copper production, 
the gold output at 8.6 tonnes did not quite match the prior year’s figure (10.2 
tonnes) in the 3rd quarter. The accumulated gold production amounted to 25.5 
tonnes (27.3 tonnes in the prior year). 

 

Lünen 

The very good raw material supply enabled all the recycling plants in Lünen to be 
fully utilised.  

In the Kayser Recycling System (KRS) 50,000 tonnes of recycling raw material 
were processed in the 3rd quarter, a 10 % increase year-on-year. The 
accumulated throughput in the first nine months totalled 157,000 tonnes, 8 % up 
on the prior year.  

The copper tankhouse produced 49,000 tonnes in the 3rd quarter, 5 % up on the 
prior year (46,000 tonnes). In total, the cathode output in Lünen amounted to 
142,000 tonnes (137,000 tonnes in the prior year). 
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Chart: Concentrate throughput and cathode output 

COPPER PROCESSING SEGMENT  
In the Copper Processing Segment our own and bought copper cathodes are 
processed into wire rod and shapes and rolled products. The main production 
sites are located in Hamburg, Emmerich (Deutsche Giessdraht) and Stolberg 
(Schwermetall Halbzeugwerk, Prymetall). 

Revenues rose on account of good unit sales and the continuing high metal 
prices by 21 % to € 3,663 million (€ 3,023 million in the prior year). The positive 
economic environment in the core market of Europe made it possible for the level 
of shape surcharges to be increased for most of the copper products. This 
positive development was supported by NA’s good service and high product 
quality. 

Segment earnings before interest and taxes (EBIT) rose by 24.4 % to € 43 million 
(€ 35 million in the prior year). EBT increased by 31.6 % to € 40 million (€ 30 
million in the prior year).  

 

Shape surcharge 
for copper 
products increased 

EBIT up 24%  
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Product markets  
The continuing high copper price increasingly weighs down the value added 
chain of copper, since the financing costs for starting products, intermediates and 
end products have risen significantly. This has caused customers to change their 
buying policy significantly. In addition, substitution is now observed for copper in 
low-value products such as installation pipes, roofing copper, etc. These markets 
are, however, only important for NA to a limited extent.  

The situation in the European cable and wire industry, the main customer for wire 
rod, was again positive overall in the 3rd quarter 2006/07. 

Sales at producers of energy cable remain strong. Due to the high and volatile 
copper price, demand in this industry has, however, become very short term. The 
customers’ trend to optimise their stock levels continued and required a high 
logistical flexibility.  

The demand for wire rod for the production of enamelled wire remained high. The 
good economic trend in the renewable energy sector, in particular wind power 
and transformer construction, had a very positive impact.   

The European semis industry, the customer of NA’s shapes, pre-rolled strip and 
shaped wires, experienced in contrast a decline in demand in the 3rd quarter. 
The slight economic slowdown and the high copper price had an effect here. In 
the flat product sector, order receipts from the semis industry have calmed down 
after an overheated phase. The prolonged delivery times have meanwhile been 
reduced to normal.  

 

Wire rod (ROD) 
The output of wire rod in the first nine months amounted to a total of 341,000 
tonnes. Of this 237,000 tonnes were produced in Hamburg and 104,000 tonnes 
in Emmerich. A steady rise in production and sales could be realised since fiscal 
year 2004/05. The total output of both plants amounted to 114,000 tonnes in the 
3rd quarter.  

Positive market 
environment for 
cable and wire 
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Continuous casting (CAST)    
An output of 183,000 tonnes of continuous cast shapes was achieved in 
Hamburg. Although this is a 9 % decline compared with the high of the prior year, 
it is still a very good production level. Pure copper materials were mainly affected 
by the decline. A total of 61,000 tonnes was produced in the 3rd quarter, of which 
19,000 tonnes were billets and 42,000 tonnes were cakes. 

 

Chart: Output of continuous cast wire rod and shapes 

Pre-rolled strip (Schwermetall Halbzeugwerk) 
Sales of pre-rolled strip in the European market remained stable. In contrast, the 
overseas business declined due to the appreciation of the Euro. Overall, the 
trend towards products with a high profit margin resulted in improved earnings. 

Until 30 June 2007 a total of 188,000 tonnes of pre-rolled strip was produced. 
This is a decline of 4,000 tonnes or 2 % compared with the prior year. 61,000 
tonnes were produced in the 3rd quarter. 

Strip and wire (Prymetall) 
Prymetall showed a positive trend in earnings, which is attributable to the 
successful concentration on high-value products. After the very high order intake 
for strip and wire semis in the first two quarters, demand declined slightly in the 
3rd quarter, in particular for seasonal reasons.  

