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In the first quarter of 2017 the SAESroup achievedonsolidated net revenuesqual to €58.7
million, up by 28.5% compared to the figure of fivet quarter of 2016, equal to €45nillion. The
exchange rate effectvas equal to +3.5%, mainly thanks to the stremitizeof the US dollar against
the euro. Considering the same scope of consajatheorganic growth amounted to +17.6%,
while the acquisition of Metalvuoto S.p.A., compiétat the end of last year, generated in the first
quarter of 2017 revenues equal to €3.4 million 4% .was the increase in revenues related to the
change in the scope of consolidatign

The organic growth was mainly concentrated in tl@s gurification sector (Systems for Gas
Purification & Handling Business), driven by the@stments in China for new semiconductor fabs, as
well as in the sector of Nitinol for medical devsog@\itinol for Medical Devices Business) confirming
the positive trend of the previous year.

Total revenues of the Group were equal to €62.1 million, up by 29.6% compared47.9 million in

the first quarter of 2016. The growth was attriblgato the increase in consolidated revenues
(+28.5%), as well as to the strong increase inrévenues of the joint venture Actuator Solutions
(+57.1%).

The strong growth of consolidated revenues enabiedncrease (+24.2%) of tle®nsolidated gross
profit?2, equal to €24.9 million in the first quarter of 1) compared to €20 million in the
corresponding period of 2016. Theoss margir’ was equal to 42.4%, slightly decreased compared to
43.9% in the first quarter of 2016, due to the tthin following the consolidation of the newly
acquired Metalvuoto S.p.A., currently characteriigda different structure of production variable
costs compared to that of the traditional perimetéhe Group.

Consolidated operating incomeamounted to €9.5 million in the first quarter dd1Z, strongly
increased (+46.5%) when compared to €6.5 milliorthia first quarter of the previous year. In
percentage terms, tloperating margin was equal to 16.3%, up when compared to 14.3%erfitst
quarter of 2016, thanks to the improvement in reresnand to the lower incidence of the operating
expenses on revenues.

! Total revenues of the Group are achieved by irarating with the proportional method, instead af #quity method, the 50% joint
venture Actuator Solutions and the joint ventureESARIAL Vacuum S.r.l., of which SAES owns 49% o thare capital.

2 Calculated as the difference between net saleinaustrial costs directly and indirectly attribbka to the products sold.

3 Calculated as the ratio between gross profit am$alidated revenues.
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Consolidated EBITDA* was equal to €11.8 million (20.1% of consolidatedenues), compared to
€8.5 million in the corresponding quarter of 2018.7% of consolidated revenues), showing a growth
in line with that of the operating indicators.

By excluding the non-recurring costs (around €0iltian) for severance and for the retention plan
addressed to strategic employees of Memry GmbH se/figuidation was announced at the end of
2016, theadjusted EBITDA® was equal to €12 million in the first quarter dd1Z ( 20.4% of
consolidated revenues).

Consolidated net incomeamounted to €5.8 million, almost doubled (+90.886mpared to a
consolidated net income of €3 million in the cop@sding quarter of the previous year.

The net financial position as at March 31, 2017 was equal to -€25.2 millglgwing a significant
improvement compared to the end of 2016 (-€33.8ian)l thanks to the positive trend of the
operating activities, as well as to the reabsompiid the net working capital, mainly in the gas
purification sector, although the level of the n@trking capital remains high, to support the growth
expected in the next months.

There is a strong satisfaction for the resultsheffirst quarter of 2017, that confirm the positivend

of the previous year and are in line with the exgigans. It is expected to maintain such trend and
results also in the next quarters, in which theuprwill be deeply committed to the development of
the new business initiatives.

4 EBITDA is not deemed as an accounting measureruntigrnational Financial Reporting Standards (IER®iowever, we believe that

EBITDA is an important parameter for measuring®reup’s performance and therefore it is presensednaalternative indicator. Since its
calculation is not regulated by applicable accoynstandards, the method applied by the Group mayp@& homogeneous with the ones
adopted by other Groups. EBITDA is calculated aarfihgs before interests, taxes, depreciation amattization”.

