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CONSOLIDATED BALANCE SHEETS

(Unaudited) 

(in millions of U.S. dollars)

As at  
September 30,  

2017

As at  
December 31, 

2016

Assets

Current assets
Cash and cash equivalents $ 2,361 $ 2,371

Short-term investments 237 154

Accounts receivable 3,095 3,868

Inventories 2,549 2,731

Other current assets 1,109 1,190

9,351 10,314

Property, plant and equipment 5,201 4,275

Long-term investments (note 5) 11,593 8,672

Other non-current assets 856 1,192

Intangible assets 7,712 9,286

Goodwill 8,028 9,174

$ 42,741 $ 42,913

Liabilities and Equity

Current liabilities

Accounts payable and accrued liabilities $ 4,019 $ 4,324

Current portion of provisions 224 305

Other current liabilities 1,390 1,550

Current portion of long-term debt of operating companies and credit strategies, 
without recourse to Onex Corporation (note 6) 344 407

Current portion of Limited Partners’ Interests (note 7) 139 89

6,116 6,675

Non-current portion of provisions 257 340

Long-term debt of operating companies and credit strategies, without recourse  
to Onex Corporation (note 6) 20,385 22,456

Other non-current liabilities 2,050 2,169

Deferred income taxes 1,417 1,537

Limited Partners’ Interests (note 7) 7,827 8,385

38,052 41,562

Equity

Share capital (note 8) 321 324

Non-controlling interests 2,112 1,841

Retained earnings (deficit) and accumulated other comprehensive loss 2,256 (814)

4,689 1,351

$ 42,741 $ 42,913

These unaudited interim consolidated financial statements should be read in conjunction with the 2016 audited annual consolidated financial statements.
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CONSOLIDATED STATEMENTS OF EARNINGS

(Unaudited)  

(in millions of U.S. dollars except per share data)

Three months ended  
September 30

Nine months ended  
September 30

2017 2016 2017 2016

Revenues $ 6,362 $ 4,342 $ 18,229 $ 12,458

Cost of sales (excluding amortization of property, plant 
and equipment, intangible assets and deferred charges) (4,607) (3,148) (13,350) (9,020)

Operating expenses (1,063) (693) (3,130)  (2,117)

Interest income 97 92 272 249

Amortization of property, plant and equipment (166) (107) (479) (316)

Amortization of intangible assets and deferred charges (172) (107) (501) (328)

Interest expense of operating companies and credit strategies (301) (203) (882) (605)

Increase in value of investments in joint ventures and associates 
at fair value, net (note 5) 279 99 399 136

Stock-based compensation expense (2) (56) (180) (89)

Other gains (note 9) 658 28 658 36

Other expense (note 10) (199) (18) (529)  (9)

Impairment of goodwill, intangible assets 
and long-lived assets, net (note 11) (88) (1) (117) (235)

Limited Partners’ Interests charge (note 7) (288) (251) (1,164) (454)

Earnings (loss) before income taxes and discontinued operations 510 (23) (774) (294 )

Provision for income taxes (147) (40) (173) (79)

Earnings (loss) from continuing operations 363 (63) (947) (373 )

Earnings (loss) from discontinued operations (note 4) – (13) 3,042 489 

Net Earnings (Loss) $ 363 $ (76) $ 2,095 $ 116

Earnings (Loss) from Continuing Operations attributable to:

Equity holders of Onex Corporation $ 320 $ (114) $ (988) $ (445)

Non-controlling Interests 43 51 41 72

Earnings (Loss) from Continuing Operations $ 363 $ (63) $ (947) $ (373)

Net Earnings (Loss) attributable to:

Equity holders of Onex Corporation $ 320 $ (130) $ 2,121 $ 5

Non-controlling Interests 43 54 (26) 111

Net Earnings (Loss) $ 363 $ (76) $ 2,095 $ 116

Net Earnings (Loss) per Subordinate Voting Share  
	 of Onex Corporation (note 12)

Basic and Diluted:

	 Continuing operations $ 3.14 $ (1.11) $ (9.66) $ (4.29)

	 Discontinued operations – (0.16) 30.42 4.34

Net Earnings (Loss) per Subordinate Voting Share $ 3.14 $ (1.27) $ 20.76 $ 0.05

These unaudited interim consolidated financial statements should be read in conjunction with the 2016 audited annual consolidated financial statements.
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CONSOLIDATED STATEMENTS  

OF COMPREHENSIVE EARNINGS

(Unaudited)  

(in millions of U.S. dollars)

Three months ended  
September 30

Nine months ended  
September 30

2017 2016 2017 2016

Net earnings (loss) $ 363 $ (76) $ 2,095 $ 116

Other comprehensive earnings (loss), net of tax

Items that may be reclassified to net earnings (loss):

	 Currency translation adjustments 190 1 333 58

	 Change in fair value of derivatives designated as hedges 12 (2) 34 6

	 Unrealized gains on available-for-sale financial assets – 1 1 –

202 – 368 64

Items that will not be reclassified to net earnings (loss):

	 Remeasurements for post-employment benefit plans 7 6 7 6

Other comprehensive earnings from discontinued operations, 
net of tax (note 4) – 3 174 51

Other comprehensive earnings, net of tax 209 9 549 121

Total Comprehensive Earnings (Loss) $ 572 $ (67) $ 2,644 $ 237

Total Comprehensive Earnings (Loss) attributable to:

Equity holders of Onex Corporation $ 518 $ (122) $ 2,622 $ 103

Non-controlling Interests 54 55 22 134

Total Comprehensive Earnings (Loss) $ 572 $ (67) $ 2,644 $ 237

These unaudited interim consolidated financial statements should be read in conjunction with the 2016 audited annual consolidated financial statements.
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CONSOLIDATED STATEMENTS OF EQUITY

 
(Unaudited) 
(in millions of U.S. dollars except per share data)

Share  
Capital  
(note 8)

Retained 
Earnings 
(Deficit)

Accumulated 
Other 

Comprehensive  
Earnings (Loss)

Total Equity 
Attributable 

to Equity 
Holders of Onex 

Corporation

Non-
controlling 

Interests
Total  

Equity

Balance – December 31, 2015 $ 333 $ 3 $ (499)(a) $ (163) $ 1,353 $ 1,190 
Dividends declared(b) – (16) – (16) – (16)
Repurchase and cancellation of shares (note 8) (9) (175) – (184) – (184)
Investments in operating companies by shareholders 

other than Onex(c) – 45 – 45 624 669
Transfer of non-controlling interests to liabilities – (55) – (55) (42) (97)
Distributions to non-controlling interests – – – – (53) (53)
Repurchase of shares of operating companies(d) – – – – (50) (50)
Non-controlling interests derecognized on sale 

of an investment in an operating company – – – – (35) (35)
Comprehensive Earnings (Loss)
	 Net earnings – 5 – 5 111 116
	 Other comprehensive earnings (loss), net of tax:
		  Currency translation adjustments – – 57 57 2 59
		  Change in fair value of derivatives  

		  designated as hedges – – (10) (10) 16 6
		  Unrealized losses on available-for-sale 

		  financial assets – – (1) (1) – (1)
		  Remeasurements for post-employment 

		  benefit plans – 6 – 6 – 6
		  Other comprehensive earnings (loss) from  

		  discontinued operations, net of tax (note 4) – (6) 52 46 5 51

Balance – September 30, 2016 $ 324 $ (193) $ (401)(e) $ (270) $ 1,931 $ 1,661 

Balance – December 31, 2016 $ 324 $ (305) $ (509)(f) $ (490) $ 1,841 $ 1,351 
Dividends declared(b) – (17) – (17) – (17)
Repurchase and cancellation of shares (note 8) (3) (75) – (78) – (78)
Investments in operating companies by shareholders 

other than Onex(g) – 355 – 355 425 780
Distributions to non-controlling interests – – – – (8) (8)
Repurchase of shares of operating companies – – – – (29) (29)
Sale of interests in operating companies  

under continuing control(h) – 185 – 185 74 259
Non-controlling interests derecognized on sale of 

investments in operating companies (note 4) – – – – (213) (213)
Comprehensive Earnings (Loss)
	 Net earnings – 2,121 – 2,121 (26) 2,095
	 Other comprehensive earnings (loss), net of tax:
		  Currency translation adjustments – – 310 310 23 333
		  Change in fair value of derivatives  

		  designated as hedges – – 14 14 20 34
		  Unrealized gains on available-for-sale 

		  financial assets – – 1 1 – 1
		  Remeasurements for post-employment  

		  benefit plans – 22 – 22 (15) 7
		  Other comprehensive earnings from 

		  discontinued operations, net of tax (note 4) – 1 153 154 20 174

Balance – September 30, 2017 $ 321 $ 2,287 $ (31)(i) $ 2,577 $ 2,112 $ 4,689

(a)	�� Accumulated Other Comprehensive Earnings (Loss) as at December 31, 2015 consisted of currency translation adjustments of negative $466, unrealized losses on the 
effective portion of cash flow hedges of $35 and unrealized gains on available-for-sale financial assets of $2. Accumulated Other Comprehensive Earnings (Loss) as at 
December 31, 2015 included $175 of net losses related to discontinued operations. Income taxes did not have a significant effect on these items. 

(b)	 �Dividends declared per Subordinate Voting Share were C$0.21875 for the nine months ended September 30, 2017 (2016 – C$0.20). In 2017, shares issued under the dividend 
reinvestment plan amounted to less than $1 (2016 – less than $1). There are no tax effects for Onex on the declaration or payment of dividends.

(c)	 �Investments in operating companies by shareholders other than Onex primarily represented the September 2016 contribution by Baring Private Equity Asia of $458 for the 
October 2016 investment in Clarivate Analytics and the value of existing shareholders of WireCo upon Onex acquiring control of WireCo.

(d)	 �Repurchase of shares of operating companies during the first nine months of 2016 consisted primarily of shares repurchased by Celestica.
(e)	 �Accumulated Other Comprehensive Earnings (Loss) as at September 30, 2016 consisted of currency translation adjustments of negative $357, unrealized losses on the 

effective portion of cash flow hedges of $45 and unrealized gains on available-for-sale financial assets of $1. Accumulated Other Comprehensive Earnings (Loss) as at 
September 30, 2016 included $123 of net losses related to discontinued operations. Income taxes did not have a significant effect on these items.

(f)	 �Accumulated Other Comprehensive Earnings (Loss) as at December 31, 2016 consisted of currency translation adjustments of negative $473, unrealized losses on the 
effective portion of cash flow hedges of $38 and unrealized gains on available-for-sale financial assets of $2. Accumulated Other Comprehensive Earnings (Loss) as at 
December 31, 2016 included $153 of net losses related to discontinued operations. Income taxes did not have a significant effect on these items.

(g)	 �Investments in operating companies by shareholders other than Onex included the issuance of new shares by JELD-WEN and Emerald Expositions in their initial public 
offerings and a transfer of the historical accounting carrying values associated with those ownership interests.

(h)	 �Sale of interests in operating companies under continuing control represents the proceeds received in excess of the historical accounting carrying value of the investments 
sold in the initial public offerings of JELD-WEN and Emerald Expositions, as described in notes 2(a) and 2(d), respectively.

(i)	 �Accumulated Other Comprehensive Earnings (Loss) as at September 30, 2017 consisted of currency translation adjustments of negative $9, unrealized losses on the effec-
tive portion of cash flow hedges of $24 and unrealized gains on available-for-sale financial assets of $2. Income taxes did not have a significant effect on these items.

These unaudited interim consolidated financial statements should be read in conjunction with the 2016 audited annual consolidated financial statements.
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CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited) 

(in millions of U.S. dollars)

Nine months ended September 30

2017 2016

Operating Activities
Loss for the period from continuing operations $  (947) $  (373)
Adjustments to loss from continuing operations:
	 Provision for income taxes 173 79 
	 Interest income (272) (249)
	 Interest expense of operating companies and credit strategies 882 605
Earnings (loss) before interest and provision for income taxes (164) 62
Cash taxes paid (165) (137)
Items not affecting cash and cash equivalents:
	 Amortization of property, plant and equipment 479 316
	 Amortization of intangible assets and deferred charges 501 328
	 Increase in value of investments in joint ventures and associates at fair value, net (note 5) (399)  (136)
	 Stock-based compensation expense 126 77
	 Other gains (note 9) (658) (36)
	 Foreign exchange loss (gain) 30 (17)
	 Impairment of goodwill, intangible assets and long-lived assets, net (note 11) 117 235
	 Limited Partners’ Interests charge (note 7) 1,164 454
	 Change in provisions 47 76
	 Other 123 (147)

1,201 1,075
Changes in non-cash working capital items:
	 Accounts receivable 96  (10)
	 Inventories (85)  (366)
	 Other current assets 6  (5)
	 Accounts payable, accrued liabilities and other current liabilities (55) 44
Decrease in cash and cash equivalents due to changes in non-cash working capital items  (38)  (337)
Increase in other operating activities 38 53
Cash flows from operating activities of discontinued operations (note 4) 10 312

1,211 1,103
Financing Activities
Issuance of long-term debt 2,929 1,247
Repayment of long-term debt (3,058)  (565)
Cash interest paid (787)  (535)
Cash dividends paid (16)  (15)
Repurchase of share capital of Onex Corporation (78)  (184)
Repurchase of share capital of operating companies (29)  (50)
Contributions by Limited Partners (note 7) 540 1,052
Contribution from investor for pending acquisition – 458
Issuance of share capital by operating companies 196 6
Proceeds from sale of interests in operating companies under continuing control (note 2) 259 −
Proceeds from sale-leaseback transaction 91 –
Distributions paid to non-controlling interests and Limited Partners (note 7) (1,866)  (829 )
Limited Partnership interest acquired by Onex, the parent company (note 7) (354) –
Decrease due to other financing activities (2) –
Cash flows from (used in) financing activities of discontinued operations (note 4) 26  (186)

(2,149) 399
Investing Activities
Acquisitions, net of cash and cash equivalents in acquired companies of $69 (2016 – $62) (note 3) (724)  (502)
Purchase of property, plant and equipment (496)  (324)
Proceeds from sales of operating companies and businesses no longer controlled (notes 2, 4 and 9) 3,137 858
Distributions received from investments in joint ventures and associates (note 5) 58 190
Purchase of investments in joint ventures and associates (note 5) (6) (44)
Change in restricted cash for acquisition of an operating company – (1,635)
Cash interest received 273 241
Cash dividends received 44 40
Net purchases of investments and securities for credit strategies (note 5) (518)  (907)
Net sales (purchases) of investments and securities at parent company and operating companies (note 5) (569) 454
Increase (decrease) due to other investing activities (59) 13
Cash flows used in investing activities of discontinued operations (note 4) (240)  (274)

900  (1,890)
Decrease in Cash and Cash Equivalents for the Period (38)  (388)
Increase in cash due to changes in foreign exchange rates 28 7
Cash and cash equivalents, beginning of the period – continuing operations 2,169 2,115
Cash and cash equivalents, beginning of the period – discontinued operations (note 4) 202 311
Cash and Cash Equivalents 2,361 2,045
Cash and cash equivalents held by discontinued operations (note 4) – 164

Cash and Cash Equivalents Held by Continuing Operations $ 2,361 $ 1,881

These unaudited interim consolidated financial statements should be read in conjunction with the 2016 audited annual consolidated financial statements.
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collectively as “ONCAP” (as described in note 31 to the 2016 audited 

annual consolidated financial statements). In addition, Onex con-

trols and consolidates the operations of the Onex Credit asset 

management platform, certain funds managed by Onex Credit 

(“Onex Credit Funds”) in which Onex, the parent company, holds 

investments, collateralized loan obligations (“CLOs”) of Onex Credit 

and the Onex Credit direct lending platform, referred to collectively 

as “Onex Credit” or “credit strategies”.

