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MATERI AL CHANGE REPORT UNDER SECTI ON 75(2) OF THE ACT

[tem 1. Reporting | ssuer

Star Data Systens Inc., Commerce Court South, 30
Wellington Street West, Suite 300, Tor ont o,
Ontario, ML 1GL.

ltem 2. Date of Material Change
July 5, 2000
ltem 3. Press Rel ease

On July 5, 2000, a news release in respect of the
mat eri al change was rel eased by tel ecopier through
the facilities of Canada Newswi re.

| tem 4. Sunmmary of WMaterial Change

The material change is fully described in the
Conpany's press release attached hereto as
Schedule "A", which press release is incorporated
her ei n.

|tem 5. Full Description of Mterial Change

A full description of the material change is
cont ai ned under Item 4.

|tem 6. Rel i ance on Section 75(3) of the Act

The report is not being filed on a confidential
basi s.



l[tem 7.

ltem 8.

ltem 9.

Omtted I nfornation

No i nfornmati on has been onmtted.

Seni or O ficer

M. Mark J. Longo, Corporate Secretary at (416)
304-7392.

Statenent of Senior Oficer

The foregoing accurately discloses the nmaterial
change referred to herein.

DATED at Toronto, this 10th day of July, 2000.

STAR DATA SYSTEMS | NC.

Per: _Mark Longo

Mark J. Longo

Ceneral Counsel and Corporate
Secretary




SCHEDULE “ A’
PRESS RELEASE

FOR | MMEDI ATE RELEASE

Fidelity Deal Puts Star Data's e-settlement at For efront
of World Straight-Through-Processing Technology

* Fidelity Canada enters into $7.5 mllion long-term |icensing
agreenent; potential opportunities in global markets

e Cap GCemini Ernst & Young to provide project-managenent
expertise

Toronto, Ont., July 5 , 2000 - Star Data (STY:TSE) today
announced a $7.5 mllion licensing agreement wth Fidelity
| nvestnents Canada Limted for Star Data’'s |eading edge e-
settlenment straight-through-processing (STP) system The e-
settlenment system wll be further developed to incorporate
functionality to support Fidelity’s new Internet-based account
managenent and back office admnistration service for Canadian
i nvestment internediaries.

Star Data is a world leader in delivering real-tine technol ogy
that permts investnent dealers and nutual fund conpanies to
instantly retrieve market data and to process real-tine
transactions with their custonmers much the sane way that banks
now transact cash and bill paynents. Currently, the securities
industry takes three to five days to settle such transactions.
STP technology is expected to save the investnent industry
billions of dollars through |ower adm nistration costs and risk
mtigation.

The Fidelity agreement wll accelerate the devel opnent of Star
Data’'s | eading edge technology. In addition to the $7.5 mllion
licensing fee, Fidelity Investnents wll provide |ocal and

i nternational devel opnent expertise to the Star Data initiative.
As Star Data’s first e-settl enent system custonmer wth
international operations, Fidelity will enjoy an option in the
agr eenment for potential licensing of the system by Fidelity's
busi ness units outside of Canada. This agreenent al so provides
for Fidelity to share in future royalty streanms from gl obal sal es
of e-settlenent |icenses.

“ The Fidelity alliance is a major step in achieving our donestic

and international marketing goals,” stated Ross Marsden, Star
Data’s Executive Vice President and the architect of the Fidelity
strategic alliance. “ As well as the opportunity for additional

revenue from |license sales and support agreenents to Fidelity’'s
international entities, there is the very promsing upside
potential for the sale of services and I|icenses to other
investnment entities in the global markets.”
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“Qur alliance with Star Data will help us to provide what wll
be the nobst robust and flexible service platform for Canadi an
internediary organizations,” said David Denison, President of
Fidelity Investnents Canada Limted. “ Wth this |eading edge
Canadi an technol ogy, we will offer them a solution that takes
time and risk out of their operations.”

“Fidelity is the ideal first customer,” stated Al an Hutton,
President, CEO of Star Data. “ Their team of experts conpleted a
critical review of our e-settlenent technology. They wll
continue to work closely with us to conplete product devel opnent
and to inplenment the system in their new internediary service

conpany. International consulting and devel opnent experts, Cap
Gemni Ernst & Young, wll also work with Star Data as project
manager provi di ng devel opnent nmet hodol ogy and process
expertise.”

Fidelity Investnents is Canada’s fourth |largest nutual fund
conpany and part of the Fidelity Investnents organization of
Boston, the world s largest nutual fund conpany. I n Canada,
Fidelity manages nore than $32 billion in assets and offers
Canadi an investors a full range of donestic and foreign content
nmut ual funds.

Cap Genmini Ernst & Young is one of the |argest managenent and I T
consulting firnms in the world and is publicly traded on the Paris
Bourse. The conpany offers full service consulting to help
traditional businesses and "dot conpanies” continue to explore
growh strategies in the new econony. The organization enploys
nore than 57,000 people worldwi de and reports gl obal revenues of
$10 billion (Cdn) for 1999.

Star Data provides real-tinme information services and wealth
managenent services and solutions to the Canadian financial
services industry. Star Data is based in Toronto, with offices in
Vancouver, Calgary, Wnnipeg, London, Markham Montreal, Halifax
and London, UK. The conpany enploys nore than 400 people and is
listed on the Toronto Stock Exchange under the synbol STY. For
nore information on the conpany's products, services and investor
relation's activities, visit pww.stardata.con)
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For further information contact:
Ross Mar sden Jane Wderman, Media Rel ati ons
Star Data Systens Inc. Jane W derman Communi cations |nc.
(416) 363-7827 (416) 929-6253

j anew@u decoms. com


http://www.stardata.com/

