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GENERAL

Reference is made to the audited consolidated financial statements (the “Financial
Statements”), together with the auditors’ report thereon, and management’s discussion and analysis (the
“‘“MD&A”) for MedMen Enterprises Inc. (the “Company” or “MedMen”) for the financial year ended June
29, 2019. Additional financial information is provided in the Financial Statements and MD&A, which are
available for review along with other additional information relating to the Company under the Company’s
profile on SEDAR at www.sedar.com and on the Company’s website at https://medmen.com/.

Unless otherwise noted herein, information in this annual information form (the “AlF”) applies to
the business activities and operations of the Company for the year ended June 29, 2019, as updated to
November 8, 2019. Unless otherwise indicated, references to “$” are to Canadian dollars.

All references in this AIF to the Company also include references to all subsidiaries of the
Company as applicable, unless the context requires otherwise.

CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFORMATION

This AIF includes “forward-looking information” and “forward-looking statements” within the
meaning of Canadian securities laws and United States securities laws. All information, other than
statements of historical facts, included in this AIF that addresses activities, events or developments that
the Company expects or anticipates will or may occur in the future is forward-looking information.
Forward-looking information is often identified by the words “may”, “would”, “could”, “should”, “will”,
“intend”, “plan”, “anticipate”, “believe”, “estimate”, “expect”, “contemplate” or similar expressions and
includes, among others, information regarding: statements relating to the business and future activities of,
and developments related to, the Company after the date of this AIF, including such things as future
business strategy, competitive strengths, goals, expansion and growth of the Company’s business,
operations and plans, including information concerning the completion and timing of the completion of
contemplated acquisitions, including the contemplated acquisition by the Company from PharmaCann of
certain of its assets as a fee in connection with the termination of the PharmaCann Business Combination
or alternatively the receipt by the Company from PharmaCann of the applicable Rejected Transfer Fees
in the event of any Rejected Transfer, and the contemplated sale of certain real estate assets pursuant to
sale and leaseback transactions with Treehouse REIT, expectations regarding whether such proposed
transactions will be consummated, including whether conditions to the consummation of such proposed
transactions will be satisfied and whether such proposed transactions will be completed on the current
terms and contemplated timing, expectations for the effects of such proposed transactions, including the
potential number and location of dispensaries and cultivation and production facilities or licenses therefor
to be acquired or disposed of, the markets to be entered into by the Company as a result of completing
such proposed acquisitions and the effects of such proposed transactions on the capital, financial
condition, results of operations and prospects of the Company, expectations regarding the markets to be
entered into by the Company as a result of completing such proposed transactions, such as the growth to
be experienced by such new markets, and the ability of the Company to successfully achieve its business
objectives as a result of completing such proposed transactions, expectations regarding any further real
estate sale transactions with Treehouse REIT and the effects thereof on the capital, financial condition,
results of operations and prospects of the Company, the contemplated use of proceeds from the various
financing sources under which capital has been raised and that are currently available to the Company for
additional capital, including the GGP Credit Facility and the ATM Program, the ability of the Company to
satisfy the applicable conditions precedent in order to access such additional capital and the timing for
satisfying the same and for receipt of such additional capital, the ability of the Company to satisfy the
requirements of its debt obligations, including the terms and conditions of the GGP Credit Facility and the
October Term Loan, and to repay, renew or refinance such indebtedness upon such indebtedness
becoming payable, new revenue streams, the roll out of new dispensaries, including as to number of
planned dispensaries to be opened in the future and the timing and location in respect of the same, and
related forecasts, estimates of future cultivation, manufacturing and extraction capacity, expectations as
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to the development and distribution of the Company’s brands and products, the expansion of the
Company’s customer rewards program, direct-to-consumer delivery service, and in-store pickup service
from the current footprint and features, the application for additional licenses and the grant of licenses or
renewals of existing licenses that have been applied for, the expansion or upgrade of existing cultivation
and production facilities, the construction of additional cultivation and production facilities that are
currently undergoing planning or otherwise, the expansion into additional U.S. markets, any potential
future legalization of adult-use and/or medical cannabis under U.S. federal law, expectations of market
size and growth in the United States and the states in which the Company operates or contemplates
future operations and the effect such growth will have on the Company’s financial performance,
expectations regarding the schedule for the release of outstanding shares or other securities of the
Company or its subsidiaries, which are currently subject to lock-up or escrow arrangements, from such
arrangements, expectations for other economic, business, regulatory and/or competitive factors related to
the Company or the cannabis industry generally, and other events or conditions that may occur in the
future.

Readers are cautioned that forward-looking information and statements are not based on
historical facts but instead are based on assumptions, estimates, analysis and opinions of management
of the Company at the time they were provided or made in light of its experience and its perception of
trends, current conditions and expected developments, as well as other factors that management
believes to be relevant and reasonable in the circumstances, and involve known and unknown risks,
uncertainties and other factors which may cause the actual results, performance or achievements of the
Company, as applicable, to be materially different from any future results, performance or achievements
expressed or implied by such forward-looking information and statements.

Forward-looking information and statements are not a guarantee of future performance and are
based upon a number of estimates and assumptions of management at the date the statements are
made including among other things assumptions about: the contemplated acquisitions and dispositions
being completed on the current terms and current contemplated timeline; development costs remaining
consistent with budgets; production and distribution costs remaining consistent with budgets; ability to
manage anticipated and unanticipated costs; favorable equity and debt capital markets; the ability to raise
sufficient capital to advance and sustain the business of the Company, including by way of satisfying
conditions precedent under existing arrangements entered into by the Company; favorable operating and
economic conditions; political and regulatory stability; obtaining and maintaining all required licenses and
permits; receipt of governmental approvals and permits; sustained labor stability; stability in financial and
capital goods markets; favourable production levels and costs from the Company’s operations; the pricing
of various cannabis products; the level of demand for cannabis products, including the Company’s
products; the availability of employees, third party service providers and other inputs for the Company’s
operations; and the Company’s ability to conduct operations in a safe, efficient and effective manner.
While the Company considers these assumptions to be reasonable, the assumptions are inherently
subject to significant business, social, economic, political, regulatory, competitive and other risks and
uncertainties, contingencies and other factors that could cause actual performance, achievements,
actions, events, results or conditions to be materially different from those projected in the forward-looking
information and statements. Many assumptions are based on factors and events that are not within the
control of the Company and there is no assurance they will prove to be correct.

Risks, uncertainties and other factors which may cause the actual results, performance or
achievements of the Company, as applicable, to be materially different from any future results,
performance or achievements expressed or implied by such forward-looking information and statements
include, among others, risks relating to the concentrated Founder voting control of the Company and the
unpredictability caused by the existing capital structure; U.S. regulatory landscape and enforcement
related to cannabis, including political risks; risks relating to anti-money laundering laws and regulation;
other governmental and environmental regulation; public opinion and perception of the cannabis industry;
risks related to the ability to consummate the proposed acquisitions and dispositions and the ability to
obtain requisite regulatory approvals and third party consents and the satisfaction of other conditions to
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the consummation of the proposed acquisitions and dispositions on the proposed terms and schedule;
the potential impact of the announcement or consummation of proposed acquisitions and dispositions on
relationships, including with regulatory bodies, employees, suppliers, customers and competitors; the
diversion of management time on the proposed acquisitions and dispositions; risks related to the
significant limitations and other obligations placed on the Company by its outstanding indebtedness; the
inability of the Company to satisfy the applicable conditions precedent under existing arrangements
entered into by the Company in order to access additional capital thereunder, including in the case of
Tranche 4 of the GGP Credit Facility, the requirement that the Company, on the one hand, and the
lenders, on the other hand, must agree to the draw-down of such Tranche, at their discretion, prior to it
being able to be completed; risks related to contracts with third party service providers; risks related to the
enforceability of contracts; the limited operating history of the Company; reliance on the expertise and
judgment of senior management of the Company; risks inherent in an agricultural business; risks related
to co-investment with parties with different interests to the Company; risks related to proprietary
intellectual property and potential infringement by third parties; risks relating to financing activities
including leverage; risks relating to the management of growth; increased costs associated with the
Company becoming a publicly traded company; increasing competition in the industry; risks relating to
energy costs; risks associated with cannabis products manufactured for human consumption including
potential product recalls; reliance on key inputs, suppliers and skilled labour (the availability and retention
of which is subject to uncertainty); cybersecurity risks; ability and constraints on marketing products;
fraudulent activity by employees, contractors and consultants; tax and insurance related risks; risks
related to the economy generally; risk of litigation; conflicts of interest; risks relating to certain remedies
being limited and the difficulty of enforcement of judgments and effect service outside of Canada; risks
related to future acquisitions or dispositions, including undisclosed or undiscovered liabilities and risks
related to integration; sales by existing shareholders; the limited market for securities of the Company;
limited research and data relating to cannabis; as well as those risk factors discussed elsewhere herein,
including under “Risk Factors”.

