ELECTROHOME

LIMITED

Executive Offices
July 9, 2003

To:  The Securities Commissions of

Ontario, B.C., Alberta, Saskatchewan,

Manitoba, Nova Scotia, New Brunswick

Prince Edward Idland, Newfoundland

The Toronto Stock Exchange
VIA SEDAR
Re:  CONTINUOUSDISCLOSURE REPORTING - MATERIAL CHANGE REPORTING
Please find as part of this transmission, a copy of a Material Change Report and a Press Release sent
via Canada News Wire on July 9, 2003 with respect to confirming the loss associated with the
insolvency of Robotel Electronique Inc., asubsidiary of Electrohome Limited.

If you have any questions, please call.

Yourstruly,
[signed — Gary Dumoulin]

Gary Dumoulin
Vice President and Secretary

809 Wellington Street North, Kitchener, Ontario, Canada N2G 4J6 e Telephone: (519) 749-3319 Fax: (519)749-3181
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Securities Act
MATERIAL CHANGE REPORT
Under Section 75(2) of the Ontario Securities Act

Reporting Issuer

Date of material change

Press Release

Summary of Material Change

Full Description of
Material Change

Reliance on Section 75(3) of the Act
Omitted Information

Senior Officer

Electrohome Limited (the “Corporation”)
809 Wdllington Street North
Kitchener, Ontario N2G 4J6

July 9, 2003

Issued July 9, 2003 through the Canadian
Disclosure Network of Canada News Wire

Electrohome Limited (“ Electronome™) has written off its entire
investment in Robotel Electronique Inc. (“Robotd”), of
Laval, Quebec, as aresult of the insolvency of Robotel.

Electrohome announced today that today that it has been
informed that all of the assets of its 90%-owned insolvent
subsidiary Robotel, of Laval, Quebec, arein the process of
being liquidated, with all of the proceeds directed to
Robotel’ s bank as a secured creditor. Robotel ceased
operations on May 30, 2003 and all of its officers and
directors, including those nominated by Electrohome, have
resigned. It appears that Robotel will not repay any of its
secured or unsecured obligations to Electrohome. Asa
result and as previously announced, Electrohome will write
off the entire $6.0 million it has invested in Robotel,
including equity shares, loans and advances. On a
consolidated basis before tax, the lossis expected to be
$2.8 million and will be recorded in the third quarter. Of
this amount, only $0.3 million represents a cash outlay.

Electrohome continues to hold a 26% interest in the newly
merged Fakespace Systems Inc., which is the largest
international company exclusively in the advanced
visualization marketplace, and a small minority interest in
Immersion Studios Inc., which produces specialty digital
interactive cinema. Electrohome also owns its 300,000 sg.
ft. facility in Kitchener, Ontario, most of which is leased to
external tenants.

Not applicable
Not applicable

Gary Dumoulin



Vice President and Secretary

(519) 749-3120

ltem9 Statement of Senior Officer “The foregoing accurately discloses the materia change
referred to herein.”

Statement signed by Gary Dumoulin, Vice President and Secretary at Kitchener,
Ontario

Date: July 9, 2003 Signed: [signed — Gary Dumoulin]



For immediate release — July 9, 2003

ELECTROHOME
NEWS RELEASE

ELECTROHOME UPDATESROBOTEL INSOLVENCY
AND CONFIRMSWRITE OFF

Kitchener, Ontario — Electrohome Limited (“Electrohome’) announced today that it has been
informed that all of the assets of its 90%-owned insolvent subsidiary Robotel Electronique Inc.
(“Robotel”), of Laval, Quebec, are in the process of being liquidated, with all of the proceeds
directed to Robotel’s bank as a secured creditor. Robotel ceased operations on May 30, 2003 and
al of its officers and directors, including those nominated by Electrohome, have resigned. It
appears that Robotel will not repay any of its secured or unsecured obligations to Electrohome. As
a result and as previously announced, Electrohome will write off the entire $6.0 million it has
invested in Robotel, including equity shares, loans and advances. On a consolidated basis before
tax, the loss is expected to be $2.8 million and will be recorded in the third quarter. Of this
amount, only $0.3 million represents a cash outlay.

Electrohome continues to hold a 26% interest in the newly merged Fakespace Systems Inc., which
is the largest international company exclusively in the advanced visualization marketplace, and a
small minority interest in Immersion Studios Inc., which produces specialty digital interactive
cinema. Electrohome also owns its 300,000 sg. ft. facility in Kitchener, Ontario, most of which is
leased to external tenants. Electrohome’'s shares are traded on the TSX under the symbols ELL.X
(voting) and ELL.Y (non-voting).
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For further information, contact John A. Pollock, Chairman and Chief Executive Officer or Gary Dumoulin, Vice-President and
Secretary at (519) 749-3319.



