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NEWS RELEASE November 7, 2017

BLACKPEARL ANNOUNCES THIRD QUARTER 2017 FINANCIAL
AND OPERATING RESULTS

CALGARY, ALBERTA - BlackPearl Resources Inc. ("BlackPearl" or the "Company") (TSX: PXX)
(NASDAQ Stockholm: PXXS) is pleased to announcéirit@ncial and operating results for the threerind
months ended September 30, 2017.

Q3 Highlights:

At Onion Lake, excellent progress was made dufiegjuarter on the construction of the 6,000 bpeel
day (bbl/d) phase 2 thermal expansion. Construai@urrently ahead of schedule and costs araén li
with our original estimates of $185 million. Falaiion of the modules for the central processiniljtias

and well pads were approximately 85% completeeaetid of the quarter and the modules continue to be
shipped out to site for assembly and tie-in. Alhbtizontal production wells have been drilled & &s

29 of 39 planned steam injection wells. Drillingpgld be complete by the end of November. We now
anticipate construction to be completed and ingi@hm injection to occur as early as the end (@8,

with first oil expected in Q3 2018. We anticipadaching peak production approximately 12 monttes aft
initial steam injection, a similar timeline achieM®r phase 1.

We successfully completed a planned turnaroundhemhase 1 thermal facilities at Onion Lake in Q3
2017. Thermal production from Onion Lake was teraptyrimpacted by the turnaround as well as the
temporary shut-in of phase 1 wells to allow forseffdrilling of the phase 2 wells. The thermallfbes
and wells were successfully restarted and curnerayztion is back up to design capacity of 6,000cbb

At Blackrod, we continued to successfully operate produce the SAGD pilot. The pilot produced 500
bbl/d in Q3 and cumulatively the well pair has proed 600,000 barrels of oil. We continue to opdtete
pilot to fully understand the well characteristios an extended period. Additional core hole drdliis
planned this winter at Blackrod to further definee development plans for the area.

Production for the quarter averaged 9,072 bblg® ower than Q2 2017 volumes. Lower volumes were
mainly attributable to the planned maintenance wamkthe Onion Lake thermal facilities; current
production is back over 10,000 bbls/d.

Total capital investment for the quarter was $58ilion, almost all of which related to the Onioake
thermal expansion project.

Oil and gas sales during the first nine months0df2increased 46% to $108 million and adjusted$und
flow (a non-GAAP measure) increased 40% to $4lionillFor the nine months ended September 30,
2017, the Company recognized net income of $14amill

The Company maintained a strong liquidity positigth net debt of $81 million, while its $120 miltio



bank credit facilities remained undrawn.

» Initial 2018 guidance demonstrates the signifigapiact the Onion Lake thermal expansion is expdcated
have on our operations as we expect to exit 20a8aut 14,000 bbl/d, approximately 40% higher than
our current production.

John Festival, President of BlackPearl commentim@)8 activities emphasized that “Construction @ th
Onion Lake thermal expansion is going very well. We ahead of schedule and if we continue to get

favourable weather conditions we should be ableetd our target start-up date of mid 2018. Addélbn
with the financing we put in place in Q2 the projiscfully funded. This is a significant step fos to add
6,000 barrels of oil per day of low cost productiorour existing 10,000 barrel per day base witldihdgion
to our shareholders. The Onion Lake thermal asgithave low sustaining capital requirements artl w
generate significant free cash flow which will alldor debt repayment and continued expansion abi®ni
Lake and other areas. We are going to see theffatit of phase 2 in 2019 when our production sthoelin
the range of 15,000 to 16,000 boe/d with 12,000doeming from Onion thermal. In addition, we vgilart
working on a further expansion of Onion therm&@19. We currently have enough reserves and resturc

keep the expanded project at full design capaoityrfore than 20 years.”

