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MATERIAL CHANGE REPORT UNDER SECTION 75(2) OF

THE SECURITIES ACT (ONTARIO) (THE “ACT”)



1.	Reporting Issuer

	Golden Knight Resources Inc.

	#1180 - 999 West Hastings Street

	Vancouver, B.C.  V6C 2W2



2.	Date of Material Change

	April 3, 1998



3.	Press Release

	

	Date of issuance:		April 3, 1998

	Place of issuance:		Vancouver, British Columbia	



4.	Summary of Material Change

	Golden Knight Resources Inc. reports a net loss of $31.6 million ($1.18 per share) for the year ended December 31, 1997, compared to a net loss of $56.1 million ($3.43 per share) in 1996.  Revenues were $2.1 million in 1997, compared to $20.0 million in 1996.



5.	Full Description of Material Changes

	See attached news release #98-04.



6.	Reliance on Section (75)3 of the Act

	Not applicable



7.	Omitted Information

	No significant facts remain confidential and no information has been omitted in this report.



8.	Senior Officers

	Names:		R.A. Quartermain, President and Director

			Linda J. Sue, Assistant Secretary

	Business Tel:	(604) 689-3846



9.	Statement of Senior Officer

	The foregoing accurately discloses the material change referred to herein.



Dated at Vancouver, British Columbia, this 9th day of April, 1998.

							Per:	LINDA J. SUE			

								Linda J. Sue

								Assistant Secretary	 



cc:   Toronto Stock Exchange
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GOLDEN KNIGHT REPORTS 1997 YEAR-END FINANCIAL RESULTS



Vancouver, B.C.  – Golden Knight Resources Inc. reports a net loss of $31.6 million ($1.18 per share) for the year ended December 31, 1997, compared to a net loss of $56.1 million ($3.43 per share) in 1996.  Revenues were $2.1 million in 1997, compared to $20.0 million in 1996.



The net loss in 1997 includes asset writedowns of $27.9 million ($1.04 per share).  Of this amount, $23.7 million related to the company’s 17.5% equity investment in Gold Fields Ghana Limited (GFGL), $3.0 million to write-offs of a number of West African exploration properties, and $1.2 million related to another investment.  The reduction in the carrying value of GFGL reflects reduced gold prices since Golden Knight’s acquisitions in GFGL.   



The 1996 net loss was due primarily to the $58.8 million write-off of Golden Knight’s 40% interest in the Casa Berardi joint venture. Golden Knight recorded no revenues from production in 1997 as a result of the closure of the mine and its write-off, effective year-end 1996.  Subsequent to year-end 1997, Golden Knight announced the sale of its interest in the joint venture to TVX Gold Inc.  Under the terms of the agreement, TVX will pay Golden Knight a nominal consideration, assume Golden Knight’s obligations and liabilities with respect to the Casa Berardi Mine and release Golden Knight from all amounts due to TVX.



In 1997, Golden Knight expended $21.5 million on investments, exploration and development projects in West Africa and Canada.  This included $11.4 million advanced to GFGL, primarily for Golden Knight’s pro-rata equity share of construction costs at Tarkwa where construction of Phase I of the Authorized Starter Project is nearing completion.  Over 1.2 million tonnes of ore have been stockpiled and ore is being conveyed to heap leach pads, with gold production expected to commence in the second quarter of 1998. 



Other development expenditures included $1.8 million at the Oda River Concession, largely on infill drilling of the Abore North Zone where a gold resource of 600,000 ounces has been outlined and prefeasibility work substantially completed.  The company is the operator and holds a 50% interest in the Manso Nkwanta joint venture which holds the exploration rights to the Oda River Concession.  Golden Knight’s share of gold resources, including Tarkwa and the Manso Nkwanta joint venture, now exceeds 2.5 million ounces of gold.
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In Burkina Faso, significant exploration expenditures during 1997 included $1.0 million at the 90%-owned Seguenega Concession where four areas of gold mineralization have been identified.  



In Canada, the company expended $1.6 million on the 60%-owned Night Hawk Lake joint venture which has developed numerous targets for base and precious metals mineralization near Timmins, Ontario.  In addition, Golden Knight invested $4.15 million in common shares of Cross Lake Minerals Ltd. in 1997 and obtained a right of first refusal on a further financing.  Cross Lake, which holds a 16% interest in the joint venture, is drilling a zone of massive sulphide mineralization on a wholly-owned property which trends onto the joint venture’s ground.  In the first quarter of 1998, the joint venture completed a $550,000 program of geophysics and diamond drilling and results will be reported on receipt of all assays.



