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POWER CORPORATION OF CANADA   

 

Condensed Consolidated Balance Sheets 

(unaudited) 
[in millions of Canadian dollars] 

March , 
 

December  ,

Assets  

Cash and cash equivalents ,  ,
Investments [Note ]  

Bonds ,  ,
Mortgage and other loans ,  ,
Shares ,  ,
Investment properties ,  ,
Loans to policyholders ,  ,

 ,  ,
Funds held by ceding insurers ,  ,
Reinsurance assets [Note ] ,  ,
Derivative financial instruments   
Investments in jointly controlled corporations and associates [Note ] ,  ,
Owner-occupied properties and capital assets  ,  ,
Other assets  ,  ,
Deferred tax assets   ,
Intangible assets  ,  ,
Goodwill  ,  ,
Investments on account of segregated fund policyholders [Note ] ,  ,
Total assets ,  ,

Liabilities  

Insurance contract liabilities [Note ] ,  ,
Investment contract liabilities [Note ] ,  ,
Obligations to securitization entities  ,  ,
Power Corporation’s debentures and other debt instruments [Note ]  
Non-recourse debentures and other debt instruments [Note ] ,  ,
Derivative financial instruments  ,  ,
Other liabilities  ,  ,
Deferred tax liabilities  ,  ,
Insurance and investment contracts on account of segregated fund policyholders [Note ] ,  ,
Total liabilities ,  ,

Equity  

Stated capital [Note ]  
Non-participating shares  
Participating shares ,  ,

Retained earnings ,  ,
Reserves  ,  ,
Total shareholders’ equity ,  ,
Non-controlling interests  ,  ,
Total equity ,  ,
Total liabilities and equity ,  ,
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POWER CORPORATION OF CANADA  

 

Condensed Consolidated Statements of Earnings 

(unaudited) 
[in millions of Canadian dollars, except per share amounts] 

Three months ended March ,

Revenues  
Premium income   

Gross premiums written  ,  ,
Ceded premiums ( , ) ( , )

Total net premiums ,  ,
Net investment income   

Regular net investment income ,  ,
Change in fair value through profit or loss ( , ) ( , )

Net investment income (loss) ( , ) ( , )
  
Fee income ,  ,
Other revenues  
Total revenues ,  ,
  
Expenses  
Policyholder benefits   

Gross  ,  ,
Ceded ( , ) ( )

Total net policyholder benefits ,  ,
Changes in insurance and investment contract liabilities  

Gross ( , ) ( , )
Ceded ,  

Total net changes in insurance and investment contract liabilities ( , ) ( , )
Policyholder dividends and experience refunds  
Total paid or credited to policyholders ,  ,
Commissions  
Operating and administrative expenses  ,  ,
Financing charges   
Total expenses ,  ,
Earnings before investments in jointly controlled corporations and associates, and income taxes  
Share of earnings of investments in jointly controlled corporations and associates [Note ]  
Earnings before income taxes  ,  
Income taxes [Note ]  
Net earnings   
  
Attributable to   

Non-controlling interests   
Non-participating shareholders  
Participating shareholders  

  
  
Earnings per participating share [Note ]   

Net earnings attributable to participating shareholders  
– Basic .  .
– Diluted .  .
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POWER CORPORATION OF CANADA  

 

Condensed Consolidated Statements of Comprehensive Income 

(unaudited) 
[in millions of Canadian dollars] 

Three months ended March ,

  
Net earnings   
  
Other comprehensive income (loss)  

Items that may be reclassified subsequently to net earnings  
Net unrealized gains (losses) on available-for-sale investments  

Unrealized gains (losses) ( ) ( )
Income tax (expense) benefit  
Realized (gains) losses transferred to net earnings ( ) ( )
Income tax expense (benefit)  

 ( ) ( )
Net unrealized gains (losses) on cash flow hedges  

Unrealized gains (losses)  ( )
Income tax (expense) benefit ( )
Realized (gains) losses transferred to net earnings ( ) –
Income tax expense (benefit)  –

  ( )
Net unrealized foreign exchange gains (losses) on translation of foreign operations  

Unrealized gains (losses) on translation  ( )
Income tax (expense) benefit  ( )
Unrealized gains (losses) on euro debt designated as hedge of net investments 

in foreign operations  ( )
Income tax (expense) benefit ( )
 ( )

Share of other comprehensive income (losses) of investments 
in jointly controlled corporations and associates ( ) ( )

Income tax (expense) benefit  ( )
 ( ) ( )

Total – items that may be reclassified ( )
  

Items that will not be reclassified subsequently to net earnings  
Actuarial gains (losses) on defined benefit plans [Note ]  
Income tax (expense) benefit ( ) ( )
Total – items that will not be reclassified  

  
Other comprehensive income (loss) ( )
  
Comprehensive income   ,
  
  
Attributable to  

Non-controlling interests  
Non-participating shareholders  
Participating shareholders  

  ,
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POWER CORPORATION OF CANADA  

 

Condensed Consolidated Statements of Changes in Equity 

 Stated capital Reserves  
Three months ended  
March ,   
(unaudited) 
[in millions of Canadian dollars] 

Non-
participating 

shares  
Participating 

shares 
Retained 
earnings 

Share-based 
compensation

Other 
comprehensive 

income 
[Note ] Total  

Non-
controlling 

interests
Total 

equity
     
Balance, beginning of year   , , , ,   , ,
Net earnings –  – – – –  
Other comprehensive income (loss) –  – – – ( ) (  ) ( )
Comprehensive income  –  – – ( ) (  ) 
     

Subordinate voting shares  
purchased and cancelled 
under Normal Course  
Issuer Bid [Note ] –  ( ) ( ) – – –  – ( )

Repurchase of shares of the 
Corporation for cancellation (  ) – – – – –  – ( )

Dividends to shareholders     
Non-participating shares –  – ( ) – – –  – ( )
Participating shares –  – ( ) – – –  – ( )

Dividends to non-controlling 
interests –  – – – – –  ( ) ( )

Expense for share-based 
compensation [Note ] –  – – –   

Stock options exercised –  – ( ) – (  ) 
Effects of changes in capital  

and ownership of  
subsidiaries, and other –  – ( ) ( ) – (  ) ( )

Balance, end of period   , , , ,   , ,
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POWER CORPORATION OF CANADA  

 

Condensed Consolidated Statements of Changes in Equity (continued) 

 Stated capital Reserves  
Three months ended  
March ,   
(unaudited) 
[in millions of Canadian dollars] 

Non-
participating 

shares  
Participating 

shares 
Retained 
earnings 

Share-based 
compensation

Other 
comprehensive 

income 
[Note ] Total  

Non-
controlling 

interests
Total 

equity
     
Balance, beginning of year   , , ,   , ,
Net earnings –  – – – –  
Other comprehensive income –  – – –   
Comprehensive income  –  – –   ,
     

Acquisition of non-controlling 
interests in Power Financial  
and issue of subordinate 
voting shares  –  , ( , )   ( , ) ( )
Related transaction costs  –  – ( ) – – –  – ( )

Issue of participating preferred 
shares [Note ] –  – – – –  –

Subordinate voting shares  
purchased and cancelled 
under Normal Course  
Issuer Bid [Note ] –  ( ) ( ) – – –  – ( )

Repurchase of shares of the 
Corporation for cancellation (  ) – – – – –  – ( )

Dividends to shareholders     
Non-participating shares –  – ( ) – – –  – ( )
Participating shares –  – ( ) – – –  – ( )

Dividends to non-controlling 
interests –  – – – – –  ( ) ( )

Expense for share-based 
compensation [Note ] –  – – –   

Stock options exercised –  – ( ) – (  ) 
Other effects of changes in 

capital and ownership of  
subsidiaries, and other –  – –   ( )

Balance, end of period   , , , ,   , ,
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POWER CORPORATION OF CANADA  

 

Condensed Consolidated Statements of Cash Flows 

(unaudited) 
[in millions of Canadian dollars] 

Three months ended March ,

Operating activities   
Earnings before income taxes  ,  
Income tax paid, net of refunds  ( ) ( )
Adjusting items  

Change in insurance and investment contract liabilities ( , ) ( , )
Change in funds held by ceding insurers  
Change in reinsurance assets ,  ,
Change in fair value through profit or loss ,  ,
Other ( ) ( )
 ,  ,

Financing activities   
Dividends paid  

By subsidiaries to non-controlling interests ( ) ( )
Non-participating shares ( ) ( )
Participating shares ( ) ( )
 ( ) ( )

Issue of equity  
Subordinate voting shares by the Corporation [Note ]  
Participating preferred shares by the Corporation [Note ] – 
Common shares and limited-life fund and redeemable units by subsidiaries  

Repurchase or redemption of equity  
Subordinate voting shares for cancellation under normal course issuer bid by the Corporation [Note ] ( ) ( )
Non-participating shares by the Corporation  ( ) ( )
Common shares and limited-life fund units by subsidiaries ( ) –

Consideration paid for acquisition of Power Financial non-controlling interests, net of transaction costs – ( )
Corporation’s increase (decrease) in other debt instruments [Note ] ( )
Non-recourse debentures and other debt instruments [Note ]  

Increase in other debt instruments  
Decrease in other debt instruments ( ) ( )

Repayment of lease liabilities ( ) ( )
Increase in obligations to securitization entities  
Repayments of obligations to securitization entities and other ( ) ( )
 ( ) ( )
Investment activities   
Dispositions, repayments or maturities  

Bonds ,  ,
Mortgage and other loans ,  ,
Shares ,  ,

Change in loans to policyholders ( ) ( )
Acquisitions or investments  

Bonds ( , ) ( , )
Mortgage and other loans ( , ) ( , )
Shares ( , ) ( , )
Jointly controlled corporations and associates  ( ) ( )
Investment properties ( ) ( )

Business acquisitions, net of cash and cash equivalents acquired ( ) ( )
Other ( ) ( )
 ( , ) ( )
Effect of changes in exchange rates on cash and cash equivalents ( )
Increase (decrease) in cash and cash equivalents  ( , ) ,
Cash and cash equivalents, beginning of year ,  ,
Cash and cash equivalents, end of period  ,  ,
  
Net cash from operating activities includes  
Interest and dividends received ,  ,
Interest paid   
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POWER CORPORATION OF CANADA  

 

Notes to the Interim Condensed Consolidated Financial Statements (unaudited) 

(ALL TABULAR AMOUNTS ARE IN MILLIONS OF CANADIAN DOLLARS, UNLESS OTHERWISE NOTED.) 

Note  Corporate Information  

Note  Basis of Presentation and Summary of Significant 
 Accounting Policies  

Note  Business Acquisitions and Other Transactions  

Note  Investments  

Note  Investments in Jointly Controlled Corporations  
 and Associates  

Note  Segregated Funds  

Note  Insurance and Investment Contract Liabilities  

Note  Power Corporation’s Debentures and  
 Other Debt Instruments  

Note  Non-Recourse Debentures and 
 Other Debt Instruments  
 

 Note  Stated Capital  

Note  Share-Based Compensation  

Note  Capital Management  

Note  Risk Management  

Note  Pension Plans and Other Post-Employment Benefits  

Note  Income Taxes  

Note  Other Comprehensive Income  

Note  Earnings Per Share  

Note  Fair Value Measurement  

Note  Segmented Information  

 

The following abbreviations are used in these Consolidated Financial Statements:  

CALM Canadian Asset Liability Method

Canada Life  The Canada Life Assurance Company 

China AMC China Asset Management Co., Ltd. 

GBL Groupe Bruxelles Lambert 

Great-West Life & Annuity Great-West Life & Annuity Insurance Company 

IFRS International Financial Reporting Standards 

IGM or IGM Financial IGM Financial Inc. 

IG Wealth Management Investors Group Inc. 

Irish Life Irish Life Group Limited 

Lifeco Great-West Lifeco Inc. 

Lumenpulse Lumenpulse Group Inc. 