With respect to certain material forward-looking information and statements in this AlF, the
Company notes the following:

. The completion and expansion or renovations of retail locations assumes that funds are
available, that the Company obtains the necessary licenses (or amendments to licenses)
to permit a larger or new or renovated facility, that all necessary construction permits are
issued and that the cost of such construction does not increase such that construction
would no longer be economically viable. A failure to obtain necessary permits and
licenses, or a delay in such permits and licenses, or an increase in construction costs
could result in this completion, expansion or renovation being deferred for a material
amount of time or being canceled.

. The expansion of the direct-to-consumer delivery service assumes that the Company
obtains appropriate licenses, that the Company is able to hire and retain sufficient staff to
operate the expanded service, that capital costs associated with such expansion do not
increase materially beyond that budgeted and the Company is otherwise able to
successfully expand its delivery infrastructure and network. If the Company is unable to
hire and retain sufficient staff to operate the delivery service, if capital costs associated
with such expansion increase materially, or if the Company is unsuccessful in expanding
its delivery infrastructure and network, the timing as to expansion of direct-to-consumer
delivery could be delayed, or the initiative to expand could be cancelled.

. The ability to introduce, and the timing of the introduction of, existing products into
additional states and retail locations and new products assumes that the Company’s
cultivation and production facilities are operating, that new product and brands have
sufficient consumer appeal to be stocked by third party retailers and the Company, that
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the Company’s manufacturing and packaging operations do not face any input
constraints and that products can be produced in an efficient and scalable manner. If the
Company is faced with operational issues with its facilities, the Company may not be able
to supply product for sale under its brands until such issues are corrected. In addition,
costs could increase and new product introductions could be delayed or cancelled.

Readers are cautioned that the foregoing list is not exhaustive of all factors and assumptions
which may have been used. Although the Company has attempted to identify important factors that could
cause actual results to differ materially, there may be other factors that cause results not to be as
anticipated, estimated or intended. There can be no assurance that such forward-looking information and
statements will prove to be accurate as actual results and future events could differ materially from those
anticipated in such information and statements. Accordingly, readers should not place undue reliance on
forward-looking information and statements. The forward-looking information and statements contained
herein are presented for the purposes of assisting readers in understanding the Company’s expected
financial and operating performance and the Company’s plans and objectives and may not be appropriate
for other purposes.

The forward-looking information and statements contained in this AIF represent the Company’s
views and expectations as of the date of this AIF, unless otherwise indicated. The Company anticipates
that subsequent events and developments may cause its views and expectations to change. However,
while the Company may elect to update such forward-looking information and statements at a future time,
it has no current intention of and assumes no obligation for doing so except to the extent required by
applicable law.

MARKET DATA AND INDUSTRY FORECASTS

Market data and industry forecasts used in this AIF were obtained from government or other
industry publications, various publicly available sources or based on estimates derived from such
publications and reports and management's knowledge of, and experience in, the markets in which the
Company operates. Government and industry publications and reports generally indicate that they have
obtained their information from sources believed to be reliable, but do not guarantee the accuracy and
completeness of their information. Actual outcomes may vary materially from those forecast in such
reports or publications, and the prospect for material variation can be expected to increase as the length
of the forecast period increases. Although the Company believes that these sources are generally
reliable, the accuracy and completeness of such information is not guaranteed and have not been
independently verified by the Company and as such the Company does not make any representation as
to the accuracy of such information. Further, market and industry data is subject to variations and cannot
be verified due to limits on the availability and reliability of data inputs, the voluntary nature of the data
gathering process and other limitations and uncertainties inherent in any statistical survey. See also
“Cautionary Statement Regarding Forward-Looking Information”.

CORPORATE STRUCTURE

The Company was incorporated in the Province of British Columbia under the BCBCA on May 21,
1987. On August 28, 2017, the Company changed its name from T.M.T. Resources Inc. to Ladera, and
consolidated its outstanding common shares (the “Ladera Common Shares”) on a 10 old for one (1) new
basis. On May 28, 2018, in connection with the MedMen Reverse Takeover, the Company (i)
consolidated its outstanding Ladera Common Shares on a 9.2623 old for one (1) new basis by way of
resolution of its board of directors (without any corporate filings being necessary), and (ii) filed an
alteration to its Notice of Articles with the British Columbia Registrar of Companies to change its name
from Ladera Ventures Corp. to MedMen Enterprises Inc. and to amend the rights and restrictions of its
existing class of common shares, redesignate such class as the class of Subordinate Voting Shares and
create the Super Voting Shares (collectively, the “Share Terms Amendment”).
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The Company’s head office is located at 10115 Jefferson Boulevard, Culver City, California
90232 and registered office is located at Suite 2200, HSBC Building, 885 West Georgia Street,
Vancouver, British Columbia V6C 3ES.

Pursuant to the MedMen Reverse Takeover among the Company (then Ladera) and the LLC, a
series of transactions was completed on May 28, 2018 resulting in a reorganization of the LLC and
Ladera and pursuant to which Ladera became the indirect parent and sole voting unitholder of the LLC.
The MedMen Reverse Takeover constituted a reverse takeover of Ladera by the LLC under applicable
securities laws.

The LLC was formed as a limited liability company under the laws of the State of Delaware on
January 9, 2018 and is governed by a limited liability company agreement dated the same date, as
amended and restated as of January 29, 2018, as further amended and restated as of February 8, 2018,
as further amended and restated as of May 28, 2018 in connection with the completion of the MedMen
Reverse Takeover and as further amended as of March 14, 2019 (the “A&R LLC Agreement”). Please
see “Description of Unit Capital of the LLC — A&R LLC Agreement” for additional details as to the A&R
LLC Agreement.



Set forth below is the organization chart of the Company.
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The current organization chart of the LLC, setting out material subsidiaries of the LLC and their jurisdiction of incorporation, formation or organization, is set forth below. Unless otherwise noted,
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The management agreements noted in the table above are with not-for-profit entities in
accordance with applicable law, in respect of which the economic value is derived by MedMen through
the management agreements. These are distinguished from the management services provided by
MedMen in respect of the MedMen branded Venice Beach (Abbot Kinney) and LAX stores under long
term management services agreements. See “Description of the Business — Management Services” for
further information about the Company’s management services.

GENERAL DEVELOPMENT OF THE BUSINESS

On January 9, 2018, the LLC was formed as a joint venture to own, operate and develop certain
businesses related to the cultivation, manufacturing, distribution and sale of cannabis and cannabis
related products under the “MedMen” brand in jurisdictions where such cultivation, manufacturing,
distribution and sale is authorized under applicable law. The contributors to the joint venture were
MMMG, LLC (“MMMG”), a Nevada limited liability company, MedMen Opportunity Fund, LP (“Fund I’), a
Delaware limited partnership, MedMen Opportunity Fund I, LP (“Fund II’), a Delaware limited
partnership, The MedMen of Nevada 2, LLC (“MMNV2"), a Nevada limited liability company, DHSM
Investors, LLC (“DHS Owner”), an Ohio limited liability company, and Bloomfield Partners Utica, LLC
(“Utica Owner”), a New York limited liability company (collectively, the “Joint Venture Parties”).
Pursuant to the Formation and Contribution Agreement dated January 24, 2018 among the LLC and the
Joint Venture Parties (the “Formation and Contribution Agreement’), the Joint Venture Parties
contributed to the LLC 100% of their respective interests in certain of their assets. Specifically:

. Fund I, Fund Il, MMNV2, DHS Owner and Utica Owner (“SPE Owners”) contributed
100% of their respective equitable interests in certain of their subsidiaries that own and
operate one or more businesses licensed and/or authorized under applicable laws to
cultivate, manufacture and/or sell cannabis and related products (these subsidiaries
collectively referred to as, the “SPE Entities”);

. Such SPE Entities held dispensaries, cultivation and production facilities, real estate,
leases, licenses, equitable interests in other cannabis operators, and other assets, all of
which were contributed by the SPE Owners through the contribution of their equitable
interests in the SPE Entities; and

. MMMG contributed to the LLC all intellectual property, tangible personal property,
contracts, agreements/arrangements, and leases and licenses held by MMMG in
connection with its business operations at such time, including certain administrative and
management services agreements with certain of the SPE Entities.