The results of operations of subsidiaries are included 

in the consolidated financial statements from the date that con-

trol commences until the date that control ceases. All significant 

intercompany balances and transactions have been eliminated.

Certain investments in operating companies over which 

the Company has joint control or significant influence, but not 

control, are designated, upon initial recognition, at fair value 

through earnings. As a result, these investments are recorded at 

fair value in the unaudited interim consolidated balance sheets, 

with changes in fair value recognized in the unaudited interim 

consolidated statements of earnings.

References to the Onex management team include the 

management of Onex, ONCAP and Onex Credit. References to 

management without the use of team include only the relevant 

group. References to the Onex Partners Groups represent Onex, 

the limited partners of the relevant Onex Partners Fund, the Onex 

management team and, where applicable, certain other limited 

partners as investors. References to the ONCAP Groups represent 

Onex, the limited partners of the relevant ONCAP Fund, the Onex 

management team and, where applicable, certain other limited 

partners as investors.

1.  �B A S I S  O F  P R E PA R AT I O N  A N D  S I G N I F I CA N T 
AC C O U N T I N G  P O L I C I E S

S TAT E M E N T  O F  C O M P L I A N C E

The unaudited interim consolidated financial statements have been 

prepared in accordance with International Accounting Standard 

(“IAS”) 34, Interim Financial Reporting, using accounting poli-

cies consistent with International Financial Reporting Standards 

(“IFRS”) and its interpretations adopted by the International 

Accounting Standards Board (“IASB”). Accordingly, certain informa-

tion and footnote disclosures normally included in annual financial 

statements prepared in accordance with IFRS have been omitted or 

condensed. These unaudited interim consolidated financial state-

ments were prepared on a going concern basis, under the historical 

cost convention, as modified by the revaluation of available-for-sale 

financial assets, and financial assets and financial liabilities (includ-

ing derivative instruments) at fair value through total comprehen-

sive earnings. 

The U.S. dollar is Onex’ functional currency. As such, the 

financial statements have been reported on a U.S. dollar basis. 

C O N S O L I DAT I O N

The unaudited interim consolidated financial statements represent 

the accounts of Onex and its subsidiaries, including its controlled 

operating companies. Onex also controls and consolidates the 

operations of Onex Partners LP (“Onex Partners I”), Onex Partners II 

LP (“Onex Partners II”), Onex Partners III LP (“Onex Partners III”), 

Onex Partners IV LP (“Onex Partners IV”) and Onex Partners V LP 

(“Onex Partners V”), referred to collectively as “Onex Partners”, 

and ONCAP  II L.P., ONCAP III LP and ONCAP IV LP, referred to 

NOTES TO INTERIM CONSOLIDATED  
FINANCIAL STATEMENTS

(Unaudited) (in millions of U.S. dollars except per share data)

Onex Corporation and its subsidiaries (collectively, the “Company”) is a diversified company with operations in a range of industries 
including electronics manufacturing services, healthcare imaging, health and human services, insurance services, packaging prod-
ucts and services, business and information services, food retail and restaurants, aerospace automation, tooling and components, 
aircraft leasing and management, building products, holiday parks, hospital management services, survival equipment and industrial 
products, and in various middle-market private equity opportunities. Additionally, the Company has investments in credit strategies 
and real estate. Throughout these statements, the term “Onex” refers to Onex Corporation, the ultimate parent company.

Onex Corporation is a Canadian corporation domiciled in Canada and is listed on the Toronto Stock Exchange under the symbol ONEX. 
Onex Corporation’s shares are traded in Canadian dollars. The registered address for Onex Corporation is 161 Bay Street, Toronto, 
Ontario. Mr. Gerald W. Schwartz controls Onex Corporation by indirectly holding all of the outstanding Multiple Voting Shares of the  
corporation and also indirectly holds 12% of the outstanding Subordinate Voting Shares of the corporation as at September 30, 2017.

All amounts are in millions of U.S. dollars unless otherwise noted.

The unaudited interim consolidated financial statements were authorized for issue by the Board of Directors on November 9, 2017.
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The principal operating companies and Onex’ economic ownership, Onex’ and the limited partners’ economic ownership and voting 

interests in these entities are as follows:
September 30, 2017 December 31, 2016

Onex’ 
Ownership

Onex’ and 
Limited 

Partners’ 
Ownership Voting

Onex’ 
Ownership

Onex’ and 
Limited 

Partners’ 
Ownership Voting

Investments made through Onex

	 Celestica Inc. (“Celestica”) 13% 13% 79% 13% 13% 80%

Investments made through Onex and Onex Partners I
	 Genesis Healthcare, Inc. (“Genesis Healthcare”)(a) – – – 2% 10% 10%

Investments made through Onex and Onex Partners II
	 Carestream Health, Inc. (“Carestream Health”) 36%  91% 100% 36% 91% 100%

Investments made through Onex and Onex Partners III
	 BBAM Limited Partnership (“BBAM”)(b) 13% 50% 50%(c) 13% 50% 50% (c)

	 Emerald Expositions Events, Inc. (“Emerald Expositions”)(d) 18% 75% 75% 24% 99% 99%
	 JELD-WEN Holding, Inc. (“JELD-WEN”)(e) 11% 45% 45%(c) 21% 84% 84%
	 Meridian Aviation Partners Limited and affiliates  

	 (“Meridian Aviation”) 25% 100% 100% 25% 100% 100%
	 SGS International, LLC (“sgsco”) 23% 93% 93% 23% 93% 93%
	 USI Insurance Services (“USI”)(f) – – – 25% 89% 100%
	 York Risk Services Holding Corp. (“York”) 29% 88% 100% 29% 88% 100%

Investments made through Onex, Onex Partners I  
and Onex Partners III  

	 Res-Care, Inc. (“ResCare”) 20% 98% 100% 20% 98% 100%

Investments made through Onex and Onex Partners IV
	 Advanced Integration Technology LP (“AIT”) 13%(g) 50% 50%(c) 11% 50% 50% (c)

	 Clarivate Analytics 27%(g) 72% 72% 26% 72% 72%
	 Jack’s Family Restaurants (“Jack’s”) 31%(g) 95% 100% 28% 96% 100%
	 Parkdean Resorts(h) 28%(g) 93% 80% – – –
	 Save-A-Lot 32%(g) 99% 99% 28% 100% 100%
	 Schumacher Clinical Partners (“Schumacher”) 22%(g) 68% 68% 20% 68% 68%
	 SIG Combibloc Group Holdings S.à r.l. (“SIG”) 35%(g) 99% 94% 33% 99% 95%
	 Survitec Group Limited (“Survitec”) 21%(g) 79% 68% 18% 79% 68%
	 WireCo WorldGroup (“WireCo”) 23%(g) 71% 71% 20% 71% 71%
Investments made through Onex Real Estate Partners
	 Flushing Town Center 88% 88% 100% 88% 88% 100%
Other investments
	 ONCAP II Fund (“ONCAP II”) 47%(i) 100% 100% 47%(i) 100% 100%
	 ONCAP III Fund (“ONCAP III”) 29%  100% 100% 29% 100% 100%
	 ONCAP IV Fund (“ONCAP IV”) 40% 100% 100% 40% 100% 100%

(a)	 Onex sold its remaining investment in Genesis Healthcare during 2017.

(b)	� In October 2017, the Company sold a portion of its investment in BBAM, as described in note 2(h). The Onex Partners III Group’s economic interest in BBAM was reduced 
from 50% to 35% and Onex’ economic interest was reduced from 13% to 9%.

(c)	 �Onex exerts joint control or significant influence over these investments, which are designated at fair value through earnings, through its right to appoint members to the 
boards of directors of these entities. Onex has significant influence over JELD-WEN following the loss of control in the second quarter of 2017, as described in note 2(a). 

(d)	 Emerald Expositions completed an initial public offering in April 2017, as described in note 2(d).

(e)	 �In January 2017, JELD-WEN completed an initial public offering in which all convertible preferred shares were converted to common stock, as described in note 2(a). 
JELD-WEN completed a secondary offering in May 2017, as described in note 2(a), and is recorded as a discontinued operation. The economic ownership and voting interests 
of JELD-WEN at December 31, 2016 are presented on an as-converted basis as the Company’s investment was in common and convertible preferred shares. The allocation of 
net earnings (loss) and comprehensive earnings (loss) attributable to equity holders of Onex Corporation and non-controlling interests at December 31, 2016 was calculated 
using an as-converted economic ownership of 88% to reflect certain JELD-WEN shares that were recorded as liabilities at fair value prior to the secondary offering. 

(f)	 �USI was sold in May 2017 and is recorded as a discontinued operation, as described in note 2(e). The allocation of net earnings (loss) and comprehensive earnings (loss) 
attributable to equity holders of Onex Corporation and non-controlling interests at December 31, 2016 was calculated using an economic ownership of 99% to reflect certain 
USI shares that were previously recorded as liabilities at fair value. 

(g)	 �In September 2017, Onex, the parent company, acquired an interest in Onex Partners IV from a limited partner, as described in note 2(g). In October 2017, Onex, the parent 
company, sold a portion of the acquired interest in Onex Partners IV to certain limited partners. Onex’ ownership interests at September 30, 2017 reflect the sale of the 
acquired interest in October 2017.

(h)	 Parkdean Resorts was acquired in March 2017, as described in note 2(b).

(i)	 Represents Onex’ blended economic ownership in the ONCAP II investments.
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2018, with earlier application permitted. The Company intends to 

adopt IFRS 9 on January 1, 2018 on a retrospective basis, and does 

not intend to restate prior period comparative information, with  

any changes to the carrying amounts of assets and liabilities upon 

adoption being recognized in retained earnings at January 1, 2018. 

The Company is currently evaluating the impact of adopting this 

standard on its consolidated financial statements. 

IFRS 16 – Leases
In January 2016, the IASB issued IFRS 16, Leases, which replaces 

IAS 17, Leases. The standard provides an updated definition of a lease 

contract, including guidance on the combination and separation of 

contracts. The standard requires lessees to recognize a right-of-use 

asset and a lease liability for substantially all lease contracts. The 

accounting for lessors is substantially unchanged from IAS 17. IFRS 16  

is effective for annual periods beginning on or after January 1, 2019, 

with earlier application permitted if IFRS 15 is also applied. The 

Company intends to adopt IFRS 16 on January 1, 2019 on a modified 

retrospective basis. The Company is currently evaluating the impact 

of adopting this standard on its consolidated financial statements. 

2 .  S I G N I F I CA N T  T R A N S ACT I O N S

a) Initial and secondary offerings by JELD-WEN
In January 2017, JELD-WEN completed an initial public offering 

of 28.75 million shares of its common stock (NYSE: JELD), includ-

ing the exercise of an over-allotment option. The offering was 

priced at $23.00 per share for gross proceeds of $661. As part of 

the offering, JELD-WEN issued approximately 22.3 million trea-

sury shares. The net proceeds from treasury shares were used to 

repay $375 of JELD-WEN’s combined term loan, with the balance 

for working capital and other general corporate purposes. The 

Onex Partners III Group sold approximately 6.5 million shares in 

the transaction for net proceeds of $140. Onex’ portion of the net 

proceeds was $40, including $6 of carried interest.

As a result of this transaction, the Onex Partners III 

Group’s economic ownership was reduced to 60% and Onex’ eco-

nomic ownership was reduced to 15%. Since the sale of shares by 

the Onex Partners III Group did not result in a loss of control of 

JELD-WEN, the transaction was recorded as a transfer from the 

equity holders of Onex Corporation to non-controlling interests in 

the unaudited interim consolidated financial statements, with the 

cash proceeds received in excess of the historical accounting car-

rying value of $133 being recorded directly to retained earnings. 

The new shares issued by JELD-WEN in the initial pub-

lic offering resulted in the dilution of the Company’s ownership 

interest in JELD-WEN. As a result, the Company recorded a trans-

fer from the non-controlling interests in the unaudited interim 

consolidated statements of equity. This reflects Onex’ share of the 

increase in the book value of the net assets of JELD-WEN due to 

the issuance of additional common shares at a value above the 

Company’s historical accounting carrying value of JELD-WEN.

The ownership percentages are before the effect of any potential 

dilution relating to the Management Investment Plan (the “MIP”), 

as described in note 31(d) to the 2016 audited annual consoli-

dated financial statements. The allocation of net earnings (loss) 

and comprehensive earnings (loss) attributable to equity holders 

of Onex Corporation and non-controlling interests is calculated 

using the economic ownership of Onex and the limited partners.

The voting interests include shares that Onex has the 

right to vote through contractual arrangements or through multiple 

voting rights attached to particular shares. In certain circumstances, 

the voting arrangements give Onex the right to elect the majority of 

the boards of directors of the companies. Onex may also control a 

company through contractual rights.

S I G N I F I CA N T  AC C O U N T I N G  P O L I C I E S

The disclosures contained in these unaudited interim consoli-

dated financial statements do not include all the requirements of 

IFRS for annual financial statements. The unaudited interim con-

solidated financial statements should be read in conjunction with 

the audited annual consolidated financial statements for the year 

ended December 31, 2016.

The unaudited interim consolidated financial state-

ments are based on accounting policies, as described in note 1 to 

the 2016 audited annual consolidated financial statements.