® Adjusted EBITDA is meant to be the EBITDA itseffjrther adjusted to exclude non-recurring itemsanyway considered as not

indicating the current operating performance byNfemagement. As its calculation is not ruled by RS principles, the method applied
by the Group may be not homogeneous, and so faxamaparable, with the ones applied by other Groups.
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CONSOLIDATED FINANCIAL STATEMENTS

Consolidated statement of profit or loss
Thousands of euro

~

1% quarter 1% quarter
2017 2016

Total net sales 58,6694 45,66
Cost of sales (33,779 (25,618)
Gross profit 24,889 20,04y

R&D expenseps (3,83 (3,52B)

Selling expensgs (4,171) (3,649

G&A expensep (7,259 (6,34B)
Total operating expenses (15,264 (13,48%)
Other income (expenses), net (78) (47
Operating income (loss) 9,547 6,51%
Interest and other financial income, net (282 (355
Income (loss) from equity method evalueted companie (363 (473
Foreign exchange gains (losses), net (104 (60
Income (loss) before taxes 8,798 5,627
Income taxes (3,002 (2,590
Net income (loss) from continued operations 5,796 3,037
Income (loss) fromassets held for sale and disicoatl operations 0
Net income (loss) before minority interest 5,796 3,037
Net income (loss) pertaining to minority interest 0 0
Net income (loss) pertaining to the Group 5,796 3,037
Consolidated statement of other comprehensive incan
Thousands of euro

1% quarter 1% quarter
2017 2016

Net income (loss) for the period 5,796 3,037
Exchange differences on translation of foreignrapiens (1,325 (4,430)
Exchange differences on equity method evaluetedgaaias 3D
Total exchange differences (1,325 (4,391
Total components that will be reclassified to thernpfit (loss) in the future (1,325 (4,391
Other comprehensive income (loss), net of taxes (28 (4,391
Total comprehensive income (loss), net of taxes 44 (1,354
attributable to:
- Equity holders of the Parent Company 4,471 (1,354
- Minority interests 0 0

Consolidated income (loss) per share

Euro
1% quarter 1% quarter
2017 2016
Net income (loss) per ordinary share 0.2573 1322
Net income (loss) per savings share 0.4739 .L488
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Thousands of euro

) - Solutions for Advanced| Business Developmen
Industrial Applications | Shape Memory Alloys Packaging & Corporate Costs TOTAL
1% quarter | 1% quarter | 1% quarter | 1% quarter | 1% quarter | 1% quarter | 1% quarter | 1% quarter | 1% quarter | 1% quarter
2017 2016 2017 2016 2017 2016 2017 2016 2017 2016
Total net sales 34,913 27,587 19,995 17,7p9 3,369 0 91 P76 58,668 4%,
Cost of sales (18,992 (14,311) (11,741) (11,149) (2,763) 0 (283) (155) 33,479, (25,619)
Gross profit (loss) 15,92 13,276 8,254 6,660 406 0 108 21 24,889 20,04y
Operating expenses and other income (expenges) 1)6,02 (5,771 (3,497 (2,908) (622) 0 (5,202) (4,858) (15,842) (13,532
Operating income (loss) 9,90p 7,505 4,757 3,7|47 16) 0 [o]¢5%) (4,737 9,54) 6,515
Consolidated Statement of Financial Position
Thousands of euro
March 31, December 31,
2017 2016
Property, plant and equipment, net 53125 53,402
Intangible assets 58,024 58,984
Other non current assets 33,p69 30,650
Current assets 104,314 102,112
Total Assets 249,139 245,148
Shareholders’ equity 139,303 134,831
Minority interest in consolidated subsidiariep 0 0
Total Shareholders' Equity 139,302 134,831
Non current liabilities 54,557 55,56pP
Current liabilities 55,274 54,748
Total Liabilities and Shareholders’ Equity 249,133 25,148
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Accounting Principles, Methods and Structure of theGroup

The Interim Management Report has been preparelfiagphe international accounting standards
(IFRS) and in accordance with article 2.2.3, paaphr3, of the Regulation of the Markets organized
and managed by Borsa lItaliana S.p.A. Concerningctireent, please make reference to the pre-
existing article 154er, paragraph 5, of “Financial Consolidation Act’salin the light of what
clarified by ESMA in the Q&A on the Directive 20049/CE.

The Interim Management Report is consistent witk #tcounting principles that govern the
preparation of the annual and consolidated finansiatements, insofar as they are applicable.
Evaluation procedures adopted in the interim mamegé report are substantially similar to those
usually applied to prepare the annual and condelidinancial statements.

With reference to the changes occurred in the dualadimn area during the first quarter of 2017,
please note that on January 10, 2017 the compaxyefta Taiwan Corporation Ltd., wholly owned
by Flexterra, Inc. (USA), was established. The nsmampany is headquartered in Zhubey City
(Taiwan).

