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ABACUS MINERALS CORPORATION

Introduction

The Company was incorporated as a British Columbia company on October 17, 1983, under the
name Hector Resources Inc.  The Company changed its name to Abacus Minerals Corporation
(hereafter, referred to alternatively as "the Company" or "Abacus") on March 12, 1993, at which
time the share capital of the Company was consolidated on the basis of one new share for each
four shares previously outstanding, and the authorized capital of the Company was increased to
50,000,000 shares.  Effective July 18, 1996, the authorized share capital of the Company was
increased to 100,000,000 shares.  Unless otherwise specified, all references in this Report to
Common Shares shall mean the post-consolidated shares of the Company. 

The Company's head office address is Suite 611, 675 West Hastings Street, Vancouver, British
Columbia, V6B 1N2.  The registered office of the Company is situated at Suite 1650, 999 West
Hastings Street, Vancouver, British Columbia V6C 2W2.  The Common Shares are listed and
posted for trading on the Vancouver Stock Exchange.  An application is pending for listing on the
Toronto Stock Exchange.

The Company holds its interest in its Alaskan property interests through its wholly-owned
subsidiary, Abacus Alaska, Inc. ("Abacus Alaska"), an Alaskan corporation.  The Company does
not have any other direct or indirect subsidiaries.  Unless the context otherwise requires,
references to "Abacus" or the "Company" in this Report, in relation to its Alaskan property
interests, shall be deemed to include Abacus Alaska. 

Unless otherwise indicated, all references to dollars ($) in this Report mean Canadian dollars.  All
references to "tons" shall mean "short" or imperial tons.  A metric "tonne" is the equivalent of
approximately 1.1023 short tons.  Generally, the expression "g/t" means "grams per tonne,"
which is the equivalent of 0.0292 ounces per ton.

Item 1.  Description of Business Of Abacus

Abacus is engaged in the acquisition, exploration and development of natural resource properties.
 In 1995, Abacus purchased a 100% interest in 185 claims and a 38% interest in two claims, all
known as the Niblack Property, located on Prince of Wales Island in southeastern Alaska.  In
1997, Abacus acquired the remaining percentage interests in the latter two claims.  During 1995
and 1996, Abacus completed Phases I through IV of a proposed multi-phase drilling program,
drilling a total of 47,000 feet on the Niblack Property, in an effort to establish the continuity and
extent of mineralization identified on the Niblack Property by previous owners. 
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In 1997, the Company concentrated its efforts on the Lookout Zone of the Niblack Property,
which had produced the most promising assays in the Company's 1995 and 1996 drilling
programs.  During the year, the Company drilled an additional 33,000 feet, in 37 drill holes, at a
cost of $3,540,530.  The Company intends, beginning in the summer or early fall of 1998, to
commence an advanced stage underground exploration program on the Niblack Property, which
is described in more detail below.  

In March 1997, the Company acquired the right to earn a 100% interest in each of six "Cateos",
or exploration mining concessions, comprising what are referred to herein as the Argentina
Properties, in Santa Cruz, Argentina.  The Company commenced exploration activities on the
properties in the fall of 1997, extending into the spring of 1998, as further described below. 

In early 1998, the Company applied for two mineral exploration concessions from the Country of
Portugal, covering 190.5 square kilometers located in southern Portugal, in what is known as the
South Portuguese Zone of the Iberian Pyrite Belt; and the Company has entered into a Joint
Venture agreement with Phelps Dodge Exploration Corporation for the exploration of these
concessions

Prior to 1995, Abacus acquired interests in thirteen other mineral prospects in British Columbia
and Alaska over which it carried out modest exploration work.  It subsequently abandoned its
interests in all of these properties (see “Management’s Discussion and Analysis of Financial
Condition and Results of Operation”), with the exception of the Forrest Property in the Liard
Mining Division of British Columbia and the Ruby Tuesday Property located in southeast
Alaska.  The Company has an option to acquire a 100% interest in the Forrest Property.  Abacus
owns a 100% interest in the Ruby Tuesday Property and has granted an option to a third party to
earn a 100% interest in that Property. Abacus does not currently intend to incur any direct costs
on either the Forrest Property or the Ruby Tuesday Property.

Niblack Property, Alaska

Pursuant to an agreement dated April 7, 1995, as amended by a supplemental agreement dated
May 15, 1995 and an amending agreement dated October 19, 1995 (collectively, the "Lac
Purchase and Option Agreement"), with Lac Minerals (USA) Inc. ("Lac"), a wholly-owned
subsidiary of Barrick Gold Corporation ("Barrick Gold"), Abacus was granted an option to
acquire 100% of Lac's interest in the Niblack Property, a volcanogenic massive sulphide project
in southeastern Alaska.  The Niblack Property consists of 187 claims, and was previously owned
as to 70.49% by Lac and 29.51% by Noranda Exploration, Inc. ("Noranda").  On March 13, 1995,
Abacus acquired Noranda's 29.51% interest for a payment of $50,000, the issuance of 100,000
Common Shares, and the agreement to issue a further 100,000 Common Shares upon a decision
to place the Niblack Property into commercial production.

On May 25, 1995 (pursuant to extensions of time granted by Lac), Abacus exercised its option to
acquire Lac's interest (bringing the Company's interest in the Niblack Property to 100%), by
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paying Lac $200,000, issuing Lac 400,000 Common Shares and granting to Lac an option to
purchase 4,000,000 Common Shares on the following basis:

(a) 1,000,000 Common Shares at $1.00 per share, exercisable at any time up to December 31,
1995 (which option expired without being exercised);

(b) 1,000,000 Common Shares at $2.00 per share, exercisable at any time up to December 31,
1996 (which option expired without being exercised);

(c) 1,000,000 Common Shares at $3.00 per share, exercisable at any time up to December 31,
1997 (which option expired without being exercised); and

(d) 1,000,000 Common Shares at $4.00 per share, exercisable at any time up to December 31,
1998.

In addition, Abacus agreed to:

(a) complete 3,000 meters of diamond drilling on the Niblack Property by April 18, 1996,
which drilling has been completed;

(b) deliver to Lac a further 600,000 Common Shares within 30 days of the completion of the
3,000 meter drill program referred to in (a), which Common Shares have been issued and
delivered;

(c) expend a total of $2,000,000 on exploration on the Niblack Property, including the cost of
the 3,000 meters of diamond drilling specified in (a) above, by April 18, 1998, which
amount has been expended;

(d) deliver to Lac a further 400,000 Common Shares upon the making of a production
decision, which Common Shares have not been delivered; and

(e) execute and deliver to Lac a sliding scale net smelter return royalty, providing for the
payment to Lac of a royalty ranging between 1% and 3% based on the profitability of any
portion of the Niblack Property.

In the event of a default by the Company in respect of any of the above conditions, Lac has the
right, upon written notice of default to the Company and failure by the Company to remedy such
default within the permitted period, to require the Company to return Lac's interest in the Niblack
Property.

Lac has the right to place a representative on the Company's Board of Directors, and to
participate (pro-rata to its share interest) in future share issuances, so long as Lac's shareholdings
are not less than 10% of the outstanding shares of the Company.  At the present time, Lac holds
less than 10% of the outstanding shares of the Company.
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By agreement dated May 3, 1996 (the “Royalty Purchase Agreement”), Abacus acquired from
Pacific Northwest Resource Co. ("PNC") a 5% net profits interest in the Niblack Property held by
PNC, in consideration for which Abacus paid US$20,000, issued 40,000 Common Shares and
agreed to issue a further 60,000 Common Shares to PNC upon the making of a production
decision on the Niblack Property.

Pursuant to a letter agreement dated November 2, 1995 (the "Teck Letter Agreement"), Teck
Corporation ("Teck"), a Canadian public company listed on the Toronto and Vancouver stock
exchanges, and which is one of the world's 30 largest mining companies, subscribed to 375,000
Common Shares of the Company at a price of $1.00 per share.  Additionally, a formal agreement
dated February 27, 1996 (the "Share Purchase and Option Agreement") was entered into between
the Company, Abacus Alaska, Teck and Teck Resources Inc. ("TRI"), a subsidiary of Teck. 
Pursuant to the Share Purchase and Option Agreement, Teck subscribed to a further 1,600,000
Common Shares at a price of $1.50 per share, and the Company agreed to utilize at least 85% of
the proceeds therefrom to complete further exploration on the Niblack Property.  The Company
fulfilled its obligations in said regard.

The Share Purchase and Option Agreement provides that Teck has the right to earn a 51% interest
in the Niblack Property by funding and completing a final feasibility study and delivering to
Abacus a commitment to place the Niblack Property into production within three years after the
delivery by Abacus of a preliminary feasibility report, to be delivered by June 30, 1998.  If the
Company does not complete and deliver a preliminary feasibility report by that date, Teck is
entitled to produce a preliminary feasibility report, to be funded by subscriptions, by Teck or TRI,
for Common Shares of the Company at a price equal to 85% of the then market price of the
Common Shares

The Company intends, at this time, to commence an advanced stage underground exploration
program at the Lookout Zone on the Niblack Property, beginning in the summer of 1998, and
does not presently intend to undertake a preliminary feasibility study prior to the completion of
that program.  Teck has indicated that it fully supports the intended underground program, and
the Company, accordingly, is confident that Teck does not desire an earlier preliminary feasibility
study.

The underground exploration program which the Company intends to commence in the summer
of 1998 is estimated to cost in the range of $6,000,000.  This program is anticipated to include
1,200 meters of road building; the upgrading of camp facilities; the construction of a main
crosscut tunnel, approximately 9' in width and 9' in height, and approximately 3,000 meters in
length, starting from an adit in the area of the Mammoth Showing to the north of the Lookout
Zone, at an elevation of approximately 300 feet above sea level, and extending under the lowest
level of the Company's drill intercepts (to date) in the Lookout Zone to just south of the southern
extent (along east-west strike) of the Lookout Zone's mineralization defined to date; and drifts
totalling approximately 2,000 feet in length angling off the western end of the tunnel in an east-
west direction.  It is the intention of the Company to conduct approximately 10,000 feet of core
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drilling downward from these drifts, to test for mineralization in the Lookout Zone at lower
depths.

Permits from the federal and state governmental regulatory authorities, ito conduct the
underground exploration program, have just been received. 

The Share Purchase and Option Agreement between the Company and Teck, discussed above,
provides for the right of Teck to participate in further equity financings by the Company
(pursuant to which Teck purchased 500,000 Special Warrants in the offering of 3,550,000 Special
Warrants by the Company in 1996, and another 500,000 Special Warrants in the offering of
3,500,000 Special Warrants by the Company in 1997, as described in more detail below); the right
to nominate one director at such time as Teck has a 5% or greater interest in the Company
(pursuant to which it has nominated Ken Thorsen, General Manager - Exploration, Teck
Corporation, who currently sits on the Company's Board of directors); and a right of first refusal
with respect to the Niblack Property should the Company elect to dispose of its interest.

The Company is conducting its current exploration activities on the Niblack Property in close
coordination with Teck, which is maintaining a representative at the Niblack Property during the
conduct of the Company's exploration there.  

Management of the Company estimates that no less than $16,000,000 in total exploration
expenses (exclusive of general and administrative expenditures) will be required on the Niblack
Property before the Company is able to determine whether there are sufficient indicated and
inferred resources on the Niblack Property to justify a preliminary feasibility study as to the
feasibility of bringing a mine to production on the Property; and that the costs of such a
preliminary feasibility study may cost an estimated one to two million dollars.  To date, the
Company has expended approximately $10,000,000 (exclusive of acquisition costs) in direct
exploration costs on the Niblack Property.  The underground program, which is anticipated will
begin in July or August of 1998, may take approximately six to eight months to complete, at an
estimated cost of $6,000,000.