All contributions made by the Joint Venture Parties, including as described above, form part of
MedMen’s business operations in California, Nevada and New York, which are further described herein.
In exchange for their contributions, each Joint Venture Party received membership interest in the LLC in
accordance with the value of such Joint Venture Party’s contributed assets.

MMMG contributed its applicable assets for US$110,000,000 in LLC Units. In respect of MMMG,
Messrs. Bierman and Modlin are the operating managers and the members of the board of managers and
each holds a 20.6% equity interest, Mr. Ganan holds a 5.2% equity interest, Fund | has a 10.2% equity
interest and Fund Il has a 13.2% equity interest. Fund | contributed its applicable assets for
US$56,618,877 in LLC Units. Messrs. Bierman, Modlin and Ganan each holds a 33.33% indirect voting
interest (and each holds a 24.22% indirect equity interest) in the general partner of Fund I. Fund I
contributed its applicable assets for US$35,971,384 in LLC Units. Messrs. Bierman, Modlin and Ganan
each holds a 33.33% indirect voting interest (and each holds a 27.12% indirect equity interest) in the
general partner of Fund Il. MMNV2 contributed its applicable assets for US$10,000,000 in LLC Units. In
respect of MMNV2, Messrs. Bierman and Modlin are the managers and each holds a 23.9% equity
interest and Mr. Ganan holds a 5% equity interest. DHS Owner contributed its applicable assets for
US$594,121 in LLC Units. Utica Owner contributed its applicable assets for US$4,000,000 in LLC Units.
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Such issuances of LLC Units pursuant to the Formation and Contribution Agreement were completed at a
deemed price of US$1.00 per LLC Unit. In connection with the MedMen Reverse Takeover, the
outstanding LLC Units at the time of completion thereof were split on a 1.6417 for 1 basis prior to their
reorganization into LLC Redeemable Units and LLC Non-Redeemable Units. The US$1.00 per LLC Unit
price does not reflect such unit split.

The limited liability company agreement of the LLC was amended and restated as of January 29,
2018 to reflect the ownership of the Joint Venture Parties. Following the completion of the contribution
transactions under the Formation and Contribution Agreement, the LLC became a significant U.S.
vertically-integrated cannabis company.
Acquisitions and Dispositions

Since the formation of the LLC in early 2018, the LLC and MedMen have completed a number of
acquisition of businesses and licenses and disposed of certain assets, as described below.

Nevada

Downtown Las Vegas

In June 2018, the Company completed the acquisition of a dispensary located in Downtown Las
Vegas, at 823 South 3rd Street in the Arts District and near the Fremont Street Experience. This retail
location was rebranded and reopened in mid-July 2018 and remodeled in the fourth quarter of calendar
2018.

Las Vegas Airport

In February 2018, the LLC acquired Panacea, a dispensary in Las Vegas, located at 4235 Arctic
Spring Avenue. The dispensary commenced recreational sales in 2017 following the change in regulation
in the state of Nevada, allowing the sale of recreational cannabis products. Upon receipt of applicable
regulatory approvals, MedMen moved the dispensary to 4503 Paradise Road, a more strategic location,
that is near popular landmarks such as the Hard Rock Hotel, the Thomas and Mack Center and McCarran
International Airport. Upon completion of construction, this retail location opened in early October 2018. It
was the first MedMen location to feature multilingual translations on MedMen’s touch-screen menus and
also the first MedMen location to carry MedMen’'s new product line [statemade]. See “General
Development of the Business — Brand Investments — Launch of [statemade]”’ for additional details as to
the [statemade] brand.

Las Vegas Strip

In September 2017, the LLC purchased real estate located at 3025 South Highland Drive and in
March 2018, the LLC purchased real estate located at 3035 South Highland Drive, which properties
MedMen anticipates will serve as a new retail location. Such real estate is situated close to the Las Vegas
Strip near a number of high-profile attractions such as the Wynn and Encore Hotels and Circus Circus.
This location remains under construction and the Company expects it to open later in calendar 2019.

On November 1, 2018, upon receipt of state and local regulatory approvals, the Company
completed the acquisition of another dispensary in Las Vegas. The dispensary license obtained pursuant
to such acquisition is anticipated to be used to operate the new retail location on South Highland Drive.



California

San Diego

In February 2018, the LLC acquired (the “San Diego Property Acquisition”) a dispensary and
accompanying real estate in San Diego, located at 5125 Convoy Street (the “San Diego Property”). A
portion of the real estate was financed through commercial debt (see “General Development of the
Business — Financing Activities — 2018 Note Offerings” below). The dispensary was previously
operational as a medical-only dispensary in 2017. The dispensary has since gained the necessary
approvals for recreational cannabis sales. After undergoing renovation and conversion of the dispensary’s
signage to be consistent with the MedMen brand, this retail location opened in February 2018.

Venice Beach (Abbot Kinney)

In February 2018, the LLC acquired real estate located at 1308-1312 Abbot Kinney Boulevard,
Venice Beach (the “Abbot Kinney Acquisition”). Abbot Kinney is one of the premier walkable tourist
shopping and dining destinations within the Los Angeles beach communities. The Abbot Kinney
Acquisition was financed in part by a loan described in “General Development of the Business —
Financing Activities — 2018 Note Offerings” below. MedMen relocated its managed dispensary previously
located in Sun Valley to this Abbot Kinney location, which opened in June 2018, and is one of the two
retail locations in California in respect of which MedMen provides management services. The medical and
adult use retail license for Abbot Kinney was previously associated with MedMen’s managed retail
location in Sun Valley, which also had cultivation operations prior to the relocation.

Emeryville

On December 5, 2018, the Company completed a license acquisition for a dispensary in
Emeryville, California. The acquired license is one of only two adult-use licenses issued by the City of
Emeryville, just outside San Francisco. The dispensary license obtained pursuant to such acquisition is
anticipated to be used to operate the Company’s new retail location on San Pablo Avenue, across the
street from the Bay Street Emeryville Shopping Center, which features more than 50 businesses, which
the Company expects to open in mid-November 2019. As consideration for the acquisition, the Company
paid a combination of cash and Subordinate Voting Shares at closing and cash and Subordinate Voting
Shares remain payable on an earn-out basis depending upon the revenue of the new retail location, once
it is open and operational for one year.

San Jose

On January 15, 2019, the Company completed the acquisition of Viktorya’s Medical Supplies LLC
d/b/a Buddy’s Cannabis, located at 1075 10th Street N., San Jose, California, which holds a
microbusiness license entitling the Company to sell, distribute, cultivate and manufacture cannabis and
cannabis products onsite. The dispensary is a two-story building located in San Jose, situated in Silicon
Valley and the largest city in Northern California and the tenth most populous in the United States.
Buddy’s Cannabis is one of sixteen licensed cannabis collectives in the city of San Jose, and as such
exemplifies MedMen’s focus on restrictive license sub-markets. This location serves as the current hub
for the Company’s Northern California platform. The Company paid cash on closing and will pay cash on
a deferred basis as consideration for the acquisition.

Santa Ana and West Hollywood

On January 25, 2019, the Company completed the acquisition of two MedMen branded retail
operations in Southern California from Captor Capital Corp. (“Captor”) pursuant to a stock purchase
agreement entered into on January 9, 2019 (the “Captor SPA”) in exchange for 9,736,870 Subordinate
Voting Shares. Under the terms of the Captor SPA, the Company acquired all of the shares of ICH
California Holdings, Ltd., a wholly-owned subsidiary of Captor that held assets including the ownership
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interest in its MedMen branded dispensaries located in Santa Ana and West Hollywood, California. These
retail locations were prior to the acquisition managed under a long-term management services
agreements by the Company. The Captor SPA replaced and superseded the definitive purchase
agreement entered into between Captor and the Company for the sale of Captor's MedMen branded
dispensary located in Santa Ana, California, as announced on November 16, 2018. Given its familiarity
with the assets under acquisition, execution of this transaction represents a strategic opportunity for the
Company.

On November 20, 2017, the West Hollywood City Council adopted a Cannabis Ordinance
allowing a variety of different cannabis businesses to be licensed in the City. The City received over 300
screening applications from more than 120 different applicants for a limited number of licenses. Each
screening application detailed the applicant’s business plan (including, how their business model was
innovative, their connection to West Hollywood, proposed operations, social equity, and product
offerings), interior and exterior design concept, security plan, and experience. The applications were
scored by the City’s five-member Cannabis Application Evaluation Committee.