Financial and Operating Highlights

Three months ended

Nine months ended

Septembe 30, Septembe 30,
2017 2016 2017 2016

Daily sales volume

Oil (bbl/d) 8,486 10,251 9,472 9,236

Bitumen (bbl/d) 50C 565 495 567

8,98¢ 10,81¢ 9,96t 9,80:

Natural gas (mcf/d) 516 815 595 836

Combined (boe/d® 9,07- 10,95 10,06« 9,94.
Product pricing ($) (before the effects of

hedging transaions)

Crude oil - per bbl 42.05 34.15 41.55 28.97

Natural gas- per mcf 1.31 2.1C 2.1¢ 1.72

Combined- per boe 41.71 33.8i 41.2¢ 28.6¢
Netback ($/boe

Oil and gas sal 41.71 33.8i 41.2¢ 28.6¢

Realized gain on risk management

cantractt 1.84 2.24 0.67 3.9¢

Royalties (5.69) (4.30) (5.83) (3.61)

Transportation (2.33) (2.11) (2.55) (2.08)

Operating cos (16.46 (12.13 (15.43 (12.55

Netback® 19.07 17.57 18.12 14.43
($000's, except per share amou
Revenue

Oil and gas revent- gros: 32,89 32,367 107,80( 73,70¢
Net income (loss) for the period (5,445) 556 10,687 (17,711)

Per share, basic and dilu (0.02 0.0C 0.0z (0.05
Adjusted unds flow® 13,41 14,20: 40,51t 28,971



Cash flow from operating activiti¢8 10,775 16,441 40,641 27,412

Capital expenditures 58,592 1,753 121,961 4,775
Working capital deficiency (surplus),

end of period 8,445 (3,384) 8,445 (3,384)
Long term det 72,73¢ 67,00C 72,73¢ 67,00(

Net cebt® 81,18: 63,61¢ 81,18: 63,61¢
Shares outstanding, end of pel 336,267,23 335,646,55 336,267,23 335,646,55

(1) Includes production from the Blackrod SAGD pildt.sales and expenses from the Blackrod SAGD pilet
being recorded as an adjustment to the capitalcesds of the project until the technical feasilgiihd commercial
viability of the project is established.

(2) Boe amounts are based on a conversion ratio of bahgas to 1 barrel of oil. Boe’s may be misleaylin
particularly if used in isolation. A boe convemioatio of 6 mcf:1 barrel is based on an energy ieglency
conversion method primarily applicable at the burtig and does not represent a value equivalentlyextvellhead.
(3) Adjusted funds flow is a non-GAAP measureryatesents cash flow from operating activities betdhanges in
non-cash working capital related to operations aletommissioning costs. Adjusted funds flow doetane a
standardized meaning prescribed by Canadian GAAPtherefore may not be comparable to similar measused
by other companies. See non-GAAP measures.

(4) Cash flow from operating activities is a GAAPasure and has a standardized meaning prescrib&ahhgdian
GAAP.

(5) Netback is a non-GAAP measure that does nat hatandardized meaning prescribed by Canadian /S
therefore may not be comparable to similar measusesi by other companies. See non-GAAP measures.

(6) Net debt is a non-GAAP measure that does nat hastandardized meaning prescribed by CanadiaARsand
therefore may not be comparable to similar measusesl by other companies. See non-GAAP measures.

Production

Oil and gas production averaged 9,072 barreld efpiivalent per day (boe/day) in the third quasfet017, a
17% decrease compared with the third quarter 06 20lhe decrease reflects the shutdown of the Qrakn

thermal facilities for three weeks during the gesfor planned maintenance and inspection workedisas the
temporary shut-in of existing producing phase lswel allow for offset drilling of the phase 2 well

Average Daily Sales Volume

Three months ended Nine months ended

September 30, September 30,
(boe/day) 2017 2016 2017 2016
Onion Lake - thermal 4,553 6,472 5,511 5,319
Onion Lake - conventional 1,94 2,162 2,05¢ 2,17
Mooney 1,157 66¢ 1,06¢ 807
John Lake 774 88t 794 872
Blackrod 50C 56t 492 567
Other 146 202 140 200

9,072 10,951 10,064 9,942




Financial Results

Oil and natural gas sales were $32.9 million intthel quarter of 2017, comparable to the $32.4aniin the
same period in 2016. A 23% increase in our averagkzed sale price was offset by a 17% decrease in
production volumes (on a boe basis) in Q3 2017 @atbto the same period in 2016. Oil and natursl ga
sales for the nine months ended September 30, iB0deased 46% to $107.8 million compared to thessam
period in 2016 and was mainly attributable to a 44étease in our average realized price.