Mackenzie or Mackenzie Financial Corporation 
Mackenzie Investments 

MassMutual Massachusetts Mutual Life Insurance Company 

Northleaf Northleaf Capital Group Ltd.

Parjointco Parjointco SA 

Personal Capital Personal Capital Corporation 

Portage I Portag  Ventures Limited Partnership 

Portage II Portag  Ventures II Limited Partnership  

Power Corporation or Power Corporation of Canada 
the Corporation 

Power Financial Power Financial Corporation  

Power Sustainable  Power Sustainable Capital Inc. 

Power Sustainable Energy Power Sustainable Energy Infrastructure 
Infrastructure  Partnership 

Putnam Putnam Investments, LLC  

Sagard Holdings Sagard Holdings Inc. 

TSX Toronto Stock Exchange 

Wealthsimple Wealthsimple Financial Corp. 

NOTE 1 Corporate Information 

Power Corporation of Canada is a publicly listed company (TSX: POW; POW.PR.E) incorporated and domiciled in Canada 
and located at 751 Victoria Square, Montréal, Québec, Canada, H2Y 2J3. 

Power Corporation is an international management and holding company that focuses on financial services in North 
America, Europe and Asia. Its core holdings are leading insurance, retirement, wealth management and investment 
businesses, including a portfolio of alternative asset investment platforms. 

The unaudited Interim Condensed Consolidated Financial Statements (financial statements) of Power Corporation as at and 
for the three months ended March 31, 2021 were approved by its Board of Directors on May 13, 2021.  
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POWER CORPORATION OF CANADA  

 

NOTE 2 Basis of Presentation and Summary of Significant Accounting Policies 

B A S I S  O F  P R E S E N T A T I O N  

The financial statements of Power Corporation as at March 31, 2021 have been prepared in accordance with International 
Accounting Standard 34 – Interim Financial Reporting (IAS 34) using the same accounting policies as set out in Note 2 to 
the consolidated financial statements of the Corporation for the year ended December 31, 2020 except as described in the 
section Change in Accounting Policies below.  

The financial statements include the accounts of Power Corporation and its subsidiaries on a consolidated basis after 
elimination of intercompany transactions and balances and consolidation adjustments.  

The financial statements of Power Corporation include, on a consolidated basis, the results of Power Financial, a reporting 
issuer in all of the provinces and territories of Canada, and Lifeco and IGM Financial, which are both public companies. The 
amounts shown on the consolidated balance sheets, consolidated statements of earnings, consolidated statements of 
comprehensive income, consolidated statements of changes in equity and consolidated statements of cash flows are mainly 
derived from the publicly disclosed consolidated financial statements of Lifeco and IGM Financial, all as at and for the three 
months ended March 31, 2021. Certain notes to Power Corporation’s financial statements are derived from the notes to the 
financial statements of Lifeco and IGM Financial. 

SUBSIDIARIES 
Subsidiaries are entities the Corporation controls when: (i) the Corporation has power over the entity; (ii) it is exposed or has 
rights to variable returns from its involvement; and (iii) it has the ability to affect those returns through its use of power over 
the entity. Subsidiaries of the Corporation are consolidated from the date of acquisition, being the date on which the 
Corporation obtains control, and continue to be consolidated until the date such control ceases. The Corporation reassesses 
whether or not it controls an entity if facts and circumstances indicate there are changes to one or more of the elements of 
control listed above. 

JOINTLY CONTROLLED CORPORATIONS AND ASSOCIATES 
Jointly controlled corporations are entities in which unanimous consent is required for decisions relating to relevant 
activities. Associates are entities in which the Corporation exercises significant influence over the entity’s operating and 
financial policies, without having control or joint control. Investments in jointly controlled corporations and associates are 
accounted for using the equity method. Under the equity method, the Corporation recognizes its share of net earnings 
(losses), other comprehensive income (loss), the changes in equity of the jointly controlled corporations and associates, and 
dividends received. In the case of investments in jointly controlled corporations and associates held by entities that meet 
the definition of a venture capital organization, the Corporation has elected to measure certain of its investments in jointly 
controlled corporations and associates at fair value through profit or loss. 
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POWER CORPORATION OF CANADA  

 

NOTE 2 Basis of Presentation and Summary of Significant Accounting Policies (continued) 

PRINCIPAL SUBSIDIARIES, JOINTLY CONTROLLED CORPORATIONS AND ASSOCIATES 
The financial statements of Power Corporation include the operations of the following direct and indirect subsidiaries and 
investments in jointly controlled corporations and associates:  

  % equity interest

Corporations Classification Incorporated in Primary business operation
March , December ,

Corporate  
Power Corporation of Canada Parent Canada Holding company

China Asset Management Co., Ltd. [ ] Associate China Asset management company . .
Power Financial Corporation Subsidiary Canada Holding company . .

Publicly traded companies   
Great-West Lifeco Inc. [ ] Subsidiary Canada Financial services holding company . .

The Canada Life Assurance Company Subsidiary Canada Insurance and wealth management . .
Irish Life Group Limited Subsidiary Ireland Insurance and wealth management . .
Great-West Life & Annuity Insurance 

Company  
Subsidiary United States Financial services . .

Personal Capital Corporation Subsidiary United States Financial services . .
Putnam Investments, LLC [ ] Subsidiary United States Financial services . .

IGM Financial Inc. [ ] Subsidiary Canada Wealth and asset management  . .
IG Wealth Management Subsidiary Canada Financial services . .
Mackenzie Financial Corporation Subsidiary Canada Investment manager . .

Northleaf Capital Group Ltd. [ ] Associate Canada Investment manager . .
Parjointco SA  Joint control Belgium Holding company . .

Groupe Bruxelles Lambert [ ] Subsidiary Belgium Holding company . .

Alternative asset investment platforms  
and other   

Power Sustainable Capital Inc. Subsidiary Canada Alternative asset manager . .
Power Sustainable Energy 

Infrastructure Partnership [ ] Subsidiary Canada Renewable energy fund . -
Potentia Renewables Inc.  Subsidiary Canada Renewable energy . .
Nautilus Solar Energy, LLC Subsidiary United States Renewable energy . .

Sagard Holdings Inc. Subsidiary Canada Holding Company . .
Sagard Holdings Management Inc. [ ] Subsidiary Canada Alternative asset manager . –
Wealthsimple Financial Corp. [ ] Subsidiary Canada Financial services . .
Portag  Ventures LP [ ] Subsidiary Canada Venture capital fund . .
Portag  Ventures II LP [ ] Subsidiary Canada Venture capital fund . .
Sagard Credit Partners, LP Subsidiary Canada Credit fund . .
Sagard  Subsidiary France Private equity fund . .
Sagard New Gen Subsidiary France Private equity fund . .

Standalone Businesses  
Lumenpulse Group Inc. Subsidiary Canada Sustainable energy . .
Peak Achievement Athletics Inc.  Joint control Canada Manufacturer of sports equipment 

and apparel
. .

The Lion Electric Co.  Associate Canada Manufacturer of zero-emission 
vehicles

. .

[ ] Power Corporation and Mackenzie Investments each hold an equity interest of 13.9% in China AMC. 
[ ] Power Financial holds a 66.8% equity interest and IGM Financial holds a 4.0% equity interest in Lifeco. 
[ ] Lifeco holds 100% of the voting shares and 96.3% of the total outstanding shares. 
[ ] Power Financial holds a 62.1% equity interest and Canada Life holds a 3.9% equity interest in IGM Financial. 
[ ] Represents a 49.9% non-controlling voting interest. Held through an acquisition vehicle 80% owned by Mackenzie and 20% by Lifeco. 
[ ] Parjointco has a . % voting interest in GBL  
[ ] Power Corporation holds a 40% equity interest and Lifeco holds a 15% equity interest in Power Sustainable Energy Infrastructure Partnership. 
[ ] On March 26, 2021, the asset management activities of Sagard Holdings were transferred into Sagard Holdings Management Inc., a newly formed subsidiary 

of Sagard Holdings. 
[ ] Power Financial, Portage I and IGM Financial hold an equity interest of 18.4%, 14.7% and 40.9%, respectively, in Wealthsimple (18.7%, 14.8% and 41.4%, 

respectively, at December 31, 2020). 
[ ] Power Financial holds a 63.0% equity interest and Lifeco and IGM Financial each hold an equity interest of 18.5% in Portage I. 
[ ] Power Financial, Lifeco and IGM Financial each hold an equal equity interest of 7.7% and Sagard Holdings Inc., holds 4.7% equity interest in Portage II. 
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POWER CORPORATION OF CANADA  

 

NOTE 2 Basis of Presentation and Summary of Significant Accounting Policies (continued) 

REORGANIZATION 
On February 13, 2020, the Corporation completed a reorganization transaction (Reorganization). The Corporation acquired 
238,693,580 common shares of Power Financial and issued 250,628,173 of its subordinate voting shares to Power Financial 
Minority Shareholders. The Corporation now holds 100% of the issued and outstanding common shares of Power Financial, 
which were delisted from the TSX.  

C H A N G E  I N  A C C O U N T I N G  P O L I C I E S   

The Corporation adopted the Interest Rate Benchmark Reform – Phase 2 amendments to IFRS for IAS 39, Financial 
Instruments: Recognition and Measurement, IFRS 7, Financial Instruments: Disclosures, IFRS 4, Insurance Contracts and 
IFRS 16, Leases, effective January 1, 2021. The adoption of these amendments did not have a significant impact on the 
Corporation’s consolidated financial statements.  

U S E  O F  S I G N I F I C A N T  J U D G M E N T S ,  E S T I M A T E S  A N D  A S S U M P T I O N S  

In the preparation of the financial statements, management of the Corporation and management of its subsidiaries are 
required to make significant judgments, estimates and assumptions that affect the reported amounts of assets, liabilities, 
net earnings, comprehensive income and related disclosures. Key sources of estimation uncertainty and areas where 
significant judgments have been made by the management of the Corporation and the management of its subsidiaries are 
further described in the relevant accounting policies as described in the Corporation’s consolidated financial statements 
and notes thereto for the year ended December 31, 2020. 

Impact of COVID-19 on significant judgments, estimates and assumptions 
The COVID-19 pandemic has continued to result in uncertainty in global financial markets and the economic environment 
in which the Corporation and its subsidiaries operate. The duration and impact of the COVID-19 pandemic continues to be 
unknown at this time, as is the efficacy of the associated fiscal and monetary interventions by governments and central 
banks. 

The results of the Corporation reflect the judgments of the managements of the Corporation and its subsidiaries regarding 
the impact of prevailing market conditions related to global credit, equities, investment properties and foreign exchange, 
as well as, with respect to Lifeco, prevailing health and mortality experience market conditions. 

The provision for future credit losses within Lifeco’s insurance contract liabilities relies upon investment credit ratings. In 
addition to its own credit assessments, Lifeco’s practice is to use third-party independent credit ratings where available. 
Management judgment is required when setting credit ratings for instruments that do not have a third-party credit rating. 
Given rapid market changes, third-party credit rating changes may lag developments in the current environment. 

The fair value of investments, the valuation of goodwill and other intangible assets, the valuation of insurance contract 
liabilities and the recoverability of deferred tax asset carrying values reflect the judgments of the managements of the 
Corporation and its subsidiaries. 

Given the uncertainty surrounding the current environment, the actual financial results could differ from the estimates made 
in the preparation of these financial statements. 
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POWER CORPORATION OF CANADA  

 

NOTE 2 Basis of Presentation and Summary of Significant Accounting Policies (continued) 

F U T U R E  A C C O U N T I N G  C H A N G E S  

The Corporation and its subsidiaries continuously monitor the potential changes proposed by the International Accounting 
Standards Board (IASB) and analyze the effect that changes in the standards may have on the consolidated financial 
statements when they become effective. The following sets out standards released and updates to the Corporation and its 
subsidiaries’ analysis since December 31, 2020: 

Standard  Summary of future changes

IAS 11 –  
Presentation of Financial 
Statements  
 

In February 2021, the IASB published Disclosure of Accounting Policies, amendments to IAS 1, Presentation 
of Financial Statements. The amendments clarify how an entity determines whether accounting policy 
information is material. 
These amendments are effective for annual reporting periods beginning on or after January 1, 2023, with 
earlier application permitted. The Corporation and its subsidiaries are evaluating the impact for the adoption 
of these amendments. 