R E C E N T LY  I SS U E D  AC C O U N T I N G  P R O N O U N C E M E N T S

Standards, amendments and interpretations  
not yet adopted or effective
IFRS 15 – Revenue from Contracts with Customers
In May 2014, the IASB issued IFRS 15, Revenue from Contracts with 

Customers, which provides a comprehensive five-step revenue rec-

ognition model for all contracts with customers. IFRS 15 requires 

management to exercise significant judgement and make esti-

mates that affect revenue recognition. IFRS 15 is effective for annual 

periods beginning on or after January 1, 2018, with earlier appli-

cation permitted. The Company is in the process of executing its 

implementation plan and intends to adopt IFRS 15 on January 1, 

2018 on a retrospective basis subject to permitted and elected prac-

tical expedients. Currently, the consolidated financial results of the 

Company are not expected to be materially impacted as a result of 

adopting this standard.

IFRS 9 – Financial Instruments
In July 2014, the IASB issued a final version of IFRS 9, Financial 

Instruments, which replaces IAS 39, Financial Instruments: Recog-

nition and Measurement, and supersedes all previous versions of 

the standard. The standard introduces a new model for the classifi

cation and measurement of financial assets and liabilities, a single 

expected credit loss model for the measurement of the impair-

ment of financial assets and a new model for hedge accounting  

that is aligned with a company’s risk management activities.  

IFRS 9 is effective for annual periods beginning on or after January 1, 



N OT E S  TO  I N T E R I M  C O N S O L I DAT E D  F I N A N C I A L  S TAT E M E N T S

70   Onex Corporation Third Quarter Report 2017

economic interest of 91%. The investment in Parkdean Resorts con-

sists of equity of $520 (£425) and a loan note of $92 (£75). At the 

time of acquisition, Onex invested $166, comprised of $123 through 

Onex Partners IV and $43 as a co-investment, for an initial eco-

nomic interest of 25%. Subsequent to the October 2017 net increase 

in Onex’ interest in Onex Partners IV, as described in note 2(g), 

Onex’ share of the investment increased to $182, comprised of $139 

through Onex Partners IV and $43 as a co-investment. The remain-

der of the Parkdean Resorts purchase price was financed through a 

rollover of equity by management shareholders and debt financing, 

without recourse to Onex Corporation. Parkdean Resorts is included 

within the other segment.

c) Distribution from Jack’s
In April 2017, Jack’s amended its existing credit facility to increase 

the size of its term loan to $275, as described in note 6(e). The pro-

ceeds from the incremental borrowing, along with cash on hand, 

were used to fund a distribution of $85 to shareholders. The Onex 

Partners IV Group’s portion of the distribution was $81, of which 

Onex’ share was $23. 

d) Initial public offering by Emerald Expositions
In April 2017, Emerald Expositions completed an initial public 

offering of approximately 17.8 million shares of its common stock 

(NYSE: EEX), including the exercise of an over-allotment option. 

The offering was priced at $17.00 per share for gross proceeds of 

$303. As part of the offering, Emerald Expositions issued approxi-

mately 10.3 million treasury shares. The net proceeds from the 

treasury shares were used to repay $159 of Emerald Expositions’ 

term loan. The Onex Partners III Group sold approximately 7.5 mil-

lion shares in the transaction for net proceeds of $119. Onex’ por-

tion of the net proceeds was $32, including $3 of carried interest. 

Amounts received on account of the carried interest 

related to this transaction totalled $7. Onex’ share of the carried 

interest received was $3 and was included in the net proceeds 

to Onex. Management’s share of the carried interest was $4. No 

amounts were paid on account of the MIP for this transaction as 

the required realized investment return hurdle for Onex was not 

met on this realization.

The Onex Partners III Group continues to hold approxi-

mately 53.8 million shares of Emerald Expositions’ common stock 

for a 75% economic and voting interest. Onex continues to hold 

approximately 13.0 million shares for an 18% economic inter-

est. Since the sale of shares by the Onex Partners III Group did 

not result in a loss of control of Emerald Expositions, the trans-

action was recorded as a transfer from equity holders of Onex 

Corporation to non-controlling interests holders in the unaudited 

interim consolidated financial statements, with the cash proceeds 

received in excess of the historical accounting carrying value of 

$52 being recorded directly to retained earnings. 

In May 2017, JELD-WEN completed a secondary offering 

of 16.1 million shares of its common stock, including the exercise 

of an over-allotment option. The offering was priced at $30.75 per 

share for gross proceeds of $495. No treasury shares were issued 

as part of the offering. The Onex Partners III Group sold approxi-

mately 15.7 million shares in the transaction for net proceeds of 

$466. Onex’ portion of the net proceeds was $135, including $20 of 

carried interest. 

A gain of $1,514 was recorded within discontinued opera-

tions during the second quarter, based on the excess of the net 

proceeds and the interest retained at fair value over the historical 

accounting carrying value of the investment. The gain on the sale 

is entirely attributable to the equity holders of Onex Corporation,  

as the interests of the Limited Partners were recorded as a financial 

liability at fair value. The portion of the gain associated with mea-

suring the interest retained in JELD-WEN at fair value was $1,136. 

The portion of the gain associated with the shares sold in the sec-

ondary offering was $378. 

Amounts received on account of the carried inter-

est related to these transactions totalled $64. Onex’ share of the  

carried interest received was $26 and was included in the net 

proceeds to Onex. Management’s share of the carried interest  

was $38. No amounts were paid on account of the MIP for these 

transactions as the required realized investment return hurdle for 

Onex was not met on realizations to date.

The Onex Partners III Group continues to hold approx

imately 47.1 million shares of JELD-WEN’s common stock for 

a 45% economic and voting interest. Onex continues to hold 

approximately 11.7 million shares for an 11% economic interest. 

The secondary offering resulted in a loss of control of JELD-WEN 

by the Company. The remaining interest held by the Company 

has been recorded as a long-term investment at fair value  

(note 5), with realized and unrealized gains and losses recognized 

in the unaudited interim consolidated statements of earnings. 

Non-controlling interests of the Company decreased by $212 as a 

result of no longer consolidating JELD-WEN.

The operations of JELD-WEN up to May 2017 are pre

sented as discontinued in the September 30, 2017 unaudited  

interim consolidated statements of earnings and cash flows  

and the prior period has been restated to report the results of 

JELD-WEN as discontinued on a comparative basis. JELD-WEN 

has been reclassified from the building products segment to the 

other segment.

b) Acquisition of Parkdean Resorts
In March 2017, the Onex Partners IV Group acquired Parkdean 

Resorts, an operator of caravan holiday parks in the United 

Kingdom, for £1,350. Excluding the impact of foreign exchange 

hedges, the Onex Partners IV Group’s investment was $612 (£500), 

comprised of $417 from Onex Partners IV and $195 as a co-

investment from Onex and certain limited partners, for an initial  
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The issuance of new shares by Emerald Expositions 

as part of the initial public offering resulted in the dilution of 

the Company’s ownership interest in Emerald Expositions. The 

Company recorded a transfer from the non-controlling interests 

in the unaudited interim consolidated statements of equity. This 

reflected Onex’ share of the increase in the book value of the net 

assets of Emerald Expositions due to the issuance of additional 

common shares at a value above the Company’s historical 

accounting carrying value of Emerald Expositions.

e) Sale of USI
In May 2017, the Onex Partners III Group sold its entire invest-

ment in USI for an enterprise value of $4,316. The Onex Partners 

III Group received net proceeds of $1,889, resulting in a gain of 

$1,797 based on the excess of the net proceeds over the histori-

cal accounting carrying value of the investment. Onex’ portion of 

the net proceeds was $563, including carried interest of $65 and 

after the reduction for amounts on account of the MIP. The gain 

on the sale was entirely attributable to the equity holders of Onex 

Corporation, as the interests of the limited partners were recorded 

as a financial liability at fair value.

Amounts received on account of the carried interest 

related to this transaction totalled $163. Onex’ share of the carried 

interest received was $65 and was included in the net proceeds 

to Onex. Management’s share of the carried interest was $98. 

Amounts paid on account of the MIP totalled $30 for this transac-

tion and have been deducted from the net proceeds to Onex. 

The operations of USI up to the date of sale have been 

presented as discontinued in the unaudited interim consolidat-

ed statements of earnings and cash flows and the three and nine 

months ended September 30, 2016 have been restated to report 

the results of USI as discontinued on a comparative basis, as 

described in note 4(a). The operations of USI have been reclassi

fied from the insurance services segment to the other segment. 

Non-controlling interests of the Company decreased by $1 as a 

result of no longer consolidating USI.

f) Sale of Dental Digital business by Carestream Health
In September 2017, Carestream Health completed the sale of its 

Dental Digital business for an enterprise value of $810. Carestream 

Health received net proceeds of $782 from the sale, of which $611 

was used to repay a portion of the company’s term loans. The sale 

of the Dental Digital business resulted in the recognition of a pre-

tax gain of $658, which has been recorded in other gains. 

Carestream Health’s Dental Digital business did not rep-

resent a separate major line of business of the Company, and as a 

result, the operating results up to the date of disposition have not 

been presented as a discontinued operation.

g) Onex Partners IV interest acquired by Onex
In September 2017, Onex, the parent company, acquired an inter-

est in Onex Partners IV from a limited partner for $354. No gain 

or loss was recorded on this transaction as the limited partners’ 

interests are recorded at fair value.

In October 2017, Onex sold a portion of the acquired 

interest in Onex Partners IV to certain limited partners for $198, the 

same value at which Onex acquired the interest in September 2017. 

Onex will continue to earn management fees and carried interest 

on the interest sold to certain limited partners. The carried interest 

entitlement to Onex management was not impacted by this trans-

action, including carried interest on the portion retained by Onex. 

The net increase in Onex’ interest in Onex Partners IV 

resulted in an increase in Onex’ ownership percentage in invest-

ments completed by the fund. In addition, Onex’ uncalled com-

mitted capital to Onex Partners IV has increased by $69 for its 

share of the interest acquired in the fund.

h) Partial sale of BBAM
In October 2017, the Onex Partners III Group sold a portion of 

its investment in BBAM. The Onex Partners III Group’s eco

nomic interest in BBAM was reduced from 50% to 35% and Onex’ 

economic interest was reduced from 13% to 9%. Together with dis-

tributions completed by BBAM in 2017, the Onex Partners III Group 

received $171, of which Onex’ share was $51, including carried 

interest of $7. 

Amounts received on account of the carried interest 

related to this transaction totalled $18. Onex’ share of the carried 

interest received was $7 and was included in the net proceeds to 

Onex. Management’s share of the carried interest was $11.

i) Onex Partners V
During 2017, Onex raised aggregate commitments of $6,683 for 

Onex Partners V, including Onex’ commitment of $2,000 and Onex 

management’s minimum 2% commitment.

j) Distributions from operating businesses
During the nine months ended September 30, 2017, the Company 

received distributions of $200 from certain operating businesses, 

of which $61 was Onex’ portion. This includes distributions from 

BBAM and Jack’s, as previously described in note 2. Significant 

distributions received by the Company are described below.

In January 2017, PURE Canadian Gaming Corp. (“Pure 

Canadian Gaming”) distributed C$15 to shareholders. The ONCAP 

II and III Groups’ portion of the distribution to shareholders was 

C$15 ($11), of which Onex’ portion was C$6 ($5). 

In September 2017, Bradshaw International, Inc. 

(“Bradshaw”) distributed $53 to shareholders. The ONCAP III 

Group’s portion of the distribution to shareholders was $48, of 

which Onex’ portion was $14. 
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Onex Credit direct lending platform
In May 2017, Onex completed the first close of the first fund in the 

Onex Credit direct lending platform (“OCLP-1”), reaching aggregate 

commitments of approximately $290, including Onex’ commit-

ment of $100. The target aggregate committed capital to the fund 

is $500, including Onex’ commitment of $100. The duration of the 

commitment period for OCLP-1 will be for up to three years from 

the date of final closing, subject to extensions of up to an additional 

two years.

During 2017, OCLP-1 made investments in middle-market 

and larger private equity and corporate debt which were funded 

by borrowings from OCLP-1’s credit facilities, as described in 

note 6(h). 

Onex consolidates the operations of OCLP-1 and records 

changes in the fair value of the asset portfolio through earnings.

Redemption of CLO-3
In June 2017, the Company redeemed its third CLO denominated 

in U.S. dollars. CLO-3 was established in March 2013 and its rein-

vestment period ended in January 2017. Upon the redemption of 

CLO-3, all secured notes were repaid, including accrued inter-

est, and the equity was settled for the residual proceeds in the 

CLO. Onex received $11 for its remaining investment in the equity 

of CLO-3. In aggregate, Onex received $31 of proceeds and distribu-

tions related to CLO-3 compared to its original investment of $24. 

At redemption, CLO-3 transferred $13, $109 and $48 in 

assets for fair value consideration to CLO-4, CLO-13 and CLO-14, 

respectively. The fair values used for the transfer were reviewed by 

a third party.

Warehouse facility of EURO CLO-2
In June 2017, Onex established a warehouse facility in connec-

tion with its second CLO denominated in euros (“EURO CLO-2”). 

During the nine months ended September 30, 2017, Onex invested 

€30 ($36) to support the warehouse facility and a financial institu-

tion provided borrowing capacity of up to €120 ($142) backed by 

the underlying collateral. Onex consolidated the warehouse facil-

ity for EURO CLO-2.

In November 2017, Onex priced EURO CLO-2, offering 

€437 of securities in a private placement transaction. The clos-

ing is expected to be completed during the fourth quarter of 2017. 

Upon closing of EURO CLO-2, Onex will receive a return of its 

investment that supported the warehouse facility and is expected 

to invest €39 in the most subordinated capital of EURO CLO-2.

Distributions
During the nine months ended September 30, 2017, Onex received 

$46 of distributions from its CLO investments.

k) Credit Strategies
Closing of CLO-13
In February 2017, Onex established a warehouse facility in connec-

tion with its thirteenth CLO denominated in U.S. dollars (“CLO-13”). 

Onex invested $70 to support the warehouse facility and a financial 

institution provided borrowing capacity of up to $450 backed by the 

underlying collateral. 

In July 2017, Onex closed CLO-13, which was funded 

through the issuance of collateralized loan instruments in a series 

of tranches of secured and subordinated notes and preference 

shares in a private placement transaction for an aggregate princi-

pal amount of $610. 

On closing, Onex received $70 plus interest for the 

investment that supported the warehouse facility and invested 

$40 for approximately 70% of the most subordinated capital of 

CLO-13. Reinvestment can be made in collateral by the CLO up to 

July 2022, or earlier, subject to certain provisions. 

Extension of CLO-4
In April 2017, Onex amended CLO-4, which extended the reinvest-

ment period of the CLO by four years to April 2021 and increased 

the size by $105 to $600. Onex invested an additional $13 in the 

most subordinated capital of CLO-4 on closing. 