Further relevant events occurred in the first quarter of 2017

On January 20, February 13 and March 20, 2017 SAiESol S.r.l. paid three further tranches (equal
to €1 million each) of the total financing of €4million in favor of the joint venture Actuator
Solutions GmbH, on the basis of the loan agreeigned on November 28, 2016.

*%k%k

It should be noted that the interim managementrtepol" quarter 2017 is unaudited.

*%k*k

Changes in the Business structure organization

Following the acquisition of the control of Metabto S.p.A., a significant player in the advanced
packaging field, occurred at the end of 2016, edtBiusiness Unit named “Solutions for Advanced
Packaging” was established, in order to ensurdtaraformation transparency.

Finally, please note the new segmentation of thidtrial Application Business Unit and the re-
naming of some already existing operating segmeatbetter comply with the new organizational
structure of the Group.

Industrial Applications Business Unit

Security & Defense Getters and metal dispensersléatronic vacuum devices

Electronic Devices Getters for microelectronic, minechanical systems (MEMS) and sensors
Healthcare Diagnostics Getters for X-ray tubes uséchage diagnostic systems

Thermal Insulation Products for thermal insulation

Getters & Dispensers for Lamps Getters and mesaletisers used in discharge lamps and fluoresaapsla
Systems for UH Vacuum Pumps for vacuum systems

Sintered Components for ElectronicCathodes and materials for thermal dissipationaotebnic tubes and lasers
Devices and Lasers
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Systems for Gas Purification andGas purifier systems for semiconductor industry et industries
Handling
Shape Memory Alloys (SMA) Business Unit

Nitinol for Medical Devices Nitinol raw material drcomponents for the biomedical sector

SMAs for Thermal and Electrp Shape Memory Alloys actuator devices for the indalssector (domotics, white
Mechanical Devices goods industry, consumer electronics and automs#etor)

Solutions for Advanced Packaging

Solutions for Advanced Packaging Advanced film {itasfor the food packaging sector

Business Development Unit

Organic Electronics Materials and components fgabit electronics applications

The figures related to 2016 were reclassified enasis of the new organizational structure, tovall
a homogeneous comparison with the current year.

Net Sales by Business and by Geographic Location 6listomers

Consolidated Net Sales by Business
Thousands of euro (except %)

st st Total Organic | Exchange ratel Consolidation
Business 1" quarter 1" quarter difference change effect area effect
2017 2016 (%) %) %) (%)

Security & Defense 2,169 2,524 -14.1% -16.0p6 1.9% 0.0%
Electronic Devices 2,609 1,874 39.2% 37.0ph 2.3% 0.0%
Healthcare Diagnostics 1,037 47 9.5% 7.5% 2.0po 0.90%
Getters & Dispensers for Lamps 1,819 2/o81 -12.6% 9%4K.0 1.4% 0.09
Thermal Insulation 1,271 1,390 -8.6%0 -10.8P6 2.4% 0.0%
Systems for UH Vacuum 2,108 1,948 8.1% 5.8% 2.3% 0.0%
Sintered Components for Electronic Devices & Lasgrs 1,735 1,719 0.9% -2.5% 3.4% 0.0%
Systems for Gas Purification & Handling 22,168 15|104 46.8% 41.99 4.9% 0.0%
Industrial Applications 34,913 27,587 26.6% 22.9% 3.7% 0.0%
Nitinol for Medical Devices 17,853 15,4p7 15.1% 12{1% 698 0.0%
SMAs for Thermal & Electro Mechanical Devices 2,142 ,372 -9.79 -10.7% 1.0% 0.0p6
Shape Memory Alloys 19,994 17,799 12.3% 9.0% 3.3% 0.0%
Solutions for Advanced Packaging 3,369 0 100.0% 0.0y (0] 100.0%
Business Development 391 274 41.7% 36.49 5.39 0.09
Total Net Sales 58,669 45,66p 28.5% 17.6% 3.5% 7.4%

Consolidated Net Sales by Geographic Location of Ustomer
Thousands of euro

Geographic Area 1% quarter | 1% quarter
2017 2016

Italy 1,659 41
European countries 10,326 7,476
North America 25,036 22,4983
Japan 1,543 1,524
South Korea 2,442 2,256
China 12,083 4,08p
Rest of Asia 5,232 6,910
Rest of the World 347 513
Total Net Sales 58,668 45,66