IAS 88 –  
Accounting Policies, 
Changes in Accounting 
Estimates and Errors 

In February 2021, the IASB published Definition of Accounting Estimates, amendments to IAS 8, Accounting 
Policies, Changes in Accounting Estimates and Errors. The amendments clarify the difference between an 
accounting policy and an accounting estimate.  
These amendments are effective for annual reporting periods beginning on or after January 1, 2023, with 
earlier application permitted. The Corporation and its subsidiaries are evaluating the impact for the adoption 
of these amendments. 
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NOTE 3 Business Acquisitions and Other Transactions 

LIFECO 
Acquisition of MassMutual retirement services business 
On December 31, 2020, Great-West Life & Annuity completed the purchase, via indemnity reinsurance, of the retirement 
services business of MassMutual and assumed the economics and risks associated with the reinsured business.  

Lifeco paid a ceding commission of $2,937 million (US$2,312 million) net of working capital adjustments to MassMutual, and 
funded the transaction with existing cash, short-term debt and $1,973 million (US$1,500 million) in long-term debt issued 
on September 17, 2020. The assets acquired, liabilities assumed and ceding commission paid at the closing of this 
transaction are subject to future adjustments. The initial amounts assigned to the assets acquired, goodwill, intangible assets 
and liabilities assumed on December 31, 2020 and updated and reported as at March 31, 2021 are as follows: 

Assets acquired and goodwill  
Cash and cash equivalents  ,
Bonds  ,
Mortgage loans  ,
Funds held by ceding insurers  ,
Goodwill  ,
Intangible assets  ,
Other assets  
Deferred tax assets  
Investments on account of segregated fund policyholders  ,
  ,
  
Liabilities assumed  
Insurance contract liabilities  ,
Investment contract liabilities  ,
Other liabilities  
Investment and insurance contracts on account of segregated fund policyholders  ,
  ,
Net assets acquired  ,
 
As at March 31, 2021, the accounting for the acquisition is not finalized pending completion of a comprehensive valuation 
of the net assets acquired. The financial statements at March 31, 2021 reflect Lifeco’s current best estimate of the purchase 
price allocation. Lifeco has identified and allocated provisional amounts for intangible assets within the purchase price 
allocation, net of $19 million of amortization. Lifeco expects the final valuation of these assets acquired and liabilities 
assumed and the completion of the purchase price allocation to occur during the second half of 2021. 

As a result, the excess of the purchase price over the fair value of net assets acquired, representing goodwill of $1,557 million 
(US$1,226 million) as of March 31, 2021, will be adjusted in future periods. The goodwill represents the synergies or future 
economic benefits arising from other assets acquired that are not individually identified and separately recognized in the 
acquisition of the MassMutual retirement services business. These synergies represent meaningful expense and revenue 
opportunities which are expected to be accretive to earnings.  

WEALTHSIMPLE  
On May 3, 2021, Wealthsimple announced that it had signed a $750 million equity offering, consisting of a $250 million 
primary offering by Wealthsimple, as well as a $500 million secondary offering by the Corporation, IGM and Lifeco pro rata 
to their respective ownership interests. At the close of this investment, it is expected that the Corporation will hold a 
combined equity interest of 56% in Wealthsimple. The transaction is subject to customary closing conditions and is 
expected to close by mid-May 2021. 

In the first quarter of 2021, the fair value increase in Wealthsimple resulted in a charge related to the remeasurement of the 
put right liability of certain of the non-controlling interests and option holders in Wealthsimple to fair value and carried 
interest payable of $332 million, which is included in the operating and administrative expenses in the statements of 
earnings.  
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NOTE 3 Business Acquisitions and Other Transactions (continued) 

POWER SUSTAINABLE ENERGY INFRASTRUCTURE PARTNERSHIP  
In January 2021, Power Sustainable, a wholly owned subsidiary of the Corporation, launched Power Sustainable Energy 
Infrastructure Partnership, a fund with committed capital of $1 billion dedicated to the renewable energy sector, including 
a commitment of $400 million from Power Sustainable and $150 million from Lifeco. On January 1, 2021, certain existing 
operating assets and projects under development, and the related project debt, in the amount of $255 million, were 
transferred to the partnership from Potentia Renewables Inc. and Nautilus Solar Energy, LLC in exchange for consideration 
in cash of $154 million (including $38 million received from Lifeco) and a 55% interest in the fund, of which 15% is held by 
Lifeco. The Corporation controls and consolidates the activities of the fund. Equity interests held by third parties having 
redemption features, subject to certain restrictions, have been classified as a financial liability within other liabilities on the 
balance sheets. In the first quarter of 2021, as a result of the investment by third parties in equity interests of the fund, the 
Corporation recognized a reduction of retained earnings of $45 million in the statements of changes in equity, primarily 
related to the initial measurement of non-controlling interests. 

SAGARD HEALTHCARE ROYALTY PARTNERS, LP 
In February 2021, Sagard Holdings announced the final closing of Sagard Healthcare Royalty Partners, LP, a fund launched 
in 2019 that invests in the life sciences sector, with total commitments of US$725 million. Sagard Holdings has committed 
an amount of US$75 million. At closing, the Corporation determined that it no longer controls Sagard Healthcare Royalty 
Partners, LP and now accounts for its interest in the fund as an investment designated at fair value through profit or loss and 
has derecognized the assets and liabilities of Sagard Healthcare Royalty Partners, LP with no significant impact to the 
Corporation’s balance sheets. 

NOTE 4 Investments 

CARRYING VALUES AND FAIR VALUES 
Carrying values and estimated fair values of investments are as follows: 

 March ,  December , 

 
Carrying 

value
Fair 

value  
Carrying 

value 
Fair 

value

Bonds   
Designated as fair value through profit or loss  , , ,   ,
Classified as fair value through profit or loss  , , ,   ,
Available for sale , , ,   ,
Loans and receivables , , ,   ,

 , , ,   ,
Mortgage and other loans   

Loans and receivables , , ,   ,
Designated as fair value through profit or loss  , , ,   ,
Classified as fair value through profit or loss   

 , , ,   ,
Shares   

Designated as fair value through profit or loss , , ,   ,
Classified as fair value through profit or loss   
Available for sale [ ] , , ,   ,

 , , ,   ,
Investment properties , , ,   ,
Loans to policyholders , , ,   ,
 , , ,   ,

[ ] Fair value of certain shares available for sale cannot be reliably measured, therefore these investments are held at cost. 
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NOTE 5 Investments in Jointly Controlled Corporations and Associates 

The carrying values of the investments in jointly controlled corporations and associates are as follows: 

 Jointly controlled corporations   Associates
March ,  Parjointco Other China AMC Northleaf  Other Total

Carrying value, beginning of year , ,   ,
Investments – – –  
Share of earnings (losses)   ( )
Share of other comprehensive income (loss) ( ) ( ) ( ) –  ( ) ( )
Dividends and distributions – – ( ) –  – ( )
Effects of changes in ownership and other– – – –   ( ) ( )

Carrying value, end of period , ,   ,
 

 Jointly controlled corporations   Associates

March ,  Parjointco Other China AMC
Personal 

Capital [ ] Other Total

Carrying value, beginning of year , ,   ,
Investments – – –  
Share of earnings (losses) ( ) (  ) ( )
Share of other comprehensive income (loss) ( )   ( )
Dividends and distributions – – ( ) –  – ( )
Effects of changes in ownership and other – – –  –

Carrying value, end of period , ,   ,

[ ] On August 17, 2020, Great-West Life & Annuity acquired 100% of the equity of Personal Capital. 

LION ELECTRIC CO. 
Subsequent event 
On November 30, 2020, Lion Electric Co. (Lion) announced its intention to combine with Northern Genesis Acquisition Corp. 
(Northern Genesis), a publicly traded special-purpose acquisition company. On May 6, 2021, Lion announced the closing of 
the transaction. On that date, a wholly owned subsidiary of Lion merged with Northern Genesis and as a result Lion is publicly 
listed on the TSX and the New York Stock Exchange. A US$200 million committed private placement of common shares of 
Lion was also completed, in which Power Sustainable invested US$17 million ($21 million). Power Sustainable also holds call 
rights to acquire up to 13,212,480 additional shares from certain existing shareholders of Lion. The fair value of the call rights 
was estimated to be $102 million at March 31, 2021 (same at December 31, 2020). At the closing of the transaction, Power 
Sustainable held an equity interest in Lion of approximately 31% (44.1% at March 31, 2021) and retained significant influence 
over the investment. The effect of the change in ownership will result in a gain to be recorded in earnings in the second 
quarter of 2021. 
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NOTE 6 Segregated Funds 

The following presents details of the investments, determined in accordance with the relevant statutory reporting 
requirements of each region of Lifeco’s operations, on account of segregated fund policyholders: 

INVESTMENTS ON ACCOUNT OF SEGREGATED FUND POLICYHOLDERS 

 
March  , 

[ ]
December  ,

Cash and cash equivalents ,  ,
Bonds ,  ,
Mortgage loans ,  ,
Shares and units in unit trusts ,  ,
Mutual funds ,  ,
Investment properties  ,  ,
 ,  ,
Accrued income  
Other liabilities ( , ) ( , )
Non-controlling mutual fund interest ,  ,
 ,  ,

[ ] At March 31, 2021, $83,720 million of investments on account of segregated fund policyholders are reinsured by Lifeco on a modified co-insurance basis 
($84,785 million at December 31, 2020). Included in this amount are $1,098 million of cash and cash equivalents, $14,559 million of bonds, $23 million of shares 
and units in unit trusts, $69,103 million of mutual funds, $82 million of accrued income and $1,145 million of other liabilities. 

INSURANCE AND INVESTMENT CONTRACTS ON ACCOUNT OF SEGREGATED FUND POLICYHOLDERS 

 Three months ended March ,
 

Balance, beginning of year ,  ,
Additions (deductions):  

Policyholder deposits ,  ,
Net investment income  
Net realized capital gains on investments ,  
Net unrealized capital gains (losses) on investments ,  ( , )
Unrealized gains (losses) due to changes in foreign exchange rates ( , ) ,
Policyholder withdrawals ( , ) ( , )
Changes in segregated fund investment in General Fund ( )
General Fund investment in segregated fund ( )
Net transfer from General Fund  
Non-controlling mutual fund interest  ( )

 ( ) ( , )
Balance, end of period ,  ,
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NOTE 6 Segregated Funds (continued) 

INVESTMENTS ON ACCOUNT OF SEGREGATED FUND POLICYHOLDERS (by fair value hierarchy level) 

 March , 
 Level Level Level Total

Investments on account of segregated fund policyholders [ ] , ,  , ,

[ ] Excludes other liabilities, net of other assets, of $4,860 million. 
 
 December , 
 Level Level Level Total

Investments on account of segregated fund policyholders [ ] , ,  , ,

[ ] Excludes other liabilities, net of other assets, of $2,779 million. 

During the three months ended March 31, 2021, certain foreign equity holdings valued at $4,713 million were transferred 
from Level 2 to Level 1 ($3,190 million were transferred from Level 1 to Level 2 at December 31, 2020), primarily based on 
Lifeco’s change in use of inputs in addition to quoted prices in active markets for certain foreign equity holdings. Level 2 
assets include the assets where fair value is not available from normal market pricing sources, where inputs are utilized in 
addition to quoted prices in active markets and where Lifeco does not have access to the underlying asset details within an 
investment fund.  