After nine months, the output amounted to 36,000 tonnes of strip and 12,000 
tonnes of wire products in the fiscal year. The prior year figures were 40,000 and 
10,000 tonnes respectively. In the 3rd quarter 12,000 tonnes of strip and 4,000 
tonnes of wire products were produced.  

Sales of 
continuous cast 
shapes at a high 
level  

Focus on products 
with a high profit 
margin  
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5. HUMAN RESOURCES   

Human resources 
By the end of the 3rd quarter, the NA Group had a total of 3,199 employees, 21 
more than in the prior year.  

In the new apprenticeship year 2006/07, NA will employ a total of 83 new 
apprentices in 2007. NA’s training programme covers 15 trades and professions. 
NA is therefore continuing its endeavours to maintain and enhance the 
professional skills and ability of its employees and has an exemplary percentage 
of its workforce in apprenticeships, namely more than 7.6 %.  

 

Employee share ownership 
NA would like to give as many of its employees as possible the chance to 
participate in the company by owning a growing number of shares. The Group 
therefore again gave its employees the opportunity to buy NA shares at a 
discount. This year, with a total of 1,796 (1,241 in the prior year) more than half 
the employees took advantage of this offer. They bought a total of 37,243 shares 
(25,731 in the prior year).  
 
Incentive programme 
From the beginning of April 2007 to mid June 2007, the Executive Board and 
senior staff exercised their options under the incentive programme, since the 
price of NA shares had risen accordingly and NA shares had performed better in 
the reference period than the CDAX. 

 

6. RESEARCH AND DEVELOPMENT 

Apart from the development of CIS solar cells, research and development 
activities focused on metallurgical topics. This related in particular to the 
optimisation of the tin production in the KRS as well as the processing of copper 
anodes with certain impurity levels.  

In the pilot tests for the production of CIS solar cells, delays have occurred as a 
result of supply bottlenecks at the plant manufacturers. Consequently, the pilot 
phase will most likely not be completed until the first half of 2008. 
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7. NA SHARES AND CORPORATE GOVERNANCE 

Since 1 April 2007 NA shares have gained significantly in value. Starting from 
€ 23.85, a closing price was quoted in Frankfurt of € 32.77 as at 29 June 2007. 
This is an increase of 37 %. In the same period, the DAX rose by 15 % and the 
MDAX by only 8 %.  NA’s market capitalisation exceeded the level of € 1 billion 
on 11 May. 

The NA share performance was determined by the announced takeover of the 
Belgium copper producer Cumerio on 24 June 2007 and the sale of the 10 % 
share package of Possehl Beteiligungsverwaltungs GmbH to the Austrian A-TEC 
Industries AG on 15 June 2007.  

Currently NA shares are quoted at € 30.50 (13 August 2007, 12 noon). This 
corresponds to market capitalisation of € 1.1 billion.  

There are no relevant matters to report in the Corporate Governance sector. 

 

Chart: Comparison of price performances (from 1 April to 10 August 2007) 

 

 

Significant uptrend 
in share price  
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8. OPERATIONAL AND STRATEGIC MEASURES FOR 
CORPORATE DEVELOPMENT 

NA is continuously working on enhancing its performance, productivity and 
quality on all stages of the value chain.  NA has an exceptional position here and 
differs considerably from its European and international competitors. NA will be 
able to use this know-how accordingly in its external growth steps. 

At present the improvement in energy efficiency throughout the entire Group is 
one of the most important operational measures. Significant potential for 
improvement has already been identified and will be implemented rapidly. 

 

Energy supply secured long-term  
In an agreement with Vattenfall Europe AG („Vattenfall“), concluded at the 
beginning of May 2007, NA secured its energy supply long-term and distanced 
itself completely from the energy price trend on the energy exchange EEX. NA is 
participating in a bituminous coal-fired power plant, which Vattenfall is building in 
Hamburg, by the acquisition of a (virtual) slice. From 1 January 2010 onwards, 
the NA Group will procure one billion Kilowatt hours of electricity p.a. for the 
duration of 30 years. With the new supply, NA will be able to substantially reduce 
the costs of its electricity supply from 2010 onwards. Vattenfall Europe will supply 
NA with electricity at completely transparent, cost-based conditions. Thus, a part 
of the investment is to be paid in advance. It is planned to finance this upfront 
payment primarily by off-balance sheet financial instruments.  

 
Takeover of Belgium copper producer Cumerio 
In addition to the operating improvement measures, NA as the leading European 
copper company is working intensively on the implementation of its internal and 
international growth strategy. The urgently required consolidation of the 
European and global industrial environment as well as the development of the 
markets in India, China and South America offer NA the opportunity to develop 
further by internal investment as well as by the investment in or the acquisition of 
external companies. NA is aiming at becoming an international copper group 
initially via a European growth platform.  

The best prerequisites for the creation of this European platform are presented by 
the merger of NA with the Belgium copper producer Cumerio, which has been 
planned since the beginning of the year.  

