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1.	REPORTING ISSUER





	First Dynasty Mines Limited (the "Company")


	No. 1 Temasek Avenue


	#37-02 Millenia Tower


	Singapore  039192





2.	DATE OF MATERIAL CHANGES





	June 24, 1998


	June 25, 1998





3.	PRESS RELEASES





	Date of Issuance:	June 24 and 25, 1998


	Place of Issuance:	Vancouver





4.	SUMMARY OF MATERIAL CHANGES





	The Company has reached a new joint venture agreement with Armgold, S.E. and the Government of Armenia with respect to the proposed redevelopment of the Zod and Meghradzor mines in Armenia.  The new joint venture agreement supersedes and replaces the joint venture agreement announced in October, 1997.





	The Company has received the final results of the feasibility study in respect of the redevelopment of the Zod and Meghradzor mines.





5.	FULL DESCRIPTION OF MATERIAL CHANGE





�
	�seq level0 \h \r0 ��seq level1 \h \r0 ��seq level2 \h \r0 ��seq level3 \h \r0 ��seq level4 \h \r0 ��seq level5 \h \r0 ��seq level6 \h \r0 ��seq level7 \h \r0 �(�seq level0 \*alphabetic�a�)	New Joint Venture Agreement





		The Company, through its indirect subsidiary First Dynasty Mines Armenia Limited ("FD Armenia") has entered into a new joint venture agreement with Armgold, S.E. ("Armgold") with respect to the proposed redevelopment of the Zod and Meghradzor mines in Armenia.  The new joint venture agreement supersedes and replaces the joint venture agreement between FD Armenia and Armgold announced in October, 1997.





		Under the terms of the new joint agreement:





		(�seq level1 \*roman�i�)	each of FD Armenia and Armgold will hold a 50% interest in the new joint venture.





		(�seq level1 \*roman�ii�)	Armgold will contribute to the new joint venture the assets comprising the existing Zod and Meghradzor mines and its interest in the existing Ararat tailings project joint venture.





		(�seq level1 \*roman�iii�)	FD Armenia will contribute to the new joint venture U.S.$1,000,000 in cash, the project feasibility studies completed by FD Armenia in respect of the proposed redevelopment of the Zod and Meghradzor mines, its interest in the existing Ararat tailings project joint venture and additional funds, from time to time, in an aggregate amount equal to 40% of the capital costs of completing the redevelopment of the Zod and Meghradzor.





		(�seq level1 \*roman�iv�)	the remaining 60% of the capital costs of completing the redevelopment of Zod and Meghradzor will be obtained through project financing which the Company will be obliged to guarantee if required by the project financier.





		(�seq level1 \*roman�v�)	in order to retain its interest in the new joint venture, FD Armenia must make all capital contributions and do all such things as may be necessary in order that, within 24 months of the date of issuance of the last permit necessary for construction and operations to commence, the combined production of gold from the Zod and Meghradzor mines is not less than two tonnes of gold per annum, subject only to force majeure events and the availability of project financing.





		(�seq level1 \*roman�vi�)	FD Armenia is entitled to receive 70% of net profits, after project financing service requirements are met, until its contributions to the capital costs of the projects are met.  Thereafter, net profits will be divided equally between FD Armenia and Armgold.





		(�seq level1 \*roman�vii�)	FD Armenia is entitled to manage the new joint venture and to appoint the new joint venture company's General Director and has a casting vote on the new joint venture company's board of directors.





		(�seq level1 \*roman�viii�)	the new joint venture will have the right to export gold and hold offshore bank accounts and will enjoy a two year holiday in respect of profit taxes.  Profit taxes will be levied at the rate of 12.5% during the third year through the tenth year of the new joint venture and will, thereafter, be levied at the full rate of 25%.





		(�seq level1 \*roman�ix�)	the new joint venture will hold a twenty kilometre exploration zone around the Zod and Meghradzor mines.  Within ten kilometres of each mine, the new joint venture will hold all surface and mineral rights beyond which the new joint venture will hold exploration rights only.





		In addition to the new joint venture agreement, the Company and the Government of Armenia have entered into an implementation agreement pursuant to which the Government has covenanted to provide the approvals and assistance necessary to implement the Zod and Meghradzor redevelopment projects as expeditiously as possible in accordance with the terms of the new joint venture agreement.  The implementation agreement also provides the Company with certain assurances from the Government as to the availability and usage costs of railways for the transportation of ore, protection against any adverse effects of future Armenian law and protection from expropriation and guarantees from the Government as to the continuing performance by Armgold of its obligations under the new joint venture agreement.





		The Company has executed a limited recourse guarantee of FD Armenia's performance of its obligations under the new joint venture agreement.  The Company's liability under the guarantee is limited to U.S.$ million.