The following presents additional information about Lifeco’s investments on account of segregated fund policyholders for 
which Lifeco has utilized Level 3 inputs to determine fair value: 

 
March  

 
,
 

December  ,

Balance, beginning of year ,   ,
Total gains (losses) included in segregated fund investment income (  )
Purchases   
Sales (  ) ( )
Transfers into Level    

Balance, end of period ,  ,

Transfers into Level 3 are due primarily to decreased observability of inputs in valuation methodologies. Transfers out of 
Level 3 are due primarily to increased observability of inputs in valuation methodologies as evidenced by corroboration of 
market prices with multiple pricing vendors. There were no transfers out of Level 3 during the period ended March 31, 2021. 

NOTE 7 Insurance and Investment Contract Liabilities 

INSURANCE AND INVESTMENT CONTRACT LIABILITIES 

 March , December , 

 
Gross

liability
Reinsurance 

assets Net
Gross 

liability  
Reinsurance 

assets Net

Insurance contract liabilities , , , ,   , ,
Investment contract liabilities  , , ,   ,
 , , , ,   , ,
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NOTE 8 Power Corporation’s Debentures and Other Debt Instruments  

 
March , 

 
December , 

POWER CORPORATION  
  

Debentures   
. % debentures due April , , unsecured   
. % debentures due January , , unsecured   
. % debentures due July , , unsecured   

   
Other Debt Instruments   

Revolving credit facility with interest equal to LIBOR plus . % 
( . % at December , ), unsecured   

Total Power Corporation   

CHANGES IN OTHER DEBT INSTRUMENTS  
The table below details changes in the other debt instruments arising from financing activities, including both cash and 
non-cash changes. 

 
March  

,  
March  

,

Balance, beginning of the year  
Increase in other debt instruments – 
Decrease in other debt instruments ( ) –
Changes in foreign exchange rates and other ( )

Balance, end of period  
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NOTE 9 Non-Recourse Debentures and Other Debt Instruments 

A) POWER FINANCIAL, LIFECO AND IGM 
The following table presents the debentures and other debt instruments issued by Power Financial, Lifeco and IGM. The 
6.90% debentures of Power Financial are direct obligations of Power Financial and are non-recourse to the Corporation. All 
debentures and other debt instruments of Lifeco and its subsidiaries are direct obligations of Lifeco or its subsidiaries, as 
applicable, and are non-recourse to the Corporation. All of the debentures of IGM are direct obligations of IGM and are non-
recourse to the Corporation. 

 
March , 

  
December , 

POWER FINANCIAL   
Debentures   

. % debentures due March , , unsecured   
Total Power Financial   

LIFECO 
  

Debentures   
. % debentures due April ,  (€  million), unsecured   
. % debentures due December ,  (€  million), unsecured   
. % debentures due February , , unsecured   
. % subordinated debentures due December , , unsecured   
. % debentures due May , , unsecured   
. % debentures due November , , unsecured   
. % debentures due March , , unsecured   
. % debentures due November , , unsecured   
. % debentures due July , , unsecured   
. % capital trust debentures due June ,  (face value of $ million), unsecured   

 ,   ,
Other Debt Instruments   

Commercial paper and other short-term debt instruments with interest rates 
from . % to . % ( . % to . % at December , ), unsecured   

Revolving credit facility with interest equal to LIBOR plus . % 
(US$  million)(US$  million at December , ), unsecured   

Revolving credit facility with interest equal to LIBOR plus . % (US$ million), unsecured   
Senior notes due August , , bearing an interest rate of . % (US$ million), unsecured   
Senior notes due September , , bearing an interest rate of . % (US$ million), 

unsecured   
Senior notes due May , , bearing an interest rate of . % (US$ million), unsecured   
Senior notes due March , , bearing an interest rate of . % (US$ million), unsecured   
Senior notes due June , , bearing an interest rate of . % (US$ million), unsecured   
Senior notes due May , , bearing an interest rate of . % (US$ million), unsecured   
Senior notes due September , , bearing an interest rate of . % (US$ million), 

unsecured   
 ,   ,
Total Lifeco ,   ,
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NOTE 9 Non-Recourse Debentures and Other Debt Instruments (continued) 

 
March , 

  
December , 

IGM FINANCIAL   
Debentures   

. % debentures due January , , unsecured   

. % debentures due December , , unsecured   

. % debentures due May , , unsecured   

. % debentures due December , , unsecured   

. % debentures due March , , unsecured   

. % debentures due December , , unsecured   

. % debentures due January , , unsecured   

. % debentures due December , , unsecured   

. % debentures due July , , unsecured   

. % debentures due March , , unsecured   
Debentures of IGM held by Lifeco as investments (  ) ( )
Total IGM ,   ,

Total Power Financial, Lifeco and IGM  ,   ,

CHANGES IN DEBENTURES AND OTHER DEBT INSTRUMENTS – POWER FINANCIAL, LIFECO AND IGM  
The table below details changes in the debentures and other debt instruments arising from financing activities, including 
both cash and non-cash changes. 

 
March  , 

 
March  ,

Balance, beginning of the year ,  ,
Decrease in other debt instruments ( ) ( )
Changes in foreign exchange rates and other ( )

Balance, end of period ,  ,
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NOTE 9 Non-Recourse Debentures and Other Debt Instruments (continued) 

B) ALTERNATIVE ASSET INVESTMENT PLATFORMS AND OTHER – PROJECT AND OTHER DEBT 
The following table presents the other debt instruments held by alternative asset investment platforms and other. All other 
debt instruments are credit or loan facilities that are direct obligations, and secured by the assets, of subsidiaries of the 
Corporation and are non-recourse to the Corporation. 

 
March , 

   
December ,  

OTHER DEBT INSTRUMENTS   
Investment Funds   

Revolving credit facilities up to US$  million, with interest equal to LIBOR plus . %, secured –  
Revolving credit facility up to $ million, with interest equal to prime rate plus . %, secured   
Revolving credit facility up to $ million bearing interest at various floating rates 

(an effective rate from . % to . %)($  million and US$ million), secured   –
Renewable Energy – Project debt   

Construction loan facilities up to US$  million, due in December , with interest equal to 
LIBOR plus . % (US$  million)(US$  million at December ,  with interest equal to 
LIBOR plus margin between . % and . %), secured   

Construction loan facility up to US$  million, due in December , with interest equal to LIBOR 
plus margin between . % and . % (US$  million)(US$  million at December , ), 
secured    

Construction loan facility up to $  million, due from February  to August , with 
interest equal to . %, secured   

Loan facilities due from December  to January , bearing interest at various rates
 from . % to . % (US$  million)(US$  million at December , ), secured   

Loan facilities due from June  to December , bearing interest at various rates from 
. % to . %, secured   

Loan facilities due from June  to September , bearing interest at various rates from 
. % to . % (US$  million), secured    

Mezzanine loans due from January  to June , bearing interest at various rates 
from . % to . %, secured    

Loan facilities due from June  to August , bearing interest at various rates
 from . % to . %, secured   

Loan facilities due in March , bearing interest at a rate of . % (US$ million), secured   
Standalone Businesses   

Revolving credit facility up to $ million with interest equal to prime rate plus . % 
to . %, secured    

Term loan facilities due in June and December , bearing interest at various 
floating rates (an effective rate from . % to . %), secured   

Total alternative asset investment platforms and other ,   ,

CHANGES IN OTHER DEBT INSTRUMENTS – ALTERNATIVE ASSET INVESTMENT PLATFORMS AND OTHER  
The table below details changes in the other debt instruments arising from financing activities, including both cash and 
non-cash changes. 

 
 

March  , 
 

March  ,

Balance, beginning of the year ,  ,
Increase in other debt instruments  
Decrease in other debt instruments ( ) ( )
Changes in foreign exchange rates and other  

Balance, end of period ,  ,
 

POWER SUSTAINABLE ENERGY INFRASTRUCTURE PARTNERSHIP 
In January 2021, Power Sustainable Energy Infrastructure entered into a $120 million credit facility consisting of a revolving 
facility and letter of credit facility ($46 million was undrawn at March 31, 2021). The credit facility matures in January 2023 
and is secured by the assets and unfunded commitments of the fund. 

SAGARD 4 
In January 2021, Sagard 4 entered into a €100 million credit facility. The credit facility matures in January 2023 and is secured 
by the assets and unfunded commitments of Sagard 4. The credit facility was not utilized at March 31, 2021. 
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NOTE 10 Stated Capital 

AUTHORIZED 
The authorized capital of Power Corporation consists of an unlimited number of First Preferred Shares, issuable in series; an 
unlimited number of Participating Preferred Shares; and an unlimited number of Subordinate Voting Shares. 

ISSUED AND OUTSTANDING 

 March ,  December , 

 
Number 
of shares

Stated 
capital  

Number 
of shares 

Stated 
capital

 $   $
Non-Participating Shares   
First Preferred Shares   

Cumulative Redeemable   
 Series , ,   

Non-cumulative Redeemable, fixed rate   
Series A , , , ,   
Series B , , , ,   
Series C , , , ,   
Series D , , , ,   
Series G , , , ,   

Total Non-Participating Shares   

Participating Shares   
Participating Preferred Shares   

Balance, beginning of year , , , ,   
Issued  – – , ,   

Balance, end of period , , , ,   
Subordinate Voting Shares   

Balance, beginning of year , , , , ,   
Issued pursuant to the Reorganization – – , ,   ,
Issued under Stock Option Plan , , ,   
Purchased for cancellation under Normal Course Issuer Bid ( , , ) ( ) ( , ,  ) ( )

Balance, end of period , , , , ,   ,

Total Participating Shares ,   ,
 

Non-Participating Shares 
During the three months ended March 31, 2021, 20,000 cumulative redeemable First Preferred Shares, 1986 Series were 
purchased for cancellation (20,000 shares for the three months ended March 31, 2020). 
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NOTE 10 Stated Capital (continued) 

Participating Shares 
During the three months ended March 31, 2021, 617,765 Subordinate Voting Shares were issued under the Corporation’s 
Executive Stock Option Plan for a consideration of $17 million (500,311 Subordinate Voting Shares issued for the three 
months ended March 31, 2020 for a consideration of $15 million). 

During the three months ended March 31, 2021, dividends declared on the Corporation’s participating shares amounted to 
$0.4475 per share ($0.4475 per share in 2020).  

Normal Course Issuer Bid 
On February 25, 2021, the Corporation commenced a Normal Course Issuer Bid (NCIB) which is effective until the earlier of 
February 24, 2022 and the date on which the Corporation has purchased the maximum permitted number of Subordinate 
Voting Shares. Pursuant to the NCIB, the Corporation may purchase up to 30 million of its Subordinate Voting Shares 
outstanding as at February 17, 2021 (representing approximately 5.3% of the public float of Subordinate Voting Shares 
outstanding) at market prices.  

During the three months ended March 31, 2021, the Corporation purchased for cancellation 1,160,000 Subordinate Voting 
Shares pursuant to its NCIB for a total of $36 million (7,352,500 Subordinate Voting Shares for a total of $193 million during 
the three months ended March 31, 2020 under the previous NCIB). The Corporation’s share capital was reduced by the 
average carrying value of the shares repurchased for cancellation. The excess paid over the average carrying value of stated 
capital was $19 million and was recognized as a reduction to retained earnings ($83 million during the three months ended 
March 31, 2020).  

Reorganization 
On February 12, 2020, in connection with the Reorganization, and in accordance with the Pre-emptive Right, the Corporation 
issued 6,006,094 Participating Preferred Shares to holders who duly exercised the Pre-emptive Right at a price of $34.27 per 
Participating Preferred Share, representing a cash consideration of $206 million.  

Also, on February 13, 2020, the Corporation acquired 238,693,580 Power Financial Common Shares, in exchange for 1.05 
Subordinate Voting Shares of the Corporation and $0.01 per share in cash. The Corporation issued 250,628,173 Subordinate 
Voting Shares at a price of $34.66 per Subordinate Voting Share and $2 million in cash, for a total consideration of $8.7 billion. 