Closing of EURO CLO-1
In May 2017, Onex closed EURO CLO-1, which was funded through 

the issuance of collateralized loan instruments in a series of 

tranches of secured and subordinated notes in a private placement 

transaction for an aggregate principal amount of €361 ($393).

On closing, Onex received €55 ($60) plus interest for the 

investment that supported the warehouse facility and invested €38 

($42) for 100% of the most subordinated capital of EURO CLO-1. 

Reinvestment can be made in collateral by the CLO up to June 2021, 

or earlier, subject to certain provisions. 

Warehouse facility of CLO-14
In May 2017, Onex established a warehouse facility in connection 

with its fourteenth CLO denominated in U.S. dollars (“CLO-14”). 

During the nine months ended September 30, 2017, Onex invest-

ed $60 to support the warehouse facility’s total return swap and 

a financial institution provided borrowing capacity of up to $240 

backed by the underlying collateral.

Onex consolidated the warehouse facility for CLO-14, 

and at September 30, 2017, the collateral for the total return swap 

was recorded in other current assets.
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Included in the acquisitions above are gross receivables due from 

customers of $44, of which all contractual cash flows are expected 

to be recovered. The fair value of these receivables at the dates of 

acquisition was determined to be $44.

Revenue and net losses from the date of acquisition for these 

acquisitions to September 30, 2017 were $444 and $30, respectively.

The Company estimates it would have reported consolidated rev-

enues of approximately $18,400 and net earnings of approximately 

$2,000 for the nine months ended September 30, 2017 if acquisi-

tions completed during 2017 had been acquired on January 1, 2017.

Goodwill of the acquisitions was attributable primarily to the 

skills and competence of the acquired workforce, non-contractual 

established customer bases and technological knowledge of the 

acquired companies. Goodwill of the acquisitions that is expected 

to be deductible for tax purposes is $74.

3 .  AC Q U I S I T I O N S

During the first nine months of 2017, 14 acquisitions were completed by Onex and its subsidiaries, excluding acquisitions completed by dis-

continued operations. Details of the purchase price and allocation to the assets and liabilities acquired, net of debt financing, are as follows:

Parkdean 
Resorts(a) ONCAP(b) Other(c) Total

Cash and cash equivalents $ 61 $ 7 $ 1 $ 69

Other current assets 59 58 1 118

Intangible assets with limited life 42 76 23 141

Intangible assets with indefinite life − 4 7 11

Goodwill 289 40 53 382

Property, plant and equipment and other non-current assets 1,611 11 – 1,622

2,062 196 85 2,343

Current liabilities (300)(1) (54) (3) (357)

Non-current liabilities (1,192)(2) (30) (1) (1,223)

570 112 81 763

Non-controlling interests in net assets (50) – – (50)

Interests in net assets acquired $ 520 $ 112 $ 81 $ 713

(1)	 Included in current liabilities of Parkdean Resorts is $92 of acquisition financing.

(2)	� Excluded from non-current liabilities of Parkdean Resorts is $570 of preference shares issued upon acquisition, which are classified as long-term financial liabilities. 
The Onex Partners IV Group’s share of the preference shares is $520.

a) In March 2017, the Company acquired Parkdean Resorts, as 

described in note 2(b).

b) ONCAP includes acquisitions made by Bradshaw, Chatters Can

ada (“Chatters”), Davis-Standard Holdings, Inc. (“Davis-Standard”), 

Hopkins Manufacturing Corporation (“Hopkins”) and Tecta America 

Corporation (“Tecta”) for total consideration of $112.

c) Other includes acquisitions made by Clarivate Analytics, Emer

ald Expositions, sgsco and York for total consideration of $81, of 

which $12 was non-cash consideration.
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4 .  D I S C O N T I N U E D  O P E R AT I O N S

The following tables show revenues, expenses and net after-tax results from discontinued operations for the three months ended 

September 30, 2016 and the nine months ended September 30, 2017 and 2016. The Company did not record any results from discontinued 

operations for the three months ended September 30, 2017, as USI was sold in May 2017 and the Company ceased to consolidate JELD-WEN 

after losing control in May 2017.
Three months ended September 30, 2016

 USI(a) JELD-WEN(b) KraussMaffei(c) Total

Revenues $ 253 $ 933 $ – $ 1,186

Expenses (308) (893) – (1,201)

Earnings (loss) before income taxes (55) 40 – (15)

Recovery of (provision for) income taxes 4 (8) – (4)

Gain, net of tax – – 6 6

Net earnings (loss) for the period $ (51) $ 32 $ 6 $ (13)

Nine months ended September 30, 2017 Nine months ended September 30, 2016

 USI(a) JELD-WEN(b) Total USI(a) JELD-WEN(b) KraussMaffei(c)
Sitel 

Worldwide(d) Total

Revenues $ 400 $ 1,393 $ 1,793 $ 796 $ 2,697 $ 420 $ – $ 3,913

Expenses (510) (1,580) (2,090) (812) (2,646) (461) – (3,919)

Earnings (loss) before income taxes (110) (187) (297) (16) 51 (41) – (6)

Recovery of (provision for)  

income taxes 13 15 28 (36) 12 (4) – (28)

Gain, net of tax 1,797 1,514 3,311 – – 500 23 523

Net earnings (loss) for the period $ 1,700 $  1,342 $  3,042 $ (52) $ 63 $ 455 $ 23 $ 489

c) KraussMaffei
In April 2016, the Company sold its entire investment in 

KraussMaffei for a cash enterprise value of €925 ($1,000). Net pro-

ceeds from the sale were €717 ($821), which included proceeds to 

the management of KraussMaffei. The Onex Partners III Group 

received net proceeds of €669 ($753). Onex’ portion of the net 

proceeds was $195, including carried interest and after the reduc-

tion for amounts on account of the MIP.

The operations of KraussMaffei have been presented as 

discontinued in the unaudited interim consolidated statements 

of earnings and cash flows for the three and nine months ended 

September 30, 2016.

d) Sitel Worldwide
In June 2016, the Company signed an agreement to settle the earn-

out component from the sale of Sitel Worldwide that occurred in 

September 2015. A gain of $23 was recorded within discontinued 

operations during the second quarter of 2016, of which Onex’ 

share was $21. The gain reflected the present value of the expected 

future payments under the agreement.

a) USI
The operations of USI have been presented as discontinued in the 

unaudited interim consolidated statements of earnings and cash 

flows, and the three and nine months ended September 30, 2016 

have been restated to report the results of USI as discontinued on 

a comparative basis, as described in note 2(e).

b) JELD-WEN
The operations of JELD-WEN have been presented as discontinued 

in the unaudited interim consolidated statements of earnings and 

cash flows, and the three and nine months ended September  30, 

2016 have been restated to report the results of JELD-WEN as dis-

continued on a comparative basis, as described in note 2(a).
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The following table shows the summarized assets and liabilities of discontinued operations. The balances as at December 31, 2016 represent 

only those of USI and JELD-WEN, as KraussMaffei was sold in April 2016 and Sitel Worldwide was sold in September 2015. There were no 

assets or liabilities of discontinued operations at September 30, 2017, as USI was sold in May 2017 and the Company ceased to consolidate 

JELD-WEN after losing control in May 2017.

As at December 31, 2016 USI JELD-WEN Total

Cash and cash equivalents $ 99 $ 103 $ 202

Other current assets 512 810 1,322

Intangible assets 1,040 390 1,430

Goodwill 1,400 146 1,546

Property, plant and equipment and other non-current assets 60 1,220 1,280

3,111 2,669 5,780

Current liabilities (589) (528) (1,117)

Non-current liabilities (2,358) (2,063) (4,421)

Net assets of discontinued operations $ 164 $ 78 $ 242

The following tables present the summarized aggregate cash flows from (used in) discontinued operations of USI (up to May 2017), 

JELD-WEN (up to May 2017) and KraussMaffei (up to April 2016).

For the nine months ended September 30, 2017 USI JELD-WEN Total

Operating activities $ 109 $ (99) $ 10

Financing activities (53) 79 26

Investing activities (155) (85) (240)

Decrease in cash and cash equivalents for the period (99) (105) (204)

Increase in cash due to changes in foreign exchange rates – 2 2

Cash and cash equivalents, beginning of the period 99 103 202

Cash and cash equivalents, end of the period – – –

Proceeds from sales of operating companies no longer controlled 1,889 466 2,355

$ 1,889 $ 466 $ 2,355

For the nine months ended September 30, 2016 USI JELD-WEN KraussMaffei Sitel Worldwide Total

Operating activities $ 130 $ 144 $ 38 $ – $ 312

Financing activities (133) (55) 2 – (186)

Investing activities 18 (137) (155) – (274)

Increase (decrease) in cash and cash equivalents for the period 15 (48) (115) – (148)

Increase (decrease) in cash due to changes in foreign exchange rates − (1) 2 – 1

Cash and cash equivalents, beginning of the period 84 114 113 – 311

Cash and cash equivalents, end of the period  99  65 − – 164

Proceeds from sale of operating company no longer controlled − − 805 3 808

$ 99 $ 65 $ 805 $ 3 $ 972



N OT E S  TO  I N T E R I M  C O N S O L I DAT E D  F I N A N C I A L  S TAT E M E N T S

76   Onex Corporation Third Quarter Report 2017

Details of changes in investments recognized at fair value included 

in long-term investments are as follows:

Balance – December 31, 2015 $ 733

Purchase of investments 44

Distributions received (190)

Increase in fair value of investments, net 136

Balance – September 30, 2016 723

Distributions received (16)

Increase in fair value of investments, net 44 

Balance – December 31, 2016 $ 751

Purchase of investments 6

Transfer of investment in JELD-WEN no longer under control 1,397

Distributions received (58)

Increase in fair value of investments, net 399

Balance – September 30, 2017 $ 2,495

JELD-WEN
In May 2017, the Onex Partners III Group sold approximately 

15.7  million shares of JELD-WEN in a secondary offering, which 

resulted in the loss of control of JELD-WEN by the Company, as 

described in note 2(a). The remaining interest in JELD-WEN held by 

the Company has been recorded as a long-term investment at fair 

value, with changes in fair value recorded through earnings.

c) Onex Corporation investments in managed accounts
Long-term investments consisted of securities that include money 

market instruments, federal and municipal debt instruments, cor-

porate obligations and structured products with maturities of one 

year to five years. Short-term investments consisted of liquid invest-

ments that include money market instruments and commercial 

paper with original maturities of three months to one year. The 

investments are managed to maintain an overall weighted average 

duration of two years or less. At September 30, 2017, the fair value 

of investments managed by third-party investment managers was 

$919 (December 31, 2016 – $472), of which $226 (December 31, 2016 – 

$147) was included in short-term investments and $693 (Decem-

ber 31, 2016 – $325) was included in long-term investments.

d) Investments in joint ventures and associates – 
equity-accounted
Certain investments in joint ventures and associates over which 

the Company has joint control or significant influence, but not 

control, are initially recognized at cost, and the carrying amount of 

the investment is adjusted to recognize the Company’s share of the 

profit or loss in the investment, from the date that joint control or 

significant influence commences until the date that joint control 

5 .  LO N G - T E R M  I N V E S T M E N T S

Long-term investments comprised the following:

September 30, 
2017

December 31,  
2016

Long-term investments held by  

credit strategies(a) $ 7,786 $ 7,025

Investments in joint ventures and associates 

– at fair value through earnings(b) 2,495 751

Onex Corporation investments in  

managed accounts(c) 693 325

Investments in joint ventures and associates  

– equity-accounted(d) 407 318

Other 212 253

Total $ 11,593 $ 8,672

a) Long-term investments held by credit strategies 
During the nine months ended September 30, 2017, Onex com-

pleted various transactions which impacted the balance of long-

term investments held by credit strategies. These transactions are 

described in note 2(k) and include the closings of CLO-13, EURO 

CLO-1 and OCLP-1, the redemption of CLO-3, as well as establish-

ing the warehouse facility for EURO CLO-2. 

b) Investments in joint ventures and associates – 
at fair value through earnings
Certain investments in joint ventures and associates over which 

the Company has joint control or significant influence, but not 

control, are designated, upon initial recognition, at fair value. The 

fair value of these investments in joint ventures and associates is 

assessed at each reporting date, with changes to the values being 

recorded through earnings.

Investments in joint ventures and associates designated 

at fair value through earnings primarily include investments in 

AIT, BBAM, Ingersoll Tools Group (“ITG”), JELD-WEN (since May 

2017) and Mavis Tire Supply LLC (“Mavis Discount Tire”). With the 

exception of JELD-WEN, the fair value measurements for these 

investments include significant unobservable inputs (Level 3 

of the fair value hierarchy). The fair value measurement for the 

investment in JELD-WEN includes significant other observable 

inputs (Level 2 of the fair value hierarchy), as a marketability 

factor is applied to JELD-WEN’s publicly traded share price. The 

joint ventures and associates typically have financing arrange-

ments that restrict their ability to transfer cash and other assets to 

the Company.
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c) Parkdean Resorts
The Onex Partners IV Group acquired Parkdean Resorts in March 

2017, as described in note 2(b). In March 2017, Parkdean Resorts 

entered into a senior secured credit facility consisting of a £575 

first lien term loan, a £150 second lien term loan and a £100 

revolving credit facility. Borrowings under the first lien term loan 

bear interest at LIBOR (subject to a floor of 0.00%) plus a margin 

of up to 4.25%, depending on the company’s leverage ratio. The 

first lien term loan matures in March 2024. Borrowings under the 

second lien term loan bear interest at LIBOR (subject to a floor of 

1.00%) plus a margin of 8.50%. The second lien term loan matures 

in March 2025. Borrowings under the revolving credit facility 

bear interest at LIBOR (subject to a floor of 0.00%) plus a margin 

of up to 3.25%, depending on the company’s leverage ratio. The 

revolving credit facility matures in March 2023. Substantially all of 

Parkdean Resorts’ assets are pledged as collateral under the senior 

secured credit facility.

At September 30, 2017, £575 ($770) was outstanding 

under the first lien term loan, £150 ($201) was outstanding under 

the second lien term loan and no amounts were outstanding 

under the revolving credit facility.

In March 2017, Parkdean Resorts entered into a £75 

($92) loan note with the Onex Partners IV Group, as described in 

note 2(b). The loan note bears interest at 4.75% and was sched-

uled to mature in September 2017. In August 2017, the maturity date 

of the loan note was extended to February 2018. At September 30, 

2017, £75 ($100) of the loan note was outstanding.

d) Emerald Expositions 
In April 2017, Emerald Expositions repaid $159 under its term loan 

from the net proceeds from the sale of treasury shares in its initial 

public offering, as described in note 2(d). 