None of the four existing operators in West Hollywood, including MedMen, were awarded one of
the eight adult use retail licenses despite a long track-record of compliance and coordination with the City.
As a part of considering avenues to provide for continued operations in West Hollywood, on September 4,
2019, MedMen petitioned the Superior Court of California, County of Los Angeles to intervene in the West
Hollywood licensing process. Additionally, the West Hollywood City Council has passed an ordinance to
extend the Company’s temporary recreational retail license for its West Hollywood location until January
1, 2021, unless otherwise determined. Overall, MedMen continues to work with the West Hollywood City
Council and various community groups on a long-term resolution.

Sea Side

On April 1, 2019, the Company announced the completion of its acquisition of adult and medical
licensed cannabis retailer Sugarleaf Trading Co., located in the Northern California city of Seaside. The
Seaside retail location occupies a high traffic shopping area and represents one of six licenses issued in
the city. Seaside is among the few coastal communities in Monterey County with existing cannabis retail
sales. The Company paid a portion of the purchase price in cash at closing and will satisfy the remainder
on a deferred basis over the twelve months following closing.

Long Beach

On September 4, 2019, the Company announced the completion of its acquisition of
MattnJeremy, Inc. d/b/a One Love Beach Club, a licensed dispensary located in Long Beach, California.
This acquisition further enhanced MedMen'’s California footprint by adding a premier location strategically
situated between the existing Santa Ana and LAX MedMen stores. The Long Beach dispensary is located
a few blocks away from the beach between Downtown and Belmont Shore and is contemplated to serve
as a hub for the Company’s delivery launch across Long Beach and its surrounding communities.
Located 20 miles south of Los Angeles, Long Beach is Southern California’s third largest city, behind Los
Angeles and San Diego, with just under a half-million residents. The Company paid a portion of the
purchase price in Subordinate Voting Shares and cash at closing and will satisfy the remainder on a
deferred basis by way of cash payments over the twelve months following closing.

Additionally, the Company is in the process of acquiring a currently non-operational retail license
in Long Beach but this transaction has not closed. It is expected that the license will be operational at the
time the Company closes the transaction.

Vallejo

On June 20, 2019, the Company announced the execution of a definitive agreement to acquire
Enhanced Energies Inc., the operator of an adult-use licensed dispensary, in the Northern California city
of Vallejo. While the license is currently operational, the Company expects that at the time of closing it will
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be non-operational. As consideration for the acquisition, the Company will pay at closing a combination of
cash and Subordinate Voting Shares. The transaction has not closed as the local license transfer process
is ongoing and the transaction is otherwise subject to satisfaction of other conditions precedent to closing.

Florida

In September 2018, MedMen announced the execution of leases for five retail locations in Florida
and completed the acquisition, pursuant to a definitive agreement (the “Florida Acquisition
Agreement”), of dispensary and cultivation assets from Florida based Treadwell Simpson Partnership
and certain affiliates thereof (collectively, “Treadwell Nursery”). As part of the transaction, the Company
indirectly acquired Treadwell Nursery’s cultivation facility situated on five acres in Eustis, Florida and the
right to open 35 medical dispensaries in Florida. Leases for 19 retail locations in Florida have now been
entered into.

As consideration for the acquisition, the Company paid US$53 million in aggregate, half of which
was satisfied by way of cash payment by the applicable affiliate of the Company party to the Florida
Acquisition Agreement and the other half of which was satisfied by way of issuance of 8,549,132 LLC
Redeemable Units, which by their terms were redeemable for Subordinate Voting Shares starting on
January 1, 2019. In respect of the cash consideration, Treadwell Nursery received US$6,625,000 on the
closing date and received the same amount on each of the dates that are three, six and nine months after
the closing date.

Arizona
Monarch

On December 3, 2018, the Company completed the acquisition of Monarch, a Scottsdale,
Arizona-based medical cannabis license holder with dispensary, cultivation and processing operations
from, among others, WhiteStar Solutions LLC (“WhiteStar”). In addition, MedMen acquired from
WhiteStar their exclusive co-manufacturing and licensing agreements with Kiva, Mirth Provisions and
HUXTON for the state of Arizona. In addition to operating a medical marijuana dispensary, Monarch
operates a 20,000 square-foot cultivation and manufacturing facility in Mesa, Arizona. Monarch distributes
branded products to over 60 dispensaries in the state. The retail location has been branded as a
“Powered by MedMen” facility on a temporary basis. As consideration for the acquisition, the Company
paid approximately 80 percent in Subordinate Voting Shares and 20 percent in cash, provided that an
earn-out may be payable in Subordinate Voting Shares depending upon the revenue of the Monarch
business during the one year period following the closing of the acquisition.

Level Up

On February 13, 2019, the Company announced the completion of the acquisition of Kannaboost
Technology Inc. and CSI Solutions LLC, collectively referred to as “Level Up”. Level Up holds licenses for
two vertically-integrated operations in Arizona, which include retail locations in Scottsdale and Tempe, as
well as 25,000 square feet of cultivation and production capacity in Tempe and Phoenix. As part of the
transaction, the Company also received a 40 percent interest in the K.I.N.D. Concentrates brand, which is
currently distributed in over 90 percent of the dispensaries in Arizona. As consideration for the acquisition,
the Company paid US$33 million, of which approximately 51.5 percent was satisfied in cash and 48.5
percent in Subordinate Voting Shares.

lllinois
On February 4, 2019, the Company announced the completion of the acquisition of Seven Point,

a licensed medical marijuana dispensary located in the historic Chicago suburb of Oak Park, lllinois.
Seven Point is located in a high foot traffic shopping district among popular restaurants, cafes and major
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retailers like Whole Foods, Gap and Pier 1. As consideration for the acquisition, the Company paid a
combination of cash at closing, deferred cash and Subordinate Voting Shares.

The Company cannot provide any assurances as to the resulting benefits or consequences of
completion of the above noted acquisitions on the business, capital, financial condition, results of
operations or prospects of the Company. Readers are strongly encouraged to carefully read all of the risk
factors set out under the heading “Risk Factors” below.

Michigan

The Company is in the process of acquiring an operational medical dispensary named Green
Planet in the heart of Ann Arbor, Michigan. The store is located directly adjacent to the University of
Michigan and is anticipated to be well positioned for the forthcoming adult use market in Michigan. The
transaction has not closed and is subject to satisfaction of certain conditions precedent to closing.

PharmaCann Business Combination and Termination Fee

On October 11, 2018, the Company announced that it had entered into a binding letter of intent
with PharmaCann to acquire all outstanding equity interests in PharmaCann in an all-stock transaction
(the “PharmaCann Business Combination”). On December 24, 2018, the Company announced the
execution of a definitive business combination agreement (the “PharmaCann Business Combination
Agreement”) with PharmaCann, among others, in respect of the PharmaCann Business Combination. As
a result of the PharmaCann Business Combination, the Company expected to add licenses in lllinois,
New York, Pennsylvania, Maryland, Massachusetts, Ohio and Virginia.

Pursuant to PharmaCann Business Combination Agreement, MedMen and PharmaCann agreed
to combine their respective businesses, whereby a newly formed holding company (“New MedMen”)
would acquire (i) all of the securities of PharmaCann in exchange for subordinate voting shares of New
MedMen (the “New Subordinate Voting Shares”) that are identical to the current Subordinate Voting
Shares of MedMen, (ii) all of the Subordinate Voting Shares of MedMen in exchange for New Subordinate
Voting Shares on a one for one basis, pursuant to a plan of arrangement under the laws of British
Columbia, and (iii) all of the Super Voting Shares of MedMen in exchange for super voting shares of New
MedMen on a one for one basis, pursuant to the plan of arrangement. Under the terms of the
PharmaCann Business Combination Agreement, PharmaCann securityholders were to be issued New
Subordinate Voting Shares of New MedMen such that following the issuance, the former PharmaCann
securityholders would hold approximately 25 percent of the fully-diluted equity of New MedMen
(calculated using the treasury stock method).