Our realized oil price (before the effects of rimknagement activities) in Q3 2017 was $42.05 peeba
compared to $34.15 per barrel for the same peni@@16. The increase in our realized wellhead peiftects
higher WTI reference oil prices in Q3 2017 compardtth Q3 2016 (US$48.21/bbl vs US$44.94/bbl) and
tighter heavy oil differentials (US$9.96/bbl vs US$51/bbl), offset by a stronger Canadian dolltiee to
the US dollar ($0.799 vs $0.766).

Operating costs in Q3 2017 were $13 million, dowh #lom Q2 2017 but 12% higher than Q3 2016. The
increase from 2016 is mainly attributable to higb@mventional production costs related to the resfahe
ASP flood at Mooney in 2017. Thermal productiontsdgcreased in Q3 2017 compared to Q2 2017, vghich
primarily attributable to lower gas consumptiontsatue to lower natural gas prices (AECO gas prcas
$1.38/GJ in Q3 2017 vs $2.64/GJ in Q2 2017), dridfset by turnaround costs related to the Oriake
thermal facility.

Three months ended Nine months ended
September 30, September 30,
2017 2016 2017 2016
Conventional Production
Production costs ($00( 7,681 6,35¢ 24,48( 18,30¢
Per boe (4 20.7¢ 17.6¢€ 22.0¢ 16.4¢
Thermal Production
Production costs ($00( 5,297 5,231 15,83: 13,937
Per boe (4 12.6¢ 8.7¢ 10.5Z 9.5€
Energy costs 3.59 3.15 4.04 3.37
Nor-energy cos’ 9.0€ 5.64 6.4€ 6.1€
Total Production
Production costs ($000s) 12,978 11,590 40,313 82,24
Per boe (4 16.4¢ 12.1: 15.4: 12.5¢

Stronger crude oil prices offset by reduced praodactolumes in Q3 2017 resulted in adjusted futmls bf
$13.4 million compared to $14.2 million in Q3 2016.

Capital spending was $59 million in Q3 2017 witle timajority of spending on the Onion Lake thermal
expansion project.

At September 30, 2017, the Company had net de8bfmillion, made up primarily of the $75 million
second lien notes that were issued in the secoardequAt September 30, 2017, the Company hadnaetrd
on its $120 million of available bank credit fatids.

Guidance
Our plan for the remainder of 2017 is unchangeahfoor previous guidance update. We are still plagio

spend between $195 and $200 million on capitalggtejwith the focus being the expansion of the @nio
Lake thermal project.



The capital program will be funded from a combioatdf our anticipated adjusted funds flow, procdexts

the issuance of the $75 million senior secured regtdien notes and our undrawn senior credit faedit
Adjusted funds flow is expected to be between $&5%60 million, up from our previous guidance 02$6
$57 million. The increase in adjusted funds floyrignarily attributable to higher forecast oil grécthan what
we used in previous guidance updates. For the reteaiof the year we have assumed a WTI oil price of
US$51.00, heavy oil differential of US$12.00 arld$$ to Cdn$ exchange rate of $0.81. Year-end 267 d
levels are anticipated to be between $135 and #1iion, down from our previous guidance of $14@lan
$145 million. The decrease in year-end debt lenadflscts an increase in forecasted adjusted fuodgér the
remainder of the year.

We anticipate oil and gas production to averageagmately 10,100 boe/d in 2017, which is withie tange
from our previous guidance.

2018 Initial Guidance

Capital spending in 2018 is expected to be bet&Oand $65 million. The focus at the beginnin@@t8

will be on completing construction of phase 2 af thnion Lake thermal project. We expect to complete
construction and initiate steam injection in lateZD18. For the remainder of 2018, we plan to resdiriling

on some of our conventional heavy oil projects (agimately 20 wells), commence drilling a sustainivell

pad for the Onion Lake thermal project and undéntaidditional delineation drilling on our Blackri@hds.