In May 2017, Emerald Expositions amended and restated 

its existing credit facility to increase the size of its revolving credit 

facility by $50. In addition, the rate at which the company borrows 

under its new term loan and revolving credit facility was reduced 

to LIBOR plus a margin of up to 3.00%, depending on the com-

pany’s leverage ratio. The maturity dates for the new term loan and 

revolving credit facility were extended to May 2024 and May 2022, 

respectively. The amended and restated credit facility resulted in 

a current interest rate reduction of 75 basis points and 150 basis 

points on the company’s prior term loan and revolving credit 

facility, respectively.

At September 30, 2017, $564 was outstanding under the 

term loan and no amounts were outstanding under the revolving 

credit facility.

or significant influence ceases. The Company’s share of the profit 

or loss is recognized in other income (expense) and any distribu-

tions received reduce the carrying amount of the investment.

At September 30, 2017 and December 31, 2016, the bal-

ances consisted primarily of investments in joint ventures and 

associates held by Meridian Aviation and SIG.

6 .  �LO N G - T E R M  D E B T  O F  O P E R AT I N G  C O M PA N I E S 
A N D  C R E D I T  S T R AT E G I E S ,  W I T H O U T  R E C O U R S E 
TO  O N E X  C O R P O R AT I O N

The following describes the significant changes to Onex Corpo- 

ration’s long-term debt from the information provided in the 2016 

audited annual consolidated financial statements, in chronologi-

cal order.

a) ONCAP IV
In January 2017, ONCAP IV entered into a $100 credit facility. The 

credit facility is available to finance ONCAP IV capital calls, bridge 

investments in ONCAP IV operating companies and finance other 

uses permitted by ONCAP IV’s limited partnership agreement. 

The credit facility includes a deemed credit risk maximum of 

$35 available to ONCAP IV and its operating companies for for-

eign exchange transactions, including foreign exchange options, 

forwards and swaps. Amounts under the credit facility are avail-

able in Canadian and U.S. dollars. Borrowings drawn on the credit 

facility bear interest at a base rate plus a margin of 1.00% or bank-

ers’ acceptance rate (subject to a floor of 0.00%) plus a margin of 

3.75%. The base rate and bankers’ acceptance rate vary based on 

the currency of the borrowings. Borrowings under the credit facil-

ity are due and payable upon demand; however, ONCAP IV has  

15 business days to complete a capital call to the limited partners 

of ONCAP IV. Onex Corporation, the parent company, is only obli-

gated to fund borrowings under the credit facility based on its 

proportionate share as a limited partner in ONCAP IV. 

At September 30, 2017, no amounts were outstanding 

under the credit facility.

b) JELD-WEN
In February 2017, JELD-WEN repaid $375 under its combined term 

loan from a portion of its net proceeds from the sale of treasury 

shares in its initial public offering, as described in note 2(a). 

In March 2017, JELD-WEN amended its existing credit 

facility to reduce the rate at which borrowings under its combined 

term loan bear interest to LIBOR (subject to a floor of 1.00%) plus 

a margin of up to 3.00%, depending on the company’s leverage 

ratio. The amendment resulted in a total interest rate reduction of 

50 basis points.

JELD-WEN’s long-term debt is no longer recognized in 

the unaudited interim consolidated balance sheet as the Com- 

pany no longer controls JELD-WEN, as described in note 2(a). 



N OT E S  TO  I N T E R I M  C O N S O L I DAT E D  F I N A N C I A L  S TAT E M E N T S

78   Onex Corporation Third Quarter Report 2017

e) Jack’s 
In April 2017, Jack’s amended its existing credit facility to increase 

the size of its term loan to $275. In addition, the rate at which the 

company borrows under the term loan was reduced to LIBOR 

(subject to a floor of 1.00%) plus a margin of up to 4.25%, depend-

ing on the company’s leverage ratio, and the maturity date was 

extended to April 2024. The rate at which the company borrows 

under the revolving credit facility was reduced to LIBOR plus 

a margin of up to 4.25%, depending on the company’s lever-

age ratio, and the maturity date was extended to April 2022. 

The amendment resulted in a current interest rate reduction of 

50 basis points on the company’s term loan and revolving credit 

facility. The proceeds from the incremental borrowing, along with 

cash on hand, were used to fund a distribution of $85 to share-

holders, as described in note 2(c).

At September 30, 2017, $267 was outstanding under the 

term loan and no amounts were outstanding under the revolving 

credit facility.

In October 2017, Jack’s further amended its existing 

credit facility to reduce the rate at which borrowings under its 

term loan bear interest to LIBOR (subject to a floor of 1.00%) plus 

a margin of up to 4.00%, depending on the company’s leverage 

ratio. The amendment resulted in a total interest rate reduction of 

25 basis points on the company’s term loan.

f) Carestream Health
In September 2017, Carestream Health repaid $555 and $56 of the 

company’s first and second lien term loans, respectively, from net 

proceeds from the sale of its Dental Digital business, as described 

in note 2(f ).

At September 30, 2017, $865 and $424 were outstanding 

under the first and second lien term loans, respectively.

g) SIG
In October 2017, SIG amended its senior secured credit facility 

to reduce the rate at which borrowings under its euro-denomi-

nated term loan bear interest to EURIBOR (subject to a floor of 

0.00%) plus a margin of 3.25%. The amendment resulted in a total 

interest rate reduction of 50 basis points on the company’s euro-

denominated term loan. 

At September 30, 2017, €1,024 ($1,209) was outstanding 

under the euro-denominated term loan.

h) Credit Strategies 
EURO CLO-1 
In May 2017, Onex closed EURO CLO-1, which was funded through 

the issuance of collateralized loan instruments in a series of 

tranches of secured notes and subordinated notes, as described 

in note 2(k). The secured notes were offered in an aggregate prin-

cipal amount of €361 ($393) and are due in June 2030. The floating 

rate secured notes bear interest at a rate of EURIBOR plus a mar-

gin of 0.9% to 7.15%. The secured notes are payable beginning in 

December 2017. The secured notes and preference shares of EURO 

CLO-1 were designated at fair value through net earnings.

The secured notes are subject to redemption and pre-

payment provisions, including mandatory redemption, if certain 

coverage tests are not met by EURO CLO-1. Optional redemption 

of the secured notes is available beginning in June 2019. Optional 

refinancing of certain secured obligations is available subject to 

certain customary terms and conditions being met by EURO CLO-1.

The secured notes of EURO CLO-1 are secured by, and 

only have recourse to, the assets of EURO CLO-1.

OCLP-1
In June 2017, OCLP-1 entered into a $138 revolving credit facility. 

The revolving credit facility is available to finance capital calls and 

for other permitted uses. Borrowings drawn on the revolving credit 

facility bear interest at LIBOR (subject to a floor of 0.00%) plus a 

margin of 1.65%. The revolving credit facility matures in June 2020, 

subject to an option to extend the maturity date for up to 364 days 

upon satisfaction of certain conditions. The revolving credit facility 

is secured by, among other things, the uncalled capital committed 

by the limited partners of OCLP-1. Onex Corporation, the parent 

company, is only obligated to fund capital calls based on its pro-

portionate share as a limited partner in OCLP-1.

In August 2017, OCLP-1 entered into a $300 asset backed 

financing facility. The asset backed financing facility is avail-

able to finance investments in the asset portfolio of OCLP-1 and 

for other permitted uses. Borrowings drawn on the asset backed 

financing facility bear interest at a base rate (subject to a floor of 

0.00%) plus a margin of up to 2.50%. The asset backed financing 

facility matures in August 2022. The asset backed financing facility 

is secured by, among other things, a portion of the asset portfolio 

of OCLP-1.

At September 30, 2017, $122 and $110 were outstanding 

under the revolving credit facility and the asset backed financing 

facility, respectively.
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7.  L I M I T E D  PA R T N E R S ’  I N T E R E S T S

The investments in the Onex Partners, ONCAP and Onex Credit Funds by those other than Onex are presented within Limited Partners’ 

Interests. Details of the change in Limited Partners’ Interests are as follows:

Onex Partners and ONCAP Funds
Credit 

Strategies Total

Gross Limited 
Partners’ 
Interests 

Carried  
Interest

Net Limited 
Partners’ 
Interests

Net Limited 
Partners’ 
Interests(i)

Balance – December 31, 2015 $ 7,492 $ (503) $ 6,989 $ 329 $ 7,318

Limited Partners’ Interests charge(a) 462 (49) 413 41 454

Contributions by Limited Partners(b) 1,038 − 1,038 14 1,052

Distributions paid to Limited Partners(c) (793) 35 (758)  (18) (776)

Balance – September 30, 2016 8,199 (517) 7,682 366 8,048

Limited Partners’ Interests charge(a) 216 (42) 174 19 193

Contributions by Limited Partners(b) 536 − 536 5 541

Distributions paid to Limited Partners(c) (291) 3 (288) (20) (308)

Balance – December 31, 2016(d) 8,660 (556) 8,104 370 8,474

Limited Partners’ Interests charge(a) 1,336 (188) 1,148 16 1,164

Contributions by Limited Partners(b) 485 − 485 55 540

Distributions paid to Limited Partners(c) (2,083) 238 (1,845) (13) (1,858)

Limited partnership interest acquired by Onex, 

the parent company(e) (354) – (354) – (354)

Balance – September 30, 2017 8,044 (506) 7,538 428 7,966

Current portion of Limited Partners’ Interests(d) (162) 23 (139) – (139)

Non-current portion of Limited Partners’ Interests $ 7,882 $ (483) $ 7,399 $ 428 $ 7,827

(i)	 Net of incentive fees in the credit strategies.

a)	The gross Limited Partners’ Interests charge for the Onex Partners and ONCAP Funds is primarily due to net fair value increases of the 

underlying investments in the Onex Partners and ONCAP Funds. Onex’ share of the change in carried interest was $71 for the nine months 

ended September 30, 2017 (2016 – $18) and $33 for the year ended December 31, 2016. 

floating rate secured notes bear interest at a rate of LIBOR plus a 

margin of 1.26% to 6.63%. The secured notes are payable begin-

ning in January 2018. The secured notes and preference shares of 

CLO-13 were designated at fair value through net earnings.

The secured notes are subject to redemption and pre-

payment provisions, including mandatory redemption, if cer-

tain coverage tests are not met by CLO-13. Optional redemption 

of the secured notes is available beginning in July 2019. Optional 

repricing of certain secured obligations is available subject to 

certain customary terms and conditions being met by CLO-13.

The secured notes of CLO-13 are secured by, and only 

have recourse to, the assets of CLO-13.

CLO-3 
In June 2017, Onex redeemed its third CLO denominated in U.S. 

dollars, CLO-3, as described in note 2(k). Upon the redemption of 

CLO-3, all secured notes were repaid, including accrued interest, 

and the equity was settled for the residual proceeds in the CLO.

CLO-13 
In July 2017, Onex closed CLO-13, which was funded through the 

issuance of collateralized loan instruments in a series of tranches 

of secured and subordinated notes and preference shares, as 

described in note 2(k). The secured notes were offered in an 

aggregate principal amount of $552 and are due in July 2030. The 
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b)	The following tables show contributions made by limited partners of the Onex Partners and ONCAP Funds for the nine months ended 

September 30, 2017 and 2016 and for the year ended December 31, 2016.

Company Fund Transaction Contribution

Parkdean Resorts(i) Onex Partners IV Original investment $ 446 

Management fees, partnership expenses and other Various Various 39

Contributions by Limited Partners – September 30, 2017 $ 485

(i)	 Includes amounts from certain limited partners and others.

Company Fund Transaction Contribution

Clarivate Analytics(i) Onex Partners IV Original investment $ 758

WireCo Onex Partners IV Original investment 194

Tecta ONCAP III Original investment 70

Management fees, partnership expenses and other Various Various 16 

Contributions by Limited Partners – September 30, 2016 $ 1,038

Save-A-Lot Onex Partners IV Original investment 474

Tecta(ii) ONCAP III and IV Original investment 37

Management fees, partnership expenses and other Various Various 25

Contributions by Limited Partners – December 31, 2016 $ 1,574

(i)	 Includes amounts from certain limited partners and others.

(ii)	 Includes contributions returned to the limited partners of ONCAP III in January 2017 from the syndication of a portion of the Tecta investment to ONCAP IV.

c)	The following tables show distributions made to limited partners of the Onex Partners and ONCAP Funds for the nine months ended 

September 30, 2017 and 2016 and for the year ended December 31, 2016. 

Company Fund Transaction Distribution

USI(i) Onex Partners III Sale of business $ 1,198

JELD-WEN(i) Onex Partners III Initial and secondary offerings 393

Emerald Expositions Onex Partners III Initial public offering and dividend 86

Jack’s Onex Partners IV Distribution 58 

Hopkins ONCAP III Distribution 41

Tecta(ii) ONCAP III Syndication 24

BBAM Onex Partners III Distributions 21

Genesis Healthcare Onex Partners I Sale of shares 13

PURE Canadian Gaming ONCAP II & III Distribution 6

Other Various Various 5

Distributions to Limited Partners – September 30, 2017 $ 1,845

(i)	 Includes amounts distributed to certain limited partners and others.

(ii)	 Represents contributions returned to the limited partners of ONCAP III from the syndication of a portion of the Tecta investment to ONCAP IV in 2016.
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Company Fund Transaction Distribution

KraussMaffei Onex Partners III Sale of business $ 506

AIT Onex Partners IV Distributions 101

Jack’s Onex Partners IV Repayment of promissory note 55

Cicis ONCAP II Sale of business 28

Meridian Aviation Onex Partners III Distribution 24

BBAM Onex Partners III Distributions 19

JELD-WEN Onex Partners III Purchase price adjustment 18

Other Various Various 7

Distributions to Limited Partners – September 30, 2016 $ 758

JELD-WEN(i) Onex Partners III Distribution 246

BBAM Onex Partners III Distribution 18

KraussMaffei Onex Partners III Sale of business 13

AIT Onex Partners IV Distribution 3

Other Various Various 8

Distributions to Limited Partners – December 31, 2016 $ 1,046

(i)	 Includes amounts distributed to certain limited partners and others.

b) During the first nine months of 2017, under the Dividend 

Reinvestment Plan, the Company issued 5,643 SVS (2016 – 6,408) 

at an average cost of C$95.64 per share (2016 – C$79.94). In the first 

nine months of 2017 and 2016, no SVS were issued upon the exer-

cise of stock options.

Onex renewed its Normal Course Issuer Bid in April 2017 

for one year, permitting the Company to purchase on the Toronto 

Stock Exchange up to 10% of the public float of its SVS. The 10% 

limit represents approximately 8.4 million shares.