Completion of the PharmaCann Business Combination was subject to, among other things (i)
approval of the plan of arrangement by at least 66 2/3 percent of the votes of MedMen Shareholders cast
at a meeting of MedMen Shareholders; (ii) approval of the CSE for the listing of the New Subordinate
Voting Shares; (iii) approval of the plan of arrangement by the Supreme Court of British Columbia; (iv)
approval of the transfer of the cannabis-related licenses of PharmaCann by local and state authorities in
each of the markets where PharmaCann’s assets and licenses are held; and (v) certain debt of
PharmaCann being repaid. In the event that certain licenses that were not deemed to be key were not
approved for transfer at the closing, such non-key licenses were to remain beneficially owned as they
were prior to the closing and up to 30 percent of the consideration payable may have been withheld by
New MedMen pending the approval of such transfers. Also, as part of the PharmaCann Business
Combination, the Company agreed to make available certain funds to PharmaCann in order to permit
PharmaCann to make certain expenditures pursuant to an agreed interim spending plan (the
‘PharmaCann Line of Credit”), which such funds loaned to PharmaCann accruing PIK interest at a rate
of 7.5% per annum. In the event of the PharmaCann Business Combination not being consummated for
any reason, the principal amount of the Line of Credit and accrued interest were to be paid by
PharmaCann to the Company within 12 months of termination.
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On October 8, 2019, the Company announced the mutual agreement between the Company and
PharmaCann, among others, to terminate the PharmaCann Business Combination Agreement. In
connection with the termination, PharmaCann has agreed to transfer certain cannabis licenses and
related assets in lllinois and Virginia to MedMen for no additional consideration from MedMen, other than
the forgiveness of the amount payable under the PharmaCann Line of Credit, as further described below.

As part of the agreement to terminate, PharmaCann has agreed to pay a termination fee to
MedMen through a transfer of the membership interests (“Transfer of Interests”) in three entities holding
the following four assets:

Operational cultivation and production facility in Hillcrest, lllinois

. Retail location in Evanston, lllinois
. Retail license for Greater Chicago, lllinois
° License for vertically-integrated facility in Virginia

As a result of and upon completion of the Transfer of Interests, the Company is expected to have
licenses for four retail locations in Greater Chicago, including its existing location in Oak Park, Illinois. The
Company is also as a result expected to hold one of 21 cultivation and production licenses in the state of
lllinois, which will allow MedMen to vertically-integrate and have control of its supply chain in Illinois once
recreational sales commence in the state in January 2020. As part of the agreement to terminate and
contingent on the successful Transfer of Interests, MedMen will forgive all amounts outstanding under the
PharmaCann Line of Credit, which totaled approximately US$21 million, including accrued interest, as of
September 30, 2019. In the event any Transfer of Interest is unable to occur due to a final adjudication or
denial by the applicable regulatory body governing the applicable license (a “Rejected Transfer”),
PharmaCann is to pay MedMen an amount equal to (i) one-third (1/3) of the aggregate principal amount
and any corresponding accrued interest thereon owed under the PharmaCann Line of Credit (such
interest to be calculated as if no loan forgiveness of any portion of the PharmaCann Line of Credit
occurred), and (ii) US$10,000,000 (such amounts are collectively referred to as the “Rejected Transfer
Fee”) for each denial. Any such Rejected Transfer Fee is to be paid by PharmaCann within five days of
the related Rejected Transfer, or, PharmaCann may elect to finance the Rejected Transfer Fee, provided
that the financed Rejected Transfer Fee will accrue interest at a rate of 7.5% per annum and be due and
payable on the first anniversary of the date of the Rejected Transfer.

Since the announcement of the PharmaCann Business Combination termination, the Company
and PharmaCann have completed the Transfer of Interests to the Company of the entity holding the
license for the vertically-integrated facility in Virginia.

The description herein of the PharmaCann Business Combination Agreement is a summary only
and does not purport to be complete. Reference should be made to the PharmaCann Business
Combination Agreement and the full text of its provisions for a complete description thereof, which is
available under the Company’s profile on SEDAR at www.sedar.com.

The Company cannot provide any assurances that the Transfer of Interests will be completed as
currently contemplated, as to the resulting benefits or consequences of completion of the Transfer of
Interests on the business, capital, financial condition, results of operations or prospects of the Company,
or that the Company will receive from PharmaCann the applicable Rejected Transfer Fees in the event of
any Rejected Transfer. Readers are strongly encouraged to carefully read all of the risk factors set out
under the heading “Risk Factors” below.

Sale and Leaseback Transactions
On November 7, 2018, the Company completed the sale of two properties, being the real estate

for the Venice Beach (Abbot Kinney) and Downtown Las Vegas retail locations, to a limited partnership
controlled by Stable Road Capital (the “Stable Road SPV”), generating approximately US$8 million of
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proceeds for the Company, after repayment of debt. The Company has leased both properties under
long-term leases.

On January 7, 2019, the Company announced that the newly formed Treehouse Real Estate
Investment Trust, Inc. (“Treehouse REIT”) completed its first round of capital raise at US$133 million and
was expected to partially use the funds to purchase properties from the Company.

Between January and September 2019, the Company sold the real estate for eight properties to
Treehouse REIT, generating aggregate gross proceeds for the Company of approximately US$96.6
million and aggregate net proceeds for the Company of approximately US$66.1 million, after repayment
of debt. Such properties are the locations for the Company’s Beverly Hills, Venice Beach (Lincoln Blvd),
Orange County (Santa Ana), San Diego (Kearny Mesa) and Las Vegas Strip (South Highland Drive,
under construction) retail stores and for the Company’s Nevada (Mustang), California (Desert Hot
Springs) and Florida (Eustis) cultivation and production facilities. The Company has leased such
properties sold under long-term leases. The Company has used and intends to use the net proceeds from
these sale-leaseback transactions with Treehouse REIT to assist in funding the build-out of its national
footprint.

Going forward, Treehouse REIT has a three-year right of first offer on any additional MedMen-
owned facilities and development projects. The Company expects to lease all properties sold under long-
term leases. There is no assurance that any further sales of real estate assets to Treehouse REIT will
occur in the future, as to the resulting proceeds to be generated from any such future transaction or as to
the resulting benefits or consequences of completion of any such future transaction on the business,
financial condition, results of operations or prospects of the Company.

Overall, the purpose of the sale-leaseback transactions is to allow MedMen to raise cash equal to
the excess of the sale price of the applicable property over any debt tied to the applicable property, repay
any such debt and reduce interest expense related to any such debt. In the longer term, removing real
property from MedMen’s balance sheet is intended to free up capital for uses that MedMen believes will
result in a greater return on capital for its investors. It will also transfer the risk and opportunity of
fluctuating real estate prices from MedMen to the third-party purchasers of the applicable properties.
However, the reduction in the Company’s real estate assets could cause securing any additional debt
financing to be more difficult or on less favourable terms to the Company, such as on higher interest
rates, than as otherwise may have been expected.

Effective as of October 1, 2019, the Company no longer oversees the day-to-day operations of
Treehouse REIT and no longer has any representation on its board of directors. On November 5, 2019,
the Company sold, for an aggregate sale price of US$7,000,000, 50% of its 70% interest in LCR
Manager, LLC, a Delaware limited liability company (‘LCR Manager”), which serves as the Special
Limited Partner of Treehouse REIT and 50% of its right to receive incentive distributions from Stable
Road SPV, which purchased the Venice Beach (Abbot Kinney) and Downtown Las Vegas retail locations,
as described above. The Company intends to sell the remaining portion of its interests in LCR Manager
and Stable Road SPV on similar terms to one or more third party purchasers within the next 30-60 days.

Readers are strongly encouraged to carefully read all of the risk factors set out under the heading
“Risk Factors” below.

Pipeline Transactions

In addition to pending acquisitions, the Company is also in the application process for cannabis
licenses in San Francisco, Boston, and Pasadena. In San Francisco, the Company has secured the real
estate for two potential dispensaries through lease options. Assuming and upon the grants of such
licenses and assuming leases are entered into within San Francisco, the existing facilities at the
applicable properties will be remodeled and employees to operate such locations will be hired. In Boston,
the Company has submitted two dispensary license applications, one in the City of Boston and a second
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in Newton, an affluent suburb of Boston. In March 2019, the Company signed a lease for the potential
Boston dispensary and has secured a host community agreement for local approval. A state application
has been submitted and is pending. In September 2019, the Company signed a lease for the potential
Newton dispensary and has secured a host community agreement for local approval. The Company
anticipates submitting a state application within the next two fiscal quarters. In Pasadena, the Company
has secured a lease and been awarded the right to proceed in the application process to receive a local
license for a medical and adult-use retail dispensary. Overall, while the Company is diligently pursuing
approvals for the above-noted license applications, there is no assurance that any of these applications
will be successfully granted to the Company or that the contemplated operations related to such licenses
will be successfully commenced or thereafter operated.

Readers are strongly encouraged to carefully read all of the risk factors set out under the heading
“Risk Factors” below.

For additional information in respect of MedMen’s strategy for U.S. expansion, please see
“General Development of the Business — Growth Strategy” below.

Brand Investments

MedMen has been focused on establishing the best-in-class retail footprint in the U.S. As such,
the Company believes it is well-positioned to build product brands through its valuable shelf space. In
order to continue consolidating the supply chain and improving its leverage and margins, MedMen has
been pursuing branding opportunities in-house and with third-party brands. By building and partnering
with leading brands in the industry, MedMen is endeavoring to capture economic upside in additional
areas within the cannabis ecosystem.