We are planning to fund a significant portion afsh capital costs with our anticipated adjusteds$utow,
which we are budgeting to be between $50 and $8Bmisupplemented with advances from our existing
senior credit facilities. Year-end 2018 debt lewks anticipated to be between $145 and $155 milld and
gas production is expected to average between Q500 12,000 boe/d in 2018. Exit production leeeés
expected to be approximately 14,000 boe/d.

Our 2018 guidance is based on a WTI oil price o$85 a heavy oil differential of US$14.50, AECOurat
gas price of $2.50/GJ and foreign exchange of US$$0.80. Currently, the WTI oil price is over US$nd
the heavy oil differential is approximately US$1er parrel.

Long-Term Strategic Plan

The Company has reviewed its long-term strategio jpleyond 2018. Due to the prolonged period of low
crude oil prices, the Company is planning to aced¢dethe expansion of the Onion Lake thermal pt@ad
defer the first phase of commercial developmeth@®Blackrod SAGD project. In addition to crudeices,
timing of the development of Blackrod is also degeamt on anticipated capital and operating coststlaad
Company’s ability to finance construction of thevjpct. The Company’s previous long-range plan had
commercial development at Blackrod commencing withe next five years. Now, development of Blackrod
will likely not begin until 2023 unless crude ofiiges sufficiently improve or the Company findsaatper to
participate in the development before then.

There are numerous uncertainties inherent in estimauantities of proved and probable reserves and
guantities of contingent resources, including mfacsors beyond the control of the Company. Thegssof
estimating reserves is complex and requires siamfijudgments and decisions based on availablegieal,
geophysical, engineering, and economic data. Sis& frRctors — Operational Risks - Uncertainty ciétee

and Contingent Resource Estimates” and “StatenfdRégerves Data and Other Oil and Gas Information —
Significant Factors or Uncertainties” in the Comygarmnnual Information Form for the year ended Daber

31, 2016. Recognition of oil and gas reserves ma@a is based on definitions from the Canadiaa®@ilGas
Evaluation Handbook (COGE Handbook). In order talassified as reserves the COGE Handbook requires,
among other things, significant spending on develaqt of a project to commence within three years fo
proved reserves to be recognized, or within fivargdor probable reserves to be recognized.



As at December 31, 2016 the Company’s independsetves evaluator, Sproule Unconventional Limited
(Sproule) assigned approximately 180 million barefl probable undeveloped reserves (the Company’s
working interest, before royalties) with a net pretsvalue, discounted at 10%, of approximately $6iiion

to the Blackrod SAGD project. Due to the delayha timing of development of Blackrod and the COGE
Handbook guidelines on the recognition of resertrés,will result in the reclassification of thegebable
undeveloped reserves to contingent resources. Be¢ha Company is accelerating the expansion arOni
Lake the Company may be in a position to recogadditional reserves at Onion Lake that are cuiyentl
classified as contingent resource. Any changdsst@bmpany’s reserves will be reflected in the 2@%@rves
evaluation prepared by Sproule, which is expeatduktreleased in February 2018.

The 2017 third quarter report to shareholdersyting the financial statements, management’s dismugsnd
analysis and notes to the financial statements awailable on the Company's website
(www.blackpearlresources)car SEDAR (vww.sedar.com

Non-GAAP Measures

Throughout this release, the Company uses termgstad funds flow”, “operating netback” and “nebde
These terms do not have any standardized meanipgeasribed by GAAP and, therefore, may not be
comparable with the calculation of similar measymesented by other issuers.

Adjusted funds flow is a non-GAAP measure commasigd in the oil and gas industry to assist in nr@asu

a company’s ability to finance its capital progrardecommissioning costs, debt repayments and other
financial obligations. Adjusted funds flow is dedoh as cash flow from operating activities before
decommissioning costs incurred and changes in ashworking capital related to operations. Adjusted!s

flow is notintended to represent cash flow froreging activities or other measures of finanag@fqgrmance

in accordance with GAAP. The Company previouslgmefd to “adjusted funds flow” as “funds flow from
operations”.