During the first nine months of 2017, the Company 

repurchased and cancelled 1,080,395 of its SVS at a cost of $78 

(C$103). The excess of the purchase cost of these shares over the 

average paid-in amount was $75 (C$99), which was charged to 

retained earnings. The shares repurchased were comprised of: 

(i) 330,395 SVS repurchased under the Normal Course Issuer Bids 

for a total cost of $25 (C$32) or an average cost per share of $76.36 

(C$96.71); and (ii) 750,000 SVS repurchased in a private transac-

tion for a total cost of $53 (C$71) or an average cost per share of 

$71.24 (C$94.98).

During the first nine months of 2016, the Company 

repurchased and cancelled 3,114,397 of its SVS at a cost of $184 

(C$249). The excess of the purchase cost of these shares over the 

average paid-in amount was $175 (C$237), which was charged to 

retained earnings. The shares repurchased were comprised of: 

(i)  2,114,397 SVS repurchased under the Normal Course Issuer 

Bids for a total cost of $125 (C$165) or an average cost per share of 

$59.04 (C$78.25); and (ii) 1,000,000 SVS repurchased in a private 

transaction for a total cost of $59 (C$84) or an average cost per 

share of $58.85 (C$84.12).

d) At September 30, 2017, the current portion of the Limited 

Partners’ Interests was $139, and consisted primarily of the net 

proceeds from the partial sale of BBAM, as described in note 2(h), 

distributions from Bradshaw and BBAM, and residual escrow bal-

ances from the sale of certain investments.

At December 31, 2016, the current portion of the Limited 

Partners’ Interests was $89, and consisted primarily of the limit-

ed partners’ share of (i) the distribution received from Hopkins; 

(ii) the return of capital to the limited partners of the ONCAP III 

Group related to the syndication of a portion of the investment 

in Tecta to the ONCAP IV Group; and (iii) the remaining proceeds 

from the sale of KraussMaffei.

e) In September 2017, Onex, the parent company, acquired an 

interest in Onex Partners IV, as described in note 2(g).

8 .  S H A R E  CA P I TA L

a) At September 30, 2017, the issued and outstanding share capi-

tal consisted of 100,000 Multiple Voting Shares (December 31, 2016 

– 100,000) and 101,712,876 SVS (December 31, 2016 – 102,787,628). 

The Multiple Voting Shares have a nominal paid-in value in these 

unaudited interim consolidated financial statements.

There were no issued and outstanding Senior and Junior 

Preferred shares at September 30, 2017 or December 31, 2016.

The Company increased its quarterly dividend by 9% 

to C$0.075 per SVS beginning with the dividend declared by the 

Board of Directors in May 2017.
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d) The Directors have chosen to receive their Directors’ fees in 

Deferred Share Units (“DSUs”) in lieu of cash. During the second 

quarter of 2017, an annual grant of 27,720 DSUs (2016 – 27,712) was 

issued to Directors. During the first nine months of 2017 and 2016, 

no DSUs were redeemed. At September 30, 2017, 701,208 Director 

DSUs were outstanding (December 31, 2016 – 665,871).

Certain members of Onex management have chosen 

in prior years to apply a portion of their annual compensation 

earned to acquire DSUs based on the market value of Onex shares 

at the time. In early 2017, 28,670 DSUs (2016 – 44,333) were issued 

to certain members of Onex management in lieu of a portion 

of cash compensation for the prior fiscal year. At September 30, 

2017, 665,412 Management DSUs were outstanding (December 31, 

2016 – 635,326).

The Company has entered into forward agreements 

with a counterparty financial institution to hedge the Company’s 

exposure to changes in the market value of Onex’ SVS associated 

with approximately 80% of the outstanding Director DSUs and all 

of the outstanding Management DSUs, as described in note 1 to 

the 2016 audited annual consolidated financial statements.

c) During the first nine months of 2017, the total cash consider-

ation paid on 503,841 options (2016 – 187,960) surrendered was $25 

(C$34) (2016 – $7 (C$9)). This amount represents the difference 

between the market value of the SVS at the time of surrender and 

the exercise price, both as determined under Onex’ Stock Option 

plan, as described in note 19(e) to the 2016 audited annual con-

solidated financial statements.

During the third quarter of 2017, the Company issued 

170,000 options to acquire SVS with a weighted average exercise 

price of $100.90 per share. The options vest at a rate of 20% per 

year from the date of grant. 

In addition, 119,300 options (2016 – 72,850) expired 

during the first nine months of 2017. At September 30, 2017, the 

Company had 12,490,042 options (December 31, 2016 – 12,943,183) 

outstanding to acquire SVS, of which 5,963,892 options were vested 

and exercisable. The exercisable options at September 30, 2017 had 

a weighted average exercise price of C$47.65.

Cicis did not represent a separate major line of business, 

and as a result, the operating results up to the date of disposition 

have not been presented as a discontinued operation.

c) Other includes gains from the sale of certain non-core businesses 

by the operating companies. Net proceeds from these transactions 

during 2016 were $10.

a) In September 2017, Carestream Health completed the sale of its 

Dental Digital business, as described in note 2(f ).

b) In August 2016, the ONCAP II Group sold its investment in Cicis 

for net proceeds of $66, of which Onex’ share was $29. 

The Company recorded a gain of $28 based on the 

excess of the proceeds over the carrying value of the investment. 

Onex’ share of the gain was $12. The gain on the sale is entirely 

attributable to the equity holders of Onex Corporation, as the 

interests of the limited partners were recorded as a financial lia-

bility at fair value.

9.  OT H E R  GA I N S 

Three months ended September 30 Nine months ended September 30

2017 2016 2017 2016

Gain on sale by Carestream Health(a) $ 658 $ – $ 658 $ –

Gain on sale of Cicis(b) – 28 – 28

Other(c) – – – 8

Total other gains $ 658 $ 28 $ 658 $ 36
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10 .  OT H E R  E X P E N S E

Three months ended September 30 Nine months ended September 30

2017 2016 2017 2016

Transition, integration and other(a) $ 45 $ 14 $ 127 $ 44

Carried interest charge due to Onex and ONCAP management(b) 36 22 119 32

Restructuring(c) 52 12 112 43

Losses (gains) on investments and long-term debt in credit strategies, net(d) 21 (27) 88 (165)

Foreign exchange losses (gains), net(e) 97 3 54 (10)

Transaction costs(f) 10 12 46 20

Change in fair value of other Onex Partners investments, net(g) 5 (16) 39 15

Derivatives losses (gains), net(h) (49) (8) (16) 69

Change in fair value of contingent consideration, net(i) (7) 13 (25) 6

Other (11) (7) (15) (45)

Total other expense $ 199 $ 18 $ 529 $ 9

c) Restructuring expenses typically provide for the costs of facility 

consolidations and workforce reductions incurred at the operat-

ing companies.

The operating companies with restructuring activities 

at December 31, 2016 continue to implement their restructur-

ing activities. During the first nine months of 2017, restructuring 

expenses were primarily due to Save-A-Lot associated with its 

closure of facilities and SIG associated with the reorganization of 

certain corporate functions.

The closing balance of restructuring provisions, including amounts 

from acquisitions, consisted of the following at:

September 30, 2017 December 31, 2016

Employee termination costs $ 43 $ 40

Lease and other contractual obligations 21 7

Facility exit costs and other 4 3

$ 68 $ 50

d) Losses on investments and long-term debt in credit strategies 

were primarily driven by unrealized losses on long-term debt 

recorded at fair value in the CLOs, partially offset by realized and 

unrealized gains on investments.

e) For the three and nine months ended September 30, 2017, for-

eign exchange losses were primarily due to losses recognized 

by SIG. For the nine months ended September 30, 2016, foreign 

exchange gains were primarily due to gains recognized by SIG,  

partially offset by losses recognized by Survitec.

a) Transition, integration and other expenses typically provide 

for the costs of establishing and transitioning from a prior parent 

company the activities of an operating company upon acquisition 

and to integrate new acquisitions at the operating companies. The 

costs may be incurred over several years as the establishment and 

transition of activities progress.

Transition, integration and other expenses for the first 

nine months of 2017 were primarily due to Clarivate Analytics and 

Carestream Health. Transition, integration and other expenses for 

the first nine months of 2016 were primarily due to Carestream 

Health and Survitec.

b)	Carried interest charge reflects the change in the amount of car-

ried interest due to Onex and ONCAP management through the 

Onex Partners and ONCAP Funds. Unrealized carried interest is cal-

culated based on the current fair values of the Funds’ investments 

and the overall unrealized gains in each respective Fund in accor-

dance with the limited partnership agreements. The unrealized 

carried interest liability is recorded in other non-current liabilities 

and reduces the Limited Partners’ Interests, as described in note 7. 

The liability will ultimately be settled upon the realization of the 

underlying investments in each respective Onex Partners and 

ONCAP Fund.

During the nine months ended September 30, 2017, a 

charge of $119 (2016 – $32) was recorded in the unaudited interim 

consolidated statements of earnings for an increase in manage-

ment’s share of the carried interest primarily due to an increase 

in the fair value of certain of the investments in the Onex Partners 

and ONCAP Funds.
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f) Transaction costs are incurred by Onex and its operating com-

panies to complete business acquisitions, and typically include 

advisory, legal and other professional and consulting costs. 

Transaction costs for the nine months ended September 30, 2017 

were primarily due to the acquisition of Parkdean Resorts and the 

acquisitions completed by the operating companies.

g) Includes realized and unrealized (gains) losses on other Onex 

Partners investments in which Onex has no or limited remain-

ing strategic or operating influence. During 2017 and 2016, the 

other Onex Partners investments primarily consisted of FLY 

Leasing Limited and Genesis Healthcare (up to August 2017). The 

Onex Partners I Group sold its remaining investment in Genesis 

Healthcare in August 2017. 

h) Derivatives gains primarily related to embedded derivatives 

associated with debt agreements and foreign exchange hedges.

i) During the first nine months of 2017, a net recovery of $25 (2016 – 

net expense of $6) was recognized in relation to the change in 

estimated fair value of contingent consideration related to acqui-

sitions completed by the Company. The fair value of contingent 

consideration liabilities is typically based on the estimated future 

financial performance of the acquired business. Financial targets 

used in the estimation process include certain defined financial 

targets and realized internal rates of return.

The total estimated fair value of contingent consideration 

liabilities at September 30, 2017 was $34 (December 31, 2016 – $127).

11.  I M PA I R M E N T  O F  G O O DW I L L ,  I N TA N G I B L E  A SS E T S  A N D  LO N G - L I V E D  A SS E T S ,  N E T

Three months ended September 30 Nine months ended September 30

2017 2016 2017 2016

Schumacher(a) $ 103 $ – $ 103 $ –

York(b) – – – 226

Other, net (15) 1 14 9

Total $ 88 $ 1 $ 117 $ 235

b)	During 2016, York recorded a non-cash goodwill impairment 

charge of $226, measured in accordance with IAS 36, Impairment 

of Assets, primarily due to a decrease in projected future earnings 

from its claims management business. The impairment was cal-

culated on a fair value less costs to sell basis using the discounted 

cash flow method using a discount rate of 9.8%. The recoverable 

amount was a Level 3 measurement in the fair value hierarchy as 

a result of significant unobservable inputs used in determining the 

recoverable amount. The impairment charge was recorded in the 

insurance services segment.

a) During the third quarter of 2017, Schumacher recorded a non-

cash goodwill impairment charge of $103, measured in accordance 

with IAS 36, Impairment of Assets, primarily due to changes in cus-

tomer mix related to the implementation of the Affordable Care 

Act. The impairment was calculated on a fair value less costs to sell 

basis. The recoverable amount was a Level 3 measurement in the 

fair value hierarchy as a result of significant unobservable inputs 

used in determining the recoverable amount. The impairment 

charge was recorded in the other segment.

12.  �NET EARNINGS (LOSS) PER SUBORDINATE VOTING SHARE

The weighted average number of SVS for the purpose of the earnings (loss) per share calculations was as follows: 

Three months ended September 30 Nine months ended September 30

2017 2016 2017 2016

Weighted average number of shares outstanding (in millions):

	 Basic 102 103 102 104

	 Diluted 102 103 102 104
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13 .  F I N A N C I A L  I N S T R U M E N T S

Financial assets held by the Company, presented by financial statement line item, were as follows:

Fair Value  
through Net Earnings

Available- 
for-Sale

Loans and 
Receivables

Derivatives 
Used for 
Hedging TotalRecognized Designated

September 30, 2017

Assets as per balance sheet

Cash and cash equivalents $ − $ 2,361 $ − $ − $ − $ 2,361

Short-term investments 226 – 11 – – 237

Accounts receivable – – – 3,095 – 3,095

Other current assets 61 278 – 176 25 540

Long-term investments 4,179 6,837 74 – 96 11,186

Other non-current assets 116 118 – 128 8 370

Total $ 4,582 $ 9,594 $ 85 $ 3,399(i) $ 129 $ 17,789

(i)	 The carrying value of loans and receivables approximates their fair value.

Fair Value  
through Net Earnings

Available- 
for-Sale

Loans and 
Receivables

Derivatives 
Used for 
Hedging TotalRecognized Designated

December 31, 2016

Assets as per balance sheet

Cash and cash equivalents $ − $ 2,371 $ − $ − $ − $ 2,371

Short-term investments 147 – 7 – – 154

Accounts receivable – – – 3,868 – 3,868

Other current assets 9 314 – 292 13 628

Long-term investments 1,979 6,221 71 – 83 8,354

Other non-current assets 94 197 – 94 9 394

Total $ 2,229 $ 9,103 $ 78 $ 4,254(i) $ 105 $ 15,769

(i)	 The carrying value of loans and receivables approximates their fair value.

Financial liabilities held by the Company, presented by financial statement line item, were as follows:

Fair Value  
through Net Earnings Financial  

Liabilities at 
Amortized Cost

Derivatives Used  
for Hedging TotalRecognized Designated

September 30, 2017

Liabilities as per balance sheet

Accounts payable and accrued liabilities $ − $ − $ 3,957 $ – $ 3,957

Provisions 34 – 10 – 44

Other current liabilities 23 25 96 17 161

Long-term debt(i) – 6,510 14,544 – 21,054

Obligations under finance leases – – 377 – 377

Other non-current liabilities 391 4 130 19 544

Limited Partners’ Interests – 7,966 – – 7,966

Total $ 448 $ 14,505 $ 19,114 $ 36 $ 34,103

(i)	 Long-term debt is presented gross of financing charges.
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Fair Value  
through Net Earnings Financial  

Liabilities at 
Amortized Cost

Derivatives Used  
for Hedging TotalRecognized Designated

December 31, 2016

Liabilities as per balance sheet

Accounts payable and accrued liabilities $ − $ − $ 4,089 $ − $ 4,089

Provisions 117 – 18 – 135

Other current liabilities 43 21 270 59 393

Long-term debt(i) – 5,855 17,389 – 23,244

Obligations under finance leases – – 77 – 77

Other non-current liabilities 550 30 113 17 710

Limited Partners’ Interests – 8,474 – – 8,474

Total $ 710 $ 14,380 $ 21,956 $ 76 $ 37,122

(i)	 Long-term debt is presented gross of financing charges.

adjustment by the Company and is a Level 3 measurement in the 

fair value hierarchy. The valuation methodology is based on a pro-

jection of the future cash flows expected to be realized from the 

underlying collateral of the CLOs. 

