
DOMCO TARKETT INC. 

 

MATERIAL CHANGE REPORT 

To: British Columbia Securities Commissions 
 Alberta Securities Commission 
 Saskatchewan Securities Commission 
 Manitoba Securities Commissions 
 Ontario Securities Commission 
 Commission des valeurs mobilières du Québec 
 Nova Scotia Securities Commissions 
 Securities Commission of Newfoundland 
 Prince Edward Island Registrar of Securities 

Item 1: Reporting Issuer 
 Domco Tarkett Inc. (“Domco Tarkett”) 
 1001 Yamaska Street East 
 Farnham, Quebec 
 J2N 1J7 

Item 2: Date of Material Change 

June 16, 2003 

Item 3: Press Release 

Domco Tarkett issued a press release on June 16, 2003 through Canada News Wire 
and filed it on Sedar. 

Item 4: Summary of Material Change 

Domco Tarkett announced the provisional range of values of $7.50 to $8.75 per 
common share of Domco Tarkett as determined by RBC Dominion Securities Inc., 
the independent valuator. 

Item 5: Full Description of Material Change 

RBC Dominion Securities Inc. is the independent valuator mandated by the special 
committee of independent directors of Domco Tarkett to prepare a formal valuation 
as to the range of values of Domco Tarkett’s common shares, in accordance with 
Policy Statement Q-27 of the Commission des valeurs mobilières du Québec and 



Rule 61-501 of the Ontario Securities Commission.  The special committee was 
created in connection with the announcement by Tarkett Sommer AG, Domco 
Tarkett’s majority shareholder, of its intention to launch an offer to purchase all 
shares it does not already own. 

RBC delivered the valuation to the special committee on June 16, 2003. RBC is of the 
opinion that, as of such date, the fair market value of the common shares is in the 
range of $7.50 to $8.75 per share. A copy of the valuation report is attached hereto, in 
its English and French versions, as Schedule A. 

For purposes of the valuation, fair market value means the monetary consideration 
that, in an open and unrestricted market, a prudent and informed buyer would pay to a 
prudent and informed seller, each acting at arm’s length with the other and under no 
compulsion to act. RBC made no downward adjustment to the value of the common 
shares to reflect their liquidity, the effect of the Offer or the fact that, the common 
shares held by the minority shareholders do not form part of a controlling interest. 
RBC’s primary valuation methodology in preparing the valuation was a discounted 
cash flow (“DCF”) approach. As a test of the DCF range obtained, RBC reviewed 
precedent transactions involving building materials companies. RBC also reviewed 
the trading multiples of comparable public companies involved in the building 
materials industry generally, from the perspective of whether a public market value 
analysis might exceed DCF or precedent transaction values. However, RBC 
concluded that public company multiples implied values that were below DCF and 
precedent transaction values. Given the foregoing and that public company values 
generally reflect minority discount values rather than “en bloc” values, RBC did not 
rely on this methodology. RBC also reviewed the value of certain redundant assets of 
the Company. 

Item 6: Confidential Filing 

Not applicable. 

Item 7:  Omitted Information 

Not applicable. 

Item 8: Senior Officers 
Jacques Bénétreau,  
Senior Vice-President and Chief Financial Officer 
Telephone: (450) 293-3173 



Item 9:  Statement of Senior Officer 

The foregoing accurately discloses the material change referred to herein. 
 
 
DATED June 26, 2003 at Farnham, Quebec. 
 
 
  DOMCO TARKETT INC. 

 

   Per : (S) Jacques Bénétreau 
    Jacques Bénétreau 

Senior Vice-President and Chief 
Financial Officer 



CONSENT OF RBC DOMINION SECURITIES INC. 

We refer to our formal valuation dated June 16, 2003, which we prepared for the Special 
Committee of the Board of Directors of Domco Tarkett Inc. for the intended take-over bid by 
Tarkett Sommer AG to purchase all of the common shares of Domco Tarkett Inc. that it does not 
already own.  We consent to the filing of our formal valuation with the Canadian securities 
commissions and the inclusion of a summary and the formal valuation in the Material Change 
Report to be filed by Domco Tarkett Inc. on June 26, 2003. 

SIGNED this 26th day of June 2003. 

 
 
  (S) RBC Dominion Securities Inc. 

 
RBC DOMINION SECURITIES INC. 

 
 



SCHEDULE A 

VALUATION REPORT 

See attached documents. 


















