In the first quarter of 2017 the SAESroup achievedonsolidated net revenuesqual to €58.7
million, up by 28.5% compared to the figure of fivet quarter of 2016, equal to €45nillion. The

exchange rate effectvas equal to +3.5%, mainly thanks to the stremitizeof the US dollar against
the euro. Considering the same scope of consajatheorganic growth amounted to +17.6%,
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while the acquisition of Metalvuoto S.p.A., complétat the end of last year, generated in the first
quarter of 2017 revenues equal to €3.4 million 4% .was the increase in revenues related to the
change in the scope of consolidation

The organic growth was mainly concentrated in tl@s gurification sector (Systems for Gas
Purification & Handling Business), driven by the@stments in China for new semiconductor fabs, as
well as in the sector of Nitinol for medical devécgdNitinol for Medical Devices Business) confirming
the positive trend of the previous year.

Total revenues of the Groupwere equal to €62.1 million, up by 29.6% compared47.9 million in

the first quarter of 2016. The growth was attrilblgato the increase in consolidated revenues
(+28.5%), as well as to the strong increase inréwenues of the joint venture Actuator Solutions
(+57.1%).

Total revenues of the Group
Thousands of euro

1% quarter 2017| **' quarter 2016| Difference
Consolidated sales 58,668 45,66 13,006
50% sales of the joint venture Actuator Solutions 495, 2,224 1,270
49% sales of the joint venture SAES RIAL Vacuuml.S|r 142 176 (34)
Intercomany eliminations (159) (239 (20
Other adjustments (78) (42 (36
Total revenues of the Group 62,068 47,882 14,186

Industrial Applications Business Unit

Consolidated revenuef the Industrial Applications Business Unit amtmaehto €34.9 million

in the first quarter of 2017, up by 26.6% compaed27.6 million in the corresponding quarter
of 2016.

The trend of the euro against the major foreigmenaies led to a positive exchange rate effect
equal to +3.7%, net of which revenues organicaltyéased by 22.9%.

The growth was mainly driven by the gas purificateector (Systems for Gas Purification &
Handling Business), which recorded an organic gnosit41.9%, thanks to the investments in
new semiconductors and displays fabs in Asia @aeily in China, Korea and Taiwan). The
Electronic Devices Business also showed a growthaoc growth equal to +37%), thanks to
higher sales of both film getters and traditionstters, favored by the more and more increasing
penetration of the infrared technology for suragilte and industrial applications (such as
monitoring of thermal dispersions and thermal ratioh).

All the other sectors showed a substantial stghiliimpared to the previous year, excluding the
thermal insulation segment (Thermal Insulation Bess) and the lamps segment (Getters &
Dispensers for Lamps Business). In the former dhe, decrease was mainly due to the
weakness in the sales of insulation panels forefreggeration market and of getters for vacuum
bottles for the consumer market. The second ohaeestorded a structural decrease, in line with
the last periods of 2016, due to the technologicahpetition of LEDs towards fluorescent
lamps.

The table below shows the revenues in the firsttqguaf 2017 related to the various business
areas, with evidence of the exchange rate effedtadrthe organic change compared to the
corresponding period of 2016.
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Thousands of euro (except %)

st st Total Organic | Exchange ratg
Business 17quarter | 17 quarter | igerence change effect
2017 2016 (%) (%) (%)

Security & Defense 2,169 2,524 -14.1% -16.0p6 1.9%
Electronic Devices 2,609 1,874 39.2% 37.0po 2.2%
Healthcare Diagnostics 1,037 9t 9.5% 7.5% 2.0p6
Getters & Dispensers for Lamps 1,819 2]081 -12.6% 9%1.0 1.49%
Thermal Insulation 1,271 1,399 -8.6% -10.8p% 2.3%
Systems for UH Vacuum 2,105 1,948 8.1% 5.8% 2.3%
Sintered Components for Electronic Devices & Lasqrs 1,735 1,719 0.9% -2.5%6 3.4%
Systems for Gas Purification & Handling 22,168 15[104 46.8% 41.9% 4.9%
Industrial Applications 34,913 27,58f 26.6% 22.9% 3.7%

Gross profit of the Industrial Applications Business Unit wagial to €15.9 million in the first
quarter of 2017, up by 19.9% compared to €13.3ianilln the first quarter of 2016, mainly
thanks to the significant performance of the sadéke gas purification sector.
As a percentage of revenues, tliess margindecreased from 48.1% to 45.6%, penalized by a
product mix with an increased absorption of rawariats, mainly in the sector of vacuum
pumps. The gross margin of lamps business als@dsed, in line with the already mentioned
structural decrease in sales. All the other segsneabrded a substantially stable gross margin.

