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FOR IMMEDIATE RELEASE – November 28, 1997

FOR:
Hurricane Hydrocarbons Ltd.


(TSE, ASE:  HHL.A; Nasdaq:  HHLAF)

SUBJECT:
Hurricane Updates Financial Information

CALGARY, Alberta – In its May 29, 1997 prospectus, Hurricane was required to publish future oriented financial information in respect of the operations of Hurricane Kumkol Munai for the 1997 and 1998 calendar years. In light of certain changes in assumptions and the results to the end of September, 1997, Hurricane has revised the forecast effective November 24, 1997.  The major change in assumptions which has occurred is the recent issuance by Hurricane of US$105,000,000 of 11.75% notes due 2004 and the resulting increase in planned capital expenditures and production volumes.   Instead of forecasting the operations of HKM in isolation, the new forecast includes all of the operations of Hurricane Hydrocarbons Ltd. and its consolidated subsidiaries.

Some assumptions used in the preparation of the revised forecast, although considered reasonable by Hurricane at the time, may prove to be incorrect.  The reader is cautioned that the revised forecast is based on assumptions and there is a significant risk that actual results will vary, perhaps materially, from the results forecast.  There is no representation by Hurricane that actual results achieved during the forecast periods will be the same in whole or in part as those forecasted.

Although the original forecast was not prepared on a quarterly basis, the results of operations to September 30, 1997 together with a revised forecast for the balance of 1997 indicates that revenues from oil sales will be US$6.9 million or 4% lower than the original forecast.  This is caused by a 15% reduction in the volumes of oil produced, partially offset by higher sales prices.  Total expenses will be approximately 4% higher than the original forecast.  This is caused by a reduction in production expenses of US$4.2 million and depletion, depreciation and amortization of US$3.8 million, offset by general and administrative costs which are higher than the original forecast by US$7.4 million largely because of the inclusion of the costs related to the Calgary operations and net interest costs which are higher by US$5.7 million as a result of including all interest costs related to the two issues of notes which took place in 1997.

As a result of the higher levels of capital expenditure forecast for 1998 (approximately US$120 million versus US$37.9 million), production volumes, revenues and production expenses for 1998 are forecasted to be approximately 15% higher than the previous forecast.   The more significant increases in production resulting from these accelerated expenditures will be seen in 1999 and subsequent years.  Interest cost is higher by US$12 million as a result of the recent US$ debt offering and depletion, depreciation and amortization which is higher by US$8.3 million or 23%.

- More -

The combination of these factors produces a net income for 1998 which is forecasted to be US$51.8 million.  Cash flow from operations is forecasted to be US$95.2 million.  Based on the 42.9 million shares currently outstanding, this represents cash flow of US$2.22 per share or CDN$3.16 per share at current exchange rates.

Hurricane Hydrocarbons Ltd.

Financial Re-forecast

Statement of Income and Retained Earnings

(all amounts expressed in thousands of United States Dollars)












Years Ending December 31





1997
1998

Revenue:






Oil sales


$   172,021
$     258,643








Expenses:






Operating costs


        45,219
       66,319


 Royalties


       10,059
       23,259


    General and administrative

      27,355
       25,000


Interest

       8,919
       20,917


    Depletion, depreciation and amortization
     30,924
      43,393





   119,476
   178,888





__________
__________

Income before tax


      49,545
      79,755

   Income tax


     18,877
      27,914

   Net income


$    30,668
$     51,841

Cash flow


$    61,494
$     95,234

Earnings before interest, taxes, depreciation

and amortization

$    89,286
$   144,066

The Toronto Stock Exchange and Alberta Stock Exchange have neither

approved nor disapproved the information contained herein.
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For further information please contact:

Richard Norris

Vice  President Finance and

Chief Financial Officer 

(403) 221-8431
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