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Reporting Issuer


LAVA Systems Inc. (“LAVA”)�2700 Matheson Blvd. East�Suite 300, East Tower�Mississauga, Ontario�L4W 4V9


Date of Material Change


June 30, 1997


Press Release


A news release was distributed by Canada Newswire on June 30, 1997.


Summary of Material Change


On June 30, 1997, shareholders of Telular Canada Inc. voted to not approve the amalgamation agreement pursuant to which Telular Canada Inc. would have been amalgamated with a wholly-owned subsidiary of LAVA.  As a result, the proposed business combination between LAVA and Telular Canada Inc. will not proceed.


Full Description of Material Change


See the news release distributed by Canada Newswire on June 30, 1997.


Reliance on Confidentiality Provisions of Securities Legislation


Not applicable.


Omitted Information


No material information has been omitted from this report.


Senior Officers


For further information contact Brian MacDonald, Senior Vice-President and Chief Financial Officer of LAVA, at (905) 625-4633, ext. 228.


Statement of Senior Officer


The foregoing accurately discloses the material change referred to herein.





DATED at Mississauga, Ontario, this 2nd day of July, 1997.





Peter Hamilton�President and Chief Executive Officer�LAVA Systems Inc.





- � PAGE �2� -