NOTE 11 Share-Based Compensation 

STOCK OPTION PLAN 
There are 20,619,608 Subordinate Voting Shares and 12,150,258 Subordinate Voting Shares reserved for issuance under 
Power Corporation’s Executive Stock Option Plan and under Power Financial’s Employee Stock Option Plan, assumed by 
Power Corporation (Stock Option Plans).  

A summary of the status of the Corporation’s Stock Option Plans as at March 31, 2021 and 2020, and changes during the 
respective periods then ended, is as follows: 

 March ,  March , 

 Options
Weighted-average 

exercise price  Options 
Weighted-average 

exercise price

 $   $
Outstanding, beginning of year , , . , ,   .

Assumption of Power Financial stock option plan – – , ,   .
Granted , . , ,   .
Exercised and surrendered for cash ( , , ) . ( ,  ) .
Forfeited and expired – – ( ,  ) .

Outstanding, end of period , , . , ,   .

Options exercisable, end of period , , . , ,   .
 
The exercise price of the 30,751,927 outstanding options ranges from $23.73 to $36.53.  
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NOTE 11 Share-Based Compensation (continued) 

Tandem share appreciation rights 
In 2020, the Corporation amended its Stock Option Plans to authorize the granting of tandem share appreciation rights 
(TSAR or TSARs). The Corporation’s Stock Option Plans provide for the granting of TSARs in connection with options granted 
thereunder, at or after the time of grant of such options. A TSAR entitles the optionee to surrender to the Corporation, 
unexercised, the right to subscribe for a Subordinate Voting Share pursuant to the related option and to receive from the 
Corporation cash in an amount equal to the excess of the market value of a Subordinate Voting Share over the subscription 
price under the related option. During the three months ended March 31, 2021, TSARs were attached to 780,234 options, of 
which 755,234 TSARs were exercised to receive from the Corporation cash and 25,000 TSARs were exercised to receive 
Subordinate Voting Shares at an exercise price of $25.12. At March 31, 2021 and December 31, 2020, no TSARs were attached 
to any outstanding options. 

Compensation expense 
During the three months ended March 31, 2021, Power Corporation granted 640,501 options (3,994,258 options were granted 
for the three months ended March 31, 2020) under its Executive Stock Option Plan. Options granted in the three months 
ended March 31, 2021 vest on the basis of [i] the first 50%, three years from the date of grant and [ii] the remaining 50%, four 
years from the date of grant. 

The fair value of these options was estimated using the Black-Scholes option-pricing model with the following weighted-
average assumptions: 

 
March , 

 
March ,

Dividend yield . % . %
Expected volatility . % . %
Risk-free interest rate . % . %
Expected life (years) .  .
Fair value per stock option ($/option) .  .
Weighted-average exercise price ($/option) .  .

The expected volatility has been estimated based on the historical volatility of the Corporation’s share price over the 
expected option life.  

Lifeco and IGM have also established stock option plans pursuant to which options may be granted to certain officers and 
employees. In addition, other subsidiaries of the Corporation have established share-based compensation plans. 
Compensation expense is recorded based on the fair value of the options or the fair value of the equity instruments at the 
grant date, amortized over the vesting period. For the three months ended March 31, 2021, total compensation expense 
relating to the stock options granted by the Corporation and its subsidiaries amounting to $24 million ($26 million in 2020) 
was recorded in operating and administrative expenses in the statements of earnings. 
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NOTE 12 Capital Management 

POWER CORPORATION 
As a holding company, Power Corporation’s objectives in managing its capital are to: 

 provide attractive long-term returns to shareholders of the Corporation; 
 provide sufficient financial flexibility to pursue its growth strategy to invest on a timely basis in its operating companies 

and other investments as opportunities present;  
 maintain a capital structure that matches the long-term nature of its investments by maximizing the use of permanent 

capital; and 
 maintain an appropriate credit rating to ensure stable access to the capital markets. 

The Corporation manages its capital taking into consideration the risk characteristics and liquidity of its holdings. In order 
to maintain or adjust its capital structure, the Corporation may adjust the amount of dividends paid to shareholders, return 
capital to shareholders or issue capital. 

The capital structure of the Corporation consists of debentures, non-participating shares, participating shareholders’ equity 
and non-controlling interests. The Corporation views non-participating shares as a cost-effective source of permanent 
capital. The Corporation is a long-term investor and as such holds positions in long-term investments as well as cash and 
fixed income securities for liquidity purposes.  

The Board of Directors of the Corporation is responsible for capital management. Management of the Corporation is 
responsible for establishing capital management procedures and for implementing and monitoring its capital plans. The 
Board of Directors of the Corporation reviews and approves capital transactions such as the issuance, redemption and 
repurchase of participating shares, non-participating shares and debentures. The boards of directors of the Corporation’s 
subsidiaries, as well as the one of Groupe Bruxelles Lambert, oversee and have the responsibility for their respective 
company’s capital management. 

The Corporation itself is not subject to externally imposed regulatory capital requirements. However, Lifeco and certain of 
its main subsidiaries, IGM’s subsidiaries and certain of the Corporation’s other subsidiaries are subject to regulatory capital 
requirements and they manage their capital as described below.  

 
LIFECO 
Lifeco manages its capital on both a consolidated basis as well as at the individual operating subsidiary level. The primary 
objectives of Lifeco’s capital management strategy are: 

 to maintain the capitalization of its regulated operating subsidiaries at a level that will exceed the relevant minimum 
regulatory capital requirements in the jurisdictions in which they operate; 

 to maintain strong credit and financial strength ratings of Lifeco ensuring stable access to capital markets; and 
 to provide an efficient capital structure to maximize shareholder value in the context of Lifeco’s operational risks and 

strategic plans. 

Lifeco has established policies and procedures designed to identify, measure and report all material risks. Management of 
Lifeco is responsible for establishing capital management procedures for implementing and monitoring the capital plan. 

The target level of capitalization for Lifeco and its subsidiaries is assessed by considering various factors such as the 
probability of falling below the minimum regulatory capital requirements in the relevant operating jurisdiction, the views 
expressed by various credit rating agencies that provide financial strength and other ratings to Lifeco, and the desire to hold 
sufficient capital to be able to honour all policyholder and other obligations of Lifeco with a high degree of confidence. 
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NOTE 12 Capital Management (continued) 

In Canada, the Office of the Superintendent of Financial Institutions (OSFI) has established a regulatory capital adequacy 
measurement for life insurance companies incorporated under the Insurance Companies Act (Canada) and their 
subsidiaries known as the Life Insurance Capital Adequacy Test (LICAT). The LICAT ratio compares the regulatory capital 
resources of a company to its required capital, defined by OSFI as the aggregate of all defined capital requirements 
multiplied by a scalar of 1.05. The total capital resources are provided by the sum of available capital, surplus allowance and 
eligible deposits. OSFI has established a supervisory target total ratio of 100%, and a supervisory minimum total ratio of 90%. 
Canada Life’s consolidated LICAT ratio at March 31, 2021 was 123% (129% at December 31, 2020). 

Other foreign operations and foreign subsidiaries of Lifeco are required to comply with local capital or solvency requirements 
in their respective jurisdictions.  

 
IGM FINANCIAL 
IGM’s capital management objective is to maximize shareholder returns while ensuring that IGM is capitalized in a manner 
which appropriately supports regulatory capital requirements, working capital needs and business expansion. IGM’s capital 
management practices are focused on preserving the quality of its financial position by maintaining a solid capital base and 
a strong balance sheet. IGM regularly assesses its capital management practices in response to changing economic 
conditions. 

IGM’s capital is primarily used in its ongoing business operations to support working capital requirements, long-term 
investments made by IGM, business expansion and other strategic objectives. 

The IGM subsidiaries that are subject to regulatory capital requirements include investment dealers, mutual fund dealers, 
exempt market dealers, portfolio managers, investment fund managers and a trust company. These IGM subsidiaries are 
required to maintain minimum levels of capital based on either working capital, liquidity or shareholders’ equity. At March 31, 
2021, IGM subsidiaries have complied with all regulatory capital requirements. 

 
ALTERNATIVE ASSET INVESTMENT PLATFORMS AND OTHER 
Certain subsidiaries are subject to regulatory capital requirements, including portfolio managers, asset managers and an 
order-execution-only broker. These subsidiaries are required to maintain levels of capital based on their working capital, 
liquidity or shareholders’ equity. At March 31, 2021, these subsidiaries have complied with all regulatory capital requirements. 
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NOTE 13 Risk Management 

The Corporation and its subsidiaries have established policies, guidelines and procedures designed to identify, measure, 
monitor and mitigate risks associated with financial instruments. The key risks related to financial instruments are liquidity 
risk, credit risk and market risk. 

 Liquidity risk is the risk that the Corporation and its subsidiaries would not be able to meet all cash outflow obligations 
as they come due or be able to, in a timely manner, raise capital or monetize assets at normal market conditions.  

 Credit risk is the potential for financial loss to the Corporation and its subsidiaries if a counterparty in a transaction fails 
to meet its payment obligations. Credit risk can be related to the default of a single debt issuer, the variation of credit 
spreads on tradable fixed income securities and also to counterparty risk relating to derivative products. 

 Market risk is the risk that the market value or future cash flows of a financial instrument will fluctuate as a result of 
changes in market factors. Market factors include three types of risks: foreign exchange risk, interest rate risk and equity 
risk. 

 Foreign exchange risk relates to the Corporation, its subsidiaries and its jointly controlled corporations and associates 
operating in different currencies and converting non-Canadian investments and earnings at different points in time 
at different foreign exchange levels when adverse changes in foreign currency exchange rates occur.  

 Interest rate risk is the risk that the fair value of a financial instrument will fluctuate following changes in the interest 
rates.  

 Equity risk is the potential loss associated with the sensitivity of the market price of a financial instrument arising from 
volatility in equity markets. 

This note to the financial statements includes estimates of sensitivities and risk exposure measures for certain risks, such as 
the sensitivity due to specific changes in interest rate levels projected and market prices as at the valuation date. Actual 
results can differ significantly from these estimates for a variety of reasons, including: 

 assessment of the circumstances that led to the scenario may lead to changes in (re)investment approaches and interest 
rate scenarios considered; 

 changes in actuarial, investment return and future investment activity assumptions; 
 actual experience differing from the assumptions; 
 changes in business mix, effective tax rates and other market factors; 
 interactions among these factors and assumptions when more than one changes; and  
 the general limitations of internal models. 

For these reasons, the sensitivities should only be viewed as directional estimates of the underlying sensitivities for the 
respective factors based on the assumptions outlined above. Given the nature of these calculations, the Corporation cannot 
provide assurance that the actual impact on net earnings will be as indicated. 

The following is a summary of risks in respect to the Corporation and its subsidiaries’ financial instruments including the 
impacts due to COVID-19. The risk management policies and procedures of Power Corporation, Power Financial and the 
Corporation’s alternative asset investment platforms and other (other subsidiaries), are discussed in the first section of this 
note. In subsequent sections, risks related to Lifeco and IGM are discussed. For a more detailed discussion, refer to Note 22 
to the Corporation’s Consolidated Financial Statements for the year ended December 31, 2020.  
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NOTE 13 Risk Management (continued) 

POWER CORPORATION, POWER FINANCIAL AND ALTERNATIVE ASSET INVESTMENT PLATFORMS AND OTHER 

a) Liquidity and funding 

As a holding company, the Corporation’s ability to pay dividends is dependent upon the Corporation receiving dividends 
from its principal operating subsidiaries and other investments. Lifeco and its subsidiaries are subject to restrictions set out 
in relevant corporate and insurance laws and regulations, which require that solvency and capital ratios be maintained. 
IGM’s subsidiaries are also subject to minimum capital requirements. The requirements imposed by the regulators in any 
jurisdiction may change from time to time, and thereby impact the ability of the operating subsidiary to pay dividends. In 
light of the COVID-19 pandemic, regulators are monitoring the impact of the pandemic to ensure that regulated companies 
maintain sufficient capital and liquidity. The declaration and payment of dividends by the Corporation in future periods 
remains at the discretion of its directors and is dependent on the operating performance, profitability, financial position and 
creditworthiness of its operating subsidiaries and other investments, as well as on their ability to pay dividends which in turn 
will depend on the duration of the COVID-19 pandemic and the severity and duration of the financial impacts.  

