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1.	REPORTING ISSUER:

�Mitel Corporation

350 Legget Drive

PO Box 13089

Kanata, Ontario

K2K 1X3

��2.	DATE OF MATERIAL CHANGE:

�February 12, 1998��

3.	PRESS RELEASE:

�Issued to the financial press on

February 12, 1998

��

4.  SUMMARY OF MATERIAL CHANGE:  Mitel Corporation has acquired all the shares in Plessey Semiconductors Limited and certain related entities from The General Electric Company, p.l.c. for US$225 million in cash. ��

FULL DESCRIPTION OF MATERIAL CHANGE:  Mitel Corporation (“Mitel”) announced the purchase of all the shares in Plessey Semiconductors Limited and certain related entities (“Plessey”) for US$225 million in cash from The General Electric Company, p.l.c. (“GEC”).  



Plessey, a subsidiary group of GEC, is an international semiconductor company focused on the telecommunications, media, and personal computer markets.  Mitel is an international telecommunications equipment company with a significant semiconductor operation.  The combined semiconductor business will rank Mitel among the top ten networking and telecommunications semiconductor companies in the world and provide the ability to produce bipolar, Complementary Metal Oxide Semiconductor (CMOS) and optoelectronic components.



Plessey, headquartered in Swindon, U.K., is an international semiconductor manufacturer with five lines of business: applications specific integrated circuits (ASICs), communications, media, PC systems, power and automotive.  Its core competencies include design and technology, mixed signal design and technology and system integration.  Plessey has capabilities in high performance CMOS and leading edge bipolar technologies, including 0.35 micron CMOS and system-on-a-chip technologies.  Plessey is ranked among the largest semiconductor manufacturers in Europe and on a worldwide basis for mixed signal ASICs.  



Plessey currently has annualized sales of approximately US$275 million.  The combination of the semiconductor operations of Mitel and Plessey is expected to improve the performance of Plessey and result in significant economies of scale for the combined operation.  The acquisition is expected to be somewhat earnings dilutive for Mitel in the short term.



Goldman, Sachs & Co. served as financial adviser to Mitel in connection with the acquisition.  The acquisition was financed with US$310 million of senior secured credit facilities consisting of a revolving credit facility and term loans with maturities of up to 6 years, which were underwritten by Goldman Sachs Credit Partners L.P., as arranger and syndication agent.  The Canadian Imperial Bank of Commerce is the administrative agent for the credit facilities.



The new subsidiary of Mitel will be known as Mitel Semiconductor Limited in the United Kingdom and Mitel Semiconductor Americas, Inc. in the United States.

��

6.	RELIANCE ON SECTION 75(3)

	OF THE ACT:

�Not Applicable��7.	OMITTED INFORMATION:

�None��8.	SENIOR OFFICERS:

�Donald G. McIntyre

Vice President Human Resources

General Counsel and Secretary

(613) 592-2122

��9.	STATEMENT OF SENIOR OFFICER:	

�The foregoing accurately discloses the material change referred to herein.��



DATED at Kanata, Ontario this 20th day of February, 1998.





						   /s/ Donald G. McIntyre   									        Donald G. McIntyre



�

.







FOR IMMEDIATE RELEASE



MITEL ACQUIRES PLESSEY SEMICONDUCTORS GROUP



Acquisition of Top European Semiconductor Manufacturer Positions Mitel for Continued Growth 



Kanata, Canada, February 12, 1998 - Mitel Corporation (NYSE:MLT, TSE:MLT, LSE:MLT.L) (“Mitel”) announced today that it has acquired all the shares in Plessey Semiconductors Limited and certain related entities (“Plessey”) from The General Electric Company, p.l.c. (“GEC”) (LSE:GNELY) for US $225 million in cash. 



Plessey, a subsidiary group of GEC, is an international semiconductor company focused on the telecommunications, media, and personal computer markets.  Mitel is an international telecommunications equipment company with a significant semiconductor operation.  The combined semiconductor business will rank Mitel among the top ten networking and telecommunications semiconductor companies in the world and provide the ability to produce bipolar, Complementary Metal Oxide Semiconductor (CMOS) and optoelectronic components. 



 “The acquisition of Plessey is consistent with our goal to increase shareholder value through organic growth and acquisitions,” said Dr. John B. Millard, Mitel’s president and chief executive officer.  “This acquisition is a significant step forward in the execution of Mitel’s business strategy.”



“Plessey gives us an immediate expansion of design and manufacturing capacity, additional expertise in the areas of radio frequency (RF) and mixed signal design and system level integration, as well as product lines that are complementary to our core business,” said Francois Cordeau, vice president and general manager of Mitel Semiconductor.  “The combined company has the critical mass and world class capabilities required to lead in its chosen market segments.”



Plessey, headquartered in Swindon, U.K., is an international semiconductor manufacturer with five lines of business:  applications specific integrated circuits (ASICs), communications, media, PC systems, power and automotive.  Its core competencies include design and technology, mixed signal design and technology as well as system integration.  Plessey has capabilities in high performance CMOS and leading edge bipolar technologies, including 0.35 micron CMOS and system-on-a-chip technologies.  Plessey is ranked among the largest semiconductor manufacturers in Europe and on a worldwide basis for mixed signal ASICs.   
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Plessey currently has annualized sales of approximately US $275 million.  The combination of the semiconductor operations of Mitel and Plessey is expected to improve the performance of Plessey and result in significant economies of scale for the combined operation.  The acquisition is expected to be somewhat earnings dilutive for Mitel in the short term.



Goldman, Sachs & Co. served as financial advisor to Mitel in connection with the acquisition.  The acquisition was financed with US $310 million of senior secured credit facilities consisting of a revolving credit facility and term loans with maturities of up to 6 years, which were underwritten by Goldman Sachs Credit Partners L.P., as arranger and syndication agent.   Canadian Imperial Bank of Commerce is the administrative agent for the credit facilities.  



Mitel Corporation designs, manufactures and markets systems, sub-systems and microelectronic components for sale to world markets in the telephony, computer telephony integration (CTI) and communications industries. The Company's products include voice communications systems;  networked voice and data systems and CTI applications;  client/server telecom products;  public switching systems; network enhancement and access products; custom silicon wafers, integrated and hybrid circuits, and optoelectronic devices. Mitel's leadership strategy is centered on advancing people-to-people communications in an open, distributed and standards-based environment.



Certain statements in this press release constitute forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995.  Such forward-looking statements involve known and unknown risks, uncertainties, and other factors which may cause the actual results, performance or achievements of the Company, to be materially different from any future results, performance, or achievements expressed or implied by such forward-looking statements.  Such risks, uncertainties and assumptions include, among others, the risks discussed in documents filed by the Company with the Securities and Exchange Commission.  Investors are encouraged to consider the risks detailed in those filings.
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For more information please call:



Investor Relations Department

Telephone:  (613) 592-2122

Fax:              (613) 592-4170

Internet:       www.mitel.com