Operating income of the Industrial Applications Business Unit wagial to €9.9 million, up
by 31.9% compared to €7.5 million in the first qeaiof 2016; theperating margin increased
from 27.2% to 28.4%. The improvement was mainly tlu¢he industrial performance of the
purification sector; operating expenses, in absolatiue, were substantially in line with those

of the previous year.

Shape Memory Alloys (SMA) Business Unit

Consolidated revenuef the Shape Memory Alloys Business Unit were é¢gu&20 million
in the first quarter of 2017, showing an increas®2(3%) compared to €17.8 million in the
corresponding period of 2016. The exchange ratrefas positive for +3.3%, net of which

the organic growth was equal to +9%.

Compared to the first quarter of the previous y#a, Nitinol for Medical Devices Business
recorded an organic growth of 12.1%, in line witk trend of the previous year.
Instead, the Industrial SMAs segment (SMAs for Tirand Electro Mechanical Devices

Business) recorded an organic decrease (-10.7%)tada temporary slowdown in the sales of

the luxury goods segment.

The table below shows the revenues in the firsttguaf 2017 related to the various business
areas, with evidence of the exchange rate effedtadrthe organic change compared to the

corresponding period of 2016.

Thousands of euro (except %)

st st Total Organic  |Exchange rate]
Business 1" quarter | 17 quarter | gerence change effect
2017 2016 %) %) %)
Nitinol for Medical Devices 17,843 15,4p7 15.7% 12{1% 698
SMAs for Thermal & Electro Mechanical Devices 2,142 372 -9.79 -10.7% 1.0
Shape Memory Alloys 19,995 17,799 12.3% 9.0% 3.39

o
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Gross profit of the Shape Memory Alloys Business Unit was eqo&8.3 million (41.3% of
consolidated revenues) in the first quarter of 20ddmpared to €6.7 million (37.4% as a
percentage of revenues) in the corresponding pe&rid2D16. This increase both in the gross
profit (+24.1%) and in the gross margin was theultesf the greater economies of scale
following the sales’ increase in the sector of iNitifor medical devices.

Operating income of the Shape Memory Alloys Business Unit amountiec4.8 million,
showing an increase (+27%) compared to €3.7 miiliothe first quarter of 2016. The increase
in revenues and in the gross margin favored thafgignt improvement of the operating result,
as well as that of the operating margin, incredsaa 21.1% to 23.8%. The slight increase of
the incidence of operating expenses (from 16.6%/t6%) was entirely attributable to the non-
recurring personnel costs related to the procedmatiation of Memry GmbH (around €0.2
million).

Solutions for Advanced Packaging Business Unit

The newly established “Solutions for Advanced Pgol@ Business Unit”, which mainly
comprises the newly acquired Metalvuoto S.p.A.préedrevenuesequal to €3.4 million in
the first quarter of 2017.

Gross profit of the Solutions for Advanced Packaging Businesid was equal to €0.6 million
in the first quarter of 2017 (18% of consolidatexyenues) and it mainly comprises the
contribution of the newly acquired Metalvuoto S.p.&hose industrial activity is currently
characterized by a different structure of variapteduction costs, compared to that of the
traditional perimeter of the Group.

The first quarter of 2017 ended substantiallpperating breakeven

Business Development Unit & Corporate Costs

The Business Development Unit & Corporate Costhides projects of basic research or in a
developing phase, aimed at diversifying into inribwa businesses, in addition to corporate
costs (costs that cannot be directly attributeteasonably allocated to any business sector, but
that refer to the Group as a whole).

In the first quarter of 201ievenuesamounted to €0.4 million, compared to €0.3 millinrthe
corresponding period of 2016. The exchange ragxeifas positive and equal to +5.3%, while
the organic growth was equal to +36.4%. The ina@easmpared to the first quarter of 2016,
was attributable to higher sales of functional pwodys for OLED applications; in particular, the
sales for OLED displays for portable applicatiompioved in Taiwan, while the first sales of
polymers for OLED displays and lighting startecafgpear in China.

Gross profit was equal to €0.1 million in the first quarter26fl7, in line with the first quarter
of 2016.

Operating result was negative and equal to -€5.1 million, compaoced negative figure equal
to -€4.7 million in the first quarter of 2016. Thaight worsening was due to higher costs of
staff personnel.