Launch of MedMen Brands

On October 5, 2018, MedMen launched a comprehensive suite of new cannabis products under
the brand [statemade]. [statemade] is aimed at the modern cannabis consumer and leveraging MedMen’s
retail brand and reach. MedMen plans to manufacture and sell [statemade] in all markets where it is
licensed or becomes licensed to operate, including Arizona, California, Florida, Nevada and New York.
[statemade] is currently sold in Nevada, California and Florida.

The [statemade] product line includes tincture drops, vaporizer pens, flower and pre-rolls as
permitted by applicable regulations. The products are named after the effect each is designed to create.
The max line is for activities for example while zzz supports rest. There is also joy, zen, ebb, one and cbd.

LuxLyte features five precise CBD to THC ratio-based formulations, LuxLyte provides easy-to-
understand solutions made from high-quality cannabis. The Company’s MedMen line features custom-
formulated solutions in accessible, easy-to-use forms.

The Company’s Sparks, Nevada production facility manufactures [statemade] and MedMen
branded products, the Company’s Utica, New York production facility manufactures LuxLyte products, the
Company’s Eustis, Florida production facility manufactures LuxLyte, [statemade] and MedMen branded
products, and the Company’s Desert Hot Springs, California production facility manufactures [statemade]
products.

Strategic Minority Investment in Lowell Smokes

In July 2018, MedMen completed a strategic minority investment (resulting in approximately 5.4%
equity ownership at the time of investment) in The Hacienda Company, which owns Lowell Herb Co., a
California-based cannabis brand known for its pack of pre-rolls called Lowell Smokes. Lowell Smokes has
established itself as a strong cannabis brand in California; as an example, Lowell Smokes is the top
selling pre-roll flower brand in MedMen stores to date.
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Exclusive License Agreement with Woodstock

In August 2018, MedMen executed an exclusive license agreement with Woodstock Ventures LC
and its affiliate The Woodstock Cannabis Company (collectively, “Woodstock”), granting MedMen rights
to use the iconic Woodstock brand on cannabis products manufactured and sold by MedMen in six
states: California, Nevada, Massachusetts, Florida, lllinois and Arizona. The agreement grants MedMen
such rights to manufacture and distribute such products to MedMen stores or third-party retailers in those
six states, and anticipates additional states should Woodstock decide to enter them. The agreement also
provides MedMen with premium placement of cannabis products at Woodstock music festivals and
promotions.

Strategic Minority Investment in Old Pal

In October 2018, the Company completed a strategic minority investment (resulting in
approximately 10% equity ownership at the time of investment) in Old Pal, a California-based lifestyle
brand that aims to provide every day, high quality cannabis flower. Old Pal has built a loyal following of
customers through its focus on community engagement and authentic shared experiences.

For additional information in respect of MedMen’s retail operations, please see “Description of the
Business — Retail Operations” below.

Growth Strategy

Management expects the legalization of cannabis throughout the United States to continue to
expand both recreationally and medically. On the recreational side, there are currently seven states in
which the recreational sale of cannabis has been approved. These states are Oregon, Washington,
Nevada, California, Illinois, Colorado, Massachusetts and Maine. In these markets, recreational sales will
continue to grow as cannabis retailers benefit from a shift in consumers from illegal sales to legal sales
and from new cannabis consumers. MedMen plans on capitalizing on the significant increase in cannabis
consumption in these recreational markets through both an expansion of its retail footprint in key markets
such as California, Nevada and Massachusetts, as well an entry into other sizable recreational markets.
MedMen will also seek opportunities to expand its cultivation and manufacturing operations in
recreational markets through expansions of its existing facilities or through acquisitions of additional
licenses or cultivation or manufacturing operators.

With respect to medical marijuana, as more research centers study the effects of cannabis-based
products in treating or addressing therapeutic needs, and assuming that research findings demonstrate
that such products are effective in doing so, management believes that the size of the U.S. medical
cannabis market will also continue to grow as more states expand their medical marijuana programs and
new states legalize medical marijuana. Given MedMen’s existing operations in New York, Florida, and
Arizona, MedMen is well-versed in operating within a medical-only market and will continue to seek
opportunities to expand. These markets provide the Company a national platform to execute on its
medical strategy, allowing the Company to serve both medical and recreational consumers. MedMen has
also historically been successful in shaping state legislation and will remain active in helping shape the
transition from medical to recreational in the states in which it operates.

Readers are strongly encouraged to carefully read all of the risk factors set out under the heading
“Risk Factors” below.

See “General Development of the Business — Acquisitions and Dispositions” above for details in

respect of retail operations and licenses that are subject to pending acquisitions by MedMen and licenses
applied for or contemplated to be applied for by MedMen in respect of retail operations.
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See “General Development of the Business — Acquisitions and Dispositions — PharmaCann
Business Combination and Termination Fee” above for details in respect of cultivation and production
operations and licenses that are subject to pending acquisitions by MedMen.

Financing Activities
Rollover Notes

Certain of the LLC’s subsidiaries issued promissory notes, with varying principal amounts,
interest rates and maturity dates and the obligations under certain of these notes were secured against
certain of the properties of the applicable subsidiaries. Such promissory notes provided for standard
restrictions, operational covenants and conditions in the context of which they were issued. These notes
included convertible promissory notes originally issued throughout 2015 in an aggregate principal amount
of approximately US$3.3 million, bearing an interest rate of 5% per annum, that were reissued and
deemed to be issued on January 18, 2017 and maturing on January 18, 2019, bearing an interest rate of
10% per annum. The principal and interest accrued on these notes (the “Rollover Notes”) were
convertible into common shares in MedMen NY, Inc. (“MedMen NY”), at the election of the majority
noteholders in interest: (i) on the maturity date of the Rollover Notes, or (ii) if MedMen NY engages in an
equity financing with (a) one or more third parties (that are not affiliates of MedMen NY) raising at least
US$10 million, or (b) after the date on which Project Compassion NY, LLC, together with its affiliates, has
contributed at least US$35 million of capital to MedMen NY (each, a “Financing Event”). The conversion
rate applicable for the Rollover Notes was to be determined by dividing (i) the outstanding principal
balance plus accrued and unpaid interest on the Rollover Note through the date of conversion, by (ii) the
applicable conversion price. The conversion price was to be determined (i) with respect to a conversion
triggered by a Financing Event, as the product obtained by multiplying (x) 80% by (y) the lowest per share
purchase price of the securities issued in the Financing Event, and (ii) with respect to a conversion on
maturity, as the quotient resulting from dividing (x) the Company Valuation by (y) the Fully Diluted
Capitalization immediately prior to such conversion. “Company Valuation” was defined as the equity
valuation of MedMen NY as agreed among MedMen NY and the holders of a majority-in-interest of the
aggregate principal amount of the Rollover Notes, or a valuation as determined by internal analysis which
may involve an independent third party professional if the parties cannot agree to such valuation. “Fully
Diluted Capitalization” was defined as the number of issued and outstanding shares of MedMen NY,
assuming conversion or exercise of all outstanding convertible or exercisable securities of MedMen NY,
excluding any equity securities issuable in connection with any convertible debt instrument of MedMen
NY (including the Rollover Notes). Upon maturity, certain of the Rollover Notes were repaid in cash, while
others were satisfied by way of conversion into Subordinate Voting Shares.

February 2018 Convertible Note Offering

On February 2, 2018, the LLC completed a US$36.5 million non-brokered private placement (the
“February Convertible Note Offering”) comprised of US$36.5 million principal amount of convertible
notes of the LLC (the “February Convertible Notes”) and warrants of the LLC (the “February
Warrants”). Each February Convertible Note accrued interest at a rate of 10% per annum, compounded
annually, and was fully due and payable on the earlier of July 31, 2019 and the occurrence of certain
events of default. The outstanding principal amount under the February Convertible Notes and all accrued
interest thereon were automatically convertible prior to the maturity thereof upon the consummation by
the LLC of certain transactions, which included the MedMen Reverse Takeover, into Class B LLC Units at
a deemed price in U.S. dollars per Class B LLC Unit (the “February Convertible Note Conversion
Price”), which was equal to 75% of the May SR Offering Price. Applying the May SR Offering Price of
$5.25 and a USD:CAD exchange rate of US$1.00 = C$1.26813, the February Convertible Note
Conversion Price was US$3.10. Each February Warrant entitled the holder thereof to acquire 50% of the
number of Class B LLC Units issued to such holder upon conversion of their corresponding February
Convertible Note at a price per Class B LLC Unit equal to the February Convertible Note Conversion
Price for a period of 90 days from and including the date of conversion of their corresponding February
Convertible Note, being August 22, 2018. As such, the February Warrants have now expired. The net
proceeds of the February Convertible Note Offering were used by the LLC for working capital, including
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without limitation, to purchase assets. The February Convertible Note Offering definitive documentation
did not subject the LLC to any material restrictions, operational covenants or conditions.

