Air Canada Welcomes Modernization of Air Canada Public Participation Act

MONTREAL, June 23, 2016 /CNW Telbec/ - Air Canada today welcomed the passage of Bill C-10 into an Act of Parliament modemizing in part the Air Canada
Public Participation Act that came into effect when Air Canada was privatized 28 years ago. The revised Act allows Air Canada, like other Canadian and
intemational carriers, to determine the location, the volume and type of aircraft maintenance it does, including the work that will be done in Manitoba, Quebec and
Ontario.

As a private sector company, owned by private sector interests, and operating in a highly competitive global industry, Air Canada should have the same flexibility
enjoyed by other airlines to make business decisions on maintenance senices based on the competitiveness and quality of senices contracted. The revised Act
recognizes that competition, not statutory prescription, creates and sustains jobs by private sector employers in an open economy.

Air Canada has approximately 28,000 employees, mostly based in Canada, approximately 2,400 of whom are maintenance employees. Its Air Canada Express
regional partners — Jazz, Air Georgian and Sky Regional — have more than 1,000 maintenance employees. The company and its regional partners also support
hundreds of maintenance jobs with suppliers in various regions of Canada, from British Columbia to Prince Edward Island, and Air Canada looks forward to helping
to establish new Centres of Excellence in the provinces of Quebec and Manitoba.

Air Canada was privatized in 1988-89 through two public offerings by which the Government of Canada received gross proceeds of approximately $500 million for
its shares. Air Canada derives no ongoing benefits from its prior Crown Corporation status nor does it receive any subsidies or tax advantages. It does not benefit
from any protected monopoly routes, nor does it enjoy privileged access to airports or facilities.

About Air Canada

Air Canada is Canada's largest domestic and interational airline sening more than 200 airports on six continents. Canada's flag carrier is among the 20 largest
airlines in the world and in 2015 served more than 41 million customers. Air Canada provides scheduled passenger senice directly to 64 airports in Canada, 55 in
the United States and 87 in Europe, the Middle East, Africa, Asia, Australia, the Caribbean, Mexico, Central America and South America. Air Canada is a
founding member of Star Alliance, the world's most comprehensive air transportation network sening 1,330 airports in 192 countries. Air Canada is the only
intemational network carrier in North America to receive a Four-Star ranking according to independent U.K. research firm Skytrax. For more information, please
visit: , follow @AirCanada on Twitter and join Air Canada on Facebook.
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For further information: Isabelle Arthur (Montréal), Isabelle.arthur@aircanada.ca, 514 422-5788; Peter Fitzpatrick (Toronto),
peter.fitzpatrick@aircanada.ca, 416 263-5576; Angela Mah (Vancouver), angela.mah@aircanada.ca, 604 270-5741; Intemet: aircanada.com
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