Consolidated gross profitamounted to €24.9 million in the first quarter 2017, up by 24.2%
compared to €20 million in the first quarter of B0inainly thanks to higher sales in the sectorgasf
purification and of Nitinol for medical applicatisn
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As a percentage of revenues, ¢iiess margindecreased from 43.9% to 42.4%, slightly penalizgd
the dilution subsequent to the consolidation of tieavly acquired Metalvuoto S.p.A., currently
characterized by a different structure of variapteduction costs which compared to that of the
traditional perimeter of the Group. The slight é¢&ge in the gross margin of the Industrial
Applications Business Unit (from 48.1% to 45.6%)swaore than offset by the strong increase in the
Shape Memory Alloys segment (from 37.4% to 41.3%ginly in the medical sector.

Consolidated operating incomeamounted to €9.5 million (16.3% of consolidated/erauies),
increased (+46.5%) compared to €6.5 million in finst quarter of 2016 (14.3% of consolidated
revenues): the increase in revenues and in thes gnasgin, as well as the reduction of the operating
expenses in percentage terms (from 29.5% to 26%led the strong improvement in the operating
indicators compared to the previous year.

Consolidated EBITDA amounted to €11.8 million (20.1% of consolidatestenues) compared to
€8.5 million in the corresponding quarter of 2018.7% of consolidated revenues), showing a growth
which was in line with that of the operating indm&. By excluding the already mentioned non-
recurring costs related to the liquidation of Men®mbH (around €0.2 million), thedjusted
EBITDA was equal to €12 million in the first quarter 817 (20.4% of consolidated revenues).

EBITDA
Thousands of euro
1% quarter 1% quarter
2017 2016
Operating income (loss) 9,54 6,515
Depreciation & amortization 2,240 2,062
Write-down of assets 0 0
Bad debt provision accrual (release) 13 33)
EBITDA 11,800 8,544
% on sales 20.1% 18.7%
Layoffs costs Memry GmbH (168) 0
Adjusted EBITDA 11,968 na
% on sales 20.4% n.a.

The net balance of thinancial expenseswvas negative and equal to -€0.3 million, in linghwthe
figure of 2016 (-€0.4 million). Also the sum of tk&change rate differencesvas in line with the
previous year, recording a balance close to z&aX-million).

The loss deriving from thevaluation with the equity methodof the joint ventures totally amounted
to -€0.4 million (-€0.5 million in the first quartef 2016), almost exclusively attributable to jhat
venture Flexterra. Please note that, being thestinvent of SAES in Actuator Solutions already fully
reduced to zero and since today there is no legaigied obligation of recapitalization by the Gim

in accordance with IAS 28, the share pertainin@GAES in the net loss of Actuator Solutions as at
March 31, 2017 (equal to -€0.6 million) was notogaizedby the Group.

Consolidated income before taxeamounted to €8.8 million in the first quarter @12, increased by
56.4% when compared to an income before taxes.6fréblion in the first quarter of 2016.

The Group’dax rate was equal to 34.1%, in line with the figure rethte the full year 2016 (35%).
Consolidated net income was equal to €5.8 million, almost doubled (+90.8é6mpared to a

consolidated net income of €3 million in the cop@sding quarter of the previous year.

10
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The net income per ordinary share and per savihgsesamounted respectively to €0.2573 and
€0.2739 in the first quarter of 2017; this figuoesnpare with a net income per ordinary share egual
€0.1322 and to a net income per savings share em&al1488 in the first quarter of 2016.

The consolidated net financial positionwas negative and equal to -€25.2 million as atdda31,
2017, compared to a negative net financial posiiqual to -€33.8 million as at December 31, 2016.
The strong improvement was related to the alrea@yntioned positive trend of the operating
activities, as well as to the reabsorption of tkee working capital, mainly in the gas purification
sector, although the level of the net working apigmains high, to support the future growth.