On 24 June 2007 NA had announced that it would combine its business activities 
with the Belgium copper producer, Cumerio, and make a public cash takeover bid 
at € 30 per share.  

The offer valued Cumerio equity at a total of € 777 million. The offer prospectus 
will be published after the approval by the EU and Swiss merger control 
authorities.  

Significant 
electricity cost 
savings from 2010 
onwards 

Course set for 
successful 
takeover of 
Cumerio  
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The takeover of Cumerio will result in a Group with some 4,600 employees, an 
annual production of about one million tonnes of copper cathodes and annual 
proforma revenues of € 9.1 billion.  

The combination creates a European growth platform with production sites in 
Germany, Belgium, Bulgaria, Italy and Switzerland. This provides NA with the 
best prerequisites for further internationalisation steps.  

The combination of NA and Cumerio offers significant potential to optimise the 
utilisation and profitability of their facilities. Based on initial estimates, there are 
synergies of between € 15 – 20 million per annum. These can be realised very 
quickly.  

At the beginning of August NA held more than 17 % of the voting rights in 
Cumerio. 

After filing the merger control notification of the takeover of Cumerio with the EU 
Commission on 31 July, NA has taken a further important step towards the 
creation of the leading integrated copper group in Europe. NA expects the 
Commission to give its approval in September 2007. On 10 July Cumerio’s Board 
of Directors had already recommended its shareholders to tender their shares 
into the NA takeover bid.  

 

9. OUTLOOK 

After the completion of three quarters, it is clear today that NA will generate an 
excellent profit for fiscal year 2006/07. It will be the best result in the company’s 
history. NA has achieved this by continually enhancing its performance over 
many years.  

In addition to the to some degree very good general conditions on the raw 
material and product markets, the company’s operating performance was also 
decisive for this development. Thus, NA could already compensate in this fiscal 
year for negative parameters and external factors, such as the price rises on the 
energy markets as well as the devaluation of the U.S. dollar, by successful cost-
reduction and performance enhancement measures and taking out forward cover 
for exchange rate differences.  

The demand for copper is expected to remain high in the next fiscal year as long 
as there is no fundamental change in the global economy. Asia and South 
America will remain the strong growth regions for copper. The European copper 
market will show a positive trend, however it will still be very strongly dependent 
on the economic trend in the industrial core countries.  

Since it is anticipated that the copper price will remain at the high level, further 
substitution effects for copper products in mass applications must be expected. 
Consequently, unit sales and margins for commodity products will become 
increasingly under pressure. By focusing on products with high profit margins, NA 
will only be affected by this to a limited degree. 

Cumerio takeover 
creates significant 
value added for NA 
shareholders 
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The developments on the international concentrate markets should be impacted 
by concentrate shortages in the remainder of 2007. From NA’s viewpoint, the 
trend towards higher TC/RCs will take effect in the course of 2008, when 
concentrate markets will be in surplus as a result of rising mining output. Thanks 
to its procurement strategy, NA will be less affected by the decline in TC/RCs, but 
will have to adjust to lower revenues from TC/RCs if the U.S. dollar depreciates 
further.  

The trend on the recycling markets is still assessed as positive. This concerns, 
above all, special raw materials, such as electronic scrap. The conditions for 
scrap will be very dependent on the behaviour of Asian buyers.  

The markets for wire rod, shapes and flat products are estimated as positive 
overall, since the forecasts of the end-user industries are still very positive. How 
long the current weakness in sales of continuous cast and flat products will last, 
will be seen at the end of the vacation period in the European core markets. The 
tendency towards the substitution of copper products, which do not require 
copper’s excellent material properties, will not change in the event of a continuing 
high copper price. All product sectors, for which the high electrical and thermal 
conductivity of copper is indispensable, are therefore assessed as stable or 
growing.  

On the basis of the Group today, i.e. without the effects of the Cumerio takeover, 
NA again expects good results in the next fiscal year, even if they may have 
difficulty in matching the excellent level of the current fiscal year.  
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10 November 2007 Open Day at the Hamburg Stock Exchange 

19 December 2007 Preliminary results for fiscal year 2006/07 
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       Fax. +49/40 7883 3130 
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Christine Ostriga Investor Relations   Tel. +49/40 7883 3179 

       Fax. +49/40 7883 3130 

       e-mail: c.ostriga@na-ag.com 
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Positive 
expectations for 
fiscal year 2007/08   



 

 

 

 

 

 

 

 

Disclaimer 
 
Forward-looking Statements 

 

This interim report contains forward-looking statements based on current assumptions 
and forecasts. Various known and unknown risks, uncertainties and other factors could 
have the impact that the actual future results, financial situation or developments differ 
from the estimates given here. We assume no liability to update forward-looking 
statements. 
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