MATERIAL CHANGE REPORT








1.	Reporting Issuer


	


Sikaman Gold Resources Ltd. (the "Company")


1 Richmond Street West, #901


Toronto, Ontario


M5H 3W4








2.	Date of Material Change





	February 16, 1998








3.	Press Release





A press release was issued by the Company on February 16, 1998.  A copy of this press release is attached.








4.	Summary of Material Change





	The Company announces new management and acquisitions. 


	





5.	Full Description of Material Change





	The material change is fully described in the attached press release.








6.	Reliance on Section 75(3) of the Act.





	Not applicable.








7.	Omitted Information





	No significant facts have been omitted from this report.








�
8.	Senior Officer





The following senior officer of the Company is knowledgeable about this Material Change Report and may be contacted concerning it, either in writing at the office of the Company set forth in Item 1 or by telephone at (416) 867-9087:





	A. Thomas D. Griffis, President








9.	Statement of Senior Officer





	The forgoing accurately discloses the material changes referred to herein.








DATED at Toronto the 16th day of February, 1998.














											


						Elia Crespo


						Vice President Corporate Affairs &


						Chief Financial Officer
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SIKAMAN ACQUIRES INTEREST IN HEBECOURT/MAGUSI PROJECTS IN QUEBEC





Sikaman Gold Resources Ltd. (“Sikaman”) announces several major changes in the operations of the company, including two new major domestic production projects and a related royalty financing agreement.





Further to the announcement made earlier in 1997 related to the strategic change in direction to domestic mining opportunities, Paul S. Romanchuk, President and Chief Executive Officer of Sikaman, has arranged for the acquisition by Sikaman of an interest in the Hebecourt/Magusi copper/zinc properties in Northwestern Quebec.  Under an arrangement with AJ Perron Gold Corp. (“AJ Perron”) and Espalau Mining Corporation (“Espalau”) and in exchange for a development funding commitment, Sikaman will acquire an approximate 50% interest in the properties to be determined upon completion of a detailed review and audit of the geological data pertaining to the property.  Upon completion of the review, Sikaman has arranged for the sale in the amount of $20 million of a royalty interest in the Hebecourt/Magusi properties which will provide sufficient capital to bring the properties into production within a period of 12 to 15 months.





Hebecourt Copper Mines Acquisition





As a result of the focus on domestic base metal opportunities, Sikaman will acquire an approximate 50% interest in the Hebecourt Mine property, formerly known as the New Insco Copper Mine, located in Hebecourt Township, Quebec, just north-west of Rouyn-Noranda.  The interest to be acquired by Sikaman will be subject to an existing royalty arrangement.





This copper deposit was discovered in the early 1970’s and was developed in 1975 by Noranda Mines Limited (“Noranda”) for an open-pit and underground mining operation.  By 1977, approximately 103,000 tones of ore grading 2.7% copper had been produced by Noranda from an open-pit operation, but the mine was then shut down due to depressed copper prices.  The Hebecourt Mine was developed underground to the 450 foot level via an underground ramp.  The advanced state of underground development should facilitate early production, i.e. within 9 to 12 months at the latest.  The diluted proven underground ore reserves have been estimated at 1,221,000 tons at a grade of 2.8% copper.





Magusi Zinc/Copper Property Acquisition





Another base metal deposit and a significant exploration area exists immediately adjacent to the Hebecourt Mine property.  This nearby deposit, the Magusi ore body, has probable reserves of 858,000 tons at a grade of 7.29% zinc and an additional 228,000 tons at a grade of 5.28% zinc.  A third portion of the Magusi ore body is estimated to contain 1,625,000 tons at a grade of 3% copper.  Zinc, copper, silver and gold are present in all three deposits in the Magusi ore body.  This deposit would be mined by underground mining accessed by a ramp from the surface.  This deposit is a massive sulfide lens, which is estimated to contain over 10 million tons.  Sikaman will also acquire an approximate 50% interest in this property from AJ Perron, which consists of 47 mining claims, and is also subject to an existing royalty arrangement.





While it has been previously proposed to provide a common plant to service both the Hebecourt and Magusi projects, Sikaman is currently in advanced negotiations to acquire a nearby base metal milling facility which has a rated capacity of 2,000 tons per day.  The acquisition of an existing facility will significantly improve the overall returns for both projects and facilitate commencement of full production at a much earlier date and at a lower cost than was otherwise planned.


�Sale of Royalty Interest





In conjunction with the acquisition of these development projects, Sikaman has arranged for the sale of a production royalty which will provide sufficient initial capital to commence production on the Hebecourt Mine property.





The royalty sale will be in the amount of $20 million, with initial gross cash proceeds of approximately $3 million, with the balance to be received in installments over a ten year period.  The royalty will be based upon revenues from the Hebecourt/Magusi Mine projects.  It is anticipated that the initial cash installment of $1 million will be received within 30 to 45 days, upon completion of the detailed review and audit of the Hebecourt/Magusi properties.  The second and third installments of $1million each will be received within 4 months after the initial installment.  The balance of the royalty sale in the amount of $17 million will be paid over a 10 year period with interest at the rate of 9% per annum.





Corporate Restructuring





With the completion of the above-noted acquisitions and royalty financing, Sikaman will proceed with several changes, including a change in the corporate name which has been approved previously by shareholders and the relocation of its head office and operations office.  The name change and office relocations will be determined after final closing of the acquisitions and royalty sale.  It is anticipated that these announcements will be made by March 31, 1998.





With the acquisition and financing initiatives announced today, Sikaman has taken its first steps towards the strategic direction announced earlier in 1997 as proposed by Mr. Paul Romanchuk upon his appointment as President and Chief Executive Officer.   Although this initiative to become a domestic producer in the mining industry was anticipated to occur in late 1997, a number of significant economic and market-related events delayed the proposed timetable.  However, with the closing of these transactions, the senior management of Sikaman believe that the company will have made the initial transition on the road to achieving its goal to become a domestic producer.  This focus on domestic production and cash flow generation will serve to differentiate Sikaman from the majority of the junior mining companies.











In addition to the above-noted projects, Sikaman is actively involved in preliminary acquisition discussions with other parties related to nearby complementary base metal projects.  Sikaman also expects to rationalize its international property holdings and complete the consolidation of operations to focus on domestic opportunities.
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For further information, please contact Mr. Paul S. Romanchuk at (905) 985-9687 or via fax at (905) 985-8238.
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