CONCERT INDUSTRIES LTD.

MATERIAL CHANGE REPORT
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1. Reporting Issuer :
Concert Industries Ltd. (the “Company”)
Suite 950 — 1055 West Georgia Street
Vancouver, British Columbia V6E 3P3

2. Date of Material Change :
August 5, 2003

3. Press Release :
A press release was issued in Canada via Canada Newswire on August 5, 2003.

4. Summary of Material Change :
The Company announced that it filed for protection under the Companies’ Creditors
Arrangement Act (“CCAA”) to allow for a restructuring of the Company and to evaluate all
available alternatives to maximize a return for its shareholders. PriceWaterhouseCoopers is

the court-appointed monitor.

The Company’s German operations are excluded from the CCAA filing as they are cash flow
positive and continue to perform strongly.

The Company also announced a $13.6 million increase in its operating line of credit from its
current syndicate of financial institutions.

The Company plans to file a formal plan of arrangement in the coming months and a meeting
of creditors will be held to vote on the plan.

5. Full Description of Material Change :

See press release attached hereto.

6. Confidential Filing :
Not applicable.
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Omitted Information :
None.

Senior Officer :

The following senior officer of the Company is knowledgeable about the material change and
this report :

Raoul Heredia, President, tel.: (819) 669-8100
Statement of Senior Olfficer :
The foregoing accurately discloses the material change referred to herein.

Dated at Montreal, Québec this 14™ day of August, 2003.

(s) Raoul Heredia
Raoul Heredia
President




NEWS RELEASE TRANSM TTED BY CCNMat t hews
FOR:  CONCERT | NDUSTRI ES LTD.

TSX SYMBOL: CNG

AUGUST 5, 2003 - 17:30 ET

Concert Industries Plans to Restructure - Company Seeks
CCAA Protection and Announces $13.6 MIlion in Interim
Fi nanci ng

GATI NEAU, QUEBEC- - Concert Industries Ltd. (TSX: CNG today
announced it has filed for protection under the Conpanies
Creditors Arrangenment Act (CCAA) to allow for an orderly
restructuring of the Conpany and to properly eval uate al

avail able alternatives to maxim ze a return for its stakehol ders.
Concert President, Raoul Heredia also announced a $13.6 mllion
increase in the Conpany's operating line of credit fromits
current syndicate of financial institutions.

On July 7, 2003, the Conpany disclosed that it did not receive
the necessary waivers fromits lenders to allowit to issue
common shares in satisfaction of the sem -annual interest paynent
due on its 8.5% Convertible Unsecured Subordi nated Debentures.
The Conpany continues not to make nmonthly interest paynents as of
July 2, 2003 onwards under its senior secured credit facility.

"We are quite confident that the CCAA filing will give us the
breat hi ng space to preserve and strengthen Concert's busi ness so
that we can continue to conpete successfully and return to
profitability. Qur ability to rapidly secure initial new
financing fromtop-tier institutions is a strong endorsenent from
this group and will provide the |atitude and adequate resources
to continue operating while we undergo the necessary
restructuring activities," stated M. Heredia.

German operations excluded from CCAA filing

Concert Industries operates four manufacturing facilities in
Canada, the United States and Germany for specialty absorbent
thermal and nulti-bonded airlaid materials. It is the |argest
conpany totally focused on non-woven airlaid fabrics and is
anongst the |l eaders in the technol ogi cal devel opnent in this
ar ea.

Concert's CGerman subsidiaries are excluded fromthe filing as
they are cash flow positive and continue to performstrongly.
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A confluence of chall enges



Concert has had to face a series of challenges since 2001, which have

culminated in the current situation:

- Significant new airlaid product capacity cane on-streamin North
America in 2001, creating an extrenely conpetitive market
envi ronnent ;

- The worl dwi de econoni ¢ sl owdown, oversupply and specific issues at
t he Conpany's Charleston, South Carolina and Gati neau, Quebec
pl ants inpacted existing and future orders;

- A mgajor conpetitor acquired patents over a festooning process and
initiated patent infringenment actions which forced Concert to incur
over $20 million in capital spending to acquire new festooning
equi pnent utilizing a different process;

- While conditions inproved in the second hal f of 2002, first half
performance in fiscal 2003 has been affected by a conbi nati on of
factors, including continued | osses at the Charleston plant; an
unexpected change in the product mix of a ngjor Gatineau custoner;
production chal |l enges for a new product |ine; working capita
requi renents at Gatineau; and the weakening of the U S. dollar

Initiatives to date
The Conpany is planning a series of nmeasures to mtigate the current

financial situation:
- It is working with potential buyers of the Charleston, South

Carolina plant. If a buyer cannot be found, the facility will be
cl osed and production will be transferred to Gati neau, Quebec;

- The Vancouver, B.C. executive office will be relocated to Gati neau,
Quebec.

- Enpl oyee nunbers have been reduced over the past two years in
targeted areas;

- A special comrittee of the Board of Directors has been forned to
address the issues;

- M. Raoul Heredia, a turnaround specialist, was nanmed as Presi dent
of the Conpany on June 24, 2003 and is |leading the restructuring
initiatives.

[T/
A formal plan of arrangenent will be filed in the conmi ng nonths
and a neeting of creditors will be held to vote on the plan.

“In order to allow for an orderly restructuring it is in the best
interests of all that approval of the CCAA request was granted so
that we can fully focus on operational issues and function on a
busi ness-as-usual basis. W are enmbarking on a journey that is
geared to transform ng Concert into a nore efficient, |ower-cost
organi zation. The i medi ate access to additional funding, the
creation of a viable plan and our position in the marketpl ace
make us hopeful that we will energe as a stronger conpany. It is
clear that all options nmust be considered to provide the
operational and financial flexibility to benefit as many

st akehol ders as possi ble. The ongoi ng support from our custoners
and suppliers is vital to the success of this exercise,"

concl uded M. Heredia.



Pri cewat er houseCoopers Inc. is the court-appointed Monitor.

Further information on Concert Industries restructuring efforts
may be obtained fromthe Conmpany's website (ww. concert.ca).

Conmpany profile

Concert Industries Ltd. is an international technol ogy based
conpany specializing in the devel opnent and manufacture of
advanced airlaid materials. It is the |argest conpany totally
focused on non-woven airlaid fabrics. Concert's products are key
conponents in a wi de range of personal care consuner products

i ncl udi ng feninine hygi ene and adult incontinence products. O her
applications include pre-npoi stened baby w pes, disposable nedica
and filtration applications and tabl etop products.

Forwar d- | ooki ng statenents

Statenents contained in this press rel ease that are not

hi storical facts are forward-1|ooki ng statenents that involve

ri sks, uncertainties and other factors that could cause actua
results to differ materially fromthose expressed or inplied by
such forward-1ooking statements. Such factors include anong

ot hers: conpetition, reliance on new products, nanagenent of
growt h and expansi on, product obsol escence, reliance on mgjor
custoners and suppliers, start-up of new manufacturing
facilities, foreign currency, government regulation and
intellectual property rights.
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FOR FURTHER | NFORMATI ON PLEASE CONTACT

Concert Industries Ltd.
Raoul Heredia

Pr esi dent

(819) 669-8100, ext. 6792
Email: info@oncert.ca
Website: www. concert.ca
or

Mai son Bri son
Ri ck Leckner,
Brian Quick
(514) 731-0000