In connection with the MedMen Reverse Takeover, the February Warrants were amended to
become warrants exercisable for MedMen Corp Redeemable Shares on economically equivalent terms.

February 2018 Unit Offering

On February 26, 2018, the LLC completed a non-brokered private placement (the “February Unit
Offering”) of 8,110,620 LLC Units at a price of US$4.44 per LLC Unit, for aggregate gross proceeds of
approximately US$36 million. The net proceeds of the February Unit Offering were used by the LLC for
working capital, including without limitation, to purchase assets. In connection with the MedMen Reverse
Takeover, the outstanding LLC Units at the time of completion thereof were split on a 1.6417 for 1 basis
prior to their reorganization into LLC Redeemable Units and LLC Non-Redeemable Units. The US$4.44
per LLC Unit price does not reflect such unit split.

2018 Note Offerings

In connection with the San Diego Property Acquisition, on March 2, 2018, a subsidiary of the LLC
issued a secured promissory note in the principal amount of US$3.38 million to a third-party lender. The
principal amount outstanding under the note accrued interest at a rate of 9.99% per annum. Interest was
payable monthly beginning on May 1, 2018 and the principal amount and all accrued and unpaid interest
thereon was due and payable on April 1, 2020. The obligations under this note were secured against the
San Diego Property and were guaranteed by the LLC. This note did not subject the LLC to any material
restrictions, operational covenants or conditions and was repaid in whole through the refinancing of the
San Diego Property by the April Indebtedness.

In connection with the Abbot Kinney Acquisition, on March 13, 2018, a subsidiary of the LLC
issued a secured promissory note in the principal amount of US$10.5 million to a third-party lender. The
principal amount outstanding under the note accrued interest at a rate of 8.99% per annum. Interest was
payable monthly beginning on May 1, 2018 and the principal amount and all accrued and unpaid interest
thereon was due and payable on April 1, 2019. The obligations under this note were secured against the
Abbot Kinney property subject to the Abbot Kinney Acquisition and were guaranteed by the LLC. The LLC
also pledged certain collateral to the third-party lender. This note did not subject the LLC to any material
restrictions, operational covenants or conditions and was repaid in whole through the refinancing of the
Abbot Kinney property by the April Indebtedness.

On April 30, 2018, certain subsidiaries of the LLC received loans (collectively, the “April
Indebtedness”) in an aggregate principal amount of US$26.5 million, which aggregate principal amount
accrued interest at a rate of 15% per annum, matured one year from the date of issue and was pre-
payable with a penalty payment of six months interest. The obligations under such indebtedness were
secured against the respective properties of such subsidiaries, which are located in California and
Nevada, by way of first priority liens. The obligations under such indebtedness were guaranteed by the
LLC. Such indebtedness did not subject the LLC to any material restrictions, operational covenants or
conditions. The principal amount of such loans was used for repayment of existing outstanding debt of the
LLC and working capital. On April 30, 2018, in connection with such indebtedness, MedMen Corp. issued
to the lenders warrants to acquire 483,097 MedMen Corp Redeemable Shares at an exercise price of
US$4.14 per MedMen Corp Redeemable Share, which were exercisable for a one year period from the
date of listing of the Subordinate Voting Shares on the CSE, being May 29, 2019. In connection with the
April Indebtedness, all payments of principal and interest under the secured promissory notes issued in
connection with the San Diego Property Acquisition and the Abbot Kinney Acquisition were paid in whole.
The April Indebtedness was repaid in whole.

On May 10, 2018, MedMen Corp. completed a US$5.0 million non-brokered private placement
(the “May Convertible Note Offering”) comprised of US$5.0 million aggregate principal amount of
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convertible notes of MedMen Corp. (the “May Convertible Notes”). Each May Convertible Note accrued
interest at a rate of 5% per annum and was fully due and payable on May 10, 2020. The obligations under
such indebtedness were secured against the same properties in California and Nevada secured under
the April Indebtedness by way of second priority liens, subordinate in priority to the liens registered in
connection with the April Indebtedness. The outstanding principal amount under the May Convertible
Notes was convertible by the holders thereof into MedMen Corp Redeemable Shares at a conversion
price of US$3.15 per MedMen Corp Redeemable Share until May 10, 2020. The principal amount of the
May Convertible Notes was converted by the holders thereof in full into MedMen Corp Redeemable
Shares on September 12, 2018. Accrued interest on the May Convertible Notes became immediately
repayable by MedMen Corp. upon the conversion of the May Convertible Notes. The proceeds from the
sale of the May Convertible Notes were used by the LLC for working capital. In connection with the sale
of the May Convertible Notes, MedMen Corp. issued to the lenders warrants to acquire 793,651 MedMen
Corp Redeemable Shares (“May 10 Warrants”) at an exercise price of US$3.03 per MedMen Corp
Redeemable Share, exercisable for a five year period from May 10, 2018. The May 10 Warrants were
exercised by the holders thereof in full for MedMen Corp Redeemable Shares on October 16, 2018.

On May 16, 2018, the LLC received a loan in an aggregate principal amount of US$7.5 million,
which principal amount accrued interest at a rate of 15% per annum, matured on April 30, 2019 and was
pre-payable with a penalty payment of six months interest. The obligations under such indebtedness were
secured against the same properties in California and Nevada secured under the April Indebtedness by
way of second priority liens, subordinate in priority to the liens registered in connection with the April
Indebtedness. The principal amount of the loan was used for repayment of certain outstanding debt. On
May 16, 2018, in connection with such indebtedness, MedMen Corp. issued to the lenders warrants to
acquire 1,875,000 MedMen Corp Redeemable Shares (“May 16 Warrants”) at an exercise price of
US$4.14 per MedMen Corp Redeemable Share, exercisable for a one-year period from the date of listing
of the Subordinate Voting Shares on the CSE. Half of the May 16 Warrants were exercised by the holders
thereof for MedMen Corp Redeemable Shares on October 1, 2018 (the other half of the May 16
Warrants, being 937,500 May 16 Warrants, have now expired). At the same time, half of the loan was
repaid by the LLC and the remainder of the loan was converted into an unsecured obligation of the LLC.
The LLC was obligated under an unsecured loan with a principal amount of US$3.75 million, which
principal amount accrued interest at a rate of 15% per annum and matured on April 30, 2019. This
indebtedness was repaid in whole.

May 2018 SR Offering

On May 25, 2018, MedMen Acquisition completed a private placement of 27,301,729 subscription
receipts (the “May Subscription Receipts”), at a price of $5.25 per May Subscription Receipt (the “May
SR Offering Price”), for aggregate gross proceeds of approximately $143.3 million pursuant to an
agency agreement dated as of May 25, 2018 (the “Agency Agreement’) among MedMen Acquisition,
the LLC, MedMen Corp. and Ladera and the May SR Offering Agents (the “May SR Offering”). Each May
Subscription Receipt automatically converted into one MedMen Acquisition Share immediately prior to
and in connection with the completion of the MedMen Reverse Takeover, without payment of additional
consideration or further action on the part of the holder.

The gross proceeds of the May SR Offering, less 50% of May SR Offering Agents’ commission
and all of the expenses of the May SR Offering Agents incurred in connection with the May SR Offering,
were held in escrow by the Escrow Agent pending the closing of the MedMen Reverse Takeover. The
funds held in escrow by the Escrow Agent, together with all interest and other income earned thereon, are
referred to herein as the “Escrowed Funds”. In connection with the completion of the MedMen Reverse
Takeover, the Escrowed Funds were released from escrow by the Escrow Agent as follows on May 28,
2018: (i) to the May SR Offering Agents, an amount equal to the remaining 50% of the May SR Offering
Agents’ commission; and (ii) to MedMen Acquisition (or as directed by MedMen Acquisition), an amount
equal to the Escrowed Funds, less the foregoing deductions.

In connection with the May SR Offering, the LLC paid a cash fee to the May SR Offering Agents
equal to 8.1% of the gross proceeds of the May SR Offering sourced by May SR Offering Agents in
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accordance with the terms and conditions of the Agency Agreement. The net proceeds from the May SR
Offering were used by the Company for the expansion of the Company’s operations, including retail
locations and dispensaries, and for general corporate and working capital purposes.