Financial instruments measured at fair value are allocated within 

the fair value hierarchy based on the lowest level of input that is sig

nificant to the fair value measurement. Transfers between the three 

levels of the fair value hierarchy are recognized on the date of the 

event or change in circumstances that caused the transfer. During 

the first quarter of 2017, the liability for JELD-WEN’s employee 

stock ownership plan was transferred from a Level 3 measurement 

to a Level 1 measurement as a result of JELD-WEN’s initial public 

offering. The Company ceased to consolidate JELD-WEN, including 

the liability for JELD-WEN’s employee stock ownership plan, after 

losing control of JELD-WEN in May 2017, as described in note 2(a). 

There were no significant transfers between the three levels of the 

fair value hierarchy during the third quarter of 2017. The three levels 

of the fair value hierarchy are as follows:

•	� Quoted prices in active markets for identical assets (“Level 1”);

•	 Significant other observable inputs (“Level 2”); and

•	 Significant other unobservable inputs (“Level 3”).

14 .  FA I R  VA LU E  M E A S U R E M E N T S 

Fair values of financial instruments
The estimated fair values of financial instruments as at Septem

ber 30, 2017 and December 31, 2016 are based on relevant market 

prices and information available at those dates. The carrying 

values of cash and cash equivalents, short-term investments, 

accounts receivable, accounts payable and accrued liabili-

ties approximate the fair values of these financial instruments 

due to the short maturity of these instruments. The fair value of 

consolidated long-term debt at September 30, 2017 was $21,094 

(December 31, 2016 – $23,176) compared to a carrying value 

of $20,729 (December 31, 2016 – $22,863). The fair value of con-

solidated long-term debt that is measured at amortized cost is 

substantially a Level 2 measurement in the fair value hierarchy 

and is calculated by discounting the expected future cash flows 

using an observable discount rate for instruments of similar 

maturity and credit risk. For certain operating companies, an 

adjustment is made by management for that operating com-

pany’s own credit risk, resulting in a Level 3 measurement in the 

fair value hierarchy. The long-term debt issued by the CLOs is 

recognized at fair value using third-party pricing models without 
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The allocation of financial assets in the fair value hierarchy, excluding cash and cash equivalents, at September 30, 2017 was as follows:

Level 1 Level 2 Level 3 Total

Financial assets at fair value through net earnings 

	 Investments in debt $ − $ 8,659 $ 16 $ 8,675

	 Investments in equities 18 48 4 70

	 Investments in joint ventures and associates − 1,589 906 2,495

	 Restricted cash and other 395 152 28 575

Available-for-sale financial assets

	 Investments in debt – 58 – 58

	 Investments in equities 27 – – 27

Total financial assets at fair value $ 440 $10,506 $ 954 $ 11,900

The allocation of financial assets in the fair value hierarchy, excluding cash and cash equivalents, at December 31, 2016 was as follows:

Level 1 Level 2 Level 3 Total

Financial assets at fair value through net earnings 

	 Investments in debt $ – $ 7,472 $ – $ 7,472

	 Investments in equities 23 96 – 119

	 Investments in joint ventures and associates – – 751 751

	 Restricted cash and other 482 136 1 619

Available-for-sale financial assets

	 Investments in debt – 56 – 56

	 Investments in equities 22 – – 22

Total financial assets at fair value $ 527 $ 7,760 $ 752 $ 9,039
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The allocation of financial liabilities in the fair value hierarchy at September 30, 2017 was as follows:

Level 1 Level 2 Level 3 Total

Financial liabilities at fair value through net earnings

	 Limited Partners’ Interests for Onex Partners and ONCAP Funds $ − $ − $ 7,538 $ 7,538

	 Limited Partners’ Interests for credit strategies − − 428 428

	 Unrealized carried interest due to Onex and ONCAP management − − 341 341

	 Long-term debt of credit strategies − − 6,510 6,510

	 Contingent consideration and other 29 51 56 136

Total financial liabilities at fair value $ 29 $ 51 $ 14,873 $ 14,953

The allocation of financial liabilities in the fair value hierarchy at December 31, 2016 was as follows:

Level 1 Level 2 Level 3 Total

Financial liabilities at fair value through net earnings

	 Limited Partners’ Interests for Onex Partners and ONCAP Funds $ − $ − $ 8,104 $ 8,104

	 Limited Partners’ Interests for credit strategies − − 370 370

	 Unrealized carried interest due to Onex and ONCAP management − − 366 366

	 Long-term debt of credit strategies − − 5,855 5,855

	 Contingent consideration and other 22 134 239 395

Total financial liabilities at fair value $ 22 $ 134 $ 14,934 $ 15,090
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Details of financial assets and liabilities measured at fair value with significant unobservable inputs (Level 3), excluding investments in joint 

ventures and associates designated at fair value through earnings (note 5(b)) and Limited Partners’ Interests designated at fair value (note 7), 

are as follows:

Financial Assets  
at Fair Value through  

Net Earnings

Long-Term Debt  
of Credit Strategies  

at Fair Value through  
Net Earnings

Other  
Financial Liabilities  

at Fair Value through  
Net Earnings

Balance – December 31, 2015 $ 1 $ 4,870 $ 766

	 Change in fair value recognized in net earnings – 133 9

	 Transfer to Level 3 – – –

	 Additions 61 1,571 –

	 Acquisition of subsidiaries – – 38

	 Settlements (61) (719) (214)

	 Other – – 6

Balance – December 31, 2016 1 5,855 605

	 Change in fair value recognized in net earnings 16 75 103

	 Transfer to Level 3 4 – 1

	 Additions 16 2,246 –

	 Acquisition of subsidiaries – – 12

	 Settlements (1) (1,688) (168)

	 Disposition of subsidiaries – – (145)

	 Other 12 22 (11)

Balance – September 30, 2017 $ 48 $ 6,510 $ 397

Unrealized change in fair value of assets and liabilities  

held at the end of the reporting period $ 16 $ 82 $ 96

The fair value measurement of the Limited Partners’ 

Interests for the credit strategies is primarily driven by the 

underlying fair value of the investments in the credit strategies. 

The investment strategies of the credit strategies are focused on 

a variety of event-driven, long/short, long-only, par, stressed and 

distressed opportunities.

The fair value measurements for investments in joint 

ventures and associates, Limited Partners’ Interests for the Onex 

Partners and ONCAP Funds and unrealized carried interest are 

primarily driven by the underlying fair value of the investments 

in the Onex Partners and ONCAP Funds. A change to reasonably 

possible alternative estimates and assumptions used in the valu-

ation of non-public investments in the Onex Partners and ONCAP 

Funds may have a significant impact on the fair values calculated 

for these financial assets and liabilities. A change in the valuation 

of the underlying investments may have multiple impacts on Onex’ 

consolidated financial statements and those impacts are dependent 

on the method of accounting used for that investment, the fund(s) 

within which that investment is held and the progress of that invest-

ment in meeting the MIP exercise hurdles. For example, an increase 

in the fair value of an investment in an associate would have the 

following impacts on Onex’ consolidated financial statements:

Financial assets and liabilities measured at fair value with 

significant unobservable inputs (Level 3) are recognized in the 

unaudited interim consolidated statements of earnings in the fol-

lowing line items: (i) interest expense of operating companies and 

credit strategies; (ii) increase in value of investments in joint ven-

tures and associates at fair value, net; (iii) other income (expense); 

and (iv) Limited Partners’ Interests recovery (charge).

The valuation of investments in debt securities measured at fair 

value with significant other observable inputs (Level 2) is generally 

determined by obtaining quoted market prices or dealer quotes 

for identical or similar instruments in inactive markets, or other 

inputs that are observable or can be corroborated by observable 

market data.

The valuation of financial assets and liabilities mea-

sured at fair value with significant unobservable inputs (Level 3) 

is determined quarterly utilizing company-specific considerations 

and available market data of comparable public companies. The 

valuation of investments in the Onex Partners and ONCAP Funds 

is reviewed and approved by the General Partner of the respective 

Fund each quarter. The General Partners of the Onex Partners and 

ONCAP Funds are indirectly controlled by Onex Corporation.
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iv)	 �a charge would be recorded for the change in unrealized car-

ried interest due to Onex and ONCAP management on the 

other income (expense) line in the consolidated statements of 

earnings, with a corresponding increase to other non-current 

liabilities in the consolidated balance sheets; and

v)	� a change in the fair value of the vested investment rights 

held under the MIP, resulting in a charge being recorded on 

the stock-based compensation line in the consolidated state-

ments of earnings, with a corresponding increase to other 

non-current liabilities in the consolidated balance sheets.

i) 	� an increase in the unrealized value of investments in joint 

ventures and associates at fair value in the consolidated state-

ments of earnings, with a corresponding increase in long-

term investments in the consolidated balance sheets; 

ii)	� a charge would be recorded for the limited partners’ share of 

the fair value increase of the investment in associate on the 

Limited Partners’ Interests line in the consolidated statements 

of earnings, with a corresponding increase to the Limited 

Partners’ Interests in the consolidated balance sheets;

iii)	 �a change in the calculation of unrealized carried interest in 

the respective Fund that holds the investment in associate, 

resulting in a recovery being recorded in the Limited Partners’ 

Interests line in the consolidated statements of earnings, with 

a corresponding decrease to the Limited Partners’ Interests in 

the consolidated balance sheets;

Valuation methodologies may include observations of the trading multiples of public companies considered comparable to the private 

companies being valued and discounted cash flows. The following table presents the significant unobservable inputs used to value the 

Company’s private securities that impact the valuation of (i) investments in joint ventures and associates; (ii) unrealized carried interest 

liability due to Onex and ONCAP management; (iii) stock-based compensation liability for the MIP; and (iv) Limited Partners’ Interests.

Valuation Technique Significant Unobservable Inputs Inputs at September 30, 2017 Inputs at December 31, 2016

Market comparable companies Adjusted EBITDA multiple 7.4x – 13.8x 7.5x – 13.0x

Discounted cash flow Weighted average cost of capital

Exit multiple

9.6% – 15.2%

6.0x – 10.5x

9.8% – 18.0%

6.0x – 11.0x

15 .  �C O M M I T M E N T S  A N D  R E L AT E D  PA R T Y 
T R A N S ACT I O N S

a) Tax loss transaction with a related party
In March 2017, Onex entered into the sale of an entity, whose 

sole assets were certain tax losses, to a company controlled by 

Mr.  Gerald W. Schwartz, who is Onex’ controlling shareholder. 

Onex has significant non-capital and capital losses available; how-

ever, Onex does not expect to generate sufficient taxable income 

to fully utilize these losses in the foreseeable future. As such, no 

benefit has been recognized in the unaudited interim consoli

dated financial statements for these losses. In connection with this 

transaction, an independent accounting firm retained by Onex’ 

Audit and Corporate Governance Committee provided an opin-

ion that the amount received by Onex for the tax losses was fair 

from a financial point of view. The transaction was unanimously 

approved by Onex’ Audit and Corporate Governance Committee, 

all the members of which are independent directors. Onex 

received $5 in cash for tax losses of $48, of which the entire $5 was 

recorded as a gain and included in other income (expense) in the 

unaudited interim consolidated statements of earnings.

In addition, at September 30, 2017, the Company had two invest-

ments that were valued using market comparable transactions. 

At December 31, 2016, the Company had one investment that was 

valued using market comparable transactions.

Generally, adjusted EBITDA represents earnings before interest, 

taxes, depreciation and amortization as well as other adjustments. 

Other adjustments can include non-cash costs of stock-based 

compensation and retention plans, transition and restructuring 

expenses including severance payments, the impact of deriva-

tive instruments that no longer qualify for hedge accounting, 

the impacts of purchase accounting and other similar amounts. 

Adjusted EBITDA is a measurement that is not defined under IFRS.
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16 .  S U B S E Q U E N T  E V E N T S

a) Onex Partners IV interest acquired by Onex
In October 2017, Onex, the parent company, sold a portion of the 

interest acquired in Onex Partners IV in September 2017 to certain 

limited partners, as described in note 2(g). 

b) Onex Partners V
In October 2017, Onex completed a closing for Onex Partners V, as 

described in note 2(i).

c) EURO CLO-2
In November 2017, Onex priced EURO CLO-2, as described in 

note 2(k).

b) Incline Aviation Fund
At December 31, 2016, Onex had a commitment of $75 to Incline 

Aviation Fund. In February 2017, Mr. Gerald W. Schwartz assumed 

$25 of Onex’ commitment to Incline Aviation Fund, reducing the 

amount committed by Onex to $50. At September 30, 2017, Onex’ 

uncalled commitment to Incline Aviation Fund was $45.

c) Private share repurchase
In March 2017, Onex repurchased in a private transaction 750,000 

of its SVS that were held indirectly by Mr. Gerald W. Schwartz. The 

private transaction was approved by the disinterested directors 

of the Board of Directors of the Company. The shares were repur-

chased at a cash cost of $71.24 ($C94.98) per share or a total cost of 

$53 (C$71), which represents a slight discount to the trading price 

of Onex shares at that date.

d) OCLP-1
In May 2017, Onex completed the first close for OCLP-1 with fund-

ing commitments totalling approximately $290, including Onex’ 

commitment of $100. Onex controls the General Partner and 

Manager of the Onex Credit direct lending platform.

e) Onex Partners V 
During 2017, Onex raised aggregate commitments of $6,683 for 

Onex Partners V, including Onex’ commitment of $2,000 and Onex 

management’s minimum 2% commitment.
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17.  I N FO R M AT I O N  B Y  I N D U S T R Y  S E G M E N T

In May 2017, the Onex Partners III Group sold its entire investment in USI, as described in note 2(e). The results of operations of USI, which 

were previously included in the insurance services segment, are presented in the other segment as a discontinued operation. In addition, 

in May 2017, the Onex Partners III Group sold approximately 15.7 million shares of JELD-WEN, resulting in a loss of control by the Company, 

as described in note 2(a). The results of operations of JELD-WEN up to the sale in May 2017, which were previously included in the build-

ing products segment, are presented in the other segment as a discontinued operation. The remaining interest in JELD-WEN held by the 

Company has been recorded as a long-term investment at fair value through earnings at September 30, 2017. Comparative results have been 

restated to reflect these changes.