Argentina Properties

Barrick Gold Corporation ("Barrick"), through its subsidiary Barrick Exploraciones Argentina
S.A., and the Company have reached an agreement in principle (which is incorporated into a
written letter agreement not yet executed, dated April, 1998 from Barrick Exploraciones
Argentina S.A. to Abacus), modifying an earlier letter agreement dated March 5, 1997, pursuant
to which Barrick has granted the Company the right to earn a 100% interest in each of six
"Cateos," or exploration mining concessions, located in Santa Cruz, Argentina and referred to
collectively as the Argentina Properties.  Of the six cateos comprising the Argentina Properties,
one is known as the La Manchuria Cateo and the other five are collectively referred to as the
Patagonia Cateos.
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To earn a 100% interest in each of the cateos comprising the Argentina Properties, the Company
is required to:

(a) incur aggregate exploration expenditures of US$2,750,000 on the Argentina Properties, as 
follows:

(i) US$500,000 by December 31, 1998 (the “Year I Option Period") of which
US$350,000 must be spent on the La Manchuria Cateo;

(ii) a further US$1,000,000 by December 31, 2000 (the "Year III Option Period ”); and

(iii) a further US$750,000 by December 31, 1999 (the “Year II Option Period”);

(iv) a further US$500,000 by December 31, 2001 (the "Year IV Option Period").

(b) issue to Barrick common shares of Abacus as follows:

(i) 50,000 Common Shares upon execution of the written agreement.

(ii) 100,000 shares in respect of the La Manchuria Property upon approval by the
Vancouver Stock Exchange of such issuance, based upon a geotechnical report
filed by Abacus recommending further work on the La Manchuria property.

(iii) 50,000 shares in respect of the La Manchuria Property within 60 days after the end
of each of the Year II and Year III Option Periods, conditional upon Abacus
obtaining a geotechnical report recommending further exploration of the property
and approval of the Vancouver Stock Exchange to such issuance.

(iv) 200,000 shares in respect of the La Manchuria Property within 60 days after the
end of the Year IV Option Period, conditional upon Abacus obtaining a
geotechnical report recommending further exploration of the property and
approval of the Vancouver Stock Exchange to such issuance.

(v) 10,000 shares in respect of each of the five Patagonia Properties within 60 days of
the end of each of the Year I, Year II, Year III Option Periods.

(vi) 200,000 shares in respect of each of the five Patagonia Properties within 60 days of
any decision to put such property into production.
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The agreement in principle provides that if Abacus fails to make the minimum exploration
expenditures as above provided, it shall forfeit its option rights with respect to the Argentina
Properties.  If it fails to make option payments (i.e. issuance of shares) with respect to any of the
Argentina Properties, the Company's option rights with respect to that property shall terminate.

The agreement in principle provides that after Abacus has made the total cumulative minimum
exploration expenditures provided above, Barrick has the right to elect to retain a 50% interest in
the Argentina Properties by contributing $3,750,000 to a Joint Venture Company in which
Barrick and the Company will each have a 50% interest.  After the funds contributed by Barrick
have been spent, each party shall share in future expenditures of the Joint Venture
proportionately to its interest, and in the event of its failure to do so, its interest in the Joint
Venture shall be reduced proportionately.  The Board of Directors of the Joint Venture shall be
comprised of two persons nominated by each party, provided that if a party's interest in the Joint
Venture is reduced to 25% or less, that party shall only be entitled to nominate one person to the
Board of Directors.  If a party's interest is reduced to 10% or less, that party's remaining interest in
the Joint Venture shall be redeemed in exchange for a 1% net smelter royalty.

The agreement in principle further provides that Abacus shall be the Operator of each of the
Argentina Properties, on behalf of the Joint Venture, until a decision to commence commercial
production in respect of that property has been made; and that thereafter Barrick shall be the
Operator with respect to such property.

If Barrick does not elect to retain a 50% interest in the Argentina Properties, by contributing
$3,750,000 to a Joint Venture, it will be entitled to retain a net smelter royalty of 3% in the
properties.

In the fall of 1997, the Company conducted geophysical surveys, mapping, soil sampling, rock
sampling, trench sampling and LandSat imagery on the La Manchuria cateo, which is the most
promising of the six Argentina properties.  In the spring of 1998, the Company conducted two
phases of drilling on the La Manchuria cateo.  The results of the foregoing exploratory activities
are described in Item 2 hereof.

To date, the Company has expended approximately $900,000 in exploration (exclusive of
administrative expenditures) on the Argentina properties.  The Company is very encouraged by
the results of its drilling to date, and expects to conduct further exploratory drilling in the late
summer or early fall of 1998.
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Portugal Properties

In early 1998, the Company applied for two mineral exploration concessions from the Country of
Portugal, covering 190.5 square kilometers located in southern Portugal, in what is known as the
South Portuguese Zone of the Iberian Pyrite Belt.

The Iberian Pyrite Belt is regarded as one of the largest known areas of massive sulphide
mineralization in the world, and hosts more than ninety known base-metal deposits.  The
concessions are adjacent to the Neves Corvo Mine, a significant copper mine owned by Rio Tinto
Mining Company and the government of Portugal. The Company's application to the Portuguese
government is still pending, but management expects approval.

The Company's application was supported by Phelps Dodge Exploration Corporation of
Delaware, U.S.A., and the Company has entered into a Joint Venture Agreement with Phelps
Dodge whereby Phelps Dodge has the right to earn a 70% interest in the above-described
Portuguese concessions by funding the first $7,000,000 U.S. of exploration and/or development
expenditures over a six-year period.

Once Phelps Dodge has earned its 70% interest, the Joint Venture Company will be owned 70%
by Phelps Dodge and 30% by Abacus, and expenditures incurred thereafter are to be funded by
the parties proportionately to their respective interests in the Joint Venture Company.  To the
extent Abacus is not able or willing to fund its proportionate share, its interest will be reduced. 
The Board of Directors of the Joint Venture Company will be comprised of 3 members chosen
by Phelps Dodge and 2 members chosen by Abacus.

Forrest Property, British Columbia

Pursuant to an agreement dated April 12, 1993 (the "Forrest Agreement") between Steve
Todoruk, Douglas Fulcher, Robert Darney, Charles Kendall Ikona and Kevin Milledge
(collectively, the "Forrest Syndicate") and the Company, the Company has an option to acquire a
100% interest in 15 mineral claims (the "Forrest Property"), located in the Liard Mining Division
of British Columbia.

Steve Todoruk is the President and Chief Executive Officer of Abacus and Douglas Fulcher is a
director of Abacus.  The five members of the Forrest Syndicate are also the owners of Pamicon
Developments Ltd. ("Pamicon"), an exploration services contractor through which the Company
has contracted, and continues to contract, for its exploration activities.
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To earn its interest in the Forrest Property, the Company is required to:

(a) pay $25,000 to the Forrest Syndicate upon execution of the Forrest Agreement, which has
been paid;

(b) issue 50,000 Common Shares to the Forrest Syndicate, which have been issued;

(c) pay to the Forrest Syndicate $25,000 per annum, commencing July 15, 1994, until a
feasibility study has been prepared and thereafter pay $50,000 per annum.  The July 15,
1994 payment was postponed to January 15, 1995, and paid.  The Forrest Syndicate has
agreed to defer further payments until further notice;

(d) issue to the Forrest Syndicate 150,000 Common Shares in tranches of 50,000 Common
Shares each, upon completion of each phase of a three-phase exploration program, all of
which Common Shares have been issued;

(e) incur $500,000 in exploration or development expenditures on the Forrest Property by
December 31, 1997, which amount has been incurred through the expenditures of
Meridian Peak Resources, Inc. to whom the Company granted an option, as described
below;

(f) upon the commencement of commercial production issue a further 200,000 Common
Shares to the Forrest Syndicate and pay a 2% net smelter royalty, reducing to a 1% net
smelter royalty after an aggregate of $1,000,000 has been paid; and

(g) pay to the Forrest Syndicate 80% of any initial consideration and 50% of subsequent
consideration from any options to third parties, to a maximum of $250,000.

During 1994, the Company granted to Meridian Peak Resources, Inc. ("Meridian") an option to
acquire 50% of the Company's interest in the Forrest Property.  To earn its interest, Meridian was
required to make cash payments to the Company of $15,000 initially (which was paid) and
$60,000 in subsequent payments to the Company over three years ($40,000 of which was paid);
issue 50,000 of its common shares to the Company initially (which were issued), and 150,000
additional shares to the Company, in stages related to work carried out on the Forrest Property
(100,000 of which were issued); and incur a total of $1,150,000 in exploration expenditures on the
Forrest Property ($450,000 by December 31, 1996, $750,000 prior to December 31, 1997, and the
remainder prior to December 31, 1998).  Meridian reports that it spent in excess of $500,000 in
exploration on the property prior to December 31, 1996.  In June of 1997, Meridian relinquished
its option.

The payments of cash and issuance of stock by Meridian to the Company, as described in the
previous paragraph, were subject to the obligation, described above, to pay percentages thereof to
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the Forrest Syndicate.  Accordingly, Abacus paid $32,000 and delivered 90,000 Meridian shares
to the Forrest Syndicate, from the above-stated payments and shares received from Meridian.

A director and the senior officer of Meridian, Lawrence D. Barr, is also a director of Abacus. 
Meridian is a public company, incorporated in the Province of Quebec, and reports its principal
activity to be the acquisition, exploration and development of mineral properties.

Ruby Tuesday Property, Alaska

Abacus has acquired a 100% interest in 110 unpatented lode mining claims (the "Ruby Tuesday
Property"), located on the west side of South Arm Cholmondeley Sound, Prince of Wales Island,
Alaska.  It acquired its interest in these claims from Lac and Noranda under the same agreements
whereby the Company acquired its interest in the Niblack Property.  No additional consideration
is payable by the Company. Pursuant to an agreement dated August 10, 1995 (the "Ruby
Tuesday Option Agreement") between the Company and Island-Arc Resources Corporation
("Island-Arc"), Island-Arc was granted the right to earn all of Abacus' interest in the Ruby
Tuesday Property by:

(a) making total cash payments of $175,000 to the Company over the four years following
the date of the Ruby Tuesday Option Agreement;

(b) incurring $3,000,000 in exploration expenditures on the Ruby Tuesday Property by
December 31, 1999;

(c) providing to the Company the option, after such exploration expenditures have been
made, to either participate as to 20% in a joint venture to develop the property (by paying
20% of future costs) or to retain a 12.5% net profits royalty interest in the property; and

(d) accepting 400,000 common shares of any third party which farms in on the property.

Island Arc is currently in default in makings its required cash payments to the Company, as
provided in (a) above; and Island-Arc is in negotiation with the Company as to a possible
extension of the time for completing that obligation.
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A director and the senior officer of Island-Arc, Lawrence D. Barr, is also a director of Abacus. 
Island-Arc is a public company, incorporated in British Columbia, and reports its principal
activity to be the acquisition, exploration and development of mineral properties. 

Island-Arc has granted to another Canadian public company, Warner Ventures Ltd., an option to
earn 50% of Island-Arc's interest in the property by fulfilling Island Arc's exploration obligations
set forth above. It was reported to the Company that Warner Ventures, Inc. expended
approximately $180,000 on exploration as of June, 1997, and desired to continue with further
exploration, subject to obtaining necessary funding to do so.  During the last year, no further
exploration has been conducted on the property, to the knowledge of the Company.

Item 2.  Properties

Abacus currently has interests in the following mineral properties:  the Niblack Property located
on Prince of Wales Island in southeast Alaska; the La Manchuria, La Sarita, Sarita Sur, Cerro
Negro, Cerro Moro and Rio Oro Properties in Santa Cruz Province, Argentina; the Forrest
Property located in the Liard Mining Division of British Columbia; and the Ruby Tuesday
Property located in southeast Alaska. Abacus has also applied for two mineral exploration
concessions from the Country of Portugal, covering 190.5 square kilometers located in southern
Portugal, in what is known as the South Portuguese Zone of the Iberian Pyrite Belt.

Niblack Property

Location and Access

The Niblack Property comprises 150 federal lode claims, 19 tideland claims, and 18 patented
claims, for a total of 3,500 acres, located in the geographic region referred to as Southeast Alaska.
 The Niblack Property is situated in typical glaciated coastal rainforest, adjacent to the deep tide
water Niblack Anchorage, on Prince of Wales Island about thirty miles southwest of Ketchikan,
Alaska.  Access to the Niblack Property from the supply centre at Ketchikan is via float plane,
boat or helicopter.  Within the Niblack Property, access from the camp at Niblack Mine to much
of the property may be by foot, while the remainder of the property is best reached by helicopter.

Ownership

Abacus owns a 100% interest in 187 claims comprising the Niblack Property. Teck holds an
option to earn a 51% interest in the Niblack Property from Abacus, by completing and funding a
feasibility study, after delivery by Abacus of a preliminary feasibility study, and bringing the
Niblack Property into commercial production.  See "Business of Abacus".
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Lac retains a sliding scale net smelter return royalty, providing for the payment to Lac of a
royalty ranging between 1% and 3% based on the profitability of any portion of the Niblack
Property.  A 15% net profits interest exists on the Niblack Property, to Cook Inlet Regional Inc.,
an Alaskan Native Corporation.

Geology

The Niblack Property appears to be underlain with volcanic rock of the late Precambrian age. 
This rock is comprised of structurally complex folds of "mafic" and "felsic" rock.  Sulphide
mineralization is found within the felsic rock.

At various locations on the Niblack Property, significant indications of copper and/or zinc
sulphide mineralization, as well as significant indications of gold mineralization, have been found
within felsic host rock of the "rhyolite volcaniclastic" type.  These locations include the Lookout
Mountain, Niblack Mine, Dama and Lindsay areas, as well as the Mammoth showing, where
exploratory activity has been undertaken by the Company.

Exploration to date by the Company in the Lookout Mountain area of the Niblack Property
indicates that the rock in this area contains significant massive-sulphide mineralization (i.e. 50%
or greater concentration of sulfides) and semi-massive sulphide mineralization (i.e. 30% to 50%
concentration of sulfides), which in turn is comprised of significant indications of copper and/or
zinc sulphide mineralization, on three different levels (zones).  These zones have been
denominated the "C", "A" and "M" zones.  In these zones, there are also significant indications of
gold mineralization.  The Company's exploration has also indicated that closer to surface, there is
a zone, which has been denominated the "Gold" zone, which does not contain significant
massive or semi-massive sulfides mineralization, but which contains significant indications of
gold mineralization, together with lesser indications of copper and zinc sulphide mineralization. 

To date, the Company's exploration drill holes at Lookout Mountain have been along a strike
length (east to west) of approximately 1200 feet (spanning a width of approximately 600 feet),
and have intersected copper and zinc mineralization over a vertical extent (from the highest level
above sea-level to the lowest) of 800 feet.  Geological reports issued to the Company indicate that
sulphide mineralization is "open" down dip and in both directions along strike, meaning that there
is no indication in the holes drilled by the Company that there is not a continuation of
mineralization to the east or west, along strike, and that there is no indication, in the holes drilled
by the Company, that mineralization does not extend to lower levels above sea level than
established through holes drilled to date. 

Exploration of the Lookout Mountain area, together with the "Trio" zone approximately 300
metres to the east, has enabled an independent consulting geologist, G. R. Peatfield, Ph.D., P.
Eng., retained by the Company to prepare a report in support of the Company's application for
listing on the Toronto Stock Exchange, to calculate (as of November, 1997)  a drill "indicated",
i.e. "probable", resource at these areas of 487,000 metric tonnes (or 536,820 (short) tons),
containing an average of 0.1085 oz. of gold and 1.54 oz. of silver per ton, and containing an
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average of 1.3% copper and 2.25% zinc, as well as a substantially larger "inferred" resource
within larger perimeters from the drill holes than the "indicated" resource. 

The foregoing report is an update, integrating the 1997 drilling results of the Company's
exploration program, of a report prepared by Georginia Price, MSc, PGeo., in March of 1997
(based on the Company's drilling results through 1996), which calculated a drill "indicated", i.e.
"probable" resource at the Lookout Mountain area of 415,000 metric tonnes (or 457,455 (short)
tons) containing an average of 0.117 oz. of gold and 1.51 oz. of silver per ton, and containing an
average of 1.1% copper and 1.7% zinc., as well as an "inferred" resource within larger perimeters
from the drill holes than the "indicated" resource.  The resources calculated by Ms. Price were
outlined in a preliminary prospectus dated April 30, 1997, filed by the Company with the
Superintendants of Brokers of British Columbia, Ontario, and Manitoba Provinces, in order to
qualify for trading various common shares and share purchase warrants sold to investors in
Canada on March 13, 1997. 

Mr. Peatfield stated the following in his reports, with respect to his calculation of the "indicated",
i.e. probable, and "inferred", i.e. possible, resource:  "It must be emphasized that the 1996 and
1997 estimates cannot be regarded as reserves, because there is no positive feasibility study in
place.  The material would best be called "mineralization" under the terms of National Policy 2-A
or "Mineral Resources" under guidelines recently published by the Canadian Institute of Mining
Metallurgy and Petroleum's Ad Hoc Committee on Reserve Definitions (CIM, 1996)."  A
substantially identical statement was contained in Ms. Price's report, together with the statement
that "The mineralized material in the estimate would be best translated as probable and possible
mineralization as defined by National Policy 2-A, or as "Indicated Resource" and "Inferred
Resource" as defined by CIM."

It is management's objective to define a drill indicated and inferred resource, at the Lookout
Zone, of 5,000,000 tons of ore with gold, silver, copper and zinc content approximating
$100/tonne at current market prices, at which point it would likely conduct a pre-feasibility study
of the economics of putting a mine into production.  Management is hopeful that the
underground program to be commenced in the summer of 1998 can result in the definition of
such quantification of resources.   

A preliminary feasibility study, when and as conducted by the Company, will study the
economics of mining the reported resources, in terms of factors such as accessibility of the
minerals, the recovery percentages of the various minerals, the methodology of extracting
minerals from the ore, and the feasibility of removing any contaminants from the ore.  Although
preliminary metallurgical testwork, as to recovery rates for base and precious metals, has been
encouraging, it must be emphasized that such testwork has been preliminary only, and
substantial further work remains to be done.

Although the current focus of the Company's exploration efforts are on the Lookout Mountain
area, other areas on the Niblack Property constitute intended targets for future exploration. 
Surface expressions and preliminary drilling at the Mammoth showing, approximately 2,000 feet
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north-east of the Lookout Mountain area, indicate similarities to the stratigraphy of the host rock
found at the Lookout Mountain area, and suggest that the Mammoth location and the Lookout
Mountain area may be on different limbs of the same syncline (the i.e. the same deposit when
originally laid down or formed).  Likewise, preliminary drilling below the Lindsy/88 showing,
approximately 2,000 feet southeast of the Lookout Mountain area, suggests that the host rock
there may also be of the same syncline as the Lookout Mountain area of the Property.  The
Company has also found surface expressions of boulders containing significant copper and zinc
content at the Lindsy/88 showing.  Accordingly, the Mammoth and Lindsy/88 areas constitute
targets of the Company for future exploration.

The results of drilling at the "Niblack Mine" area of the Property in Phases I and II, undertaken by
the Company during 1995, were also encouraging to the Company, although results in 1996 were
less successful.  Although the drilling accomplished by the Company at the Niblack Mine area
has not indicated whether there is continuity of mineralization, the Company believes that further
drilling is definitely warranted in order to properly test for such continuity.  At the "Dama" area,
the Company has found the stratigraphy to be very complex; and therefore, the results of drilling
inconsistent, with several holes intersecting no significant mineralization.  However, certain
intersections encountered in a hole drilled by the Company in 1995, as well as a previously
reported hole, were highly encouraging, including one hole that assayed at an average of 6.99%
copper, 7.50% zinc, 0.014 oz./ton gold, and 1.7 oz./ton silver over a 48.5 foot core sample. 
Accordingly, the Company intends to conduct future exploratory activities at the Dama area of
the Property. 

The Company will also likely conduct further drilling from surface at the Lookout Area, either
coincidentally with, or following, the underground program to be conducted in 1998.  Such
additional drilling could either be further along strike or down dip, or could constitute in-fill
drilling to elevate "inferred" resources to the "indicated" or probable category.

Were a mine to be developed to production, after the completion of preliminary feasibility and
final feasibility studies, the costs thereof could be in the range of 75 to 100 million dollars.  Teck
Corporation, as above described, has the right to earn a 51% share in the Property by funding and
completing a final feasibility study and delivering to Abacus a commitment to place the Niblack
Property into production, within three years after the delivery by Abacus of a preliminary
feasibility report.  However, Teck has no obligation to fund such a project.  
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The following pages depict the location of the Niblack Property, the location of principal drilling
areas on the Niblack Property, cross-sections of the Lookout Area, where the Company is
concentrating its efforts, and a Drill Plan Map with respect to the Lookout Area. 

























- 29-

ABACUS MINERALS CORPORATION

Suite 611-675 West Hastings Street, Vancouver, B.C.  V6B 1N2
Telephone: (604) 682-0301     Fax: (604) 682-0307    Toll free: 1-800-811-5388

email: info@abacusminerals.com         website: www.abacusminerals.com

May 11, 1998 VSE SYMBOL: AMC

NEWS RELEASE- PHASE I DRILLING RESULTS

Abacus Minerals Corporation announces the remaining assay results from Phase I diamond drilling
project on its La Machuria gold-silver property in Santa-Cruz Province, Argentina.

The Phase I drilling was designed as a reconnaissance program and consisted of seven widely spaced
holes over an area of approximately 400 metres by 700 metres.  This drilling was within a larger area of
high resistivity as indicated by geophysical surveys.

Most holes confirmed the presence of a large silicified system and contained highly elevated gold and
silver values throughout their length.

Results from drill hole LM98-2 were previously released and reported a 58.05 metre intersection grading
6.53 g/T gold and 22.3 g/T silver.

The hole location and more significant assay results from the Phase I program are summarized below:

Drill
Hole #

From
(m)

To
(m)

Interval
(m)

Gold
(g/t)

Silver
(g/t)

Remarks -
distance from
LM98-2

LM98-1 106.2 117.7 11.5 1.22 136.6 110 m NW
LM98-2 45.05 103.07 58.05 6.53 22.3
LM98-3 10.70 34.80 24.10 0.69 131.3 400 m S
incl. 10.701 12.20 1.50 1.64 1876.0
and 32.20 33.3 1.10 9.54 222.1
LM98-4 79.85 82.85 3.00 0.83 17.7 330 m E
LM98-5 19.54 21.04 1.50 2.18 15.2 470 m E
and 64.54 66.04 1.50 1.59 2.9
and 85.94 EOH 13.12 0.28 11.0
LM98-6 7.54 95.20 87.66 0.29 16.3 15 m SE
incl 7.54 31.60 24.06 0.33 25.72
LM98-7 No significant assays reported 330 m SW



- 30-

Management is extremely pleased with the Phase I drilling results at La Manchuria.  Initial drill testing of
several widely spaced areas has resulted in the discovery of a very significant intersection and several
other zones of interest which warrant immediate follow-up.

With gold-silver mineralization intersected in six of the first seven holes drilled, the La Manchuria
prospect appears to represent a very significant gold-silver mineralized system.

A Phase II drilling program commenced May 11 and is designed to immediately begin stepping out on
hole LM98-2 as well as begin more thoroughly evaluating the other Phase I drill hole intersections.  A
drill hole plan map is available upon request.

ABACUS MINERALS CORPORATION

“Steve Todoruk”

Steve L. Todoruk, P.Geo. President

The Vancouver Stock Exchange has not reviewed and does not accept the responsibility
for the adequacy or accuracy of this release.
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ABACUS MINERALS CORPORATION
Suite 611-675 West Hastings Street, Vancouver, B.C.  V6B 1N2

Telephone: (604) 682-0301     Fax: (604) 682-0307    Toll free: 1-800-811-5388
email: info@abacusminerals.com         website: www.abacusminerals.com

June 17, 1998 VSE SYMBOL:  “AMC”
NEWS RELEASE

Drilling Encounters Further High Grade Results at La Manchuria

Abacus Minerals Corporation is pleased to announce additional high grade interceptions from the second
stage drilling at La Manchuria.  All holes continue to be highly anomalous throughout their length
confirming the presence of a large system enriched in both gold and silver.

The majority of the second stage drill holes targeted the portion of the system indicated by drill hole
LM98-2 (58.5 metres grading 6.53 g/t gold, 22.3 g/t silver) as reported on April 29, 1998.  Significant
results from these holes are summarized below.

Drill
Hole

From
(m)

To
(m)

Interval
(m)

Au
(g/t)

Ag
(g/t)

Au Equiv.
(50:1 conv.)

98-8 33.05 36.55 3.5 0.73 137.07 3.47

98-9 34.0 88.6 54.6 4.46 12.14 4.70

incl. 79.9 88.6 8.7 24.88 11.30 25.08

98-10 3.04 97.5 94.46 0.74 104.56 2.83

incl. 3.04 13.54 10.5 1.33 2.94 1.39

incl. 45.04 57.04 12.0 1.45 418.54 9.82

incl. 87.85 97.5 9.65 1.82 449.84 10.81

98-11 106.0 120.5 14.5 5.10 56.67 6.23

98-12 4.5 9.0 4.5 0.25 354.30 7.33a

and 24.0 67.5 43.5 1.27 22.75 1.72

incl. 39.0 57.0 15.0 2.28 26.14 2.77

*Au and Ag values are uncut

Results are variable throughout these intersections (with individual assays up to 159.98 g/t gold/1.30
metres  and 5281.8 g/t silver/ 0.65 metres)  reflecting the apparent multi-stage mineralizing sequence and
type  of mineralization.  Due to the early stage and limited understanding of the deposit, results have
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been averaged over widths indicated by geological interpretation and values.  No values have been cut
nor have economic cut-off grades been applied.

Geologically, mineralization is hosted in a large epithermal sheeted vein and/or stockwork system
contained within rhyolitic and andesitic volcanic units.  High grade shoots are typical of epithermal
deposits.  The majority of mineralization is hosted within the upper sequence of rhyolitic volcanics. 
However, the latest drilling has confirmed the continuation of mineralization and veining into the
underlying andesitic volcanics.  Drill hole LM98-10 ended in veined and altered andesite grading 0.81 g/t
gold and 374.3 g/t silver over 1.03 metres and drill hole LM98-8 yielded an interval within andesite 7.5 g/t
gold and 70.5 g/t silver over 1.50 metres.  Company geologists believe that mineralized feeders may
underlie the mineralization encountered in drilling.  Preliminary petrographic work shows the presence of
native gold, native silver and pyrargyrite (Ruby Silver) contained within the veins and veinlets of the
stockwork.  The system contains minimal sulphides with the pyrite content estimated to range from trace
to 2%.

Drill holes LM98-1 and 2 and the results reported above represent a 250 metre strike length to a depth of
100 metres open in both directions on strike and to depth.  Geochemical and geophysical  anomalies
indicate excellent potential to expand the zone.

In the Phase II drill program, only LM98-13 tested an outside target (500 metres east of LM98-2). 
Results were very encouraging with 4.80 g/t gold, 1.45 g/t silver over 3.0 metres, as well as other highly
anomalous values.  In addition, numerous other geochemical and geophysical targets elsewhere on the
property have yet to be tested.

In conjunction with ongoing evaluation of the La Manchuria prospect, a magnetometer geophysical
survey was recently carried out in an attempt to help delineate possible structural controls to
mineralization.  As well, an extensive clay alteration study is in progress which could potentially locate
prospective precious metal mineralization.

Abacus is extremely pleased with these results at this stage of the project’s development.  Numerous
examples of large epithermal deposits are known worldwide.  The closest of these to La Manchuria is
Anglo American’s Cerro Vanguardia Mine.  Cerro Vanguardia is located 80 kilometres to the east of La
Manchuria and hosts 3.80 million ounces of gold and 35.0 million ounces of silver.

Upon completion of the above data evaluation, a decision will be made as to the timing of resumption of
drilling at La Manchuria.

ABACUS MINERALS CORPORATION

”Steve Todoruk”
Steve L. Todoruk, P.Geo.
President

The Vancouver Stock Exchange has not reviewed and does not accept the responsibility for the
adequacy or accuracy of this release.
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Management believes that the Argentina Properties, and in particular the La Manchuria Cateos, are
prospective for a sizable bulk tonnage mine, in which relatively low-grade ore is mined at relatively high
volume and relatively low cost through surface-mining techniques.

Portugal Properties

In early 1998, the Company applied for two mineral exploration concessions from the Country of
Portugal, covering 190.5 square kilometers located in southern Portugal, in what is known as the South
Portuguese Zone of the Iberian Pyrite Belt.  The application was supported by Phelps Dodge Exploration
Corporation, with whom the Company has entered a Joint Venture arrangement, as described in more
detail in Item 1 above.  Although the government has not yet granted the concessions, management
believes that the concessions will be granted.  The properties are prospective principally for copper, and
are also prospective for other base metals.

Other Properties

Abacus also holds interests in the Ruby Tuesday Property and the Forrest Property.  As at the date
hereof, Abacus has incurred total acquisition and exploration expenditures of $211,839 on the Forrest
Property, and has not incurred any costs on the Ruby Tuesday Property.  See "Business of Abacus". 
Abacus does not currently intend to incur any direct exploration expenditures on these properties.

Environmental or Other Governmental Regulatory Concerns

Management is not aware of any environmental concerns or other environmental regulations which
would have a material effect on its future financial performance. 

Massive sulfides, which characterize the mineralization of various of its property interests, including the
Niblack Property, are prone to acid drainage; and consequently, in conducting mining operations, it
would be necessary to treat tailings so as to prevent contamination to the soil and water table. 
Additionally, on properties in the United States which are subject to regulation by the Bureau of Land
Management (including the Niblack Property), reclamation of the surface by the Company would be
necessary once mining operations were completed.  Present indications are that any mining operations
which might be conducted in the future by the Company on these lands would be through underground
mining; and in such event, reclamation efforts would be primarily directed to restoring surface
disturbances such as roads.

Management does not believe that there are any regulations or environmental concerns of materiality
which pertain to its current exploration activities.  In regard to the above-mentioned concerns which
pertain to mining operations themselves (i.e. treatment of tailings, and reclamation), such costs are a
normal aspect of the conduct of mining operations, and therefore will not, in the opinion of management,
adversely impact on financial results.
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Expenditures Attendant to Commencement of Mining Operations

In order to commence mining operations on any of the Properties, if justified by the results of
exploration and subsequent feasibility study conducted by the Company, capital expenditures in the
order of $50,000,000 to $100,000,000 could be required to develop and bring to production an
underground or surface mine.  Access to the property for equipment, employees, and the transportation
of ore, attendant to the conduct of mining operations, would require construction of roads which could
cost in the order of $1,000,000 to $2,000,000.  Until a feasibility study were done with respect to
developing and bring to production a mine on any of the properties, a true calculation of such costs
cannot be made. 

Item 3.  Legal Proceedings

There are no material pending legal proceedings to which the Company or any of its subsidiaries is a
party or of which any of their property is subject.

Item 4.  Control of Registrant.

The following persons, to the knowledge of the Company, are beneficial owners of the indicated
percentage of the Company's voting stock.  No other person, to the knowledge of the Company, is a
10% or greater beneficial owner.

Title or Class Identity of Person Shares Percent
Common Dakona Holdings, Ltd.* 1,757,555** 7.6
Common Pamicon Developments

Limited*
402,745 1.8

Common Officers and Directors
as a group

2,497,932*** 10.4

Common Teck Corporation 3,725,000**** 16.6
Common Lac Minerals (USA) Inc. 2,000,000***** 8.6

* Dakona Holdings, Ltd. and Pamicon Developments Limited are owned, equally, by five
individuals, two of whom (Steve Todoruk and Douglas Fulcher) are Directors of the Company. 

** Includes 757,555 common shares; 500,000 common shares into which special warrants, held by
Dakona, are convertible without further consideration; and 500,000 shares which may be
acquired upon exercise of share purchase warrants, which share purchase warrants will be
acquired by Dakona without further consideration upon conversion of the special warrants held
by Dakona. 



- 35-

*** Includes 308,812 common shares held by officers and directors, and options to acquire 1,325,000
shares granted to officers and directors. Also includes 2/5 of the ownership interests (including
unsubscribed shares for which warrants are held) of Dakona Holdings, Ltd. and Pamicon
Developments Limited, listed in the table above.  Steve Todoruk, President and a Director of the
Company, and Douglas Fulcher, a Director, each own a 20% interest in Dakona Holdings, Ltd.
and Pamicon Developments Limited. 

**** Includes 250,000 Share Purchase Warrants, issued in 1996, entitling Teck to purchase 250,000
common shares at $1.20 per share at any time on or before August 29, 1998. 

***** Includes options to acquire 1,000,000 shares from the Company at $4.00 per share, exercisable at
any time up to December 31, 1998.  

Item 5.  Nature of Trading Market.

The common stock of the Company is traded on the Vancouver Stock Exchange. 

At June 30, 1998, there were 22,140,405 shares outstanding.  As of that time, there were 89 registered
U.S. holders of the Company's stock (including U.S. depositories holding for an undetermined number
of U.S. beneficial owners), holding 4,250,754 shares (1,000,000 of which were owned by Lac Minerals
USA Inc.).  The following constitute the high and low sales prices for the stock of the Company for each
full quarterly period during 1996 and 1997, and the first quarter of 1998.

Year Qtr High Cdn. $’s Low Cdn $’s

1996 1st 1.45 0.70
2nd 1.66 1.00
3rd 1.35 0.85
4th 1.03 0.67

1997 1st 1.45 0.76
2nd 1.05 0.60
3rd 0.67 0.32
4th 0.48 0.20

1998 1st 0.45 0.25
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Item 6.  Exchange Controls and Other Limitations Affecting Security Holders.

To the knowledge of the Company, there are no governmental laws, decrees or regulations in Canada
which restrict the export or import of capital, or that affect the remittance of dividends, interest or other
payments to non-resident holders of the Company's securities, except for withholding tax provisions
discussed in the following section.  Nor are there limitations on the right of non-resident or foreign
owners to vote their stock, imposed by foreign law or by the memorandum or articles of the Company.

Item 7.  Taxation.

Dividends paid on the common stock of the Company, to United States residents, are subject to a 25%
withholding tax in Canada, under current tax laws of Canada.  However, unless the holder conducts
business through a permanent establishment in Canada, such withholding is limited to 15% by the
Canada-United States Income Tax Convention of 1980 ("Treaty") as amended.

Under the Treaty, it is provided that the United States shall allow a citizen or resident of the United
States, or to a domestic corporation, as a credit against United States tax on income, the amount of
income tax paid to Canada on dividends or interest.  Such a credit is also specified by Section 901(b) of
the United States Internal Revenue Code.

Item 8.  Selected Financial Data.

All references in this item are to Canadian dollars.  The following table sets forth the exchange rates for
Canadian dollars per United States dollar for the past five years.

Average* Low - High**Low Year-End

1993 1.2939 1.3443 - 1.2428 1.3255
1994 1.3699 1.4078 - 1.3103 1.4030
1995 1.3689 1.4238 - 1.3285 1.3655
1996 1.3638 1.3697
1997 1.3849 1.4288

*  average of the rates for the last working days of the months

** high - highest value of the year against the U.S. dollar; low -     lowest value of the year against the
U.S. dollar.

The exchange rates are based upon the noon buying rate in New York City for cable transfers in foreign
currencies as certified for customs purposes by the Federal Reserve Bank of New York.
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The following constitutes selected financial data for the Registrant for the last five fiscal years prepared
according to Generally Accepted Accounting Principles in Canada.

CDN $
Year End December 31

1997 1996 1995 1994 1993

Operating
Revenue

- 0 - - 0 - - 0 - - 0 - - 0 -

Income (loss)
from
continuing
operations

(777,155) (1,009,492) (624,521) (226,371) (164,912)

Income (loss)
per common
share

(0.04)* (0.07) (0.08) (0.06) (0.07)

Total Assets 11,938,896 9,358,805 4,341,535 611,577 497,900

Long-term
debt

- 0 - - 0 - - 0 - - 0 - - 0 -

Share Capital 16,356,546 12,976,399 6,991,077 2,483,596 2,290,970

Deficit 4,444,560 3,667,405 2,657,913 2,033,392 1,807,021

* Loss per share has been restated to retroactively reflect share consolidation (1:4) which occurred in
1993.

The above selected financial data for 1997, 1996, 1995 and 1994 conform as well to Generally Accepted
Accounting Principles in the United States, except for Income (loss) from continuing operations and
Income (loss) per common share in 1995.  According to U.S. GAPP, these figures for 1995 are as
follows:

    CDN $
Year Ended
December 31

Income (loss) from
  continuing operations ($800,396)

Income (loss) per share ($0.10)
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*increase of $175,875 in loss stated in financial statements, deriving from increase in executive
compensation.  Under U.S. GAPP, executive compensation would be increased by the fair market value
of shares at the time of release from escrow to officers, directors and employees over their cost to acquire
them.

Item 9.  Management's Discussion and Analysis of Financial Condition and Results of Operation.

Introduction

This discussion should be read in conjunction with the consolidated financial statements of the
Company and the related notes thereto included in this prospectus.

Overview

Abacus is engaged in the exploration and development of natural resource properties.  Prior to 1995,
Abacus held interests, or options to acquire interests, in thirteen mineral prospects located in British
Columbia, Nova Scotia and Alaska on which it carried out modest exploration work.  It has abandoned
its interest in all of these properties and written off related acquisition and exploration costs totalling
$1,048,284, with the exception of the Forrest and Ruby Tuesday properties.  The Ruby Tuesday property
is subject to an option to a third party.  The Company is not actively conducting exploration on either of
the Forrest or Ruby Tuesday properties.

In 1995, Abacus acquired a 100% interest in the Niblack Property.  Since that time, Abacus has dedicated
its efforts to establishing the continuity and extent of mineralization identified on that Property.   During
1995, Abacus carried out Phases I and II of a multi-phase program on the Niblack Property at a cost of
$2,200,000, drilling 19 holes over 12,755 feet to test various targets.  During 1996, Abacus carried out
Phases III and IV drilling programs on the Niblack Property, drilling an additional 49 holes over 34,612
feet at a cost of $3,665,212.  Commencing in mid-1996, Abacus focused its efforts on the Lookout
Mountain area of the Niblack Property, after drilling other targets as well during the first part of that year.
  In the Company's Phase V and Phase VI drilling programs, conducted in 1997, the Company continued
its focus on the Lookout Mountain area of the Niblack Property, with a step out in a few holes to the Trio
zone, approximately 300 meters to the east.  In the Phase V and VI programs, the Company drilled a
total of 33,000 feet in 37 holes, at a cost of $3,540,530.

In late 1995, Abacus granted to Teck Corporation an option to acquire a 51% interest in the Niblack
Property.  To exercise its option, Teck is required to fund and prepare a feasibility report on the property
after delivery by the Company of a preliminary feasibility report, and commit to bring the Niblack
Property into production.  In consideration for the option, Teck subscribed for a total of 1,975,000
Common Shares for an aggregate consideration of $2,775,000, proceeds of which were used by Abacus
to fund Phase III on the Niblack Property.  Further, Teck subscribed for 500,000 Special Warrants of a
placement of 3,550,000 such warrants in August, 1996, for $1.00 per Special Warrant (each being
converted for no additional consideration into one common share and one-half common share purchase
warrant upon qualification of a prospectus in various Canadian jurisdictions); and Teck further
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subscribed for 500,000 Special Warrants of a placement of 3,500,000 such warrants in March, 1997, for
$1.05 per Special Warrant (each being converted for no additional consideration into one common share
and one common share purchase warrant upon qualification of a prospectus in various Canadian
jurisdictions).  Teck has converted its 500,000 share purchase warrants subscribed in the March, 1997
placement, for common shares at $0.42 per share (a reduced option exercise price approved by the
Vancouver Stock Exchange), or a total of $210,000. As a result of the foregoing, Teck is the largest
beneficial holder of common shares. (See Item 4 above). 

Abandoned Mineral Property Interests

During the past five years, Abacus acquired an interest in a total of approximately twenty mineral
prospects.  Abacus has abandoned its interest in these properties, with the exception of the Niblack
Property, the Forrest Property, the Ruby Tuesday Property, the Argentina Properties, and its pending
interests in Portugal.

Pursuant to an agreement dated August 10, 1995 (the "Thumb Peak Agreement") with the Hardscrabble
Syndicate, the Company was granted the right to earn a 100% interest in five mineral claims (the "Thumb
Peak Project") located in the Skeena Mining Division of British Columbia.  The Company subsequently
terminated its option and as a result the Company's balance sheet for 1996 reflects a write-off of
$246,257 of acquisition and exploration costs incurred on the Thumb Peak Project.

Pursuant to an agreement dated June 1, 1993 (the "Brookfield Agreement") with Tri-Explorations Ltd.,
the Company was granted the right to earn a 60% interest in 106 mineral claims (the "Brookfield
Property"), located in Queen's County, Nova Scotia.  The Company subsequently terminated its option
and as a result the Company's balance sheet for 1996 reflects a write-off of $388,606 of acquisition and
exploration costs incurred on the Brookfield Property. 

The Company held a 50% interest in 8 mineral claims, being the Stu, Spray and Sky, and NWG claims,
all located in the Liard Mining Division of British Columbia; a 100% interest in four mineral claims,
being the Lake claims, located in the Liard Mining Division of British Columbia; and held options to
acquire a 21%, 25% and 49% interest in the Candle Lake, Toban Lake and Pasquia Hills properties,
respectively, all located in Saskatchewan.  The Company has abandoned its interest in all of these
properties, and as a result the Company's balance sheet for the year ended December 31, 1995 reflects
total write-offs of $128,686 of acquisition and exploration costs incurred on these properties.

The Company held an option to acquire a 100% interest in 462 minerals claims, being the Pinchgut and
Rawdon Hills claims, located in Halifax County, Nova Scotia.  The Company has abandoned its interest
in these claims and as a result, during the year ended December 31, 1994, $19,846 in acquisition and
exploration costs were written off.

The Company held options to acquire a 100% interest in 20 mineral claims, known as the Casa Berardi
claims, a 50% interest in 22 mineral claims known as the Beauchamp claims, all located in Joutel
Township, Quebec; and a mineral lease on four unpatented claims and a 100% interest in 3 unpatented
claims, known as the American Flag claims and located in Mohave County, Arizona.  The Company has
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abandoned its interest in these claims and as a result, during the year ended December 31, 1992,
$264,969 in acquisition and exploration costs were written off.

Operations

Year Ended December 31, 1997 compared to
Year Ended December 31, 1996

Deferred exploration expenditures increased from $3,781,026 incurred in 1996 to $3,995,096 incurred in
1997, and acquisition costs associated with minerals properties were $58,675 incurred in 1997, compared
with $175,960 incurred in 1996.  Expenditures during both periods related mostly to the Niblack
Property, which Abacus acquired during 1995.

The loss for the year ended December 31, 1997 was $771,155, compared with 1,009,482 for the year
ended December 31, 1996.  The decreased loss reflected $196,839 from mineral properties written off
during 1997, compared to $634,863 for the year ended December 31, 1996.  General and administrative
expenses of $621,961 for 1997 increased from $416,609 of such expenses in the prior year.  The major
reason for such increase was that travel, investor relations and legal expenses were substantially higher in
1997 than in 1996.  Investor relations activities during both periods include direct costs incurred by the
Company in attending and participating in trade shows and investor conferences, and in producing and
distributing additional disclosure documents as a result of: increased activity of the Company; increased
investor interest in the Company’s Niblack Property, which was acquired during 1995; more frequent
disclosure to inform investors and shareholders of ongoing drilling activities and results from the Niblack
Property; and a larger and broader shareholder base.

Year Ended December 31, 1996 compared to
Year Ended December 31, 1995

Deferred exploration expenditures increased from $2,223,931 incurred in 1995 to $3,781,026 incurred in
1996, and acquisition costs associated with mineral properties decreased from $1,335,375 incurred in
1995 to $175,960 incurred in 1996.  Most of the expenditures in both periods related to the Niblack
Property.

The loss for the year ended December 31, 1996 was $1,009,482, compared with $624,521 for the year
ended December 31, 1995.  The increased loss reflected $634,863 from mineral properties written off
during 1996, compared to $131,376 for the year ended December 31, 1995.  General and administrative
expenses of $416,609 for 1996 decreased from $524,562 of such expenses in the prior year.  While most
general and administrative expenses were similar in the two periods, there was a decrease in legal fees
and investor relations expenses during 1996, and a modest increase in telephone expenses and in salaries
and benefits.  Investor relations activities during both periods include direct costs incurred by the
Company in attending and participating in trade shows and investor conferences, and in producing and
distributing additional disclosure documents as a result of: increased activity of the Company; increased
investor interest in the Company’s Niblack Property, which was acquired during 1995; more frequent
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disclosure to inform investors and shareholders of ongoing drilling activities and results from the Niblack
Property; and a larger and broader shareholder base.

Year ended December 31, 1995 compared to
Year ended December 31, 1994

Deferred exploration expenditures increased from $168,886 incurred in 1994 to $2,223,931 incurred in
1995, and mineral property acquisition costs increased from $93,973 incurred in 1994 to $1,335,375
incurred in 1995.  1994 acquisition and exploration expenditures related primarily to properties which the
Company has subsequently abandoned and written off.  During 1995, the Company acquired and
commenced exploration on the Niblack Property, accounting for most of its acquisition and exploration
costs.  

The loss for 1995 was $624,521 compared with a $226,371 loss for 1994.  The 1995 loss represents an
increase in general and administrative expenses, from $110,728 in 1994 to $524,562 in 1995.  Increased
general and administrative expenses relate primarily to expenses associated with acquiring the Niblack
Property, including legal, regulatory and audit fees, and expenses associated with conducting exploration
activities on the Niblack Property, including travel, telephone, office expenses and salaries.  In addition,
investor relations expenses increased from $12,099 in 1994 to $139,740 in 1995, reflecting direct costs
incurred by the Company in attending and participating in trade shows and investor conferences, and in
producing and distributing additional disclosure documents as a result of:  increased activity of the
Company; investor interest in the Company's Niblack Property, which was acquired during 1995; more
frequent disclosure to inform investors and shareholders of ongoing drilling activities and results from
the Niblack Property; and a larger and broader shareholder base.  Prior to acquiring the Niblack Property,
the Company was relatively inactive.

Capital Resources and Liquidity

Abacus owns a 100% interest in the Niblack Property, with no outstanding acquisition commitments
relating thereto, other than the issuance of an aggregate of 400,000 Common Shares to Lac Minerals
(USA) Inc. and 100,000 shares to Noranda Exploration, Inc. upon the making of a production decision.

To earn a 100% interest in the Argentina Properties, under the agreement in principle between the
Company and Barrick (which has been incorporated in a written document which the Company
anticipates will be executed by the Company and Barrick in the near future), the Company is required to
issue a total of 700,000 Common Shares, in stages, and to incur aggregate exploration expenditures of
US$2,750,000, of which US$500,000 must be spent in the Year I Option Period (May 1, 1998 - April 30,
1999) and a cumulative total (including amounts previously spent) of $1,250,000, $2,250,000 and
$2,750,000 by the ends of the Year II, Year III and Year IV Option Periods, respectively.  The Company
has, as of this date, incurred approximately $900,000 of exploration expenditures on the Argentina
Properties.
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The Company has funded its activities to date through the issuance of stock in Canada.  During 1992, it
issued no stock.  In 1993, it received $430,000 through the private placement of stock, and issued $34,000
in stock for properties and $223,932 in stock in settlement of debt and finders' fees.  In 1994, the
Company received $28,375 through the private placement of stock, $70,000 through the exercise of
outstanding warrants, and issued $44,250 in stock for minerals properties.  During 1995, the Company
received $910,580 through the private placement of stock, $570,005 from the exercise of outstanding
warrants and employee options, and issued $974,000 in stock for properties and $100,707 in stock for
settlement of debt.  In addition, it completed a public offering in Canada, to Canadian persons only, from
which it raised net proceeds of $1,997,659.

During 1996, the Company raised $5,849,322, net of agents' commissions and offering costs.  $3,182,401
of net proceeds were from the placement of 3,550,000 "Special Warrants" to residents of Canada, each of
which was exchanged (without further consideration), on January 2, 1997, upon the filing by the
Company and acceptance of a prospectus in various Canadian provinces, into one common share and
one-half common share purchase warrant.  (The holder of each full common share purchase warrant is
entitled to purchase one common share from the Company at a price of $1.20 per share up to and
including August 29, 1998).  Additionally, $2,377,357 was raised through the placement of 1,600,000
shares with Teck Corporation.  The remainder of the funds raised by the Company in 1996 were from the
exercise of outstanding warrants (from pre-1996 placements) to the extent of $170,150 and from the
exercise of employee stock options to the extent of $119,414.

Management anticipates that it will likely apply to the Vancouver Stock Exchange to reduce the exercise
price of the 3,550,000 Special Warrants described in the previous paragraph to reflect a price closer to the
current trading price of the Company's common stock.  However, management may delay such
application in order to ascertain whether the current price of the stock ($0.35 at June 28, 1998) first
recovers to a higher level.  In approving such reductions, the Vancouver Stock Exchange normally
accepts an option price that is no lower than the average of the ten days trading price of the stock prior to
the date of application to the Exchange.

In March of 1997, the Company raised $3,303,397, net of agents' commissions and offering costs, from
the placement of an additional 3,500,000 Special Warrants to residents of Canada, each of which was
exchanged (without further consideration), upon the acceptance of a prospectus filed by the Company in
Ontario, British Columbia and Manitoba provinces, into one common share and one common share
purchase warrant. The holder of each common share purchase warrant was entitled to purchase one
common share from the Company at a price of $1.30 per share, which was later reduced to $0.42 per
share pursuant to approval of the Vancouver Stock Exchange, up to and including March 13, 1998.  Prior
to the expiration date of the options, 500,000 share purchase warrants were exercised by Teck
Corporation.  The remainder expired without being exercised.    In the first quarter of 1997, the Company
also raised $51,750 from the exercise of outstanding warrants (from pre-1996 placements). 
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In April of 1998, the Company completed the private placement of 500,000 special warrants, at $0.50 per
special warrant, to Dakona Holdings, Ltd., a private corporation owned equally by five individuals, two
of whom (Steve Todoruk and Douglas Fulcher) are Directors of the Company, and all five of whom are
the owners of Pamicon Developments Limited which manages the exploration programs of the
Company.  Under the terms of the private placement, the special warrants are convertible into one
common share and one common share purchase warrant, without further consideration, upon the
acceptance by the British Columbia Securities Commission of a prospectus filed by the Company.  Each
share purchase warrant entitles the holder to purchase one additional share at $O.50 per share during the
first year from the issuance of the special warrants, and at $O.55 during the second year. 

As of December 31, 1997, the Company's current assets were $665,074,   offset by current liabilities of
$26,910, for a working capital position of $638,164.  This working capital position compares with
working capital of $1,934,844 as of December 31, 1996.  The reduction in working capital reflects the
expenditure of funds by the Company, as above described, in the conduct of the Company's exploration
activities.  In particular, the capitalized exploration costs (including acquisition costs and deferred
exploration expenditures) increased from $7,339,111 as of December 31, 1996 to 11,196,043 as of
December 31, 1997.  Additionally, general and administrative expenses during that period, less income
from interest and option payments, together with exploration costs which were incurred during the
period and written off, and capitalized expenditures other than deferred exploration expenditures,
totalled $806,719.  Amounts raised, during that period, from the placement of special warrants and the
exercise of outstanding warrants, totalled $3,365,147.  

As of March 31, 1998, the Company's current assets were $495,815, offset by current liabilities of
$16,945, for a working capital position of $478,870.  This working capital position compares with
working capital of $5,169,237 as of March 31, 1997.  (The substantial increase in working capital between
December 31, 1996 and March 31, 1997 reflects the private placement of 3,500,000 special warrants by
the Company in March of 1997).  The substantial reduction in working capital between March 31, 1997
and March 31, 1998 reflects the expenditure of funds by the Company in the conduct of the Company's
exploration activities.  In particular, the capitalized exploration costs (including acquisition costs and
deferred exploration expenditures) increased from $7,432,581 as of March 31, 1997 to $11,436,325 as of
March 31, 1998.  Additionally, general and administrative expenses during that period, less income from
interest and option payments, together with exploration costs which were incurred during the period and
written off, and capitalized expenditures other than deferred exploration costs, totalled $863,222. 
Amounts raised, during that period, from the exercise of outstanding warrants, totalled $210,000.    
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In April of 1998, the Company raised $250,000, as above described, from a private placement to Dakona
Holdings, Ltd.  However, as the result of its continuing exploration activities in the second quarter of
1998, together with ongoing general and administrative expenditures, its current working capital position
is approximately $250,000 as of June 30, 1998. 

The Company's current plans for its underground program at the Niblack Property, require, as stated
above, an estimated $6,000,000.  Additionally, the Company would like to commence a new phase of
exploration on its Argentina properties in the fall of 1998, funds permitting. 

At the present time, management is negotiating a private placement of $3,000,000 U.S. (approximately
$4.2 million dollars Canadian) with an investment fund in New York City, under the following terms:
interest at 9% per annum and maturity three years from date of closing.  The holder will have the right to
convert the principal into common stock at $0.50 (Cdn.) per share during the second year, and at $0.60
(Cdn.) during the third year.  Upon receipt of a notice of intent to convert, the Company will have thirty
days to elect to either issue the appropriate number of shares of common stock, and pay any interest in
arrears, or retract the debenture by a) giving the holder two million two-year warrants exercisable into
two million common shares at $0.50 (Cdn.) during the first year and $0.575 (Cdn.) during the second
year, and 2) paying in fall all outstanding principal and interest owing on the debenture.  The Company
also will have the right to retract the debenture, on its own initiative, after the first anniversary date, on
the same terms and condition as its retraction rights upon notification by the holder of an intent to
convert, provided that at the time the Company initiates a retraction of the debenture the Company's
shares are trading at a minimum of $0.50 (Cdn.). 

The Vancouver Stock Exchange has approved, in principle, the proposed financing.  Representatives of
the New York investment fund have indicated to the Company verbally that it is likely the transaction
will close, and the funds disbursed to the Company, within the month following the filing of this report. 
However, the letter of "commitment" to the Company, dated May 26, 1998, from the representative of
the New York investment fund, is subject to the preparation of documents (including loan agreement,
debenture, security agreements, and other associated documents) satisfactory to the investment fund,
and to satisfactory opinions of the investment fund's counsel.  The letter of "commitment" also provides
that the terms and conditions of the commitment are subject to change based upon information acquired
by the investment fund in the course of its due diligence investigation.
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The Company will be required to pay a fee of 1% of the gross amount of the financing, upon closing;
and the investment fund will have the right to designate a nominee to the Company's Board of Directors.

At the annual shareholders' meeting, held on June 30, 1998, the shareholders authorized the directors to
enter into the above-described convertible debenture financing. (See attached Exhibit, constituting
Supplemental Notice of Annual General Meeting of Members).

The Company has not secured other financing at this time for the provision of funds to continue its
exploration activities.  However, it is hopeful that such additional funds can be secured through the
exercise of outstanding warrants and/or through additional private placements of stock, as necessary.  In
regard to the exercise of outstanding warrants, management anticipates, as stated above, that it will likely
apply to the Vancouver Stock Exchange to reset the option price at which the 1,775,000 share purchase
warrants, resulting from the Company's 1996 private placement, may be exercised, in order to reflect the
substantially lower current price of the Company's stock.  However, management may delay such
application in order to ascertain whether the current trading price of the Company's shares first recovers
to a higher level.  With regard to the private placement of shares, management is hopeful that contingent
upon the closing of the $3,000,000 debenture placement above described, Teck will subscribe for shares
equal to 15% of that placement (namely $450,000), pursuant to Teck's right to do under its Share
Purchase and Option Agreement with the Company, and in keeping with its past decisions to subscribe
to 15% of the Company's placements of special warrants in 1996 and 1997.  However, Teck has made no
commitment in such regard. 

The Company's ability to continue to raise necessary capital to continue its activities, as in the past, will
depend upon continued positive results of its exploration activities.  Failure to obtain additional funding
in such amounts as sought by the Company would result, to such extent, in the inability of the Company
to continue with, or the necessity of delaying, its development of the Niblack Property and/or the
Argentina properties.  Additionally, the failure to incur aggregate exploration expenditures on the
Argentina properties, as required by the agreement between the Company and Barrick Gold Corp. would
result in the loss by the Company of its interest in the Argentina properties. 

Management also notes that the Canadian minerals exploraton and development industry, in general, at
the present time, is in a depressed state, in terms of the level of share prices, and the ability of companies
to secure financing.  Additionally, metals prices are depressed, relative to levels in immediately preceding
years.  These factors impact unfavorably both upon the ability of the Company, and other mining
companies, to raise funds and upon the prospective profitability of mining operations.  Management is
obviously not able to predict the period during which such conditions will continue (or, possibly
worsen).  At the same time, management has no plans for discontinuing or reducing the level of its
activities, funds permitting.
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The following table sets forth relative levels of relevant spot market prices, in world markets, for various
metals, as of July 10, 1998, compared with a year eariler:

7/10/97
US Dollars

7/10/98
US Dollars

Copper (high grade, per pound,
Cmx sp. price) 1.08 .72

Copper scrap (#2 wire NY lb.) .82 .59

Zinc, Special High grade, lb. .71250 .51472

Gold, troy oz., Englehard indust.
bullion 320.69 291.74

Silver, troy oz. Englehard indust.
bullion 4.350 5.290

Outlook

Management is excited about the potential of its Niblack Property, and in particular the Lookout
Mountain area thereof, and the Argentina properties, as the result of its exploration activities to date.  At
the same time, management emphasizes that exploration of the Argentina Properties is still at an early
stage; and that with respect to the Niblack Property, quantities of mineral resources have not yet been
identified, nor a feasibility study conducted with respect to the minability of the resources which have
been identified, warranting a determination that a mine should be brought to production on the property.

Item 10.  Directors and Officers.

The names and municipalities of residence of the directors and officers of the Company, positions held
by them with the Company, terms of office and periods during which they have served as such, and their
principal occupations for the past five years are as set forth below:
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Name, Municipality of Residence Current Principal Occupation
Steve Todoruk
White Rock, B.C.
President, Chief Executive Officer and Director
since
December, 1992

Geologist; President, Pamicon Developments Ltd.,
an exporation services company

Lawrence D. Barr
Vancouver, B.C.
Secretary, Chief Financial Officer and Director
since
June, 1993

Self-employed business consultant; director and
president of a number of public companies
including Island-Arc Resources Corporation

Douglas Fulcher
North Vancouver, B.C.
Director since April, 1993

Project Manager, Pamicon Developments Ltd., an
exploration services company

Ken Thorsen
Port Coquitlam, B.C.
Director since March, 1996

General Manager - Exploration Teck Corporation

All of the directors are serving terms which will expire at the next annual meeting of shareholders, which
is expected to be held in June, 1999, or when their successors are chosen.  Officers serve at the pleasure
of the Board.

Item 11.  Executive Compensation

The aggregate amount of compensation paid to all officers and directors of the Company, as a group, in
fiscal year ended December 31, 1997, was $0.  However, $3,641,643 was paid by the Company during
fiscal year ended December 31, 1997 to Pamicon Developments Ltd. ("Pamicon"), an exploration
services company through which Abacus conducts exploration activities.  Steve Todoruk, an officer and
director of Abacus, and Douglas Fulcher, a director of Abacus,  are directors and/or officers of, and each
holds a 20% equity position in, Pamicon.  Of the amount paid to Pamicon, $3,366,839 was disbursed to
independent subcontractors and as wages to employees of Pamicon other than Messrs. Todoruk or
Fulcher, $49,440 was paid as wages to Steve Todoruk, and $225,364 constituted a management fee to
Pamicon.

Item 12.  Options to Purchase Securities

As at the date hereof, an aggregate of 2,575,000 incentive stock options to purchase Common Shares
(one share per option) are outstanding, as follows:
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Number of Options Expiry Date Exercise Price
Directors and Officers: 675,000*

650,000**
March 26, 2001
January 14, 2002

$0.42
$0.42

Others: 200,000
250,000
400,000
400,000

March 6, 2000
May 8, 2000
August 23, 1998
November 1, 1998

$0.42
$0.42
$0.42
$0.42

*525,000 of which are held by Steve Todoruk, President and Chief Executive Officer, and a director, and
50,000 of which are held by Douglas Fulcher, a director

**all of which are held by Douglas Fulcher, a director.

***reduced from previous exercise prices, pursuant to approval of the Vancouver Stock Exchange.

Warrants

As at the date hereof, an aggregate of 1,775,000 share purchase warrants are outstanding,  entitling the
holders thereof to purchase a total of 1,775,000 Common Shares at a price of $1.20 per share, at any time
on or before August 29, 1998. 

Of the 1,775,000 share purchase warrants, expiring August 29, 1998, which are currently outstanding,
250,000 are held by Teck Corporation and 325,000 are held by Dakona Holdings Ltd. (of which Steve
Todoruk and Douglas Fulcher are each 20% owners).

Additionally, pursuant to the Company's agreement with Lac Minerals (USA) Inc. ("Lac"), described in
Item 1, executed in connection with the purchase by the Company of Lac's interest in the Niblack
property, Lac has a remaining option to acquire 1,000,000 common shares in the Company at $4.00 per
share, exercisable at any time up to December 31, 1998.

Furthermore, an aggregate of 500,000 special share purchase warrants are held by Dakona Holdings Ltd.,
which is owned equally by five individuals, two of whom, Steve Todoruk and Douglas Fulcher, are
directors of the Company.  Each special share purchase warrant is convertible, without further
consideration, into one common share and one share purchase warrant entitling the holder to purchase
one additional share at $0.50 per share up to April, 1999, and at $0.55 per share thereafter up to April,
2000.
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Item 13.  Interest of Management in Certain Transactions.

1. The Company holds an option to acquire a 100% interest in the Forrest Property from the
Forrest Syndicate, and has granted to Meridian Peak Resources, Inc. an option to earn a 50%
interest therein (which Meridian has relinquished).  See Item 1, "Description of Business."  
Messrs. Todoruk and Fulcher, officers or directors of the Company, are members of the
Forrest Syndicate.  Lawrence Barr, a director of the Company, is a director of Meridian.

2. The Company has granted to Island-Arc Resources Corporation an option to earn a 100%
interest in the Ruby Tuesday Property.  See Item 1, "Business of Abacus".  Lawrence Barr, a
director of the Company, is a director of Island-Arc.

3. The Company conducts exploration activities through Pamicon Developments Ltd.
("Pamicon"), an exploration services contractor.  During the fiscal year ended December 31,
1997, the Company paid a total of $3,641,643 to Pamicon.  Steve Todoruk, a director and
officer of Abacus, and Douglas Fulcher, a director of Abacus, are officers and/or directors of,
and each holds a 20% equity position in, Pamicon.  Most of Pamicon's current work involves
the management of Abacus' exploration programs.  Of the amount paid to Pamicon,
$3,366,839 was disbursed to independent subcontractors and as wages to employees of
Pamicon other than Messrs. Todoruk or Fulcher, $49,440 was paid as wages to Steve
Todoruk, and $225,364 constituted a management fee to Pamicon.

4. Dakona Holdings Ltd. (“Dakona”), which is owned equally by five persons (who are also the
same persons who own Pamicon Developments Ltd.), two of whom are Steve Todoruk, an
officer and director of Abacus, and Douglas Fulcher, a director of Abacus, purchased 650,000
of the 3,550,000 Special Warrants which were placed by the Company in 1996.  Each Special
Warrant was exchanged (without further consideration) into one common share and one-half
common share purchase warrant on January 2, 1997.  One full share-purchase warrant entitles
the holder to purchase a common share from the Company at a price of $1.20 per share, at
any time on or before August 29, 1998.

5. Pursuant to a Share Purchase and Option Agreement dated February 27, 1996, the Company
granted to Teck Corporation an option to acquire a 51% interest in the Niblack Property and
Teck purchased, by way of private placements, a total of 1,975,000 common shares.  As the
result of Teck's additional subscription to 500,000 common shares in each of the Company's
private placements, in 1996 and 1997, and its exercise of stock purchase warrants acquired
from the 1997 placement to acquire another 500,000 shares, Teck now owns 3,475,000 shares
in the Company, in addition to its stock purchase warrants, acquired from the 1996
placement, entitling it to acquire another 250,000 shares at the established exercise price.  As
a result, Teck holds more than a 10% beneficial interest in the Company, and Ken Thorsen,
an employee of Teck, has been appointed as a director of the Company.
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Items 14 - 16. 

Not Applicable.

Item 17.  Financial Statements.

Following.
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ABACUS MINERALS CORPORATION

CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 1997 AND 1996
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AUDITOR’S REPORT

TO THE SHAREHOLDERS OF ABACUS MINERALS CORPORATION

I have audited the consolidated balance sheets of Abacus Minerals Corporation as at
December 31, 1997 and 1996 and the statements of loss and deficit and changes in financial
position for each of the years then ended.  These financial statements are the responsibility of
the Company’s management.  My responsibility is to express an opinion on these financial
statements based on my audit.

I conducted my audits in accordance with generally accepted auditing standards. Those
standards require that I plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement.  An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements.  An audit
also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation.

In my opinion, these financial statements present fairly, in all material respects, the financial
position of the Company as at December 31, 1997 and 1996 and the results of its operations
and the changes in its financial position for each of the years then ended in accordance with
generally accepted accounting principles.  As required by the B.C. Company Act, I report that, in
my opinion, these principles have been applied on a consistent basis.

G. Ross McDonald
Chartered Accountant

Vancouver, British Columbia
March 23, 1998
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ABACUS MINERALS CORPORATION

CONSOLIDATED BALANCE SHEETS

as at December 31, 1997 and 1996

1997 1996
ASSETS

CURRENT ASSETS
Cash $ 289,502 $ 1,946,773
Marketable securities 12,200 18,000
Accounts receivable 29,516 19,882
Advances to contractors 325,000 -
Prepaid expenses 8,856 -

665,074 1,984,655

MINERAL PROPERTIES (Note 3) 11,196,043 7,339,111

CAPITAL ASSETS (Note 4) 49,279 17,039

RECLAMATION DEPOSITS 28,500 18,000

$ 11,938,896 $ 9,358,805

LIABILITIES

CURRENT LIABILITIES
Accounts payable and accrued liabilities $ 26,910 $ 49,811

SHAREHOLDERS’ EQUITY

SHARE CAPITAL (Note 5) 16,356,546 12,976,399

DEFICIT (4,444,560) (3,667,405)

11,911,986 9,308,994

$ 11,938,896 $ 9,358,805
COMMITMENTS (Note 8)

APPROVED BY THE BOARD

“Steve L. Todoruck”
Director – Steve L. Todoruck

“Douglas A. Fulcher”
Director – Douglas A. Fulcher
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ABACUS MINERALS CORPORATION

CONSOLIDATED STATEMENTS OF LOSS AND DEFICIT

For the Years Ended December 31, 1997 and 1996

1997 1996
GENERAL AND ADMINISTRATIVE EXPENSES

Accounting and audit $ 12,875 $ 9,780
Depreciation 9,698 4,086
Regulatory fees 8,064 7,934
Interest and bank charges 1,429 1,266
Investor relations 146,316 105,457
Legal 100,584 52,510
Financial consultants 25,000 -
Office and miscellaneous 74,459 47,405
Rent 17,028 12,022
Salaries and benefits 59,440 81,795
Telephone 20,875 25,376
Transfer agent fees 12,798 11,559
Travel 133,395 57,419

621,961 416,609
Less:  Interest income (49,019) (57,065)

Option payments (5,000) -

LOSS BEFORE THE FOLLOWING 567,942 359,544
General exploration costs 1,574 15,085
Mineral properties written off 196,839 634,863
Write-down of marketable securities 10,800 -

NET LOSS FOR THE YEAR 777,155 1,009,492

DEFICIT, BEGINNING OF YEAR 3,667,405 2,657,913

DEFICIT, END OF YEAR $ 4,444,560 $ 3,667,405

LOSS PER SHARE $ 0.04 $ 0.07
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ABACUS MINERALS CORPORATION

CONSOLIDATED STATEMENTS OF CHANGES IN FINANCIAL POSITION

For the Years Ended December 31, 1997 and 1996

1997 1996
OPERATING ACTIVITIES

Net loss for the year $ (777,155) $ (1,009,492)
Less:  non-cash charges

Mineral properties written off 196,839 649,947
Write-down of marketable securities 10,800 -
Depreciation 9,698 4,086

(559,818) (355,459)

Net changes in non-cash working capital balances (371,391) 123,883

Cash applied to operating activities (931,209) (231,576)

INVESTING ACTIVITIES
Mineral properties (4,053,771) (3,972,070)
Purchase of capital assets (41,938) (12,915)
Reclamation bonds (10,500) 5,000

Cash applied to investing activities (4,106,209) (3,979,985)

FINANCING ACTIVITIES
Issuance of share capital 3,380,147 5,985,322

Cash from financing activities 3,380,147 5,985,322

INCREASE (DECREASE) IN CASH DURING THE YEAR (1,657,271) 1,773,761

CASH, BEGINNING OF YEAR 1,946,773 173,012

CASH, END OF YEAR $ 289,502 $ 1,946,773
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1. NATURE OF OPERATIONS

The Company is an exploration stage company engaged principally in the acquisition, exploration and
development of mineral properties. The recovery of the Company's investment in mineral properties is
dependent upon the discovery of economically recoverable reserves, the ability of the Company to obtain
financing to complete development and the future proceeds from the disposition of those reserves.

2. SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with accounting policies generally accepted in
Canada and reflect the following policies.

(a) Principles of Consolidation

The consolidated financial statements as at December 31, 1997 and 1996 included the accounts of the
Company and its wholly owned subsidiary, Abacus Alaska, Inc.

(b) Mineral Properties

All direct costs related to mineral properties are deferred until either commercial production is established
or a property is abandoned. At that time, such costs will either be amortized on a unit of production basis
or charged to earnings. The amount shown for mineral properties represents costs incurred to date and
does not reflect present or future values. The Company is in the process of exploring its mineral
properties and has not yet determined whether those properties contain ore reserves that are
economically recoverable. The recoverability of these deferred costs is dependent upon the existence of
recoverable reserves, the ability of the company to obtain necessary financing to complete development
and upon future profitable production.

(c) Capital Assets

Capital assets are recorded at cost and are amortized using the declining-balance method, at an annual
rate of 20% for office and field equipment and 30% for computer equipment.

(d) Share Capital

Share capital issued for non-monetary consideration is recorded at fair market value on the dates of
issuance pursuant to the agreement to issue shares as determined by the Board of Directors of the
Company based on the trading price of the shares on the Vancouver Stock Exchange.

The proceeds from shares issued under flow-through share financing agreements are credited to share
capital and the tax benefits of the exploration expenditures incurred under these agreements are
transferred to the purchaser of the shares. Costs incurred for the issue of shares are deducted from
share capital.

(e) Basic Loss Per Share

Loss per share is calculated using the weighted average number of shares outstanding during the year.
Fully diluted loss per share is not presented because it would be anti-dilutionary.

(f) Foreign Currency Translation

The accounts of the Company's foreign operations have been translated into Canadian dollars, monetary
items are translated at the exchange rate in effect at the balance sheet date;  non-monetary items are
translated at historical exchange rates; revenue and expenses and exploration and development items at
the average rate of exchange for the period.
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2. SIGNIFICANT ACCOUNTING POLICIES  (continued)

(g) Financial Instruments

The carrying value of current assets and current liabilities approximates their fair value due to the
relatively short periods to maturity of these instruments.

3. MINERAL PROPERTIES

The Company has acquired or has an option to acquire mineral properties as follows:

(a) Niblack Project, Alaska, U.S.A.

The Company has earned a 100% interest in 185 mineral claims and a 38% interest in 2 patented
mineral claims subject to the issue of 500,000 common shares upon making a decision to place the
property into production.  The optionor of a 70.49% interest in the property has retained a variable, 1%
to 3%, net smelter returns royalty based on the profitability of the property.  Certain net profit interests
are held by other parties with respect of a 29.51% interest in the property.

The company has also entered into an option to acquire the remaining 62% interest in the 2 patented
mineral claims upon the issue of up to 100,000 common shares (50,000 shares issued) and making cash
payments totalling US $20,000  (US $10,000 paid as at December 31, 1997).

The Company has granted to another company the right to earn a 51% interest in the Niblack Project
upon carrying out a feasibility study and placing the property into commercial production.

The Company acquired a 5% net profits interest in consideration of US $20,000 and the issue, in stages,
of 100,000 common shares.

(b) Forrest Claims, Liard Mining Division, British Columbia

The Company held an option to acquire a 100% interest in 11 mineral claims.  During the year ended
December 31, 1997 the Company abandoned its interest in the property and $196,839 in acquisition and
exploration costs were written off.

(c) Ruby Tuesday Project, Alaska, U.S.A.

The Company acquired a 100% interest in 110 mineral claims and has granted an option to sell the
interest subject to maintaining the option to participate as to 20% in a joint venture to develop the
property or accept a 12.5% net profits royalty interest.

As at December 31, 1997 the optionor was in default under the terms of the agreement and the Company
has granted a one year extension to those terms.

(d) Argentina Claims

The Company has agreed by letter of intent, subject to regulatory approval, to enter into an option to
acquire a 100% interest in six mineral properties (the La Manchuria property and five Patagonia
properties) in Santa Cruz Province, Argentina in consideration of 600,000 common shares to the
optionor over a four year period and a further 200,000 common shares to the optionor if and when a
commercial production decision is made on any of the Patagonia properties and incurring US $2,750,000
in exploration expenditure on the properties during a four year period.  The optionor has the right to “back
in” for a 50% interest in the properties by expending US $3,750,000 in development of the properties or
accept a 3% net smelter royalty interest.

(e) Portugal Project

The Company has made application for two mineral concessions located in southern Portugal.  The
Company has granted an option to another company to acquire a 70% interest in this project, if acquired,
in consideration for funding the first US $7,000,000 of exploration expenditure.
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3. MINERAL PROPERTIES   (continued)

For the Years Ended
December 31

1997 1996
Expenditures made on those mineral properties
by the Company were as follows:

Acquisition costs $ 58,675 $ 175,960

Deferred exploration expenditures
Aircraft and helicopter 465,780 580,769
Assay 154,172 113,912
Camp and exploration support 456,478 550,910
Drilling 1,261,745 1,198,805
Geological consulting 83,532 55,743
Geophysical and other consulting 142,149 48,909
Project management 232,300 225,364
Recording fees 37,767 36,196
Reports, drafting and maps 31,688 11,942
Salaries, wages and benefits 901,232 862,440
Travel and accommodation 228,253 111,036
Recoveries - (15,000)

3,995,096 3,781,026

4,053,771 3,956,986
Balance, beginning of year 7,339,111 4,016,988

11,392,882 7,973,974
Written-off during the year (196,839) (634,863)

Balance, end of year $ 11,196,043 $ 7,339,111

Allocated to Properties as follows:
Niblack Property $ 10,707,802 $ 7,142,272
Forrest Claims - 196,839
Argentina Claims 457,609 -
Portugal Project 30,632 -

$ 11,196,043 $ 7,339,111

4. CAPITAL ASSETS

Capital assets are comprised of office, field and computer equipment and are recorded at cost net of
accumulated depreciation of $15,192 as at December 31, 1997  (1996 - $5,494).
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5. SHARE CAPITAL

Authorized
100,000,000 common shares without par value

No. of
Shares Amount

Issued -
Balance as at December 31, 1995 11,659,468 $ 6,991,077

Issued for cash upon
Exercise of warrants 547,500 170,150
Exercise of options 318,437 119,414
Private placement (net of share issue costs) 1,600,000 2,377,357
Private placement (special warrants, net of share issue costs) 3,550,000 3,182,401

Issued for mineral properties 140,000 136,000

6,155,937 5,985,322

Balance as at December 31, 1996 17,815,405 12,976,399

Issued for cash upon
Exercise of warrants 225,000 51,750
Private placement (net of share issue costs) 3,500,000 3,303,397

Issued for mineral properties 50,000 25,000

3,775,000 3,380,147

Balance as at December 31, 1997 21,590,405 $ 16,356,546

(a) Escrowed Shares

The issued capital stock as at December 31, 1997 and 1996, includes 84,375 escrowed common
shares. These shares may not be traded, transferred or released without the consent of the regulatory
authorities.

(b) Share Purchase Warrants

The Company has warrants outstanding which entitle the holders to purchase common shares as follows:

(i) up to 1,775,000 common shares at $1.20 per share until August 29, 1998;

(ii) up to 3,500,000 common shares at $1.30 per share until March 31, 1998;
(subsequent to the year end the exercise price, on receipt of regulatory approval was amended to
$0.42 per share and the term extended to March 31, 1998);

(iii) up to 1,000,000 common shares at $4.00 per share until December 13, 1998.

(c) Stock Options

There are outstanding stock options to directors and employees as follows:

(i) 200,000 common shares exercisable at $0.45 per share on or before March 6, 2000;

(ii) 250,000 common shares exercisable at $0.67 per share on or before May 8, 2000;

(iii) 675,000 common shares exercisable at $1.14 per share on or before March 26, 2001;

(iv) 650,000 common shares exercisable at $0.85 per share on or before January 14, 2002;
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5. SHARE CAPITAL  (continued)

(v) 400,000 common shares exercisable at $0.42 per share on or before August 23, 1998.

Subsequent to the year end the Company, on receipt of regulatory approval, amended the price of all
outstanding stock options to $0.42 per share.

6. RELATED PARTY TRANSACTIONS

(a) The Company conducts the majority of its exploration activities through an exploration services
contractor in which two directors are principals. The Company paid that contractor $3,641,643 (1996 -
$3,787,648) for exploration costs and $131,281 (1996 - $32,912) to reimburse office and administrative
costs.

(b) The Forrest mineral claims were optioned from a prospecting syndicate of which two members are
directors of the Company.

(c) The Ruby Tuesday claims (Note 2(c)) have been optioned to a company with one common director.

7. INCOME TAXES

(a) The Company has non-capital income tax loss carry-forwards of approximately $1,765,600 available to
reduce income of future years, which expire in varying amounts to the year 2004 as follows:

1998 $ 68,800
1999 95,600
2000 114,000
2001 109,100
2002 477,100
2003 355,400
2004 545,600

(b) The Company has also accumulated $857,000 in Canadian exploration expenses, $519,000 of Canadian
development expenses and $3,865,000 of foreign exploration and development expenses which are
available to reduce taxable income of future years.

8. COMMITMENTS

(a) The Company has entered into an agreement with a firm for the provision of public relations and
consulting services at $5,000 per month until April 30, 1998.

(b) The Company has entered into an agreement for the provision of financial advisory services to the
Company in consideration for $75,000, to be paid in quarterly instalments.

9. SUBSEQUENT EVENTS

(a) Exercise of Warrants

Subsequent to December 31, 1997, the date of these financial statements, warrants had been exercised
and the Company received $210,000 on the issue of 500,000 common shares.

(b) The Company issued 50,000 common shares in connection with the acquisition of mineral claims in the
Niblack Project (Note 3(a)).


































































































































































