Consolidated Net Financial Position
Thousands of euro

March 31, 2017 December 31, 2016 September 30,2016 ndB0, 2016 March 31, 2016
Cash on hands 20) 19 22 2? 24
Cash equivalents 21,214 14,3211 20,728 28,291 26,697
Cash and cash equivalents 21,234 14,340 20,150 28)313 72
Related parties financial assets 665 565 485 437 463
Other current financial assets 1 1 2433 0 134
Current financial assets 666 564 2,918 4317 597
Bank overdraft (9,388 (6,847 (15,504) (16,504) (9,5p4)
Current portion of long term debt (8,542) (8,239) 43)B (7,252 (7,239)
Other current financial liabilities (1,240) (1,100) 105 (801 (460,
Current financial liabilities (19,150) (16,186 (23,49) (24,557 (17,199)
Current net financial position 2,750 (1,280 20 4,193 m119
Related parties non current financial assets 8,149 549 4,344 1,44p 500
Long termdebt, net of current portion (34,902) (36)p (22,652 (23,88%) (25,399)
Other non current financial liabilities (1,812) (1992 (1,264 (1,277 (1,296)
Non current liahilities (36,114 (37,745 (23,916) (2553 (26,655
Non current net financial position (27,965] (32,496) 10,567 (23,704) (26,15%)
Net financial position (25,215 (33,776) (19,35B) (19,5) (16,036

Actuator Solutions

Actuator Solutions GmbH is 50% jointly owned by SR\&nd Alfmeier Prazision, a German group
operating in the fields of electronics and advanpdastic materials. This joint venture, which
consolidates its wholly owned subsidiaries ActuaBwlutions Taiwan Co., Ltd. and Actuator
Solutions (Schenzen) Co., Ltd., is focused on #nvebbpment, production and commercialization of
actuators using shape memory alloys in place oétigine.

Actuator Solutions recorded net revenues equar tmiflion in the first quarter of 2017, up by 57.1%
compared to €4.4 million in the first quarter ofi80 This result was attributable both to the inseea
of sales in the traditional seat comfort businesd & the contribution of the new segment of
autofocus (AF) systems for high-end action caméxésch recorded revenues equal to €1.4 million in
the quarter).

The net result of the period was still negative aqdal to -€1.2 million, compared to -€0.9 million
the first quarter of 2016. The loss was fully camcated in the Taiwanese subsidiary, still
characterized by production inefficiencies dueht® initial phase of operation; on the other hahd, t
German controlling company ended the first threetin® of 2017 substantially at breakeven, thanks
to the reorganization announced at the end of 20@6still in progress.
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Thousands of euro

Actuator Solutions  (100%) 1° quarter i Quarter

2017 2016
Total net sales 6,991 4,450
Cost of sales (7,135 (4,544
Gross profit (144) (94
Total operating expenses (1,264) (1,143)
Other income (expenses), net (121) 260
Operating income (loss) (1,529) (977)
Interests and other financial income, net (151) (39)
Foreign exchange gains (losses), net 430 (92
Income taxes 79 249
Netincome (loss) (1,171 (863

The share of the SAES Group in the result of thiistjventure in the first quarter of 2017 amourited
-€0.6 million

(-€0.4 million in the first quarter of 2016). Howay as already mentioned, being the investment of
SAES in Actuator Solutions already fully reducedzémo and since there is today no legal or implied
obligation of recapitalization by the Group, in aaance with IAS 28, the share pertaining to SAES
in the net loss of Actuator Solution as at March 2017 was not recognizday the Group as a
liability.

Actuator Solutions - SAES Groupinterest (50%)
Thousands of euro

Statement of financial position March 31, | December 31,

2017 2016
Non current assets 5,549 5,148
Current assets 3,304 1,931
Total Assets 8,849 7,074
Non current liabilities 5,804 4,248
Current liabilities 4,017 3,011
Total Liabilities 9,817 7,259
Capital Stock, Reserves and Retained Earning (185) ,3763
Net income (loss) for the period (586) (3,373)
Other comprehensive income (loss) for the perjod 7)(19 (188
Total Equity (968 (185
Statement of profit or loss 1 cuarter 1* quarter

2017 2016
Total net sales 3,495 2,225
Cost of sales (3,567 (2,272
Gross profit (72) (47
Total operating expenses (6B2) 872
Other income (expenses), net 61) 130
Operating income (loss) (765) (489)
Interests and other financial income, net 76) (20)
Foreign exchange gains (losses), net 215 (46)
Income taxes 40 123
Netincome (loss) (586 (432
Exchange differences (197 39
Total comprehensive income (loss) for the period (B (393

Flexterra

Flexterra was born from a partnership activate@SB¥S with Polyera, a US Company active in the
field of flexible thin film transistors for new geration displays and already partner of SAES in the
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development of organic electronics applicationspémticular, Flexterra, based in Skokie (close to
Chicago, lllinois, USA) is a newco established s £nd of 2016, whose objective is the design,
manufacturing and commercialization of materialsl @emponents for the manufacturing of truly
flexible displays, with an enormous application guaital in different market sectors. As already
mentioned before, starting from January 10, 20EktElra, Inc. fully controls the newly established
company Flexterra Taiwan Corporation Ltd.