2017 Industry Segments

Electronics  
Manufacturing  

Services
Healthcare 

Imaging

Health  
and Human 

Services
Insurance  

Services

Packaging 
Products  

and  
Services

Business  
and 

Information 
Services

Food 
Retail and 

Restaurants
Credit 

Strategies Other(a)

Consolidated 
Total

Revenues $ 1,529 $ 467 $ 445 $ 195 $ 605 $ 333 $ 1,269 $ 1 $ 1,518 $ 6,362
Cost of sales (excluding amortization  

of property, plant and equipment,  

intangible assets and deferred charges) (1,405) (262) (335) – (381) (136) (1,081) – (1,007) (4,607)

Operating expenses (50) (127) (78) (170) (71) (109) (155) (14) (289) (1,063)

Interest income – 1 – – – – – 89 7 97 

Amortization of property, plant and equipment (16) (15) (7) (3) (51) (1) (29) – (44) (166)
Amortization of intangible assets and  

deferred charges (1) (11) (4) (12) (39) (70) (4) (1) (30) (172)
Interest expense of operating companies 

and credit strategies (3) (40) (6) (19) (54) (35) (23) (55) (66) (301)
Increase in value of investments in  

joint ventures and associates  

at fair value, net – – – – – – – – 279 279

Stock-based compensation recovery (expense) (6) (1) (3) (1) 1 (6) – – 14 (2)

Other gains – 658 – – – – – – – 658

Other income (expense) (6) (5) (1) 2 (105) 21 (27) (21) (57) (199)
Recovery (impairment) of goodwill, 

intangible assets and long-lived assets, net – – – – (1) – 20 – (107) (88)

Limited Partners’ Interests charge – – – – – – –  (3) (285)  (288)

Earnings (loss) before income taxes 42 665 11 (8) (96) (3) (30) (4) (67) 510

Recovery of (provision for) income taxes (8) (107) (4) 3 (4) (16) 13 – (24) (147)

Net earnings (loss) $ 34 $ 558 $ 7 $ (5) $ (100) $ (19) $ (17) $ (4) $ (91) $ 363

Net earnings (loss) attributable to:

Equity holders of Onex Corporation $ 5 $ 507 $ 6 $ (4) $ (100) $ (13) $ (17) $ (4) $ (60) $ 320

Non-controlling interests 29 51 1 (1) – (6) – – (31) 43

Net earnings (loss) $ 34 $ 558 $ 7 $ (5) $ (100) $ (19) $ (17) $ (4) $ (91) $ 363

(a)	� Includes Survitec, Schumacher, WireCo, ONCAP II, III and IV, Flushing Town Center, Meridian Aviation, Parkdean Resorts and the parent company. Investments in 

joint ventures and associates recorded at fair value include AIT, BBAM, Incline Aviation Fund, ITG, JELD-WEN and Mavis Discount Tire.

(Unaudited)  

(in millions of U.S. dollars)

Three months ended September 30, 2017
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2016 Industry Segments

Electronics  
Manufacturing  

Services
Healthcare 

Imaging

Health  
and Human 

Services
Insurance  

Services

Packaging 
Products  

and  
Services

Business  
and 

Information 
Services

Food 
Retail and 

Restaurants
Credit 

Strategies Other(a)

Consolidated 
Total

Revenues $ 1,554 $ 472 $ 446 $ 190 $ 621 $ 100 $ 90 $ 1 $ 868 $ 4,342
Cost of sales (excluding amortization  

of property, plant and equipment,  

intangible assets and deferred charges) (1,425)  (268) (338) – (388) (24)  (72) –  (633)  (3,148)

Operating expenses (53)  (122)  (74)  (164) (71) (23)  (5)  (7)  (174)  (693)

Interest income 7 1 – – – − − 81 3 92

Amortization of property, plant and equipment (16)  (17)  (8) (2) (49) –  (2) –  (13)  (107)
Amortization of intangible assets and  

deferred charges (2)  (16)  (4) (10)  (38) (10)  –  (1)  (26)  (107)
Interest expense of operating companies 

and credit strategies  (3)  (37)  (6) (16)  (55) (12)  (4)  (42)  (28)  (203)
Increase in value of investments in  

joint ventures and associates  

at fair value, net – – – – – − − – 99 99

Stock-based compensation expense  (7) (2) – (1)  – − − – (46)  (56)

Other gains – – – – – – – – 28 28

Other income (expense) (2) 12 (7) 1 (21) (2) − 26 (25) (18)
Impairment of goodwill, intangible assets  

and long-lived assets, net – (1) – – – – – – – (1)

Limited Partners’ Interests charge – – – – – − − (20) (231) (251)

Earnings (loss) before income taxes  

and discontinued operations 53 22 9 (2) (1) 29 7 38 (178) (23)

Recovery of (provision for) income taxes – (7)  (3) 1 (16) (7) − –  (8)  (40)

Earnings (loss) from continuing operations 53 15 6 (1)  (17) 22 7 38  (186)  (63)

Loss from discontinued operations(b) – – – – – − − –  (13) (13)

Net earnings (loss) $ 53 $ 15 $ 6 $ (1) $ (17) $ 22 $ 7 $ 38 $ (199) $ (76)

Net earnings (loss) attributable to:

Equity holders of Onex Corporation $ 7 $ 15 $ 6 $ (1) $ (17) $ 22 $ 6 $ 38 $ (206) $ (130)

Non-controlling interests 46 – – – – − 1 – 7 54

Net earnings (loss) $ 53 $ 15 $ 6 $ (1) $ (17) $ 22 $ 7 $ 38 $ (199) $ (76)

(a)	� Includes Survitec, Schumacher, WireCo (since September 2016), ONCAP II and III, Flushing Town Center, Meridian Aviation and the parent company. 

Investments in joint ventures and associates recorded at fair value include AIT, BBAM, Incline Aviation Fund, ITG and Mavis Discount Tire.

(b)	 Represents the after-tax results of JELD-WEN, KraussMaffei and USI, as described in note 4.

(Unaudited)  

(in millions of U.S. dollars)

Three months ended September 30, 2016
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2017 Industry Segments

Electronics  
Manufacturing  

Services
Healthcare 

Imaging

Health  
and Human 

Services
Insurance  

Services

Packaging 
Products  

and  
Services

Business  
and 

Information 
Services

Food 
Retail and 

Restaurants
Credit 

Strategies Other(a)

Consolidated 
Total

Revenues $ 4,557 $ 1,392 $ 1,331 $ 574 $ 1,674 $ 978 $ 3,585 $ 3 $ 4,135 $ 18,229
Cost of sales (excluding amortization  

of property, plant and equipment,  

intangible assets and deferred charges) (4,182) (802) (1,004) – (1,078) (399) (3,023) – (2,862) (13,350)

Operating expenses (157) (392) (236) (503) (221) (317) (430) (39) (835) (3,130)

Interest income 1 2 – – 2 – – 252 15 272 

Amortization of property, plant and equipment (49) (46) (22) (7) (148) (6) (79) – (122) (479)
Amortization of intangible assets and  

deferred charges (6) (37) (11) (34) (112) (187) (13) (4) (97) (501)
Interest expense of operating companies 

and credit strategies (9) (116) (16) (55) (155) (127) (61) (154) (189) (882)
Increase in value of investments in  

joint ventures and associates  

at fair value, net – – – – – – – – 399 399

Stock-based compensation expense (23) (4) (3) (2) – (15) (2) – (131) (180)

Other gains – 658 – – – – – – – 658

Other expense (21) (8) (3) (3) (78) (44) (73) (88) (211) (529)
Impairment of goodwill, intangible assets  

and long-lived assets, net – – (1) – (2) – (5) – (109) (117)

Limited Partners’ Interests charge – – – – – – –  (16) (1,148)  (1,164)

Earnings (loss) before income taxes  

and discontinued operations 111 647 35 (30) (118) (117) (101) (46) (1,155) (774)

Recovery of (provision for) income taxes (20) (120) (12) 10 (5) (33) 44 – (37) (173)

Earnings (loss) from continuing operations 91 527 23 (20) (123) (150) (57) (46) (1,192) (947)

Earnings from discontinued operations(b) – – –  – – – – – 3,042 3,042

Net earnings (loss) $ 91 $ 527 $ 23 $ (20) $ (123) $ (150) $ (57) $ (46) $ 1,850 $ 2,095

Net earnings (loss) attributable to:

Equity holders of Onex Corporation $ 12 $ 480 $ 22 $ (18) $ (123) $ (106) $ (57) $ (46) $ 1,957 $ 2,121

Non-controlling interests 79 47 1 (2) – (44) – – (107) (26)

Net earnings (loss) $ 91 $ 527 $ 23 $ (20) $ (123) $ (150) $ (57) $ (46) $ 1,850 $ 2,095

Electronics  
Manufacturing  

Services
Healthcare 

Imaging

Health  
and Human 

Services
Insurance  

Services

Packaging 
Products  

and  
Services

Business  
and 

Information 
Services

Food 
Retail and 

Restaurants
Credit 

Strategies Other(a)

Consolidated 
Total

Total assets $ 2,872 $ 1,345 $ 993 $ 1,548 $ 6,420 $ 5,618 $ 2,150 $ 8,628 $ 13,167 $ 42,741

Long-term debt(c) $ 193 $ 1,276 $ 391 $ 939 $ 3,653 $ 2,531 $ 954 $ 6,743 $ 4,049 $ 20,729

(a)	� Includes Survitec, Schumacher, WireCo, ONCAP II, III and IV, Flushing Town Center, Meridian Aviation, Parkdean Resorts (since March 2017) and the parent company. 

Investments in joint ventures and associates recorded at fair value include AIT, BBAM, Incline Aviation Fund, ITG, JELD-WEN (since May 2017) and Mavis Discount Tire.

(b)	 Represents the after-tax results of JELD-WEN (up to May 2017) and USI, as described in note 4.

(c)	 Long-term debt includes current portion, excludes finance leases and is net of financing charges.

(Unaudited)  

(in millions of U.S. dollars)

Nine months ended September 30, 2017

(Unaudited)  

(in millions of U.S. dollars)

As at September 30, 2017
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2016 Industry Segments

Electronics  
Manufacturing  

Services
Healthcare 

Imaging

Health  
and Human 

Services
Insurance  

Services

Packaging 
Products  

and  
Services

Business  
and 

Information 
Services

Food 
Retail and 

Restaurants
Credit 

Strategies Other(a)

Consolidated 
Total

Revenues $ 4,393 $ 1,412 $ 1,347 $ 557 $ 1,741 $ 293 $ 269 $ 3 $ 2,443 $ 12,458
Cost of sales (excluding amortization  

of property, plant and equipment,  

intangible assets and deferred charges) (4,021) (807) (1,026) – (1,125) (75)  (216) –  (1,750)  (9,020)

Operating expenses (158)  (396)  (243)  (490)  (212) (68)  (13)  (25)  (512)  (2,117)

Interest income 7 2 – – 1 − − 227 12 249

Amortization of property, plant and equipment (48)  (49)  (23) (6) (141) (1)  (6) –  (42)  (316)
Amortization of intangible assets and  

deferred charges (7)  (58)  (12) (31)  (112) (29)  (1)  (4)  (74)  (328)
Interest expense of operating companies 

and credit strategies  (8)  (110)  (18) (48)  (164) (37)  (12)  (117)  (91)  (605)
Increase in value of investments in  

joint ventures and associates  

at fair value, net – – – – – − − – 136 136

Stock-based compensation expense (23)  (4) (1) (2)  (1) (2) (1) – (55)  (89)

Other gains – – 8 – – – – – 28 36

Other income (expense) (4) (11) (5) –   (41) (5) (2) 164   (105) (9)
Impairment of goodwill, intangible assets  

and long-lived assets, net – (9) – (226) – – – – – (235)

Limited Partners’ Interests charge – – – – – − − (41)  (413) (454)

Earnings (loss) before income taxes  

and discontinued operations 131 (30) 27 (246) (54) 76 18 207 (423) (294)

Recovery of (provision for) income taxes  (16) (13)  (10) 20 (14) (22) − –  (24)  (79)

Earnings (loss) from continuing operations 115  (43) 17 (226)  (68) 54 18 207  (447)  (373)

Earnings from discontinued operations(b) – – – – – − − –  489 489

Net earnings (loss) $ 115 $ (43) $ 17 $ (226) $ (68) $ 54 $ 18 $ 207 $ 42 $ 116

Net earnings (loss) attributable to:

Equity holders of Onex Corporation $ 15 $ (37) $ 17 $ (199) $ (68) $ 54 $ 17 $ 207 $ (1) $ 5

Non-controlling interests 100  (6) –  (27) – − 1 – 43 111

Net earnings (loss) $ 115 $ (43) $ 17 $ (226) $ (68) $ 54 $ 18 $ 207 $ 42 $ 116

Electronics  
Manufacturing  

Services
Healthcare 

Imaging

Health  
and Human 

Services
Insurance  

Services

Packaging 
Products  

and  
Services

Business  
and 

Information 
Services

Food 
Retail and 

Restaurants
Credit 

Strategies Other(a)

Consolidated 
Total

Total assets(c) $ 2,822 $ 1,473 $ 995 $ 1,545 $ 6,144 $ 5,765 $ 2,185 $ 7,624 $ 14,360 $ 42,913

Long-term debt(c)(d) $ 226 $ 1,920 $ 421 $ 939 $ 3,447 $ 2,667 $ 886 $ 5,912 $ 6,445 $ 22,863

(a)	� Includes Survitec, Schumacher, WireCo (since September 2016), ONCAP II and III, Flushing Town Center, Meridian Aviation and the parent company. Investments in joint 

ventures and associates recorded at fair value include AIT, BBAM, Incline Aviation Fund (since March 2016), ITG and Mavis Discount Tire.

(b)	 Represents the after-tax results of JELD-WEN, KraussMaffei, Sitel Worldwide and USI, as described in note 4.

(c)	 The other segment includes JELD-WEN and USI, which are discontinued operations.

(d)	 Long-term debt includes current portion, excludes finance leases and is net of financing charges.

(Unaudited)  

(in millions of U.S. dollars)

Nine months ended September 30, 2016

(Unaudited)  

(in millions of U.S. dollars)

As at December 31, 2016