	(�seq level0 \*alphabetic�b�)�seq level1 \h \r0 �	Feasibility Study Results





		The Company has received the final results of the feasibility study in respect of the redevelopment of the Zod and Meghradzor mines.  The study concluded that expanding production from the current 25,000 ounces per year to 162,000 ounces per year (for the first seven years) would require new capital investment totalling U.S.$41.6 million.  The total project life would be eleven years and cash production costs would average U.S.$179 per ounce of gold produced.  During the first seven operating years cash production costs would average U.S.$172 per ounce produced.





		The ore reserves used as the basis for the study, in the proven and probable categories, were calculated based on the Australian Code for Reporting of Identified Mineral Resources and Ore Reserves as follows:





�
Tonnes�
Grade�
�
�
�
(000)�
(gms/tonne)�
(oz/ton)�
�
Zod Open Pit�
4,297�
7.42  0.217�
�
�
Zod Underground�
1,717�
6.35  0.186�
�
�
Meghradzor Underground�
838�
9.58  0.280�
�
�






		The project scope will expand the existing Ararat plant from 1.5 million tonnes per year to 2.25 million tonnes per year.  The additional 750,000 tonnes per year of capacity will process 825,000 tonnes per year of ore from Zod and 125,000 tonnes per year from Meghradzor.  The existing railroad will transport ore from the mines to the plant under a long-term contract with the Armenian Government.  The contract includes penalty provisions if railroad delays disrupt production.





		Initial production will be exclusively from the Zod open pit, with the expanded Ararat plant on-line in September of 1999.  As of September, Zod should be able to keep the plant operating at its design capacity.  Meghradzor production will be phased in, with full production beginning in the first quarter of year 2001.  Under this scenario, much of Meghradzor's U.S.$10 million initial capital cost would be paid out of operating cash flow.





		Underground production would begin at Zod in year 2000.  By that time the currently identified open pit reserves would be nearly exhausted, and the currently identified reserves at Meghradzor would have only one and one-half more years of life.  The Zod underground mine is designed to produce at 400,000 tonnes per annum, supplemented with approximately 740,000 tonnes of low grade open pit production that would have been stockpiled.  Supplementing underground production with stockpiled ore would allow the Ararat Plant to continue operating near capacity until all currently identified reserves are exhausted in year 2010.





		While Zod's current reserves total 6.0 million tonnes, the identified resource is currently 20.1 million tonnes.  The deposit remains open along strike and at depth. Early in 1999, a drilling program is scheduled to begin to quantify the extent of the orebody.  The intent of this work is to add sufficient reserves to support an expansion of the production rate.  The costs of this drilling have been included in the feasibility study.





		Average cash operating costs for the project, including general and administrative costs, are as follows:





�
US$/tonne�
US$/oz�gold equivalent�
�
Zod Open Pit + ore transportation�
21.67�
118�
�
Zod underground + ore transportation�
26.88�
161�
�
Meghradzor + ore transportation�
39.76�
138�
�
Ararat processing�
8.68�
51�
�



		On a stand alone basis, the expansion would produce operating cash flow during the first seven years averaging U.S.$18.1 million at an assumed gold price of U.S.$300 per ounce.  Current production from the Ararat plant would increase total operating cash flow to an average of U.S.$20.4 million over the first seven years.





		Initial capital costs, estimated to an accuracy of 10% are











�
US$millions�
�
Zod initial capital�
12.5�
�
Ararat initial capital�
6.8�
�
Indirect and owners costs�
18.4�
�
Contingency�
2.7�
�
Total initial capital cost�
40.4�
�






		Sunk costs of $5.5 million for the feasibility study and set-up expenses in Armenia are excluded from the initial capital cost estimated, as is $9.6 million in Meghradzor development expenses in year 2000.  In year 2000, Meghradzor construction costs will slightly exceed revenues, resulting in a maximum cash outlay for the project of U.S.$41.6 million.





		An option of contract mining in the Zod open pit will be investigated.  This option would reduce the project capital cost by approximately U.S.$9 million, but would increase the cash production costs by an undetermined amount.





		The project schedule assumes that site construction begins in March 1999 and that full production is attained in October 1999.  This schedule will, however, be dependent on project financing which is yet to be arranged.





		The independent feasibility study was completed by a joint venture between Kilborn-SNC Lavalin and CMPS&F.  The primary sub-contractors were Snowden Associates, which completed the resources and reserve estimation and mine design, and Barrett Fuller Partners, which carried out the geotechnical and hydrogeological work.





6.	RELIANCE ON SECTION 75(3) OF THE ACT





	Not applicable





7.	OMITTED INFORMATION





	Not applicable





8.	SENIOR OFFICER





	For further information contact:





	Marcus Randolph, President


	First Dynasty Mines Ltd.


	37-02 Millenia Tower, No. 1 Temasek Avenue


	Singapore  039192





	Telephone: 011 65 337 9028





9.	STATEMENT OF SENIOR OFFICER





	The foregoing accurately discloses the material change referred to herein.





	DATED at Vancouver this 3rd day of July, 1998.





	FIRST DYNASTY MINES LTD.








	Per: 	"Beverly Downing"


		 Beverly Downing


		 Corporate Secretary


�
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