Power Corporation and Power Financial believe their ongoing cash flows from operations, available cash balances and 
liquidity available through their lines of credit are sufficient to address their liquidity needs. 

b) Equity risk 

Other investments are reviewed periodically to determine whether there is objective evidence of an impairment in value. 
During the three-month period ended March 31, 2021, there was no impairment charge recorded on available-for-sale 
investments ($53 million in 2020). As at March 31, 2021, the impact of a 10% decrease in the value of other investments 
would have resulted in an approximate $145 million unrealized loss to be recorded in other comprehensive income. 

GBL holds substantial investments which are classified as available for sale. Unrealized gains and losses on these investments 
are recorded in other comprehensive income until realized. These investments are reviewed periodically to determine 
whether there is objective evidence of an impairment in value. As at March 31, 2021, the impact of a 10% decline in equity 
markets would have resulted in an approximate $380 million unrealized loss to be recorded in other comprehensive 
income, representing the Corporation’s share of Parjointco’s unrealized losses. 

Power Corporation, Power Financial and other subsidiaries’ exposure and management of liquidity risk, credit risk and 
market risk have not changed materially since December 31, 2020. 

 
LIFECO  
The risk committee of the board of directors of Lifeco is responsible for the oversight of Lifeco’s key risks. Lifeco has 
established policies and procedures designed to identify, measure, manage, monitor and report risks associated with 
financial instruments. Lifeco’s approach to risk management has not changed significantly since December 31, 2020. A 
summary of the risks is presented below. For a more detailed discussion of Lifeco’s risk governance structure and risk 
management approach, refer to the Risk Management note in the Corporation’s December 31, 2020 financial statements. 

Liquidity risk 
Lifeco has the following policies and procedures in place to manage liquidity risk: 

 Lifeco closely manages operating liquidity through cash flow matching of assets and liabilities and forecasting earned 
and required yields, to ensure consistency between policyholder requirements and the yield of assets.  

 Management of Lifeco closely monitors the solvency and capital positions of its principal subsidiaries opposite liquidity 
requirements at the holding company. Additional liquidity is available through established lines of credit or via capital 
market transactions. Lifeco maintains committed lines of credit with Canadian chartered banks. 

Credit risk 
Concentrations of credit risk arise from exposures to a single debtor, a group of related debtors or groups of debtors that 
have similar credit risk characteristics in that they operate in the same geographic region or in similar industries. The 
characteristics are similar in that changes in economic or political environments may impact their ability to meet obligations 
as they come due. No significant changes have occurred from the year ended December 31, 2020. 
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NOTE 13 Risk Management (continued) 

Market risk 
a) Foreign exchange risk 

If the assets backing insurance and investment contract liabilities are not matched by currency, changes in foreign exchange 
rates can expose Lifeco to the risk of foreign exchange losses not offset by liability decreases.  

 A 10% weakening of the Canadian dollar against foreign currencies would be expected to increase non-participating 
insurance and investment contract liabilities and their supporting assets by approximately the same amount, resulting 
in an immaterial immediate change to net earnings.  

 A 10% strengthening of the Canadian dollar against foreign currencies would be expected to decrease non-participating 
insurance and investment contract liabilities and their supporting assets by approximately the same amount, resulting 
in an immaterial immediate change to net earnings. 

Lifeco has net investments in foreign operations. Lifeco’s debt obligations are denominated in Canadian dollars, euros and 
U.S. dollars. In accordance with IFRS, foreign currency translation gains and losses from net investments in foreign operations, 
net of related hedging activities and tax effects, are recorded in other comprehensive income. Strengthening or weakening 
of the Canadian dollar spot rate compared to the U.S. dollar, British pound and euro spot rates impacts Lifeco’s total equity. 
Correspondingly, Lifeco’s book value per share and capital ratios monitored by rating agencies are also impacted. 

b) Interest rate risk 

Projected cash flows from the current assets and liabilities are used in the CALM to determine insurance contract liabilities. 
Valuation assumptions have been made regarding rates of returns on supporting assets, fixed income, equity and inflation. 
The valuation assumptions use best estimates of future reinvestment rates and inflation assumptions with an assumed 
correlation together with margins for adverse deviation set in accordance with professional standards. These margins are 
necessary to provide for possibilities of misestimation and/or future deterioration in the best estimate assumptions and 
provide reasonable assurance that insurance contract liabilities cover a range of possible outcomes. Margins are reviewed 
periodically for continued appropriateness.  

Testing under a number of interest rate scenarios (including increasing, decreasing and fluctuating rates) is done to assess 
reinvestment risk.  

The total provision for interest rates also considers the impact of the Canadian Institute of Actuaries-prescribed scenarios: 

 At March 31, 2021 and December 31, 2020, the effect of an immediate 1% parallel increase in the yield curve on the 
prescribed scenarios results in interest rate changes to assets and liabilities that will offset each other with no impact to 
net earnings. 

 At March 31, 2021 and December 31, 2020, the effect of an immediate 1% parallel decrease in the yield curve on the 
prescribed scenarios results in interest rate changes to assets and liabilities that will offset each other with no impact to 
net earnings. 

The total provision for interest rates is sufficient to cover a broader or more severe set of risks than the minimum arising from 
the current Canadian Institute of Actuaries-prescribed scenarios. The range of interest rates covered by these provisions is 
set in consideration of long-term historical results and is monitored quarterly, with a full review annually.  

An immediate 1% parallel shift in the yield curve would not have a material impact on Lifeco’s view of the range of interest 
rates to be covered by the provisions. If sustained however, the parallel shift could impact Lifeco’s range of scenarios covered. 
The following table provides information on the impact to the value of liabilities net of changes in the value of assets 
supporting liabilities of an immediate 1% increase or 1% decrease in the interest rates at both the low and high end of the 
range of interest rates recognized in the provisions. For some products, interest rate risk is modelled stochastically in 
determining the insurance contract liabilities, and for those products, the sensitivities reflect the estimated impact of an 
immediate 1% increase and 1% decrease in interest rates on the liability. 
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NOTE 13 Risk Management (continued) 

The sensitivities in the table include the impact of a parallel shift in ultimate interest rates outlined in actuarial standards. 

 March ,   December , 
 % increase % decrease  % increase % decrease

Change in interest rates   
Increase (decrease) in non-participating insurance  

and investment contract liabilities ( )   ( ) ,
Increase (decrease) in net earnings (  ) ( )

As at March 31, 2021, the accounting for the acquisition of MassMutual is not finalized pending completion of a 
comprehensive valuation of the net assets acquired (Note 3). As such, the impact of the acquired business included in the 
sensitivities above reflects Lifeco management’s current best estimate of the sensitivities. 

c) Equity risk 

Lifeco has investment policy guidelines in place that provide for prudent investment in equity markets with clearly defined 
limits to mitigate price risk. 

The risks associated with segregated fund guarantees on lifetime Guaranteed Minimum Withdrawal Benefits have been 
mitigated through a hedging program using equity futures, currency forwards, and interest rate derivatives.  

Some insurance and investment contract liabilities with long-tail cash flows are supported by publicly traded common 
shares and investments in other non-fixed income assets, primarily comprised of investment properties, real estate funds, 
private equities, and equity-release mortgages. The value of the liabilities may fluctuate with changes in the value of the 
supporting assets. The liabilities for other products such as segregated fund products with guarantees also fluctuate with 
equity values.  

There may be additional market and liability impacts as a result of changes in the value of publicly traded common shares 
and other non-fixed income assets that will cause the liabilities to fluctuate differently than the equity values. This means 
that there is a greater impact on net earnings from larger decreases in equity values, relative to the change in equity values. 
Decreases in equity values beyond those shown in the table below would have a greater impact on net earnings, relative to 
the change in equity values. 

The following table provides information on the expected impacts of an immediate 10% or 20% increase or decrease in the 
value of publicly traded common shares on insurance and investment contract liabilities and on the net earnings. The 
expected impacts take into account the expected changes in the value of assets supporting liabilities and hedge assets. 

 March , December , 
 Increase Decrease Increase  Decrease
 %  % % % % %  % %

Change in publicly traded 
common share values     

Increase (decrease) in  
non-participating insurance and 
investment contract liabilities (  ) ( ) ( ) (  ) 

Increase (decrease) in net earnings   ( ) ( )   ( ) ( )

The following table provides information on the expected impacts of an immediate 5% or 10% increase or decrease in the 
value of other non-fixed income assets on insurance and investment contract liabilities and on the net earnings. The 
expected impacts take into account the expected changes in the value of assets supporting liabilities. 

 March , December , 
 Increase Decrease Increase  Decrease
 %  % % % % %  % %

Change in other non-fixed  
income asset values     

Increase (decrease) in  
non-participating insurance and 
investment contract liabilities (  ) ( ) ( ) (  ) 

Increase (decrease) in net earnings   ( ) ( )   ( ) ( )
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NOTE 13 Risk Management (continued) 

The Canadian Institute of Actuaries Standards of Practice for the valuation of insurance contract liabilities establish limits on 
the investment return assumptions for publicly traded common shares and other non-fixed income assets which are 
generally based on historical returns on market indices. The sensitivities shown in the tables above allow for the impact of 
changes in these limits following market decreases. 

The best estimate return assumptions for publicly traded common shares and other non-fixed income assets are primarily 
based on long-term historical averages. The following provides information on the expected impacts of a 1% increase or a 
1% decrease in the best estimate assumptions: 

 March ,   December , 
 % increase % decrease  % increase % decrease

Change in best estimate return assumptions    
Increase (decrease) in non-participating insurance contract liabilities ( )   ( )
Increase (decrease) in net earnings (  ) ( )

Lifeco sponsors a number of deferred compensation arrangements for employees where payments to participants are 
deferred and linked to the performance of the common shares of Lifeco. Lifeco hedges its exposure to the equity risk 
associated with its PSU plan through the use of total return swaps. 

 
IGM FINANCIAL  
The risk management policies and procedures of IGM are discussed in the IGM section of the Corporation’s Management’s 
Discussion and Analysis (Part C) for the three months ended March 31, 2021 and in Note 22 to the Corporation’s Consolidated 
Financial Statements for the year ended December 31, 2020 and have not changed significantly in the three-month period 
ended March 31, 2021. 

a) Liquidity and funding 

As IGM securitizes mortgages through the National Housing Act Mortgage-Backed Securities (NHA MBS) program, it is 
obligated to make timely payment of interest and principal payments, which will create a timing difference between the 
receipt of cash from clients deferring mortgage payments and the payment to the NHA MBS program of those amounts. 
All mortgages in the NHA MBS program are insured against default. 

IGM believes its ongoing cash flows from operations, available cash balances and liquidity available through its lines of credit 
are sufficient to address its liquidity needs. 

b) Credit risk 

IGM manages credit risk related to cash and cash equivalents by adhering to its investment policy that outlines credit risk 
parameters and concentration limits. IGM regularly reviews the credit ratings of its counterparties. The maximum exposure 
to credit risk on these financial instruments is their carrying value.  

IGM’s allowance for credit losses was $1 million at March 31, 2021, unchanged from December 31, 2020, and is considered 
adequate by IGM’s management to absorb all credit-related losses in the mortgage portfolios based on: i) historical credit 
performance experience; ii) recent trends including the economic impact of COVID-19 and Canada’s COVID-19 Economic 
Response Plan to support Canadians and businesses; iii) current portfolio credit metrics and other relevant characteristics; 
iv) its strong financial planning relationship with its clients; and v) stress testing of losses under adverse real estate market 
conditions. 