At year-end 1997, Golden Knight had total assets of $87.4 million and no long-term debt.  The company’s major asset is its 17.5% interest in Gold Fields Ghana Limited which holds the mining rights to the Tarkwa Concession in Ghana.  Golden Knight also has interests in 12 exploration concessions in Ghana and Burkina Faso, and the Night Hawk Lake joint venture and CFM claims in the Timmins gold and base metal camp. 





Weighted average of common shares outstanding: 26,837,835 (1997); 16,337,811 (1996)





A conference call to review progress on the new Tarkwa surface mining project in Ghana and the company’s exploration projects, including Night Hawk Lake near Timmins, Ontario, is scheduled for Tuesday, April 7, 1998 at 11:00 a.m., Eastern Daylight Time.  



For overseas and Toronto calls, telephone (416) 620-4642; in Vancouver telephone (604) 895-7864; or within North America, telephone (800) 997-7452.



A digital recording of the conference call will be available one hour after the conference call by calling (800) 558-5253, reference no. 855040, until Tuesday, April 14, 1998, at midnight, Eastern Daylight Time.
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For further information, contact:

R.A. Quartermain, President	Paul LaFontaine, Manager, Investor Relations

Golden Knight Resources Inc.	Golden Knight Resources Inc.

Vancouver, B.C.	Vancouver, B.C.

(604) 689-3846	(604) 689-3846

	E-mail:       invest@golden-knight.com

	Website:	http//www.golden-knight.com�

�GOLDEN KNIGHT RESOURCES INC.��Consolidated Balance Sheets��(thousands of Canadian dollars)����December 31, 1997 and 1996����	1997	1996����Assets����Current assets:��Cash and cash equivalents	$	6,089	$	23,343��Investment	594	–   ��Accounts receivable	1,102	908��Prepaid expenses	124	54��	7,909	24,305����Investment in Gold Fields Ghana Limited	70,300	81,208����Investment	4,150	3,133����Capital assets	5,059	6,472����	$	87,418	$	115,118����Liabilities and Shareholders' Equity����Current liability:��Accounts payable and accrued liabilities	$	3,340	$	817����Shareholders' equity:��Share capital	170,856	169,484��Deficit	86,778	55,183��	84,078	114,301��������	$	87,418	$	115,118����

�

GOLDEN KNIGHT RESOURCES INC.��Consolidated Statements of Operations and Retained Earnings (Deficit)��(thousands of Canadian dollars, except per share amounts)����Years ended December 31, 1997 and 1996����		1997	             1996	����Revenues:��Mining			$	–   	$	15,971��Investment income		2,073	4,006	��		2,073	19,977��Costs and expenses:��Mining operations		–   	14,932��Administration		1,418	1,336��Depreciation and amortization		136	5,301��Mineral exploration		4,176	3,032��Write-off of mineral properties		3,034	1,407	 ��		8,764	26,008����Loss before undernoted		(6,691)	(6,031)����Provision against investment in Gold Fields�Ghana Limited		(23,680)	–    ����Provision against interest in Casa Berardi		–   	(58,794) ����Provision against investment		(1,224)	–    ����Loss before income taxes		(31,595)	(64,825)����Income and mining taxes ��Current		–   	–   ��Deferred (recovery)		–   	(8,741)	��		–   	(8,741)����Net loss		(31,595)	(56,084)����Retained earnings (deficit), beginning of year		(55,183)	901����Retained earnings (deficit), end of year			$	(86,778)	$	(55,183)����Loss per share			$	(1.18)	$	(3.43)�����

GOLDEN KNIGHT RESOURCES INC.��Consolidated Statements of Changes in Financial Position��(thousands of Canadian dollars)����Years ended December 31, 1997 and 1996����		1997	1996����Cash provided by (used in):����Operations:��Net loss			$	(31,595)	$	(56,084)��Items not involving cash:��Depreciation and amortization		136	5,301��Deferred income and mining taxes		–   	(8,741)��Write-off and provision against mineral�properties		3,034	60,201 ��Provision for write-down of investments		24,904	–   ��Gain on sale of investments		(820)	–   ��		(4,341)	677��Net decrease (increase) in working capital�items other than cash		2,259	2,693��		(2,082)	3,370����Financing:��Issue of shares:��For cash on exercise of warrants, net		–   	80,495 ��For cash on exercise of options		–   	195��		–   	80,690����Investments:��Capital assets:��Plant and equipment		(71)	(558)��Net mineral properties and deferred�development costs		(1,686)	(8,111)��Investments in Gold Fields Ghana Limited,�net of value assigned to shares issued		(11,400)	(55,383) ��Acquisition of investments		(4,265)	(2,571)��Proceeds on sale of investments		2,250	–    ��		(15,172)	(66,623)����Increase (decrease) in cash and cash equivalents		(17,254)	17,437	��Cash and cash equivalents, beginning of year		23,343	5,906����Cash and cash equivalents, end of year			$	6,089	$	23,343��












