MATERIAL CHANGE REPORT UNDER

SECURITIESACT (BRITISH COLUMBIA) SECTION 85(1) FORM 27
SECURITIESACT (ALBERTA) SECTION 146(1) FORM 27
THE SECURITIESACT (SASKATCHEWAN) SECTION 84(1) FORM 25
THE SECURITIESACT (MANITOBA)
SECURITIESACT (ONTARIO) SECTION 75(2) FORM 27
SECURITIESACT (QUEBEC) SECTION 73
THE SECURITIESACT (NEWFOUNDLAND) SECTION 76(2) FORM 26
SECURITIESACT (NOVA SCOTIA) SECTION 81(2) FORM 27
SECURITY FRAUDS PREVENTION ACT (NEW BRUNSWICK)
SECURITIESACT (PRINCE EDWARD |ISLAND)

1 Reporting Issuer:

Nexen Inc.

2. Date of Material Change:
July 7, 2003

3. Press Release:

Media Release issued on Canada Newswire on July 7, 2003.

4, Summary of Material Change:

Nexen Inc. announces that the ongoing appraisal of the Usan and Ukot discoveries in the
Gulf of Guinea offshore Nigeria indicate significant hydrocarbon accumulations. Nexen
Inc. estimates that the recoverable hydrocarbon resource in the Usan field is at least 300
million barrels.

5. Full Description of Material Change:

See the attached Media Release.

6. Reliance on Section 146(2) of the Securities Act (Alberta) or Equivalent Sections:
N/A
7. Omitted Information:

No information has been omitted.
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8. Senior Officers:

Kevin Finn, Vice President Investor Relations and Corporate Communications of Nexen
Inc., may be reached at 403.699.5166.

9. Statement of Senior Officer:

The foregoing accurately discloses the material change referred to in this report.

This statement is made in the City of Calgary, in the
Province of Albertaasof July 7, 2003.

(signed) “J.B. McWilliams’
JB. McWilliams
Senior Vice-President & General Counsel
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MEDIA RELEASE

For immediate release

Nexen Announces Preliminary Resource Estimate for Usan Field on
Block 222, Nigeria

Calgary, Alberta, July 7, 2003 — Nexen Inc. announces that the ongoing appraisal of the Usan and Ukot
discoveries, located in approximately 3,250 feet of water on Block OPL 222 in the Gulf of Guinea
offshore Nigeria, indicate significant hydrocarbon accumulations. Priority has been focussed on the Usan
field which was discovered in 2002. In addition to the discovery well, two appraisal wells have confirmed
the presence of light, sweet crude oil in multiple pay zones over awide aeria extent. A third appraisa
well is currently drilling. Based upon drilling and test results completed to date, Nexen estimates the
recoverable hydrocarbon resource in this field to be at least 300 million barrels.

A second field, called Ukot, was discovered in 1998. This discovery has been confirmed by one appraisal
well, located 3.5 kilometers south of the discovery well.

“Our analysisindicates a significant hydrocarbon resource which is materia to Nexen,” commented
Charlie Fischer, Nexen's President and CEO. “We are evaluating a number of development scenarios
while continuing to appraise Ukot, and have plans to test other prospects on the block with significant
upside which has not been included in the current resource estimate.”

Nexen has a 20% interest in Block OPL 222, in partnership with EIf Petroleum Nigeria Limited (20%),
ExxonMobil (30% ) and ChevronTexaco (30%). The operator on Block OPL 222, Elf Petroleum Nigeria
Limited, on behalf of the joint venture partners, has applied to the Nigerian National Petroleum
Corporation for granting of an Oil Mining Lease.

Nexen Inc. is an independent, Canadian-based global energy and chemicals company, listed on the Toronto
and New Y ork stock exchanges under the symbol NXY. We are uniquely positioned for growth in the deep-
water Gulf of Mexico, the Athabasca oil sands of Alberta, Y emen and the West Coast of Africa. We add
value for shareholders through successful full-cycle oil and gas exploration and devel opment, a growing
industrial bleaching chemicals business, and leadership in ethics, integrity and environmental protection.

For further information contact:

Tim Jeffery, CFA Grant Dreger, CA

Director, Investor Relations Manager, Investor Relations
(403) 699-5322 (403) 699-5273

801 — 7" Ave SW

Calgary, Alberta, Canada T2P 327

WWW.NEexeninc.com




Forward Looking Statements

Certain statements in this report constitute “forward-looking statements” within the meaning of the United States Private Securities
Litigation Reform Act of 1995, Section 21E of the United States Securities Exchange Act of 1934, as amended, and Section 27A of
the United States Securities Act of 1933, as amended. Such statements are generally identifiable by the terminology used such as
“plan”, “expect”, “estimate”, “budget”, “outlook” or other similar words.

The forward-looking statements are subject to known and unknown risks and uncertainties and other factors which may cause
actual results, levels of activity and achievements to differ materially from those expressed or implied by such statements. Such
factors include, among others: market prices for oil and gas and chemicals products; the ability to explore, develop, produce and
transport crude oil and natural gas to markets; the results of exploration and development drilling and related activities; economic
conditions in the countries and regions where Nexen carries on business; actions by governmental authorities including increases in
taxes, changes in environmental and other laws and regulations; renegotiations of contracts; and political uncertainty, including
actions by insurgent or other armed groups or other conflict. The impact of any one factor on a particular forward-looking statement
is not determinable with certainty as such factors are interdependent upon other factors, and management'’s course of action would
depend on its assessment of the future considering all information then available. Any statements as to possible commerciality,
development plans, capacity expansions, drilling of new wells, ultimate recoverability of reserves, future production rates, cash flows
and changes in any of the foregoing are forward-looking statements.

Although we believe that the expectations conveyed by the forward-looking statements are reasonable based on information
available to us on the date such forward-looking statements were made, no assurances can be given as to future results, levels of
activity and achievements. Readers should also refer to our Annual Report on Form 10-K for a discussion of the factors.