IGM’s exposure to and management of credit risk related to mortgage portfolios have not changed materially since 
December 31, 2020. 
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NOTE 14 Pension Plans and Other Post-Employment Benefits 

The pension plan and other post-employment benefits expense included in net earnings and other comprehensive income 
are as follows: 

 Three months ended March ,
 

Pension plans 
Service costs   
Curtailment  ( )
Net interest cost  

  

Post-employment benefits  
Service costs  
Net interest cost  

  
  
Expense recognized in net earnings  

Remeasurements  
Pension plans  

Actuarial gains  ( ) ( , )
Return on assets less than discount rate  
Change in the asset ceiling  

Post-employment benefits  
Actuarial gains  ( ) ( )

Recovery recognized in other comprehensive income ( ) ( )
 
Total income ( ) ( )

The discount rates increased between 0.6% and 0.8% during the first quarter of 2021, primarily due to the increase in yields 
on high-quality corporate bonds.  
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NOTE 15 Income Taxes 

INCOME TAX EXPENSE 
The components of income tax expense recognized in net earnings are: 

 Three months ended March ,
 

Current taxes  
Deferred taxes  ( )
  
 

EFFECTIVE INCOME TAX RATE 
The overall effective income tax rate for the Corporation for the three months ended March 31, 2021 was 15.3%, compared 
to 2.1% for the full year 2020 and 4.7% for the three months ended March 31, 2020.  

The overall effective income tax rate for the three months ended March 31, 2021 is higher than the effective income tax rate 
for the same period last year mainly due to: 

i) non-deductible charges associated with the increase in the put right liability on non-controlling interests and carried 
interest; and 

ii) a favourable tax item in the first quarter of 2020 in certain foreign jurisdictions, driven by market movements, at Lifeco.  

The effective income tax rates are generally lower than the Corporation’s statutory income tax rate of 26.5% due to non-
taxable investment income, lower tax in certain foreign jurisdictions and results from jointly controlled corporations and 
associates that are not taxable.  

NOTE 16 Other Comprehensive Income 

 
Items that may be reclassified 
subsequently to net earnings

Items that will not be 
reclassified to net earnings

Three months ended March ,  

Investment 
revaluation 

and cash 
flow hedges

Foreign
currency 

translation

Share of 
jointly 

controlled 
corporations 

and 
associates

Actuarial 
gains (losses) 

on defined 
benefit 

pension plans 
and other  

Share of 
jointly 

controlled 
corporations 

and 
associates Total

Balance, beginning of year , , (  ) ( ) ,
Other comprehensive income (loss) ( ) ( ) ( )   – ( )

Balance, end of period , (  ) ( ) ,

 

 
Items that may be reclassified 
subsequently to net earnings

Items that will not be 
reclassified to net earnings

Three months ended March ,  

Investment 
revaluation 

and cash 
flow hedges

Foreign
currency 

translation

Share of 
jointly 

controlled 
corporations 

and 
associates

Actuarial 
gains (losses) 

on defined 
benefit 

pension plans 
and other  

Share of 
jointly 

controlled 
corporations 

and 
associates Total

Balance, beginning of year , (  ) ( ) ,
Other comprehensive income (loss) ( ) ( )   –
Reattribution on acquisition of non-controlling interests 

in Power Financial  (  ) ( )
Balance, end of period , , (  ) ( ) ,
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NOTE 17 Earnings Per Share 

The following is a reconciliation of the numerators and the denominators used in the computations of earnings per share: 

Three months ended March ,

Earnings  
Net earnings attributable to shareholders  
Dividends on non-participating shares  ( ) ( )
Net earnings attributable to participating shareholders  
Dilutive effect of subsidiaries’ outstanding stock options – –
Net earnings adjusted for dilutive effect  
 
Number of participating shares [millions]   
Weighted average number of participating shares outstanding – Basic .  .

Potential exercise of outstanding stock options .  .
Weighted average number of participating shares outstanding – Diluted .  .
 
Net earnings per participating share  
Basic .  .
Diluted .  .
 
For the three months ended March 31, 2021, 15.3 million stock options (20.1 million in 2020) were excluded from the 
computation of diluted earnings per share as they were anti-dilutive. 
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NOTE 18 Fair Value Measurement 

The Corporation’s assets and liabilities recorded at fair value have been categorized based upon the following fair value 
hierarchy: 

Level Definition Financial assets and liabilities 

Level 1 Utilize observable, unadjusted quoted prices in active markets 
for identical assets or liabilities that the Corporation has the 
ability to access.  

 actively exchange-traded equity securities;
 exchange-traded futures; 
 mutual and segregated funds which have available 

prices in an active market with no redemption 
restrictions; 

 open-end investment fund units and other liabilities 
in instances where there are quoted prices available 
from active markets.  

Level 2 Utilize other-than-quoted prices included in Level 1 that are 
observable for the asset or liability, either directly or indirectly.  
Level 2 inputs include quoted prices for similar assets and 
liabilities in active markets, and inputs other-than-quoted prices 
that are observable for the asset or liability, such as interest rates 
and yield curves that are observable at commonly quoted 
intervals.  
The fair values for some Level 2 securities were obtained from  
a pricing service. The pricing service inputs include, but are not 
limited to, benchmark yields, reported trades, broker/dealer 
quotes, issuer spreads, two-sided markets, benchmark 
securities, offers and reference data.  

 assets and liabilities priced using a matrix which is 
based on credit quality and average life; 

 government and agency securities; 
 restricted shares; 
 certain private bonds and investment funds; 
 most investment-grade and high-yield corporate 

bonds; 
 most asset-backed securities; 
 most over-the-counter derivatives; 
 most mortgage and other loans; 
 deposits and certificates; 
 most debentures and other debt instruments; 
 most of the investment contracts that are measured 

at fair value through profit or loss. 

Level 3 Utilize one or more significant inputs that are not based on 
observable market inputs and include situations where there  
is little, if any, market activity for the asset or liability.  
The values of the majority of Level 3 securities were obtained 
from single-broker quotes, internal pricing models, external 
appraisers or by discounting projected cash flows.  

 certain bonds;
 certain asset-backed securities; 
 certain private equities; 
 certain mortgage and other loans, including  

equity-release mortgages; 
 investments in mutual and segregated funds where 

there are redemption restrictions; 
 certain over-the-counter derivatives; 
 investment properties; 
 obligations to securitization entities; 
 certain other debt instruments. 
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NOTE 18 Fair Value Measurement (continued) 

The following tables present the Corporation’s assets and liabilities recorded at fair value, including their levels in the fair 
value hierarchy using the valuation methods and assumptions described in the summary of significant accounting policies 
of the Corporation’s December 31, 2020 Consolidated Financial Statements and above. Fair values represent management’s 
estimates and are generally calculated using market information at a specific point in time and may not reflect future fair 
values. The calculations are subjective in nature, and involve uncertainties and matters of significant judgment (Note 2). 

March ,  Level Level   Level 
Total 

fair value

Assets  
Bonds  

Fair value through profit or loss – ,   ,
Available for sale – ,   – ,

Mortgage and other loans   
Fair value through profit or loss –   , ,

Shares   
Fair value through profit or loss ,   , ,
Available for sale   ,

Investment properties – –  , ,
Funds held by ceding insurers ,   – ,
Derivative instruments –   
Reinsurance assets –   –
Other assets   
 , ,   , ,

Liabilities    
Investment contract liabilities – ,   – ,
Derivative instruments  ,   ,
Other liabilities   
 ,   ,
 

December ,  Level Level   Level 
Total 

fair value

Assets  
Bonds  

Fair value through profit or loss – ,   ,
Available for sale – ,   – ,

Mortgage and other loans   
Fair value through profit or loss –   , ,

Shares   
Fair value through profit or loss ,   , ,
Available for sale ,   ,

Investment properties – –  , ,
Funds held by ceding insurers ,   – ,
Derivative instruments   
Reinsurance assets –   –
Other assets   
 , ,   , ,

Liabilities    
Investment contract liabilities – ,   – ,
Derivative instruments ,   ,
Other liabilities   
 ,   ,
 
There were no significant transfers between Level 1 and Level 2 in these periods. 
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NOTE 18 Fair Value Measurement (continued) 

The following tables present additional information about assets and liabilities measured at fair value on a recurring basis 
for which the Corporation and its subsidiaries have utilized Level 3 inputs to determine fair value for the three months ended 
March 31, 2021 and 2020.  

 Bonds

Mortgages
and 

other loans Shares    
Other
assets

(liabilities
Three months ended 
March ,  

Fair value 
through 

profit or loss

Fair value 
through 

profit or loss

Fair value 
through 

profit or loss[ ]
Available

for sale
Investment 

properties  
Derivatives, 

net  ) Total

Balance, beginning of year , , ,   ,
Total gains (losses)   

In net earnings ( )   ( )
In other comprehensive income [ ] ( ) ( ) ( ) ( ) ( ) –  – ( )

Purchases – –  –
Issues – – – – –  –
Sales – – ( ) ( ) ( ) –  – ( )
Settlements – ( ) – – –   – ( )
Other – ( ) ( ) – – –  ( ) ( )
Transfer into Level  – – – –  –

Balance, end of period , , ,   ( ) ,

[ ] Amount of other comprehensive income for fair value through profit or loss bonds, mortgage loans and other loans, and investment properties represents the 
unrealized gains (losses) on foreign exchange. 

[ ] Includes investments in mutual and segregated funds where there are redemption restrictions. The fair value is based on observable, quoted prices. 
 

 Bonds

Mortgages
and 

other loans Shares    
Other
assets

(liabilities
Three months ended 
March ,  

Fair value 
through 

profit or loss

Fair value 
through 

profit or loss

Fair value 
through 

profit or loss

 

[ ]
Available

for sale
Investment 

properties  
Derivatives, 

net  ) Total

Balance, beginning of year , , (  ) ( ) ,
Total gains (losses)   

In net earnings ( ) ( ) ( ) (  ) ( ) ( )
In other comprehensive income [ ] – ( ) –  – –

Purchases – –   –
Issues – – – – –  –
Sales – – ( ) ( ) ( ) –  – ( )
Settlements – ( ) – – – –  – ( )
Transfer into Level  – – – – –  –

Balance, end of period , , , (  ) ( ) ,

[ ] Amount of other comprehensive income for fair value through profit or loss bonds, mortgage loans and other loans, and investment properties represents the 
unrealized gains (losses) on foreign exchange. 

[ ] Includes investments in mutual and segregated funds where there are redemption restrictions. The fair value is based on observable, quoted prices.  

Transfers into Level 3 are due primarily to decreased observability of inputs in valuation methodologies or the placement of 
redemption restrictions on investments in mutual and segregated funds. Transfers out of Level 3 are due primarily to 
increased observability of inputs in valuation methodologies as evidenced by corroboration of market prices with multiple 
pricing vendors or the lifting of redemption restrictions on investments in mutual and segregated funds. 

On March 20, 2020, Canada Life temporarily suspended contributions to and transfers into, as well as redemptions and 
transfers out of, its Canadian real estate investment funds as the COVID-19 pandemic impacted the global property market 
and made it difficult to value the properties with the same degree of certainty as usual. As a result of these restrictions, 
Lifeco’s investment in these funds with a fair value of $357 million was transferred on March 20, 2020 from Level 1 to Level 3. 

On January 11, 2021, Canada Life partially lifted the temporary suspension, allowing contributions and transfers into its 
Canadian real estate investment funds as confidence over the valuation of the underlying properties returned as a result of 
increased market activity. 
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NOTE 18 Fair Value Measurement (continued) 

SUBSEQUENT EVENT 
On April 19, 2021, Canada Life fully lifted the temporary suspension on redemptions and transfers out of its Canadian real 
estate investment funds. As a result of the lifting of these temporary suspensions, Lifeco’s investment in these funds with a 
fair value of $457 million was transferred on April 19, 2021 from Level 3 to Level 1.  