As at March 31, 2017 SAES owned a share in theestegpital of Flexterra, Inc. equal to 34.66%.

The newco, which is qualified as a joint ventue ai development start-up which generated costs
equal to around €1 million in the first quarter26fL7.

Thousands of euro

Flexterra (100%) i quarter
2017
Total net sales 0
Cost of sales 0
Gross profit 0
Total operating expenses (9p5)
Other income (expenses), net 51)
Operating income (loss) (1,048)
Interests and other financial income, net 9
Foreign exchange gains (losses), net 62
Income taxes 0
Net income (loss) (993

The share of the SAES Group in the result of thet jeenture Flexterra in the first quarter of 2017
amounted to -€0.3 million.

Flexterra - SAES Groupinterest (34.66%)
Thousands of euro

Statement of financial position March 31, [ December 31
2017 2016
Non current assets 5,731 5,75%
Current assets 2,000 2,309
Total Assets 7,731 8,064
Non current liabilities 0 0
Current liabilities 12]] d
Total Liabilities 121 0
Capital Stock, Reserves and Retained Earningfs 7,954 ,064 8
Net income (loss) for the period (314) 0
Other comprehensive income (loss) for the pefiod 0 0
Total Equity | 7,610 8,064
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Statement of profit or loss 1° quarter

2017
Total net sales 0
Cost of sales 0
Gross profit 0
Total operating expenses (3¢15)
Other income (expenses), net 17)
Operating income (loss) (362)
Interests and other financial income, net 3
Foreign exchange gains (losses), net 21
Income taxes 0
Net income (loss) (344

Significant events occurred after the end of the carter

On April 7, 2017 SAES Getters S.p.A. signed a neanlagreement with Unicredit S.p.A. for a total

amount of €10 million, with a duration of five ysaexpiring on March 31, 2022), without any pre-

amortization period. The contract provides for thpayment of fixed principal amounts on a three-
month basis and interests indexed to the threeim@uatibor, plus a spread equal to 1.0%. The loan
includes some covenants that are standard fortyijpie of transactions, calculated annually on
consolidated economic and financial figures.

On the same date, SAES Getters S.p.A. signed an(liR&est Rate Swap) contract expiring on

March 31, 2022, on the total residual debt of theva-mentioned loan. The contract provides for the
exchange of the three-month Euribor, either pasibv negative, with a fixed rate of 0%. In case of
negative three-month Euribor, the contract provi@sor equal to -1.0%.

On April 19, 2016 SAES Getters S.p.A. signed an (R&rest Rate Swap) contract on the mid-long-

term loan obtained by Intesa Sanpaolo S.p.A. oneBPker 21, 2016, whose total nominal value

amounted to €10 million. The IRS contract is applie 50% of the residual debt outstanding at each
repayment date, starting on June 30, 2017 andiegmn December 21, 2022. Such contract provides
for the exchange of the six-month Euribor withxe# rate of 0.16%.

Business outlook

At the same current exchange rates, the positsudteeof the first quarter of 2017 are expectebeo
maintained also in the following quarters, when SAGroup will be strongly committed to the
integration and development of the new businessiives.

Consob regulatory simplification process

Please note that, on November 13, 2012, the Bddbitectors has approved, pursuant to article no. 3
of Consob resolution n0.18079/2012, to adheredmtit-out provisions as envisaged by article no.70,
paragraph 8, and no. 71, paragragtislef the Consob Regulation related to Issuer Congsarind it
therefore avails itself of the right of making eptiens to the obligations to publish information
documents required in connection with significanergers, spin-offs and capital increases by
contributions in kind, acquisitions and disposals.

*%k%k

14



SAES Group — Interim Management Report' Quarter 2017

The Officer Responsible for the preparation of oogpe financial reports of SAES Getters S.p.A.ifiest that,
in accordance with the second subsection of artilebis, part IV, title Ill, second paragraph, sectiorbh; of

Legislative Decree February 24, 1998, no. 58, thantial information included in the present docate
corresponds to book of account and book-keepingesnt

The Officer Responsible for the preparation of corporate financial reports
Michele Di Marco

Lainate, Milan - Italy, May 11, 2017

On behalf of the Board of Directors
Dr Ing. Massimo della Porta
President
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