September 2018 Unit Offering

On September 27, 2018, the Company completed a “bought deal” public offering of 15,681,818
units (the “September Units”), at a price of $5.50 per September Unit, which included the exercise in full
by the underwriters, being Eight Capital, Cormark Securities Inc. and GMP Securities L.P., of their over-
allotment option, for aggregate gross proceeds of approximately $86,250,000 pursuant to an underwriting
agreement dated as of September 12, 2018 among the Company and the underwriters (the “September
Unit Offering”).

The September Unit Offering was conducted by way of a short form prospectus. Each September
Unit consisted of one Subordinate Voting Share and one-half of one Subordinate Voting Share purchase
warrant of the Company (each whole warrant, a “September Warrant”). Each September Warrant
entitles the holder thereof to acquire, subject to adjustment in certain circumstances, one Subordinate
Voting Share at an exercise price of $6.87 for a period of 36 months following the closing of the
September Unit Offering, being September 27, 2021. The Company received approval from the CSE to
list the September Warrants, which commenced trading on the CSE under the ticker symbol “MMEN.WT”
on the closing date for the September Unit Offering.

In connection with the September Unit Offering, the Company paid a cash fee to the underwriters
equal to 6.0% of the gross proceeds of the September Unit Offering in accordance with the terms and
conditions of the underwriting agreement. The net proceeds from the September Unit Offering were used
for expansion of the Company’s retail network, development of cultivation and production facilities, to fund
operating cash flow and for general corporate and other working capital purposes.

October 2018 Term Loan

As of October 1, 2018, MedMen Corp. completed a US$73,275,000 senior secured term loan (the
“October Term Loan”) with funds managed by Hankey Capital, LLC and with an affiliate of Stable Road
Capital as the largest loan participant pursuant to a Senior Secured Commercial Loan Agreement entered
into October 1, 2018 (the “October Term Loan Agreement’) between MedMen Corp. and Hankey
Capital, LLC. As of October 3, 2018, pursuant to the terms of the October Term Loan, the principal
amount of the October Term Loan was increased to US$77,675,000.

The following is a summary of certain terms of the October Term Loan as governed by the
October Term Loan Agreement, among other documents, but does not purport to be complete. Reference
should be made to the October Term Loan Agreement and the full text of its provisions for additional
information as to the October Term Loan, which is available under the Company’s profile on SEDAR at
www.sedar.com.

The principal amount of the October Term Loan will accrue interest at a rate of 7.5 percent per
annum, paid monthly, with a maturity date of October 1, 2020. The principal amount of the October Term
Loan was used for acquisitions, capital expenditures and other corporate purposes. MedMen Corp. may
repay the balance of the October Term Loan at any time and from time to time, in whole or in part, with a
prepayment penalty of 1.0 percent of the outstanding principal amount repaid if repaid before December
31, 2019. Upon the occurrence of an event of default under the October Term Loan Agreement or in the
event that the October Term Loan is not repaid in full by October 1, 2020, the applicable interest rate shall
be increased by 5 percent per annum.

As partial consideration for the October Term Loan, MedMen Corp. issued to the lenders
8,105,642 warrants, each being exercisable for one MedMen Corp Redeemable Share at an exercise
price of US$4.97 per MedMen Corp Redeemable Share, exercisable for a period of 30 months from the
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issue date, being October 1, 2018, with such expiration having been extended by the Company by six
months such that each warrant currently expires on October 1, 2021, and 511,628 warrants, each being
exercisable for one MedMen Corp Redeemable Share at an exercise price of US$4.73 per MedMen Corp
Redeemable Share, exercisable for a period of 30 months from the issue date, being October 3, 2018,
with such expiration having been extended by the Company by six months such that each warrant
currently expires on October 3, 2021.

In addition to providing a portion of the October Term Loan, Stable Road Capital provided
advisory services to the Company. Such advisory services included introducing the Company to brands
and various service providers, providing advice on the October Term Loan and providing advice with
respect to the Company’s proposed sale and leaseback of certain real estate assets, as described above.
For its advisory services, MedMen Corp. has issued to Stable Road Capital or its designees 8,105,642
warrants, each being exercisable for one MedMen Corp Redeemable Share at an exercise price of
US$4.97 per MedMen Corp Redeemable Share, exercisable for a period of 30 months from the issue
date, being October 1, 2018, with such expiration having been extended by the Company by six months
such that each warrant currently expires on October 1, 2021, and 511,628 warrants, each being
exercisable for one MedMen Corp Redeemable Share at an exercise price of US$4.73 per MedMen Corp
Redeemable Share, exercisable for a period of 30 months from the issue date, being October 3, 2018,
with such expiration having been extended by the Company by six months such that each warrant
currently expires on October 3, 2021. The warrants of MedMen Corp. issued to the lenders and Stable
Road Capital or its designees on October 1, 2018 and October 3, 2018 are respectively referred to herein
as the “October 1 Warrants” and the “October 3 Warrants”. The October 1 Warrants and October 3
Warrants were subject to a four-month hold period from their issue date under applicable Canadian
securities laws.

The ownership interests of certain subsidiaries of the Company have been pledged as security for
the obligations under the October Term Loan. Additionally, the Company has guaranteed the obligations
of MedMen Corp. under the October Term Loan.

In addition, the October Term Loan is subject to terms and conditions and compliance with certain
financial, reporting, operational and other covenants including limits on certain subsidiaries of the
Company incurring additional indebtedness, granting liens, selling assets, making new investments,
entering into mergers and changing the nature of its business. Further, MedMen, MedMen Corp., the
LLC, any subsidiary that holds equity in a pledged subsidiary, the pledged subsidiaries and the
subsidiaries of the pledged subsidaires are restricted from declaring or paying dividends or other
distributions to any person other than to each other. Pursuant to the October Term Loan, MedMen Corp.
(i) is required to maintain unencumbered liquid assets at all times of not less than US$15 million, to be
tested at the end of each fiscal quarter, and (ii) must ensure that the aggregate value of the ownership
interests pledged in connection with the October Term Loan does not fall below 200% of the principal
then outstanding under the October Term Loan Agreement, tested quarterly. A failure by MedMen Corp.,
or its subsidiaries, to comply with their respective obligations under the October Term Loan could result in
a default, which, if not waived, could permit acceleration of the indebtedness thereunder.

The October Term Loan will need to be repaid, renewed or refinanced no later than October 1,
2020. Although MedMen Corp. believes that it can negotiate an extension or renewal of the October Term
Loan or obtain replacement financing, if necessary, prior to the expiration of the October Term Loan,
there can be no assurance that the October Term Loan will be extended or renewed or that future
borrowings will be available to MedMen Corp., or available on acceptable terms, in an amount sufficient
to meet MedMen Corp.'s financing requirements at that time. If such an extension or renewal or future
borrowings were not available, or not available on acceptable terms, in each case, as necessary at the
applicable time, it would have a material adverse impact on MedMen's business, capital, financial
condition and prospects. See “Risk Factors — Risks Associated with the Business of the Company —
October Term Loan and GGP Credit Facility Carry Significant Provisions”.
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December 2018 Unit Offering

On December 5, 2018, the Company completed a “bought deal” public offering of 13,640,000
units (the “December Units”), at a price of $5.50 per December Unit for aggregate gross proceeds of
$75,020,000 pursuant to an underwriting agreement dated as of November 16, 2018 among the
Company and the underwriters, being Canaccord Genuity Corp., Eight Capital and Cormark Securities
Inc. (the “December Unit Offering”).

The December Unit Offering was conducted by way of a short form prospectus. Each December
Unit consisted of one Subordinate Voting Share and one Subordinate Voting Share purchase warrant of
the Company (each, a “December Warrant”). Each December Warrant entitles the holder thereof to
acquire, subject to adjustment in certain circumstances, one Subordinate Voting Share at an exercise
price of $6.87 until September 27, 2021. The Company received approval from the CSE to list the
December Warrants, which commenced trading on the CSE under the Company’s existing warrant ticker
symbol “MMEN.WT” on the closing date for the December Unit Offering.

In connection with the December Unit Offering, the Company paid a cash fee to the underwriters
equal to 6.0% of the gross proceeds of the December Unit Offering in accordance with the terms and
conditions of the underwriting agreement. The net proceeds from the December Unit Offering were used
for expansion of the Company’s retail network, development of cultivation and production facilities, to fund
operating cash flow and for general corporate and other working capital purposes.

GGP Credit Facility

On March 22, 2019, the Company signed a bindi