The following table reconciles non-GAAP measureiatdjd funds flow to cash flow from operating atitag,
the nearest GAAP measure:

Three months ended Nine months ended
September 30, September 30,

($000s) 2017 2016 2017 2016
Cash flow from operating activities 10,77¢ 16,44 40641 27,41
Changes in non-cash working
capital related to operations 2,197 (2,277) (691) 1,011
Decommissioning costs 440 38 565 554
Adjusted funds flow 13,412 14,202 40,515 28,977

Operating netback is calculated as oil and gaswes®less royalties, production costs and traresmrtcosts
on a dollar basis and divided by total productionthe period on a barrel of oil equivalent ba®iperating
netback is a non-GAAP measure commonly used initrend gas industry to assist in measuring opagati
performance against prior periods on a comparasisbOur operating netback calculation is consistéh
the definition found in the Canadian Oil and Gaaldation (COGE) Handbook.

Net debt is calculated as long-term debt plus waykiapital for the period ended. Working capitaisists of
cash and cash equivalents, trade and other rete$yafventory, prepaid expenses and depositsydhie of
risk management assets less accounts payable andddiabilities, current portion of decommissiugi
liabilities, and fair value of risk management ligies. Management utilizes net debt as a key meato
assess the liquidity of the Company.



Forward-looking Statements

This release contains certain forward-looking statets and forward-looking information (collectivedferred
to as“forward-looking statements”) within the meaning of applicable Canadian semgitaws. All
statements other than statements of historic fadoaward-looking statements. Forward-lookingesta¢nts

are typically identified by such words as "seekiticipate”, "plan”, "continue”, "estimate”, "expgetmay",

"will", "project”, "potential”, "targeting”, "inted", "could", "might", "should", "believe" or simitavords
suggesting future events or future performance.

In particular, this release contains forward-logkatatements pertaining to the estimated capisibcb $185
million to construct the phase 2 expansion of thé® Lake thermal project and the estimated lat Q118
completion date and the estimated timing to reaakproduction rates, the estimated 2018 exit fraiu
guidance of 14,000 barrels of oil per day, productestimates of 15,000 to 16,000 boe/d for 2018, th
expectation that the Onion lake project will getegagnificant free cash flows and all the inforimatunder
Guidance

The forward-looking information is based on, amarnther things, expectations and assumptions by
management regarding its future growth, future pation levels, future oil and natural gas prices,
continuation of existing tax, royalty and regulgtoegimes, foreign exchange rates, estimates ofdut
operating costs, timing and amount of capital exjtares, performance of existing and future wells,
recoverability of the Company’s reserves and cgetinh resources, the ability to obtain financingoceptable
terms, availability of skilled labour and drillirand related equipment on a timely and cost effidiesis,
general economic and financial market conditiomsjirenment matters and the ability to market oitlan
natural gas successfully to current and new cuswméhough management considers these assumpdions
be reasonable based on information currently availep it, they may prove to be incorrect.

By their nature, forward-looking statements invainerous known and unknown risks and uncertaithtéts
contribute to the possibility that actual resultdl differ from those anticipated in the forwardeking
statements. Further information regarding thesgaistors may be found under “Risk Factors” in Amaual
Information Form, which can be accessed on SEDARat.sedar.com.

Undue reliance should not be placed on these forleanking statements. There can be no assurantéhtha
plans, intentions or expectations upon which fodalaoking statements are based will be realizeduéc
results will differ, and the differences may be en@l and adverse to the Company and its sharetsolde
Furthermore, the forward-looking statements cortgim this release are made as of the date hemedthe
Company does not undertake any obligation, excepaquired by applicable securities legislationypgdate
publicly or to revise any of the included forwambking statements, whether as a result of newrimdtion,
future events or otherwise. The forward-lookingesteents contained herein are expressly qualifiethisy
cautionary statement.

For further information, please contact:

John Festival -President and Chief Executive Officer Don Cook— Chief Financial Officer
Tel.: (403) 215-8313 Tel: (403) 215-8313

Robert Eriksson— Investor Relations Sweden
Tel.: +46 701-112615

This is information that BlackPearl Resources imobliged to make public pursuant to the EU MaAtmise
Regulation and the Swedish Securities Markets Rt information was submitted for publication 22(8:
p.m. Mountain Time on November 7, 2017.