The following table sets out information about significant unobservable inputs used at period-end in measuring assets 
categorized as Level 3 in the fair value hierarchy. 

Type of asset Valuation approach 
Significant  
unobservable input Input value

Inter-relationship between key 
unobservable inputs and fair 
value measurement

Investment properties 
 
 

Investment property valuations 
are generally determined using 
property valuation models 
based on expected 
capitalization rates and models 
that discount expected future 
net cash flows. The 
determination of the fair value 
of investment property requires 
the use of estimates such as 
future cash flows (such as future 
leasing assumptions,  
rental rates, capital and  
operating expenditures) and 
discount, reversionary and  
overall capitalization rates 
applicable to the asset based  
on current market rates. 

Discount rate Range of 3.5% – 12.6% A decrease in the discount 
rate would result in an 
increase in fair value.  
An increase in the 
discount rate would result 
in a decrease in fair value. 
 

Reversionary rate Range of 3.5% – 7.0% A decrease in the 
reversionary rate would 
result in an increase in fair 
value.  
An increase in the 
reversionary rate would 
result in a decrease in fair 
value. 
 

Vacancy rate Weighted average of 2.9% A decrease in the 
expected vacancy rate 
would generally result in 
an increase in fair value.  
An increase in the 
expected vacancy rate 
would generally result in  
a decrease in fair value. 
 

Mortgage and  
other loans – equity-
release mortgages 
(fair value through 
profit or loss) 
 

The valuation approach for 
equity-release mortgages is to 
use an internal valuation model 
to determine the projected 
asset cash flows, including the 
stochastically calculated cost of 
the no-negative-equity 
guarantee for each individual 
loan, to aggregate these across 
all loans and to discount those 
cash flows back to the valuation 
date. The projection is done 
monthly until expected 
redemption of the loan either 
voluntarily or on the 
death/entering into long-term 
care of the loanholders. 
 

Discount rate

 

Range of 3.6% – 4.9% 

 

A decrease in the discount 
rate would result in an 
increase in fair value.  
An increase in the 
discount rate would result 
in a decrease in fair value. 
 

Shares The determination of the fair 
value of shares requires the use 
of estimates such as future cash 
flows, discount rates, projected 
earnings multiples, or recent 
transactions. 

Discount rate Various A decrease in the discount 
rate would result in an 
increase in fair value.  
An increase in the 
discount rate would result 
in a decrease in fair value. 
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NOTE 19 Segmented Information 

The Corporation’s reportable segments are Lifeco, IGM Financial and GBL, which represents the Corporation’s investments 
in publicly traded operating companies. These reportable segments, in addition to the corporate and asset management 
activities, reflect Power Corporation’s management structure and internal financial reporting. The Corporation evaluates the 
performance based on the operating segment’s contribution to earnings. The following provides a brief description of the 
three reportable operating segments: 

 Lifeco is a financial services holding company with interests in life insurance, health insurance, retirement and investment 
management services, asset management and reinsurance businesses primarily in Canada, the United States and Europe.  

 IGM FFinancial is a leading wealth and asset management company supporting financial advisors and the clients they 
serve in Canada, and institutional investors through North America, Europe and Asia.  

 GBL is indirectly held through Parjointco. GBL is a Belgian holding company focused on long-term and sustainable value 
creation. GBL relies on a stable and supportive family shareholder base. Its portfolio is comprised of global industrial and 
services companies, leaders in their markets, in which GBL plays its role of professional shareholder. 

Alternative asset investment platforms and other are comprised of the results of: 
 Alternative asset management businesses, Power Sustainable and Sagard Holdings; 
 Entities managed by the alternative asset managers which are required to be consolidated under IFRS; and  
 Standalone businesses representing a subsidiary, a jointly controlled corporation and associates which are managed 

to realize value over time. 

Corporate activities comprise management of the corporate activities of the Corporation and Power Financial, including the 
cash and non-participating shares, which fund a portion of the capital invested in other operations. 

Effect of consolidation includes consolidation elimination entries.  

The contribution to earnings of each segment includes the share of net earnings resulting from the investments that Lifeco 
and IGM have in each other as well as certain adjustments which are made on consolidation. 

COMPARATIVE FIGURES 
In the fourth quarter of 2020, the Corporation modified the presentation of its segmented disclosure. Power Financial’s 
results, including its corporate operations, were previously presented separately by the Corporation. The corporate 
operations of both the Corporation and Power Financial are being managed together and have been presented on a 
combined basis as Corporate. Alternative asset investment platforms and other have been presented separately, which is 
consistent with the management and oversight structure. The comparative figures for the period ended March 31, 2020 
have been restated to conform to the current period’s presentation. 
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NOTE 19 Segmented Information (continued) 

CONSOLIDATED NET EARNINGS 

Three months ended March ,  Lifeco IGM [ ] GBL

Alternative 
asset 

investment 
platforms 
and other Corporate  

Effect of 
consolidation Total

Revenues   
Total net premiums , – – – –  ( ) ,
Net investment income (loss) ( , ) –   ( , )
Fee income [ ] , – –  ( ) ,
Other revenues  – – – –  –
Total revenues , –   ( ) ,
Expenses   
Total paid or credited to policyholders , – – – –  – ,
Commissions – – –  ( )
Operating and administrative expenses , –   ( ) ,
Financing charges –   
Total expenses , –   ( ) ,
Earnings before investments in jointly controlled 

corporations and associates, and income taxes – ( ) (  ) 
Share of earnings of investments in  

jointly controlled corporations and associates    ( )
Earnings before income taxes  ( ) (  ) ( ) ,
Income taxes – –   
Net earnings ( ) (  ) ( )

Attributable to   
Non-controlling interests  – ( )   ( )
Non-participating shareholders  – – – –   –
Participating shareholders [ ][ ] ( ) (  ) –

 ( ) (  ) ( )

[ ] Results reported by IGM include an adjustment for IFRS 9 related to the classification of mortgage loans. As the Corporation has not yet adopted IFRS 9, this 
impact has been adjusted by the Corporation on consolidation and included in “Effect of consolidation”. 

[ ] Dealer compensation expenses at IGM are included in commission expenses. 

[ ] The contribution from Lifeco, IGM, GBL and alternative asset investment platforms and other to net earnings attributable to participating shareholders of the 
Corporation includes the effect of consolidation. 

[ ] The contribution from Lifeco and IGM includes an allocation for the results of the fintech portfolio based on their respective interests. 
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NOTE 19 Segmented Information (continued) 

CONSOLIDATED NET EARNINGS 

Three months ended March ,  Lifeco IGM [ ] GBL

Alternative 
asset 

investment 
platforms 
and other Corporate  

Effect of 
consolidation Total

Revenues   
Total net premiums , – – – –  ( ) ,
Net investment income (loss) ( , ) – (  ) ( , )
Fee income [ ] , – –  ( ) ,
Other revenues  – – – –  –
Total revenues , – (  ) ( ) ,
Expenses   
Total paid or credited to policyholders , – – – –  – ,
Commissions – – –  ( )
Operating and administrative expenses , –   ( ) ,
Financing charges –   
Total expenses , –   ( ) ,
Earnings before investments in jointly controlled 

corporations and associates, and income taxes – (  ) 
Share of earnings of investments in  

jointly controlled corporations and associates  ( )   ( )
Earnings before income taxes  ( ) (  ) ( )
Income taxes ( ) – ( ) (  ) 
Net earnings (  ) ( )

Attributable to   
Non-controlling interests  ( )   ( )
Non-participating shareholders  – – – –   –
Participating shareholders [ ][ ] (  ) –

 (  ) ( )

[ ] Results reported by IGM include an adjustment for IFRS 9 related to the classification of mortgage loans. As the Corporation has not yet adopted IFRS 9, this 
impact has been adjusted by the Corporation on consolidation and included in “Effect of consolidation”. 

[ ] Dealer compensation expenses at IGM are included in commission expenses. 

[ ] The contribution from Lifeco, IGM, GBL and alternative asset investment platforms and other to net earnings attributable to participating shareholders of the 
Corporation includes the effect of consolidation. 

[ ] The contribution from Lifeco and IGM includes an allocation for the results of the fintech portfolio based on their respective interests. 
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NOTE 19 Segmented Information (continued) 

TOTAL ASSETS AND LIABILITIES  

March ,  Lifeco IGM [ ] GBL

Alternative 
asset 

investment 
platforms 
and other Corporate 

Effect of 
consolidation Total

Cash and cash equivalents , –   – ,
Investments , , – ,   ( ) ,
Investments in jointly controlled corporations  

and associates ,   – ,
Other assets  , , – ,   ( ) ,
Goodwill and intangible assets , , – ,   – ,
Investments on account of  

segregated fund policyholders , – – – –  – ,
Total assets [ ] , , , , ,   ( ) ,

Insurance and investment contract liabilities , – – – –  – ,
Obligation to securitization entities – , – – –  – ,
Power Corporation’s debentures and  

other debt instruments – – – –   –
Non-recourse debentures and  

other debt instruments , , – ,   ( ) ,
Other liabilities , , – ,   ,
Insurance and investment contracts on account of 

segregated fund policyholders , – – – –  – ,

Total liabilities , , – , ,   ( ) ,
 

December ,  Lifeco IGM [ ] GBL

Alternative 
asset 

investment 
platforms 
and other Corporate 

Effect of 
consolidation Total

Cash and cash equivalents , –   – ,
Investments , , – ,   ( ) ,
Investments in jointly controlled corporations  

and associates ,   – ,
Other assets  , , – ,   ( ) ,
Goodwill and intangible assets , , – ,   – ,
Investments on account of  

segregated fund policyholders , – – – –  – ,
Total assets [ ] , , , , ,   ( ) ,

Insurance and investment contract liabilities , – – – –  – ,
Obligation to securitization entities – , – – –  – ,
Power Corporation’s debentures and  

other debt instruments – – – –   –
Non-recourse debentures and  

other debt instruments , , – ,   ( ) ,
Other liabilities , , – , ,   ( ) ,
Insurance and investment contracts on account of 

segregated fund policyholders , – – – –  – ,

Total liabilities , , – , ,   ( ) ,

[ ] Total assets of Lifeco and IGM operating segments include the allocation of goodwill and certain consolidation adjustments. 

[ ] Assets reported by IGM include an adjustment for IFRS 9 related to the classification of mortgage loans. As the Corporation has not yet adopted IFRS 9, this 
impact has been adjusted by the Corporation on consolidation and included in “Effect of consolidation”. 
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NOTE 19 Segmented Information (continued) 

CONDENSED STATEMENTS OF CASH FLOWS 

March ,  Lifeco IGM

Alternative 
asset 

investment 
platforms 
and other Corporate 

Effect of 
consolidation Total

Operating activities , ( )   ( ) ,
Financing activities ( ) ( ) (  ) ( )
Investing activities ( , )   ( ) ( , )
Effect of changes in exchange rates on  

cash and cash equivalents ( ) – ( ) –  – ( )
 Increase (decrease) in cash and cash equivalents ( , ) ( )   ( , )
Cash and cash equivalents, beginning of the year , ,   ( ) ,
Cash and cash equivalents, end of period , ,   ( ) ,

 

March ,  Lifeco IGM

Alternative 
asset 

investment 
platforms 
and other Corporate 

Effect of 
consolidation Total

Operating activities , ( )   ( ) ,
Financing activities ( ) ( ) (  ) ( )
Investing activities ( ) ( ) (  ) ( )
Effect of changes in exchange rates on  

cash and cash equivalents – –  –
Increase (decrease) in cash and cash equivalents , ( ) (  ) ,
Cash and cash equivalents, beginning of the year , ,   ( ) ,
Cash and cash equivalents, end of period , ,   ( ) ,
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